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mﬂzars Al Wharashi & Co

INDEFENDENT AUDITORS' REVIEW REPORT
ON THE INTERIM CONDENSED FINANCIAL STATEMENTS

Tu the Shareholders

Walrah Company for Industry und Development
(A Siudi Juint Stock Company)

Rivucdh — Kingdom of Sandi Arahia

Introducticn:

We hive reviewed the scoompanying ieerim condensed sistement of financial position of Walrah Company lor
Inafustry und Development (A Saudd joint stock company) (the “Company”] as at June 30, 2022, and the related
intersin condensed statements of comprehensive income, changes of sharcholders equity @l cash Mows For the tiree-
math and sis-month period then ended, and a summary of significem accounting podicies amdd other explanatory
nutes. The Company’s management s responsibde for the prepanstion and peesentation of these Dmerim condensed
limneial stmements in accordance with Intesnationsl Accomting Standard No. (343 “Interim Financial Repording"
endorsed & the Kingdom of Saudi Arabin, Cur responsibility Is to express & conclision on these interim condensed
conselidated financial stolements bused o osr review,

seopee of Heview:

We combicied our review i acoordance with the internutional standird on review engagemments 2410, "Review of
bnterion Financia! nformation Perforned by the Independents Auditor of the Entity” endorsed in the Kingdom of
Siudi Arabia. A review of interim financial infarmation consists of making inquirics primarily 1o persons responsible
st financial and secounting matters and applying analytical and other review provedures. A review is subscantially
less i weape than an sudit conducted in secordance with internationnl standards on suditing tal are endorsed in the
Rk of Saeli Arabin and consespuemly dies nint snekle us o obtiin assurasce thal we woeuld become sware of all
sinificant matiers that might be identified i an audi Accordingly, wie di nol express soeh an amlit opinion

Conclusion:

Hased on our review, mathing his come 1o our attention that causes us 1o believe that 1he ROy L interim
condensed fnsncial sttements are not prepared, in all material reapects, in accordance with International Accounting
Stundund Mo, 34 endorsed in the Kingdom of Saudi Arabia,

Muterial Uneertuinty Relaled o Going Concern:

We woahl like W draw atlention to Note Mo, (4) of the ottached imterim condensed Fimneinl statements, which
inbzates that the Company has achicved scoumulated losses amounting w0 SAR 12,569,441 as of June 30, 2002, and
the Conpany s current lishilitics exceoded its cummont assets by SAR 12,365,453 on that date. and these circumstances
indicate the existence of @ msterial uncertaimy, thid muy cast significant doubt on the Conpany's ability to continue as
& going comeern. and our conclision has ot been modified in this respect.
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WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT
(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022
(Saudi Riyals)
30 fune 2022 31 Decqnber 2021
Mol (Llnauditad) {Anlited)

\SSETS "
NON-CURRENT ASSETS
Property, plant and equipment's, net 5,544,009 88,629,802
Right of use Assets, net 2,721,211 2,384,268
Intangible Assets, net 629 420 721,220
Investments at fair value through other comprehensive income 31522 T24441
TOTAL NON-CURRENT ASSETS 89,427,162 92,459,731
CURRENT ASSETS -
Accounts recaivable, net 36,960,818 18,910,797
Inventory, met 15,356,162 15,250,921
Prepayments and other receivables, net 7.932.040 5,703,185
Due From Related Party 3 1,391,306 1.391.306
Cash and cash equivalents 5,690,602 9,330,328
TOTAL CURRENT ASSETS 67,330,528 50,586,537
TOTAL ASSETS 156,758,090 143,046,268
SHAREHOLDERS® EQUITY
Share Capitel I 77,170,350 77,170,350
Hir?ulmmﬂllnmﬂnﬂ:ﬂmﬁmﬁumﬂmlwﬁm {m.iﬂ} n,’SSI..'!SH]
Re~menaurenent reserve of definey beredin phar reserve Reserved {33‘1}“} (339 14)
Accumulated losses (12,569,441} (23.745.401)
TOTAL SHAREHOLDERS' EQUITY 63.843.818 51,859,777
LIABILITIES
NON-CURRENT LIABILITES
loun guarantee provision - related party 3600281 4,050,345
long-term government loan 6 - 6.CH0, 0
Lomg-term lease liabilities 2.6861,015 2128422
Employees” defined benefits labilities 6,556,615 T036,000
TOTAL NON-CURRENT LIABILITIES 13,217,911 19,214,767
CURRENT LIABILITIES
loan guarantee provision - related party 3,600,309 3,150,245
accounts payakhle 35371198 33,539,153
Short-term lease liabilities 5 351,900 477,232
Acerved expenses and other payahles 7870728 7,076,008
Accreed dividends 1,193,142 1,193,417
Short-term govermment loan 23,500,000 19,500,000
Sales provisions 7 2510,138 320,678
Zakat provision f 3,208,044 4,714,993
TOTAL CURRENT LIARILITIES TR.606361 70,971,724
TOTAL LIABILITIES 92914272 90,136,491
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 156,758,000 143,046,268
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The accompanying niotes form an imegrated part of these financial staterments




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT 0
FOR THE THREE- AND SIX-MONTH PERIODS ENDED 3 JUNE 2022

F COMPREHENSIVE INCOME

{Saudi Riyals)
Far the three-period ended For the six-period ended
Mute 30 June 30 June
2022 2021 2022 2621
{Unawudited) = [Unaudited) (Unaudited) {Unaudited)

Salkes. net 9 12597 048 15,147 494 B7T.558 647 36,717,925
Cost of sales (20,095 275} £11.903.573) (41,515,731} {27.373.154)
Gross profit 12,901,773 3,243,923 26,042,916 0,344,771
General and sdministrative expenses (3,071,715} (2856347 (3,435,523 (4.B58,718)
Seiling and marketing expenses (3.571,13%) (3,158,018 (7.224,528) (6.756.922)
Net (loss) income from the main 6,258,923 (2,770,443} 13,382,865 (2,270,869)
tperation

Provision for expected credit (729,186) - {1.113.51T) (387,680
PPE impairment - - - (468.578)
Finance Expenses { 180.000) - (386.000) -
Finanee cost {63,647) (42,225) {103,182) {84,449)
Other income 7,663 424910 E3.01T 825,240
Net {loss) income for the period before 5,293,753 (2,387,757) 11,746,249 (2,386,345)
zalkat

zakat (270,289) (200,000) (570.289) (400.000)
Net (loss) income for the period 5023464 (2.587,787) 1L,175960 (2,786,345)
OTHER COMPREHENSIVE INCOME
FOR THE PERIOD:

lems cannot be reclassified

to profit or loss in subseguent periods:

Met change in reserve of investments {172.838) 35.852 {191.919) 91,741

at FVTOC] .
Tatal ather comprehensive (loss) income {172,938) 5857 (191,919) 91,741

for the period o ’

Total comprehensive {loss) income 4,850,525 (2,661,806) 10,584,041 (2,684 BOL)
for the period

(Loss) Income per share:

From net (loss) income from the main 0.81 {0.38) 1.73 {0.29)
operaiion for the period

From nat (loss) income for the 0.85 {10.34) 1.45 (0.35)

o J‘.'.
Awthoritzed Board of directors Menmber
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stack Company)

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022

(Saudi Riyals)
E,“F;R“ i o (Accumulated
Capital reserog ___ Retained earni Total
Balanee at | January 2021 71,170,350 (S8L.873) (1.428.747) (12,814,814} 62,344,946
Met profit for the period - - - {2, 786,345) (2,786,345)
Orther comprehensive loss for the period - 91,741 - - 91,741
Balance at 30 June 2021 (Unaudited) 77,170350  (490,132) (LA28,717)  (15.601.1 59) 59,650,342
Balance at 01 January2022 CTLI0350  (531358)  (33.914) (23.745,401) 52,859,777
Met profit for the period - - 5 11,075,960 11,175, %60
Orther comprehensive Joss for the period - {191,919) = 5 (191,919)
Balance at 30 June 2022 (Unaudited) 77,170,350 {723,17T) (33,914) (12,569,441) 63,843,818
""'"l_": |
Financial Manager CEDQ Authorized Board of direciors Member
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The eccompanying notes. form an integrated part of these financial statements



WAFRAH COMPANY FOR INDUSTRY AND DEVELOPMENT

{A Saudi Joint Stock Campany)

NOTES TO THE CONDENSFD INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2023

(Saudi Riyals)
20 Juoree 2022 30 Tunee 2021

_ (Uwaudited) (Unasdited)
Cash Flows from operating Activities:
Net loss/profit before zakat 11,746,249 (2,386,345)
Adjustments to:
Depreciation 3,898,655 4,187,296
Impairment - 468,578
Amortization 91,800 90,956
Provision for expected credit losses 113517 JRT.689
Sales Provision I, 189460 (253,947
Finanpe 103,182 B4 449
Emplovees” end of service cost 398,939 450,022
Uain on disposal of property, plent and equipiment - (113.038)

18,541,802 2,915,660
Changes in:
Accounts receivable {19,163,540) 4,165,488
Inventory (105,241) BRS.215
Prepayments and other receivables (1,228.855) (687,021
Accounts pavable 1832045 2498209
Due o related parties - 270,736
Acerued expenses and payables 691,542 36466
Cash from operation activities (432,247) 10,363,853
Zakat paid (1.986.336) (3,028,169
Employees' defined benefits paid (478.324) {290,181)
Net cash provided by operating activities (2,896,907} T45503
Cash Flows from Investing Activities:
Paid in purchase in property. plant and equipment (604.558) (817.384)
Proceeds from disposal of property, plant and equipment 5 | 18,200
Paid in purchase of the right to use assets {545,247) AR
Net cash used in investing activities (1,149.805) (699,184)
Cash Flows from Financiog Activities:
lease liabilities paid 4072861 (159,571)
Dividends paid (275) (204
Net cash used in financing activities 406,986 (159,771)
Net change in cash and cosh equivalent during the period (3.630,726) 6,166,548
Cash and cash equivalents at heginning of the period 9.330,328 2,391,880
Cash und cash cquivalents st end of the period — ] 8,578,428
N-CikS i
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