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SGS

Date: 06 - 10 -1445
Corresponding to 15-04-2024

Ref: 02-2024

Dear Respected Mr. Chairman & Board Members
Saudi Ground Services Company

Greeting,

Subject: Recommendation of the Audit Committee to appoint
external auditors to audit the company's financial statement for
the year 2024, and for Quarterly Reviews for first and second

quarter of 2025

In Reference to the Audit Committee’s specialties and based on the
AC Charter which was approved by the Ordinary General Assembly
that was held on 09/03/2022 AD, which states that
“Recommendation to the Board of Directors to appoint chartered
accountants, separate them and determine their fees, and take into
account their independence when recommending appointment,
“the audit committee of the Saudi Ground Services Company had
requested offers from eight audit firms, which are as follows:

1. Ernst & Young (EY)
KPMG Professional Services (KPMG)
Deloitte & Touche Company
Price Waterhouse Coopers (PWQ)

2
3
4
5. Bakertilly MKM & Co. (Bakertilly)
6. Crowe Solutions for Professional Consulting (Crowe)
7. BDO Dr. Mohamed Al Amri and Co. (BDO)
8. GrantThornton

We have received quotations from three auditing firms mentioned
above. However, PWC has been excluded due to a conflict of

interest as they have provided related services regarding the

company's Zakat. Additionally, Crowe Global has been excluded
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for lacking experience in auditing ground handling companies.
Furthermore, the offer from Deloitte was not received within the
specified timeframe by the company, also no proposal was
received from KPMG. Therefore, two offers from the following
auditing firms are being considered:

1. Ernst & Young (EY)

2. Bakertilly MKM & Co. (Bakertilly)

The costs excluding the value added tax on the offers received are
as follows:
1. Ernst & Young (EY) SAR 1,048,005/-

2. Bakertilly MKM & Co. (Bakertilly) SAR 860,000/-

After studying and analyzing the technically qualified proposals

submitted by the audit firms, their respective financial proposals,

the committee recommends the following:

First Candidate: Ernst & Young (EY) to audit the company's accounts for

the period with an aggregate fee of SAR 1,048,005/-, for the following

reasons:

1- They are one of the top 4 global audit firms, reputable & known for
quality of services globally.

2-  The company provided the audit services for the company in
2022/2023.

Second Candidate: Bakertilly MKM & Co. (Bakertilly) to audit the

company's accounts for the period with an aggregate fee of SAR

860,000/-/-, for the following reasons:

1-  They have highly qualified team with good experience in auditing
accounts in the local and international market.

All the best,,
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Dear/ Shareholders of the Saudi Ground Services Company

Greetings,
Subiect: Notification f he Board of Di 1

With reference to article (71) of the Companies law, we

would like to inform you that during the fiscal year 2023,
the Saudi ground services has entered into a number of
business transactions and contracts in which some of the
Board members have interest (whether direct or indirect)
as per the attached report. Such contracts and transactions
were executed in accordance to the relevant regulations

and with preferences conditions.

The contracts and transactions were also disclosed in the
Annual Board Report for the year 2023 as per legal
requirements noting that the company in such transactions
follows the same terms and commercial principles

followed with third parties, without any preference.

In this regard, the Board recommends to the General
the of

transactions as per the details included in the attached

Assembly  approving continuation these

agenda items of the General Assembly Meeting.

Also, as per the relevant regulations, we have requested
the company’s External Auditor to issue a report on those
transactions to be presented to the Shareholders General
Assembly which is attached along with the agenda of the
AGM.
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Board of Directors Approval
Mr. Mansour A. Al Bosaily

Board Member
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Mrs. Ghada AL Jarbou

Board Member
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Mr. Nader Ashoor
Board Member

Mr. Nasser AlQawas

Board Member

:/// i

Mr. Said AL Hadrami

Mr. Per Utnegaard
Board Member

Board Member
—
—<

Capt. Fahd H. Cynndy

Dr. Omar A. Jefri
Board Member

Vice-Chairman
]

D
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Eng. Khalid Q. Al Buainain

Chairman
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