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17 th Ordinary General Assembly (First Meeting) Agenda

Review and discuss on the Board of Directors’ report
for the fiscal year ending on 31/12/ 2022.
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Vote on the report of the Company’s auditor for the
fiscal year ending on 31/12/ 2022.after discussing.
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Review and discuss on the consolidated financial
statements for the fiscal year ending on 31/12/ 2022.
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Vote on discharging the board members from liability
for the fiscal year ending on 31/12/ 2022.
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Vote on the appointment of the Company’s auditor
from among the candidates, based on the Audit
Committee’s recommendation, to examine, review and
audit the financial statements for Q2, Q3, annual
statements for the fiscal year 2023, and Q1 of 2024,
and determining their fees.
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Vote on authorizing the Board to pay semi-annual or
quarterly dividends for the fiscal year 2023.
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Vote on payment of SAR 2,519,333 as bonus to the
board of directors for the fiscal year ending on 31/12/
2022.
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Vote on delegating the Board of Directors with the
powers of the Ordinary General Assembly with the
authorization contained in Paragraph (1) of Article 27
of the Companies Law, for a period of one year from
the date of approval of the General Assembly or until
the end of the session of the delegated Board of
Directors, whichever is earlier, in accordance with the
conditions stipulated in the executive regulations. The
corporate system for listed joint stock companies.
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Vote on delegating the Board of Directors with the
powers of the Ordinary General Assembly with the
authorization contained in Paragraph (2) of Article 27
of the Companies Law, for a period of one year from
the date of approval of the General Assembly or until
the end of the session of the delegated Board of
Directors, whichever is earlier, in accordance with the
conditions stipulated in the executive regulations. The
corporate system for listed joint stock companies. And
related to the activity of real estate development,
building and construction, real estate, and leasing.
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Independent Auditor's Repcrt

To the Shareholders of Al-Andalus Property Company
(Saudi Joint Stock Company)

We have audited the consolidated financial statements of Al-Andalus Property Company (the
“Company”) and its subsidiaries (the "Group™), which comprise the consolidated statement of financial
position as at 31 December 2022, the consolidated statements of profit or [oss and other comprehensive
income, changes in equity and cash flows for the year then ended, and notes to the consalidated
financial statements, comprising significant accounting policies and other explanatery information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022, and its consolidated
financial performance and its consclidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS) that are endorsed in the Kingdom of Saudi Arabia
and other standards and pronouncements issued by the Saudi Organization for Chartered and
Professional Accountants (SOCPA).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our report,
We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including the International Independence Standards) that are endorsed in the Kingdom of
Saudi Arabia that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with the Code's requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

KPMG professional Services, a p i clesed folnt steck cempany registered in Be Kingdam of Saudi Arabia. With the paid-up capital of (40,000,000) SAR. {Previousty knoun as “KPMG Al
Fozan & Pariners Certified Public Aceountants®) A non-partier member fim of the KPMG global crganization cf independent member fims afifated with KPMG intematienal Limited, a private
English company fimited by guarantee. Al rights reserved
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Indepenaent auditor's report (continued)

To the Shareholders of Al-Andalus Property Company

(Saudi Joint Stock Company)

Key audit matters (continued)

Impairment of investment properties and their fair value

Note {8) to the consolidated financial statements.

Key audit matter

How the matter was addressed in our audit

As at 31 December 2022, the carrying amount of
Group's investment properties amounted to SR 1
billion and the fair value of these properties
amounted to SR 1.9 billion.

The investment properties are stated at cost net
of aceumulated depreciation and impairment
losses, (if any). Alse, the fair value of the
investment properties is disclosed in the notes to
the consolidated financial statements. The Group
conducts an annual assessment to verify the
existence of any indicators of impairment of
investment properties. If any impairment indicator
exists, the Group estimates the recoverable
amount by estimating the value-in-use after
obtaining the fair value estimates by independent
real estate valuation experts.

We considered the impairment of investment
properties and their fair value as a key audit
matter since the determination of impairment
indicators and the calculation of impairment
losses as well as the valuation of the fair value of
the investment properties and the related
disclosures require significant assumptions and
judgments that could result in material
misstatements of the calculation of impairment
losses {if any).

Our audit procedures, included among others:

- Understanding and evaluating the management
procedures and accounting policy followed
regarding the impairment of investment
propetties,

- Assessing and agreeing observable inputs used
in the estimations, such as rental income,
occupancy rates and lease lengths back to lease
agreements for a sample of properties.

- Comparing the value in use of investment
properties with their carrying values to determine
whether the recognition of impairment loss is
required.

- Communicating with the independent real estaie
valuation experts to understand the assumptions
and the approach used in valuing the investment
properties and the market evidence used by the
valuer to support the assumptions used.

- Assessing the independence and professional
and practicai qualifications of the Group’s real
estate valuation experts and that the real estate
valuation expert is accredited by the Saudi
Authority for Accredited Valuers (TAQEEM).

- Using our specialists to assess the key
assumptions used by the real estate valuation
experts in estimating the fair value of the
investment properties.

- Assessing the adequacy of the disclosures in the
consolidated financial statements.
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Indepencient auditor's report (continued)

To the Shareholders of Al-Andalus Property Company
{Saudi Joint Stock Company)}

Key audit matters (continued)

Revenue recognition

Note (19) to the consolidated financial statements.

Key audit matter How the matter was addressed in our audit

During the year ended 31 December 2022, the Group ) . )
recognized revenue with a total amount of SR 216 Our audit procedures, included among others:

millien (31 December 2021: 8R 214 million) - Assessing the Group’s accounting policies

and the procedures of revenue recognition by
considering the requirements of the relevant
accounting standards,

The Group revenue mainly consists of rental income
arising from lease contracts.

Revenue recognition is considered as a key audit
matter since revenue is key measure of performance
measurement and there is a risk that revenue may be
overstated resulting from the pressure management
may face to achieve performance targets and without
achieving revenue recoghition requirements as per
requirements of IFRS.

- Assessing the design and implementation,
and testing the operating effectiveness of
controls.

- Testing revenue recognized during the year
in respact of a sample of lease contracts to
assess whether revenue recognized under
these contracts complies with Group’s
revenue recognition and in accordance with
terms of the lease contracts.

- Testing a sample of journal entries posted to
the revenue accounts to identify any unusual
items.

- Performing cut off procedures to assess that
revenue is recognized in that period.

- Assessing the adequacy of the disclosures in
the consolidated financial statements.
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Independent auditors report (continuea)

To the Shareholders of Al-Andalus Property Company
(Saudi Joint Stock Company)

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the consolidated financial statements and our auditor's

report thereon. The annual report is expected to be made available to us after the date of this auditor's
report,

Our opinion on the consolidated financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the annual report, when made available to us, if we conclude that there is a material
misstatement therein, we are required o communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated

Financial Statements

Management is responsible for the preparation and fair presentation of the consclidated financial
statements in accordance with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards
and pronouncements issued by SOCPA, the applicable requirements of the Regulations for Companies,
Company's By-Laws and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

in preparing the consolidated financial statements, management is respensible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, Board of Directors, are respeonsible for overseeing the Group's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonabie assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with International Standards on Auditing (ISAs) that are endorsed in the
Kingdom of Saudi Arabia will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reascnably

be expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judgement and maintain professional skepticism throughout the
audit. We also:

= ldentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resuiting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Independant auditor's report (continued]

To the Shareholders of Al-Andalus Property Company
(Saudi Joint Stock Company)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropnate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor’s report
o the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up fo the
date of our auditors’ report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consclidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit of Al-Andalus Property Company and its subsidiaries.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and cther

matters that may reasonably be thought te bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Annual Audit Committee Report — 2022

To Sharcholders of Al-Andalus Real Estate Company

The Audit Committee is pleased to submit its annual report for the financial year ending on December 31, 2022, in accordance with
the controls regulating the nature of the committee’s work and in accordance with the relevant laws and regulations, which includes
a report on its opinion regarding the adequacy of the company's internal control system and what the audit committee did in terms
of intervention Within the scope of its competence, it is worth noting that the committee held (6) meetings during the year 2022,

% Summary of Work
1. Financial Reporting

= The AC reviewed the initial and annual financial statements of the company before submitting them to the Board of
Directors, expressing opinion about them and recommending them.

* The AC provided a technical opinion on whether the report of the Board of Directors and the financial statements of the
company are fair, balanced, and understandable, and include information that allows shareholders and investors to
evaluate the financial position of the company, its performance, business model and strategy.

= The AC reviewed the accounting policies, estimates and the zakat position, and express opinion and recommendation to
the Board of Directors regarding them.

2. Internal Audit

* The AC reviewed and discussed the internal audit reports, follow up on the implementation of its recommendations, and
review the adequacy of the internal control systems.

= The AC reviewed and discussed the quarterly corrective actions follow-up reports, and the annual report on the work of
the internal audit department.

=  The AC verified the independence of the internal audit department and the effectiveness of the audit work, in line with the
relevant standards.

3. External Audit

= The AC reviewed Study the company's auditor's plan, scope and follow up on its implementation.

= The AC verified the independence and objectivity of the auditor and the effectiveness of the audit process, considering the
relevant professional and regulatory requirements.

= The AC reviewed the auditor's notes on the company's financial statements and follow up on what has been done with the
executive management.

= The AC Discussed the impact of impairment losses of assets on the financial statements, potential events, and the extent
of response to them.

4. Compliance

= Verify the company's compliance with the relevant laws, regulations, policies and instructions, and the rules and standards
of corporate governance.

< AC Opinion

In light of the aforementioned scope of work and based on the periodic reports submitted by the internal audit department, the
external auditor, the executive management of the company and the management's assurances about the integrity of the
company's control system, the audit committee did not discover any material matters of significant impact that may require
disclosure of the financial year Ending on December 31, 2022,

We also, point out that it is not possible to absolutely ensure the comprehensiveness of the review and assessment processes
that are carried out for internal control procedures, because the audit process is based on random samples. In addition to the
diversification of the company's operations. However, the development and improvement processes are continuing by the
committee and requlatory departments to ensure the effectiveness and efficiency of the follow-up mechanism and to improve
internal control processes and procedures.

On behalf of the Audit Committee
The Audit Committee Chairman

DR. Abdulrahman Albarrak

March 26, 2023, Riyadh
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Regarding nominating external auditors to audit the company's accounts
Sunday 04 Ramadan 1444 AH corresponding to 26 March 2023 AD

The audit committee of Al-Andalus Property Company deliberated its
decision regarding nominating external auditors to audit the company's
accounts for the fiscal year ending on December 31, 2023 AD, and the first
quarter of the year 2024 AD and determined its fees, and after the audit
committee studied the evaluation report of the bids received and reviewed
by a committee designated for this purpose in The company, the best offers

received were identified as follows:

# | Name of candidate accounting | Value Fees include

firm SR
1 | Al Fozan & Partners KPMG 605.000 Review the annual and gquarterly lists *
2 | Ibrahim Ahmad Al-Bassam &Co PKF 580.000 Review the annual and quarterly lists *

Based on Article (78) of the Corporate Governance Regulations issued by
the Capital Market Authority, the Audit Committee recommends to the
Board of Directors to take the decision to nominate the above auditors to

the General Assembly to select one of them and determine its fees.

Chairman of the committee Committee Member

Dr Abdulrahman bin Muhammad Al-Barrak Mr. Saleh bin Abdullah Al Yahya
— vy

Secretary of the Committee Committee Member

Mr. Abdulrahman bin Al ulaziz Alshaye Mr, Alaa bin Abdullah Al-Fada
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