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Audit Committee Report for the
Fiscal Year Ended December 31, 2025

First: Financial Statements

1.

Reviewing the Company's quarterly and annual financial statements
to ensure they are prepared in accordance with the International
Financial Reporting Standards (IFRS) as endorsed by the Saudi
Organization for Chartered and Professional Accountants (SOCPA),
prior to their submission to the Board of Directors, expressing an
opinion thereon and making recommendations in order to ensure
their integrity, fairness, and transparency.

Providing a technical opinion on whether the Board of Directors’
report and the Company’s financial statements are fair, balanced,
and understandable, and whether they include the information
that enables shareholders and investors to assess the Company's
financial position, performance, business model, and strategy.

Reviewing any significant or unusual matters contained in the
financial reports.

Carefully examining any issues raised by the Company’s Executive Vice
President of Finance, the Compliance Officer, or the External Auditor.

Reviewing accounting estimates related to material matters
included in the financial reports.

The Audit Committee reviewed and discussed in detail the key
accounting and financial matters, including judgments, liquidity,
Ieverage, revenue recognition, inventory and spare parts, Zakat,
cash flow forecasts, financial ratios, compliance with covenants set
by lending banks, and other significant accounts. The Committee
also reviewed and evaluated the adequacy and reliability of the
internal control system.

Second: External Auditor

1.

Recommending to the Board of Directors the nomination of Al-
Kharashi & Co. as the Company's External Auditors, determining
their fees, and evaluating their performance after verifying their
independence and reviewing their scope of work and terms of
engagement.

Verifying the independence, objectivity, and fairness of the External
Auditor, and the effectiveness of the audit work, taking into
consideration the relevant rules and standards.

Reviewing the External Auditor’s audit plan and work, ensuring that
no technical or administrative services outside the scope of audit
services are provided, and expressing its views in this regard.

Responding to the inquiries of the Company’s External Auditor.

Reviewing the External Auditor’s report and observations on the
financial statements and following up on actions taken in respect
thereof.

Holding periodic meetings with the External Auditor prior to the
issuance of their reports to discuss financial policies, internal control
procedures, transactions, and general balances.

Evaluating the internal control system through reviewing the
External Auditor’s audit reports and the report on observations
regarding the Company’s automated systems, and assessing the
results of their work to verify the soundness of control systems and
to follow up on management’simplementation of corrective actions
for the weaknesses identified in the report.
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Third: Internal Audit
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1. Reviewing and assessing the Company’s internal and financial .
as,adl 84 lg ddslodl L8 ) alas danlyng 4wl .
control systems. A G AMledly Bl 8, ol Bar ay ulys 1

2. Reviewing internal audit reports and following up on the Lmpmpntll Clely 2 Jais Aaylieg Als Il Lanlyell oylas 2y 2
implementation of corrective actions related to the observations Ayagl) cllasMally Bls¥! ulome $3l9 Lpd By ls 1 llasDlal)
contained therein, and reporting material observations to the Board .
of Directors. AS, 401 3 A1) das el Byl) alaaily slal Lle Cal, ¥y 8N 3

3. Supervising and overseeing the performance and activities of the ~ Jlee¥l Juais 3 Ladlady 2ol 3ylsadl L3155 (oo amtll 2 o
Internal Audit Department to ensure the availability of necessary Le abgiall aleally
resources and its effectiveness in carrying out its assigned duties
and responsibilities. Jleel Hlels gumy lslall Aazliall 5yls) Matal o gaxall 4

4. Verifying the independence of the Internal Audit Department and A 3 laell e by Loy cRan el
the effectiveness of its work in accordance with relevant standards. )

5. Approving the appointment of an external consulting firm to damball Jlaek £l gls SlldLel i ol e Baslpal) 3

’ & . . . z | 4l g e Glad! ¥y Slaglaodl duas FHES ]|
perform internal audit work related to information technology ol By iy ollis Gl 00 ’ T "‘u' T
and cybersecurity, after reviewing the technical, professional, and Aadiadl 4llally Agially Agial
financial proposals submitted.
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6. Reviewing and evaluating the functions of Risk Management and
Compliance. Ao lol (g dgazmiy 609 Sy olallell e LY Auliw Aanle 7

7. Periodically reviewing the Whistleblowing Policy and determining Laga=d
the need for updates.
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8. Reviewing and approving updates to the 2026 Internal Audit Plan.

9. Reviewing the Audit Committee Charter and the Internal Audit o=l Sleba¥ly Sluleadl ddsy dazlel) din Joe Blie dulys 9
Department’s policies and procedures manual, and determining the Al eslyasmall 1,8 Ao Lol (guag daslyedl 310l
need to approve necessary updates. e —
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Fourth: Other Matters
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1. Verifying the Company’s compliance with applicable laws, ° S wally lslls ¢ ASA B o i
regulations, policies, and instructions. Al

2. Reviewing contracts and transactions conducted by the Company AEMall 593 B e 38,81 Ly @1 Slalatlly spiall dazlpe 2
with related parties.

3. Reviewingaccounting policies and recommending their approval to Lasleiely )0¥! udoedl Ao gty cdpulll wlawlewdl 2ulys 3
the Board of Directors. )
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4. Reviewing the Company’s new organizational structure and 5ylsY!
providing a supervisory opinion to the Board of Directors. )

5. Submittingto the Board of Directors any matters that the Committee onlzme (I Leldg ela) 3Ll 59000 65 il (oo Limlll ol Lo a8y S
deems require action and expressing its opinion on the actions to be L3l cnazy &1 Sl l2Wl Ll el 5151
taken.
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6. The Audit Committee’s activities also included holding meetings s/ el oo Pl i Lagl darlell 2is

with managers/department heads, primarily with the Internal Audit,
Finance, Governance, Risk and Compliance departments, as well as
external consultants.

Committee’s Opinion on the Adequacy of Internal Control,

Financial Control, and Risk Management Systems

Based on the results of the work referred to above, nothing has come
to the Committee’s attention that indicates the existence of material
weaknesses in the Company’s internal control, financial control, and risk
management systems.
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