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6. INVESTMENT PROPERTIES  

 
 Land  Building  Equipment  Total 

Cost        

Balance as of 1 January 2019 720,838,051  809,345,136  65,075,988  1,595,259,175 

Additions 24,670,000  33,044,000  14,835,345  72,549,345 

Balance as of 30 June 2019 745,508,051  842,389,136  79,911,333  1,667,808,520 
        

Accumulated Depreciation        

Balance as of 1 January 2019 -  21,634,930  5,387,795  27,022,725 

Charge for the period -  6,158,231  1,412,461  7,570,692 

Balance as of 30 June 2019 -  27,793,161  6,800,256  34,593,417 

        

Book Value :        

as of 30 June 2019 745,508,051  814,595,975  73,111,077  1,633,215,103 

as of 31 December 2018 720,838,051  787,710,206  59,688,193  1,568,236,450 
 
 
This represents ten properties; namely: 

- Izdhar Center: represents a newly built commercial property located on Othman Bin Afan Road in the Izdihar 
District (within close proximity to Arabian Centre’s Al Nakheel Mall). The property is located in Riyadh. 

- Altamiz Center: represents a commercial property located on the intersection of Imam Road and Khalid Bin 
Waleed Street in the Qurtoba neighborhood. The property is located in Riyadh.  

- Shati: represents a newly built commercial property located on Prince Mohammed Bin Fahad Road in the Al 
Shatea neighborhood. The property is located in Dammam. 

- Forsan Plaza: represents a commercial property located on King Fahad Road between the Kingdom Center and 
the Faisaliah Tower. The property is located in Riyadh. 

- Ascott Tahlia: represents a commercial property located on Tahlia street close to Bin Hamran, one of Jeddah’s 
most prominent business and shopping centers. The property is located in Jeddah. 

- Residence: represents commercial building and hospitality villas consisting of showrooms and office suites 
located within Hittin district. The property is located in Riyadh. 

- Vivienda: represents a newly built hotel villas located on Musa Ibn Nussair Street in Mather Ash Shamali 
district, between Takhasusi road Prince Turki Ibn Abdulaziz Al Awwal road. The property is located in Riyadh. 

- Saudi Electronic University: represents a university located Alrabi district,. The property is located in Riyadh 

- Aumniah Center: represents a commercial property located on Saud Al Faisal Road. The property is located in 
Jeddah. 

- Burj Rafal : commercial property located in King Fahad Road. The property is located in Riyadh 

-  AL Olaya Tower 1: represents a commercial property located in Olaya Road, and is located in Riyadh. 

6.1 The Fund has the policy of charging depreciation on building and equipment over 30 years and 15 years 
respectively. The depreciation is charged on depreciable amount i.e. cost less residual value.  
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11. CAPITAL COMMITMENTS AND CONTINGENCIES 
As at 31 December 2018, the Fund has outstanding letters of credit of SR 9,518,389 million (31 December 
2018: SR 10 million), being issued by Riyad Bank, against which a cash margin, being included in the 
consolidated financial position under prepayment and other assets  of the same amount is blocked thereby. 
 

12. OPERATING SEGMENTS 
 
comprehensive income For the year period ended 30 June 2019 (Unaudited) 

Revenue 
Investments 

property 
Hotels managed 
by third party Total 

    
Income from rental and operation 32,535,633 - 32,535,633 
Rooms revenue - 33,291,183 33,291,183 
Food and beverage revenue - 21,510,698 21,510,698 
Other department revenue - 1,742,198 1,742,198 
Total Income 32,535,633 56,544,079 89,079,712 

    
Cost of Revenue    
Rooms - (5,924,271) (5,924,271) 
Food and beverage  - (11,200,926) (11,200,926) 
Other department  - (1,447,244) (1,447,244) 
Gross Profit 32,535,633 37,971,638 70,507,271 

    
OPERATING EXPENSES    
Property management expenses - )2,360,511( )2,360,511( 
Fund management fee )9,165,760( - )9,165,760( 
Custodial expenses )100,000( - )100,000( 
General and administrative expenses (3,458,847) )15,768,241( (19,227,089) 

TOTAL OPERATING EXPENSES 
           

(12,724,607) 
        

(18,128,752) 
(30,853,360) 

    
Other income 1,362,200 198,797 1,560,997 
Funds From Operations  21,173,226 20,041,682 37,718,880 
    
Investment properties depreciation  - - )7,570,692( 
    
Net income for the period 21,173,226 20,041,682 33,644,216  

 
 
The Fund did not disclose the operating segment for the period ended 30 June 2018, since the Fund was investing 
in a single sector and a single industry (investment property in the Kingdom of Saudi Arabia).  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 






