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Report of the Audit Committee to Rala) Gmazel) Gart M &k B
the General Assembly of the T ' -
National Industrialization Company dwd 4! tmw as i

TASNEE gl

For the Fiscal Year 2022 Y YY Ul et e

- -

Introduction Asdls

This report presents the most notable activities = Js b ad L el g JLsY) (.,J A e Jalizy

carried out by the Audit Committee during year o a3 AL gy algli AY LYY Al
2022, as per the mandated responsibilities in the i

charter of the Audit Committee of the National Gratl J8 o beasall Bb gl g adl 35 A Ak
Industrialization Company, which was approved — wlad Uiy Lasls) £y ey valefve 5 Fole Ll

by the General Assembly on April 25", 2019, and Bom 35a 0 3Ll SAS) 2aSm Ay AS) ol
was prepared in accordance with the

. . LAl
requirements of the Companies’ Law and the -
Corporate Governance Regulations issued by
the Capital Market Authority.

National Industrialization Company & yihgllg 1inill @ 4y
The Business Gate Building No. C.3 P 3 a0 aalogadl algdl
Eastern Ring Road Qurtubah District L,n;...u]l $uladl - ayhya oI
P.O. Box 26707 Riyadh 11496 Saudi Joint Stock Company &iagew dombuo a4 pd 1197 galydl PIV-V a3 (Ggain
Kingdom of Saudi Arabia Capital SR. 6,689,141,660 / 1,7A9,11,17. Jlall yul) aageull dyjell allooll
Tel.: (+966 11) 222 2205 CR. No. 59693 - C.C. No. 33520 / trar - aygraell pay - 0919 Sjlai Jaw (+97711) PPP PP.0 iailm

Fax: (+966 11) 400 2255 www. tasnee.com (+9771 11) €. PPOO :yuila
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The most notable activities conducted by the ale Jos ol s coald (g e —23¥15 JlasHi oo
committee during the year 2022.

YooYy

In 2022, the Audit Committee of the National —»y.YY sl I dub gl miadl &7 8) danl M ad e
Industrialization Company held (5) meetings to szl 2ol el AU el dudid) wlsbazst (o)

discharge its responsibilities in accordance with . VI
the Charter approved by the General Assembly, Y Al 2k szl JS o5 & ol e cdmadd on

while considering the current three-year term  »Y.YY s 1 0 25Mer Slgr & 358 sl )

committee has started on July 61, 2022, until July pY Yo sy o ey

5t 2025:
fe ol Fke Fuly S Fole g s Ja¥t _;
- 281 ot
. th : rd : nd ; st ; Z-.'.}"-‘-“ )M =
5th Meeting 4" Meeting 3 Meeting 2" Meeting 1%t Meeting
Name
2022/12/28 Nature
2022/10/30 2022/08/03 2022/04/26 2022/03/08
i emlle - (I
et sl it o b
¢ ¥ ¥ ¢ v . Sami Abdulaziz Al
Chair
Sheniber
)‘."" J’-"‘."dl ‘,}‘ g )"\f T
v v v v v
Member Badr Ali Al Dakhil
yas
o o v v v Musab Suleiman Al
Member
Mubhaidib
e P
r'a.o
d v v ) ) Maher Saad Al Aiyadhi
Member

*

His membership in the committee as an independent member -l &Jb) 50l &yl Jites guaaS aimlll 3 aypas ol

began with the current term of the Board of Directors on July NARA v/v/A c‘:J_)L:g &yl

6™ 2022.
National Industrialization Company ayihgllg yimill @& 4pn
The Business Gate Building No. C.3 M a ko dayalnialll algdl
Eastern Ring Road Qurtubah District Garidl Sitall - aubya
P.O. Box 26707 Riyadh 11496 Saudi Joint Stock Company &1agew domluo adph 11£97 galudl PIVLV aup (§gain
Kingdom of Saudi Arabia Capital SR. 6,689,141,660 / 1,7A9,1£1,71- Jloll iy djageull aujell asleoll
Tel.: (+966 11) 222 2205 CR. No. 59693 - C.C. No. 33520 / For . dygraell oy - 0979 (sjlai Jaw (+977 11) PPP PP.0 ailm

Fax: (+966 11) 400 2255 www. tasnee.com (+9771 1) €.+ PPOO :yusla
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¢ The Audit Committee reviewed the company's
quarterly and annual financial statements,
where important matters were discussed with
the Finance Function and the External Auditors,
reviewing comparisons, verifying the reasons
for variances, the adequacy of disclosures, the
extent of application of accounting policies and
standards, examining all relevant aspects, and
obtaining the External Auditors' confirmation
regarding the level of cooperation of Senior
Management in terms of submitting all the
required documents and addressing their
inquiries, and after discussion and confirmation
by the External Auditors that there are no
material observations affecting the fairness of
the financial statements, the Committee
expressed its opinion and recommendations to
the Board of Directors for approval.

¢ Review the reports submitted by the External
Auditor and convening with them regarding the
audit plan to verify their independence and the
effectiveness of the audit activities and
addressing inquiries and ensuring there are no
obstacles affecting the progress of their
activities.

e Monitoring the Progress of implementation of
the approved Internal Audit Plan for 2022, and
discuss the periodic reports submitted by the
Internal Audit Department on the results of their
activities and follow up on the implementation
of corrective measures.

e Review and approval of the Internal Audit
strategy and plan for year 2023, which was
prepared according to an assessment of the
risks that the company's businesses and
activities may be exposed to.

il

5l Aygandly e M AW Sledll Auhy An M ad culs @
corlly I BsYl el LA A23le ¢ oo
el ol p gimdly S oy g
lally Slaledl goas (g Fladll Sllas 3,0iSy 555l
83U Jo Jsadly dlall s ol Bl ety dpalst
B 3 e Ll 30§ 09l 0l ey Cpan b U
B3 ey oBhldzal e 2Vl 2l izl e
Bagr Sl sy s o rmld) a1 ASTE
dl VLo gy Lol aodll coul @ oleall das Je 35
Leake aaslelly 5)loY1 e

aMizal o Gl ol e Gl das o0 axe
aSTly wlylaizad Jo al Yy dax N Jlasl alab (suay

8-\}&\ o RN Jg)u:.“ Z\..:..;L»j Z\...ab.) [}

o dteaall oY Y Y plald Al dmad M dlas JiS dmlie @
aaladl 5oy e aeddll Gyypadt ladl Azdlag alll |8
Slelar Yl dois Aaliay Uleel ils e adstad) daxr)ol)
Apeeadl
pall At el sy deegiie) slezely azile @

25 B Bl o e Laslael & glly oY LYY
485l aassly Jlasl U
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¢ Reviewing offers submitted by auditing firms to
review and audit the company's quarterly and
annual consolidated financial accounts for year
2022 and the first quarter of 2023 and evaluate
them technically and commercially. The
following candidates were reviewed and
recommended to the Board of Directors to
choose one of them, Ernst & Young (EY), Price
Waterhouse Coopers (PWC), and Al Fozan &
Partners (KPMG), and Dr. Mohammed Al Amri
and Partners (BDO.)

The results of the annual review of the
effectiveness of internal control procedures
and the committee’s opinion on the adequacy
of the company’s internal control systems for
the fiscal year ending on December 31, 2022.

The company maintains an independent Internal
Audit Department, which is functionally affiliated
to the Audit Committee, and fulfils its
responsibilities in accordance with the approved
Internal Audit Charter. The Internal Audit
Department conducted its activities during the
year in accordance with the risk-based Internal
Audit Plan prepared based on the important
risks, which was approved by the Audit
Committee at the beginning of the year and helps
achieving the company’s objectives and protect
its value. A number of Internal Audit Reviews
were performed with the aim of determining the
efficiency and effectiveness of the internal control
system and procedures.

Garlay o Bl LIS e Bl (gl Garlye @
Y YT bl dgidly dpin mdl Bl 32N Sl
oty Lidy T Leaay o7 o7 plll U590 oy
A ot M e Gl dpmand) b fly ddblAY ulal
55 il Say (8 8T) @y i) S sl
G ) sy Oljsdll Sy (o 5ok 3) 5205 gl
DY () 63 ) oSy (aall ezt > Sy (o gl

.(,A»T

$hy Al L6 I Olst ] kel dygndt Ao M s
plald AS2d1 (3 Ads 11 Ay 1 el ALS" oo (3 el
LY YY/AY/YY G et W

spilos L e alizs Al Axonlall dale 5)1) 353201 (o
Gl A Uy Lhes plen ddin psly daxlll 2]
ENENRY R PES N U VPSR S IECIPLL SRLINCR R UE U WESRY
soakl s sl 1 alad Uiy plall S35 Ublas] o e
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3liS se g Ous adslll Al olles s das

A BB Ol ]y ol atelsy

National Industrialization Company
The Business Gate Building No. C.3
Eastern Ring Road Qurtubah District
P.O. Box 26707 Riyadh 11496
Kingdom of Saudi Arabia

Tel.: (+966 11) 222 2205

Fax: (+966 11) 400 2255

Saudi Joint Stock Company ajagew domluwo a4ph
Capital SR. 6,689,141,660 / 1,7A9, 11,11 Jloll yul)
CR. No. 59693 - C.C. No. 33520 / tror - éugrieall o) - 0979 (Sjlai Jauw
www. tasnee.com

&_yibgll g rinill a4y

P a o aalodadl algdl
il sl - by o
11€97 galydl FIV-V 2up @Ggain
&aageull auyell a4leoll

(+977 11) PP PP-0 1eailm
(+977 11) €.« PPOO :yubla



Classification: Tasnee - General Information

MY, TAsNee==J! 1

Internal Audit discussed the observations and
shared them with the relevant departments in the
company to develop the necessary corrective
action plans. It followed up on the implementation
as per the agreed target. Internal Audit
periodically updated the status for review by the
Audit Committee, indicating substantial residual
challenges and risks that can arise.

The Audit Committee has reviewed the internal
control and audit procedures within the limits of
the planned activities that had been evaluated by
the Internal Audit Department and after
discussion with the company’s management and
the External Auditor on the quarterly and annual
business results, the Audit Committee can
provide reasonable assurance about the
effectiveness of the internal control systems in
the company. Nothing has transpired that should
be disclosed or believed to be a fundamental
weakness or defect in the internal control
systems, policies and procedures of the
company, bearing in mind that this does not
serve as an absolute assurance of the
effectiveness of controls as no system of control
provide such assurance a complete degree of
reliability. Finally, there are no recommendations
from the Audit Committee that conflict with the
decisions of the Board of Directors during year
2022.

Please accept our sincere greetings and
appreciation.

Committee Chairman

Sami Abdulaziz Al Sheniber
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