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Jeddah on: 24/08/2022
Corresponding: 26/01/1444

Dear respected Savola Group Shareholders,

Subject: Notification from the Chairman of the
Board of Directors to the Shareholders General
Assembly Regarding the Transactions of
Related Parties.

With reference to article (71) of the Companies” Law
and sub-article (9) of article (27) of the Corporate
Governance Regulations issued by the Capital Market
Authority as well as Savola Group’s announcement on
the Saudi Stock Exchange (Tadawul) on 11/08/2022
regarding the Group's signing of a sale agreement with
Taiba Investments Company to sell its entire shares in
both Knowledge Economic City Company and
Knowledge Economic City Developers Company
Limited (According to the details in the aforementioned
Tadawul announcement) which some members of the
Board of Directors have an indirect interest in it and
they are :Mr. Bader Abdullah Alissa , Mr. Mohammed
[brahim Alissa and Eng. Mutaz Q. Alazawi.

A per the relevant regulations, we have requested the
Group’s External Auditor to issue a report on this
transaction (attached) to be presented to your esteemed
Shareholders’ General Assembly.

Sincerely,
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Summary Report on the transaction in which some of
Savola Group’s Board members have indirect interest
(Related Parties)
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Introduction: Savola Group signed a binding Share Sale
Agreement on 10/08/2022 with Taiba Investments Co. to
sell its entire shares in both Knowledge Economic City Co.
(6.40%) and Knowledge Economic City Developers Co.
Limited (5.07%). Whereas some of Savola Board members
have an indirect interest in this Agreement, and whom are:

1. Mr. Bader Abdullah Alissa- Vice-chairman.

2. Mr. Mohammed Ibrahim Alissa- Member.

3. Eng. Mutaz Qusai AlAzzawi)- Member.

Therefore, Savola will obtain the required AGM approval
for the transaction, in accordance with article (71) of the
Companies’ Law, item (9) of article (27), and item (2) of
article (12) of the Corporate Governance Regulations
issued by the Capital Market Authority as well as article
(58) of the Regulatory Rules and Procedures issued
pursuant to the Companies” Law. Noting that Savola has
disclosed on 11/08/2022 via Saudi Exchange website
“Tadawul”, the said transaction which includes the related
parties and their indirect interest therein.

Below is a table illustrates some details on the Agreement,
its nature and the Related Parties:
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The nature of the Transaction The conditions of the transaction or The duration of the Name of the Board member or any
transaction or contract value contract transaction or contract person related to any one of them
Agreement to sale SAR Obtaining the necessary approval 120 days subject to Mr. Bader Abdullah Alissa - Vice -
Savola entire shares | 459,256,000 | from the regulatory authorities or extension could be chairman and Mr. Mohammed

in both Knowledge
Economic City Co.
(6.40%) and
Knowledge
Economic City
Developers Co.
Limited (5.07%) to
Taiba Investments
Co.

contractual parties, and in case the
two parties were unable to obtain any
of the required approvals to complete
the transaction or if they were unable
to fulfill any of the legal procedures
and conditions precedent within (120)
days from the date of the Agreement
signature, the two parties, by written
agreement, may either cancel the
transaction and terminate this
Agreement, or extend it for an
additional period, or partially cancel
the transaction.

extend for an
additional period
based on a written
agreement.

Ibrahim Alissa - Board Member
have indirect interest as both have a
first degree relative who is a
substantial shareholder in Taiba
Investments Co.(the buyer); In
addition, to Eng. Mutaz AlAzzawi -
Savola Board Member has indirect
interest as he has a second degree
relative in the Board of Directors of
Taiba Co. (the buyer).
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KPMG Professional Services, a professional closed joint stock company registered in the Kingdom of Saudi Arabia. With the paid-up capital of (Y2,+++,+++) SAR. (Previously known as “KPMG Al Fozan &
Partners Certified Public Accountants”) A non-partner member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by
guarantee. All rights reserved.
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