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Introduction:

Competition Standards and Controls of Sahara
International Petrochemical Company (Sipchem), a
Saudi joint stock company, have been prepared
according to Article (72) of the Companies Law and
Articles (45, 46, 47 and 48) of the Corporate
Governance Regulations issued by the Capital
Market Authority.

Definitions:

CMA: Capital Market Authority

Tadawul: Saudi Stock Exchange

Sipchem/Company: Sahara International Petrochemical
Company

Board: Sipchem's Board of Directors.

Executive Board Member: Board member who is a full-
time member of the Executive Management Team and
practice in its daily activities.

Non-Executive Board Member: Board member who is
not bound to serve on a full-time basis and does not
engage in Sipchem's day-to-day activities.

Independent Board Member: Non-executive board
member who is fully independent in his position and
decisions and is not covered by any of the issues
affecting independence stipulated in Article 20 of the
Corporate Governance Regulations.

Executive Management or Senior Executives: The
persons managing the Company's day-to-day
operations, proposing and executing strategic
decisions, such as the Chief Executive Officer (CEO), his
delegates and the Chief Financial Officer (CFO).

Corporate Governance Regulations:

Rules which led and guide for company’s management

and direction that include mechanisms to regulate the
various relationships between the Board, the
executives, shareholders and stakeholders, by
establishing special rules and procedures to facilitate
decision-making and add transparency and credibility to
protect rights of shareholders and stakeholders and
achieve fairness, competitiveness and transparency on
the Exchange and the Business Environments.
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Article 1: Competitive Business Concept:

The following shall be deemed a participation in any
business that may compete with the Company or any of
its activities:

1.1 The Board member's establishing a company or a
sole proprietorship or the ownership of a
controlling percentage of shares or stakes in a
company or any other entity engaging in business
activities that are similar to the activities of the
Company or its affiliates.

The Board member's accepting membership in the
board of a company or an entity that is competing
with the Company or its affiliates or managing the
affairs of a competing sole proprietorship or any
competing company of any form.

The Board member’s acting as an overt or covert
commercial agent for another company or entity
competing with the Company or its affiliates.

1.2

1.3

Board member or senior executive may not accept
gifts from any person who has commercial
dealings with the Company or a competitor to the
Company.

1.4

Article 2: Company Purposes

According to the Company's activity mentioned in the
Articles of Association, the company carries out its
activities according to the followed regulation after
obtaining the necessary licenses from the competent
authorities (if any).

Article 3: Company Competition Controls

3.1 The Board member may not be engaged in any
business that competes with Sipchem or one of its
activities, otherwise Sipchem may claim the Board
member before the competent judicial authority for
appropriate compensation, unless the Board
Member has obtained a license from the Ordinary
General Assembly allowing him to do so, in
accordance with Competition Standards and
Controls of Sipchem and the relevant parties.

If a Board member wishes to engage in a business
that competes with Sipchem or one of its activities,
the following must be taken into consideration:

3.2
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3.2.1  The Board shall be informed of the competing
business that the Board member wishes to
carry out, and this evidence shall be recorded in

the Board meeting minutes.

The concerned Board member shall not vote on
the decision to be issued in this regard by the
Board and shareholders' assemblies.

3.2.2

The Board Chairman shall inform the Ordinary
General Assembly at its meeting of the
competing business that the Board member
wishes to carry out, after the Board verifies that
the Board member is competing with Sipchem
or one of its activities in accordance with these
controls and standards, provided that these
activities shall be verified annually.

3.2.3

A license from Sipchem's Ordinary General
Assembly shall be obtained to allow the Board
member to conduct competitive business.

3.2.4

Article 4: Disclosure of Competitive Business by
the Candidate

Any person who wishes to run for membership in the
Board shall disclose to the Board and the General
Assembly whether he is carrying out or intending to
carry out any business that might compete with
Sipchem or any of its activities.

Article 5: Rejection to License

If the General Assembly rejects to grant the necessary
license in accordance with the provisions of Article (72)
of the Companies Law and Article (46) of the Corporate
Governance Regulations, then the Board member shall
submit his resignation within the period specified by
the General Assembly, otherwise his membership in the
Board will be deemed to be expired, unless the Board
member decides to terminate that competing contract,
transaction or project, or gets his conditions
regularized in accordance with the Companies Law and
Implementing Regulations thereof, before expiry the
term set by the General Assembly.
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Article 6: Board Members’ Duties in Competitive
Business

6.1 A Board member shall perform his duties honestly
and impartially, prioritize Sipchem's interests over
his personal interest and may not exploit his
position to achieve own interests.

6.2 A Board member shall protect the confidentiality of
information related to Sipchem and its activities
and may not disclose it to any person.

6.3 A Board member shall not, directly or indirectly,
exploit or benefit from any of Sipchem's assets,
information or investment opportunities offered to
him as a Board member. This includes investment
opportunities that fall within Sipchem's activities,
or that the Company wishes to benefit from.

6.4 The Board shall record the deliberations regarding
any Board member's competing business in the
Board meeting minutes.

6.5 A Board member shall abide by these Competition
Standards and Controls.

Article 7: Publication and Entry into Force

Competition Standards and Controls shall enter into
force as of the approval date by the Shareholders
General Assembly, and they must be published on
Sipchem's website to enable shareholders, investors
and stakeholders to view them.
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