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Report of the Audit Committee Jazan Development and Investment Co. to the General Assembly For the fiscal year ending on 31/12/2023

Introduction:

The Audit Committee of Jazan Development and Investment Company
operates in accordance with the requirements of Article (52) of the Corporate
Governance Regulations issued by the Board of the Capital Market Authority
and Article (7) of the Audit Committee’s bylaws, which defined its tasks,
specializations, Authorities, and responsibilities.

The internal control system plays a major role in the process of evaluation,
follow-up, correcting performance, detecting deviations, identifying
opportunities, and managing obstacles to achieve the goals of the company and
verify the integrity and integrity of reports, financial statements and internal

control systems.
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Formation of the audit committee:

The current Audit Committee consists of (3) independent members
specialized in financial and accounting affairs who were formed on May
15,2022 as follows:

1) Mr. Turki Ahmed Alobilan

(Chairman of the Committee - Independent Board Membe)

2) Mr. Abdulmajeed Sulaiman Mohammed Aldukhail

(member of the committee - independent external member)

3) Mr. Abdulaziz Sulaiman Abdullah Aldukhail

(Committee Member - Independent External Member)

During the year 2023 AD, the committee held (8) meetings where it carried out

the following tasks and responsibilities:

= Swudying the initial and annual financial statements of the company
related to its financial performance before submitting to the Board of
Directors, to ensure its integrity, fairness and transparency, and express
its opinion.

—  Providing a technical opinion upon the request of the Board of Directors
on whether the report of the board and the financial statements of the
company are fair, balanced and understandable, and include information
that allows shareholders and investors to evaluate the financial position
of the company, its performance, business model and strategy.

=~ Studying any important or unusual issues included in the financial
fCPDﬂS.

—  Carefully researching any issues raised by the company's financial

director, whoever assumes his duties, or the auditor.
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= Swdying the accounting policies applied in the company and express
opinion and recommendation to the Board of Directors in this regard.

= Studying and reviewing the company's internal and financial control and Lels @5l
risk management systems, and preparing a written report that includes its S, A0 @ bl 5ylaly AUy A1l LB elas Zaxlieg Aulps -
recommendations and opinion on the adequacy of these systems and the Freems b = o R
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General Assembly to provide the shareholders a copy thereof. The report

work they have performed within the scope of its competence, provided
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= Approval of internal audit plan Studying the internal audit reports and
follow up the implementation of corrective measures for the nores Al ALl A olezel -
contained therein. Lmziadll Slel ¥ L5 aglieg Al Laxlll oilas auls -

= Monitoring and supervising the performance and activities of the internal Led53)ls)l llasdlell
audit department in the company, to ensure its effectiveness in
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performing the work and tasks entrusted to it and to ensure its
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his remuneration.

= Recommending to the Board of Directors to nominate and dismiss
external auditors, determine their fees and evaluate their performance, delgall Lz t,? RELY F e cdaxldl Jlecl Allas Ghe oo Ba=ill -
after verifying their independence and reviewing the scope of their work Alall cild pulallg

4ayddS ade o Gaxills callaciy 35,400 ESIES NN dbs dasle -

b Ly elyly canalyll Jlacl 3lkas ope 755 &)la] of 2008 Ylacl

and the terms of contracting with them.
= Verifying the auditor's independence, objectivity and fairness, and the

effectiveness of the audit work, taking into account the relevant rules and

standards. FEILRY
= Reviewing the company's external audito plan and his work, verifying Sall il ar U il e B -
that he has not submitted technical or administrative works outside the 51 Lo Aaglioy AL @laall e asllasdlag ol C'?‘i)“ ALk 2
scope of the audit work, and expressing its views on that. )
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—  Responding to the inquiries of the companies’ auditor.
- Studying the auditor's report and his notes on the financial statements | 13 Sledazlly Slelwdly zi1s Aol a5, Al SR e gamdll -
and follow up on what has been taken in their regard. 2531

= Verifying the company's compliance with the relevant laws, regulations, . )
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policies and instructions.
= Raising the issues, it deems necessary to take action in their regard to the
Board of Directors, and make recommendations on the measures to be

taken.
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Results of Internal Audit, Evaluation of Internal Control Effectiveness
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and Audit Committee Opinion

The company follows an internal control framework based on the three
defense lines. (Different business sectors, internal control departments,
internal audit department), where the different business sectors, the
company's first line of defense, align their activities in accordance with the
company’s rules and regulations, while the internal control departments,
the second line of defense, assess, measure and control the different levels
of risk at the operational and business levels and the extent to which they
conform to the controls and procedures adopted to ensure that the
company meets the statutory requirements .

The Audit Committee shall verify the adequacy of the company's internal
control by monitoring and studying the reports issued by the Internal
Auditor and External Auditor and ensuring their independence. The
executive management is responsible for providing internal control
procedures that reasonably assurance the effectiveness and efficiency of
the company's operations and control procedures, including the credibility
and integrity of financial reports, and compliance with the company’s
regulations, laws and policies. The company’s internal audit depariment
implements the annual audit plan approved by the Audit Committee to
assess the applicable internal control status, focusing on the assess of the
control environment, organizational structure, risks, policies and
procedures and the Segregation of duties and the efficiency of information
systems, through random sampling of activities planned for review with a
view to verifying the effectiveness and efficiency of the internal control
systems applied and obtaining reasonable assurance of the effectiveness
and efficiency of internal control procedures during the year. The Audit
Committee shall ensure that the External Auditor carries out his
responsibilities to the company by following up the plans and carrying out
the audit work in order to obtain a reasonable assurance of conviction that
the international accounting standards (IFRS) adopted in Saudi Arabia have
been applied. Based on the work of the Audit Committee during the year, a
number of observations have been found and most of them have been
addressed, the Committee maintains continuous liaison with the Executive
Directorate 1o follow up on the implementation of the recommendations
contained in the internal audit reports .

Itis also not absolutely possible to emphasize the comprehensiveness of
the verification and assessment, as the audit process is essentially based on

random sampling of the audits, noting that the development processes are

Slellad) LN Ll bglas e isa S 34l8) o) 45,400 s
G (Bl Las [ 5yls] cals a1 Sl caalisdl Jlad)
Lailge; 35,800 J¥1 p BN Las Lag 2aliall Jlec¥) clellad agas
p3a5 (am B S, G Suanall wlsllly ladd) as 34z Ley Lladil
Lidlyey olidy meadty LI plaadl Las g A5l LB o)
g Lpdilas (goag Jlas¥ly wliaal) dpnis Gle 2alizll HLlsell Siligtse
allanhl SLAlel) 38, A0 el Glesad sueaall cilel, oYl Laylgall
shal sially SO gLalll s Aaey Adslall Laslill 5ylo) agii
Jaadl st Silaolisw 35,201 bl oy Gazill Ll Slazlylly pamall
aludd Bl Js siasl) adstall daslll Jleel Lo 2Ly 2l
8,201 5 2akixl)

2139 3, Ly auds ol U8, LS g (e ASTHIL Aan LU &) g3y
axblly I anlll o 8poliall jojlaall dales Amlie JLs e
S 88, AU 0l 5)1oY) pads tus . LaadManad (s aSTally oLl
Ldels Jodan S0 Geuas ulsls 305, Shelia] judys 8 L
e 23 b Lay oLed Zadal) 801 clelialy 35,01 cldes 30LiSy
ooilaally Aalas¥ly oW gaey Laalpy AW lasll ddlaas
S, 35, A AL Zan Ll 5yls) pg iy AS, AL Aeladl bl
L)1 pung essdt] Zan bl Zizd U8 (o Buteiall Logid) 2azlyll Aas
esaitl (K dly 2Bl ) s le uSAN ae Aadall 2 dslull
cl3g cnlaglall elas 5:LaS 5 alkl Liady cilel oY1y Soluliwlly lolilly
Lpamd B Laazle bl a4 asly de oliye 331 Js e
Ao Jguandls Ladall A dsl ol 4,08 1 2alasi 5:LaSs Auleld s (e aSEl
Al g sl B0 Slela] BelaSy Aulels e Blgaas SluusSh
olas ailspues bl azlll alid e uSL Lazlll Wi agasy
ole Jsmamll 2an 1 Jlecl Saig lalas Aaglia JUs oo 2U3g 25, 40
Logadl o Bustall Aol bl yolas ol Aeliall oo Ugdas 2250
LAl eiad

SUAHL e 306 3929 otd plall U A A i) Jlasi e eling
audeanall BylaY) ae jeiane Juolys Glo aimlly ¢ Lialane dmllas o35
SEWIEN I WPN N TS B O 19 P O IO [P T P

4 e 3 dxanall

C.R: 5900005403 | Tel: +96617 3222162 |

Tel: 920014119 |

Email:info@jazadco.com.sa | www.jazadco.com.sa



Jlaiiwllgdaraiill gljla &)
Jazan Development & Investment Co.

g-5aljla
JAZADCO

Gl

lazan Development&: Investment Co. 3177 Prince Mohammed bin Nasser Rd, Ashati, Jazan 82812-6410, KSA | 3177 duagsuull duysall dSlaall . 82812 - 6410yljla dnblidl .pobi g xaae ol ¢ jli | jlaiiwlllg duaiill gljly aspd

ongoing to obrain the effectiveness and efficiency of the company's internal
control.

Based on the work of the Audit Committee during the year, a number of
observations have been found and most of them have been addressed, the
Committee maintains continuous liaison with the Executive Directorate to
follow up on the implementation of the recommendations contained in the
internal audit reports.

It is also not absolutely possible to emphasize the comprehensiveness of
the verification and assessment, as the audit process is essentially based on
random sampling of the audits, noting that the development processes are
ongoing 1o obtain the effectiveness and efficiency of the company's internal

control.
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Voting on the auditor's report for the fiscal year

ending on December 31, 2023 after discussing it.
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Review and discuss the financial statements for the

fiscal year that has ended on December 31, 2023
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Financial statements for the fiscal year ending on 31-12-2023

To view and read the financial @ladl gc ddlall @ilgéll dclyag c\h\l
statements for the fiscal year ending on WM « @2023-12-31 (na wnadiall ¢ndlall
31-12-2023, please visit the following ;L gl 1 Gyluj
link:

= —


https://cdn.saudiexchange.sa/Resources/fsPdf/479_0_2024-04-14_16-57-55_Ar.pdf
https://www.saudiexchange.sa/Resources/fsPdf/479_0_2024-04-14_16-57-55_En.pdf
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Voting on amending the Corporate Social Responsibility
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Voting on the Competition Policies and Standards regulations
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Voting on the decision of the Board of Directors to appoint Dr.
Abdullah bin Ali Al-Dubaikhi as a non-executive member of
the Board of Directors, starting from his appointment date on
January 3, 2024, to complete the Board's term until the end of
the current term on April 12, 2025, replacing the former

member Ms. Badour Nasser Al-Rashoudi - non-executive
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Voting on the decision of the Board of Directors to appoint
Mr. Ibrahim bin Abdullah Al-Jasser as an independent
member of the Board of Directors, starting from his
appointment date on January 3, 2024, to complete the
Board's term until the end of the current term on April 12,
2025, replacing the former member Mr. Mohammed bin
Abdullah Al-Khattaf - independent
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Voting on the decision of the Board of Directors to appoint
Mr. Sultan bin Abdullah Al-Shalash as an independent
member of the Board of Directors, starting from his
appointment date on January 7, 2024, to complete the
Board's term until the end of the current term on April 12,
2025, replacing the former member (Engineer Majid bin
Abdullah Al-Issa - independent)
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