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INDEPENDENT AUDITORS' REFORT
ON THE FINANCIAL STATEMENTS

To the Shareholders of

Walruh Company for Industry and Development
(A Sandi Joint Stock Company)

Riyadh - Kingdom of Saudi Arahbia

Oipinion:
We have audited the financial statements of Walrah for Indussry and Development Company A Saudi Joint Stock

Company (the “Company™), which comprise the siatement of financial position as a1 December 31, 2021, und
the statement of comprehensive income, statement of changes in equity and statement of cash Mows for the vear
then ended, and notes 1o the finuncial statements, including o summary of significont accounting pelicies and
other explanniory information

In our opinion, the accompanying financial statements present fairly, in all material respects, the financiil
position of the Company as at December 31, 2021, and its financial performance and its cush flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs) endersed mn the Kingdom of
Saudi Arabia and other standards and pronouncements issued by Saudi Organization for Certified Public
Accountants (SOCPA).

Basis for Opinion:

W conducted our audit in accordance with International Sundards on Auditing (1545 endorsed in the Kingdom
of Saudh Arabia. Our responsibilities under those stondords are further described in the " Auditors
Responsibilities for the Audit of the Financial Statements™ section of our repori, We are independent of the
Company i sccordance with the Code of Conduct and Ethics adopted in the Kingdom of Saudl Arabia, Also
fulfilled the requirements of the conduet of edher ethics in accordance with these rules. We believe that the audit
evidence we have obtained is sufficient and approgriate to provide a busis for our opinion.

Muterial Uncertainty Related to Going Concern:

We draw attention to note {2-€) to the financdal stalements, which indicates that the Company incurred a loss of
approximately SAR 10,930,587 for the year ended December 31, 2021, Additionally, the Company's currem
labilities exceeded ils current assets by SAR 20,385, 187 ax o1 December 31, 2021, These circumstances indicate
the existence of 8 muterial uncertainty, that may cast dgnificant doubt on the Company's ability 1o continge as
i going concern and our oprnion has not been modified in this respect

Orihier Matter:

The Company s financial stitements for the vear ended December 31, 2020 were audited by another audilor,
who expressed a modified opinion on March 29, 2021 The basis of qualifiad opinion is that the predecessor
auditar was not able to reach o sufficient conclusion on the bases and assumptions used in the valuation of
property, plant and equipment as on December 31, 2020, whose book value amounted 1o SAR 95,540,216, As a
result, the predecessor auditor was unable to determine whether it was necessary to make any adjustments ralajed
to the balance of property, plant and equipment in the statement of financial positien and Herns in the statementy
of comprehensive income, changes in equity and cash flows

During the audit process of Company's financial statements for the year ended December 31, 2021, property,
plant and equipment were evalusted by an external valuer. Accordingly, there is no modified opinion on the
Company's financial stalements as on December 31, 2021, in respect of the valuation of property, plant and
Eguipment.
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Key Audit Maners

Ky mudit matiers are those matters that, in our professional judgment, were of most significance in our audit of
e fimancial staterments of the curment year. These matiers were nddressed in the context of our audit of the
financial statements as a whole, and in forming our epinien thereon, und we do not provide a separate opinion
on these maners, For each key audit matter, a description of how our audit addressed the matter is set out below:

Key nadit matters How the matter was addressed in our audit

Revenue recognition: We have performed the following procedures regarding
Durtng the vear ended December 31, 2021, | revense recognition:

Company s revenue amounted 1o SAR 64,4
milbion (2020: SAR 83.7 million),

The company continues to be under pressure
to meet goals and expectations which may
lend to misstatements in revenue recogmtbion,
Revenue recognition s a key audit matter
because there is a risk that management may
overfide confrols o misrepresent revenue
transactions.

Foefer to Mote 3-14 of the finnncial statements
for the accountmge policy related o reviente
pecogniticn and MNete 23 for the relaged
disclosures

Evaluming the appropristencss of the scoounting
pobicies related 1o the revenue recognition of he
Comipany by taking into consilertion the requirements
of IFRS 15 "Revenuwe from Contraets with Clicnts",
Evalunting the design, implementation and testing of
the operationnl effectiveness of the Company's contral
procedures, including the control procedures to prevent
fraud when recognuang revenue in accordanee with the
Company's policy.

Performance  of  audin analytical procedures  for
revenues, by comparing sakes for the current vear with
the previous year, and identifving the causes of
Mandamental  Muctuntions, which require additional
examnation m bght of our undersiending of the
company’s operating conditions, considening market
conditions as well.

Testing =ales fransactions, on a sample basms, and
perienm cul-off wsts of revenue 10 ensure thot the
revenae has been recogmized m the comect persod
Assessing the adequacy of the disclosures thar the
management  has  included o the accompanving
financial siatemens,
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Repart on the Audit of the Financial Statements (continued )
Key Audit Matters (continued)

Ky audit matters

Huw the matter was addressed in our audit

Trade receivables:

As on December 31, 2021, the cunying
vilue of trade receivables amounted to
SAR 283 million (2020 SAR 30 million),
and the provision for expected credit losses
of trade receivables amounted to SAR 9.5
million {2020; SAR 9.4 million),

At each reporting date, the Company’s
managerment applics a simplified expocted
credil loss (“ECL" ) model to determine the
allowance for impairment of trade
receivables, The ECL mode] invalves the
wie of varous assumplions.  macro-
cconomicy factors and study of histonical
tends  relating  to the  Company's
experience of trude receivables” collection.

We considered thisa ke audit matter due
to the j ments and estimates mvolved
in the application of the expected eredil
loss model,

Refer to Note 3-6 of the financial
statements for the sccounting policy
relating to trade receivables and Note | |
for the related disclosures.

We have performed the following procedures regurdmg

expecied credit losses valuation of trle receivables:

Compared the BECL model developed by management
e that required by IFRS 9 and reviewed ihe
reazonableness of the methodology in ¢ iSO 1o
accepted best practice. We also aveount the arithmetical
accuracy of the model

Tested ktﬂ' assumptions such as those used to ealoulnte
the likelihood of default and the subsequent loss on
default, by companng o historical data, We also
considered the incorporation of forward-looking factoss
;u reflect the impact of futdre events on expected credil
O55ES,

Selected 8 sample of wade receivables and semt
confirmation  requests 1o ensure the nccuracy of
balances ot vear-end, And refsted W customers from
whom ne confiomanons were received, we conducted
an altermative audit procedures that included verifying
the supporting decuments and subsequent collections
occurred after year-end for the selected sample.

We compared the Company’s ECL provision policy
aned the BECL practice in accordance  with the
requirements sed out in IFRS 9,

Understand and evaluate the design and cffectivemess
of the internal controls that the Company applies to the
e recelvables eyele

Assessing the adequacy of the Company’s disclosures
in¢luded in the sccompanyimg financial slatements.

Inventory:

Az on Deceimber 31, 2021, the carrying
walue of inventory amounted o SAR [5.2
mullion (2020: SAR 21.2 millon).
Inwvemtory i important because of the
nature of the Company™s sctivity, which
depends on the stock mnly in penerating
rervere and due to the nature of the stock
uf penshable food items or the expiry of its
validity. Accordingly, the inventory is one
of the key andit matters because of itz
impact on the results of the business.
Refer to Note 3-7 of the hnancal
statements for the accounting policy
related o inveniory and Nate 12 fur
related disclosures,

We have performed the following procedures regarding
valuntion and nocuracy of inventory;

Test the design of the control procedures and ther
operating effectivensss in respect of the recognition of
INYERLOLY,

Daetailed analytical procedures for inventon.

Test the correctness of inventory measurement ot the
lower of cost or met reabeable value as well os
reviewing the Company's palicy to determine the cosi
using weighted nverage method.

Test the movement of inventory in the subsequent
period after year-end to ensune: that it is not roguinsd 10
recogniie more provision for slow moving or damaged
nvVeRiory.

We have atended the Comgany s annual stock count as
of December 31, 2021 to verify the actual existence and
good satus of o sanple of itloms that are selected
randomly,

Assessing the adequacy of the Company's disclosures
inghided in the sccompanving financial statements,
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Cther information included in the Company®s annual report for the vear ended 31 December 2021

Management is responsible for the other infonmation. The other information consists of the information included
n the anmual report of the board of directors, but does not include the financial statements and our report thereor,
which are expected to be made available to us after the date of our report,

Liur epinien en the financal statements does not cover the other mivrmation and we will not express any kind
of assorance thereon,

Oter information included in the Company's annual report for the year ended 31 Decemiber 2021 {continaed)
With regard 1o our review of the financial statements, our responsibility is limited 1o reading the wther
formation described above, and when reading it, we take infe account whether the other information does not
materially comrespond to the financial statements or information sbtained during the sudit process or otherwise
appears bo contain signilicant misstalements

I, upon reading the board’s report, we conclude that it contatns material misstatements, we must inform those
chasged with povemance of this matter,

' Responsibilities of Management and those charged with Governance for the Financial Statements

Management 15 respongible for the preparation and fair presentation foe the fnancial siatements in accordance
with IFRSs, and for such internal controd as management determines is necessary 1o enable the preparntion of
financial stilements that are free from material misstatement, whether due to fraud or e

In preparing the financial slatements, management is responsible for assessing the Company’s ability to continue
s a geing concemn, disclosng, as applicable, matters related 10 going concemn and using the going concern basis
of accounting unless management either imtends to liquidase the Compitny o 1o cerse operations, or has no
realestic alternative bt to do 20,

Those charged with govermance are responsible for overseeing the Company's financial reponting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Olur objectives ore to obtain rensonable assurance about whether the Gnancial statements as a whole are free from
maternal nuastaternent, whether due to froud or error, and 1w issue an auditor's report that includes our apinian,
Reasonable assurance is o hagh level of assurance, but is not & guarantee that an sudit conducted in sccordance
with I3As will always detect a material misstatement when it exists, Misstatements can adse from fraud or error
aiel ure considered material if, individually of in the aggregate, they could reasomably be expected 1o influence
the scomomic decistons of users taken on the basis of these finoncial statements,

Ax part of on audit in accordance with 1SAs, we exercise professional judgment and maintain professional
skepticesm throughout the audis. We also;

*  [dentify and nssess the risks of material misstatement of the financial statements, whether due to fraud or
erfor, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
suflficient and appropriste to provide a basis for our opinion. The risk of not detecting o matertal misstatement
resulting from fraud is higher than for one resulting from ermor, as fraud may involve collusion, forgery,
inlentionnl amissions, misrepresentations, or e override of internal condrol,

*  Obtain an understanding of internal control vefevant 10 the audit in onder to design andit procedures that are
approprate in the circumstences, but not for the purpese of expressing an opinion on the effectivencss of the
Company s intemal control

*  Ewvaluste the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by managament.

AEKHINERE E-Th EEHTIE . ki Lad i 1 -
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*  Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based
on the sudit evidence obtained, whether o materinl uneeruinty exists related to events or conditions thal may
cust sigmuficant doubt on the Company s ability 10 contmue a5 a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report 1o the relmted disclosures in the
linangial staterments or, if such disclosures are inadequate, 1o modify our opinson. Our conclusions arc based
on thi awdit evidence obtained up to the date of cur suditor’s report. However, future events or conditions
muty cause the Company 16 cease (o continue as 3 going Conoem.

*  Evaluste the overall presemtation, structure and content of the financial statements, ineluding the disclosures,
und whether the financial statements represent the underying trameactions and evenis in o manner that
achieves fair presemiation.

Anditor’s Responsibilities for the Aodin of the Financial Sttements (continuaed)

We communicate with those chorged with governance regarding. among other matters, the planned scope and
timing of the audit and signilicant sudit findings, including any significant deficiencies in internal controd that
we identify during our audit.

W also provide those charged with governonce with a statement thar we have complied with relevam ethical
requirements regarding independence, and 1o communicate with them all relationships and other matters that
may reasoanably be thought to bear on eur independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we defermine those matters that were of
most magnificance in the avdit of the financial statements of the corrent period and are therefore the key oudit
matters. We deseribe these matters n our auditor’s report unless law or regulation precludes public disclosur
about the maver or when, in extremely rore circumstances, we determing that a matter should not be
comamuticated in out report because the sdverse consequences of doing so would reasonably be expecied 10
outweigh the public interest benelits of such communication.

Report on (viher Legal and Regulatary Requirements
During our audit of the financial statements, we did ot find the Company's vielation of the provisions of the
Companies Law of the provisions of the Company's Articles of Association

For Al-kharashi Co.

L}

Sulieighn A, Al-Kharashi
Licepse Mo, (91}

Rivadh
Shashan 14, 1443H
March 17, 20220




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company
STATEMENT OF FINANCIAL POSITION
Ak OF 31 DECEMBER 2021

(5ol Rivals)

. Note 021 2020
ASSETS
NON-CURRENT ASSETS
Froperty, plant and equipment, net 5 RE. 620 K02 08 540,216
Right of use Asséts, net s 2384268 2,744 955
Intangible Assels, net T T21.210 BO4, 402
Keal Estate Investment, nel b - FlL452 H24
Investments a1 fair value throagh other comprehensive moome ] _ T24.441 671,826
TOTAL NON-CLURRENT ASSETS 02 459.71] 110,304,213
CURRENT ASSETS
Accounts receivable, nil I 18,910,797 20,630,795
Inwentory, net 12 15,250,921 21,248,791
Prepavments und other receivables, net 13 5,703,185 6,019,977
e froan Related Parties 14-1 1,391 Vikh T25.5TH
Cash and cash equivalents 15 9,310,318 2,391 RR0
TOTAL CURRENT ASSETS S, SR6,537 51,017,009
TOTAL ASSETS 143, bk, 26K 161,323,242
EQUITY
Ehare Capital | TTAT70.350 T, 170,350
Fair Value reserve of Investmients through other comprehensive mcome 10 (531,25K) {5HE.ETA)
Remeasurement reserve of defined benetil plan rescrve (33.914) (1,428,.717)
Accomulaed losses (21,745,401) (12814 K14)
TOTAL EQUITY 81559777 62,344,946
LIABILITIES
NOM-CIUIRRENT LIABILITES
Loan guarantee provision - related party B-e 4,050,345 4,950,407
Long-term governmeni loan ) 600, (M |, (MY O
Long-term lense labilities 3 2028422 2416127
Employees' defined benefits labilines 18 T.036, 140 B TS8.013
TOTAL NON-CURRENT LIABILITIES 19,214,767 32,124,547
CURRENT LIABILITIES
Lomn guarantee provizion - Related Pasty K- 3.150,245 2,250,183
Accounts payable 313,539,153 34,726,057
Short-term lease linbilities [ 477212 41U 34K
Acerued expenses and other payahles 1 7076, K.l 86,359
Averued dividends 21 1,193,417 1.1594,822
Short-term government lown 17 19 S0 i [ 2, (W, (R
Sales provisions 20 1.320067H I 684, TG
Zakat proviston ) 4,714,093 A.393.274
TOTAL CURRENT LIABILITIES 70,971,724 66,453,749
TOTAL LIABILITIES 91,156,491 YN, 9TH, 200
TOTAL EQUITY AND LIABILITIES 1A k6 268 [61.323,242

Financial Manager CEQ

Authorlzed Board of directors

Member

The accompanying notes form an imegraled part of these financial statement




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joini Steck Compuny)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

{Saudi Rivals)

Sales, net

Cost of sales

Giroas profit

Administrative and General expenses
Selling and marketing expenses

et loss From the main operations

Crum om Fair valoe of real estate mvestment

Provision for expected credif bosses
Impairment of property, Plants and Equipment
Reversal of unnecessury spare parts provision
Prewigion for mpairment in inventory valie
Prowvagion for slow maoving inyentony

Finance charges

Finance cost

Cither revenue

Net boss hefore Zakat

Lakad

Bt loss Tor the Year

Iemis that will pot b reclassified
o profit or less;
el change m Fair Value of investments

Actuartal gam / {loss) of remessurement of
definved employees” benefil

Total other comprehensive incomie (loss) for the Year

Total comprehensive loss for the vear
Loss per share of main operatmg

Basic anid diluted loss per share

Fimancinl Mynager

The pccompanyimg nodes form on integrated part of these fnancial statement

CE
Member

Molg
29

-1
11,13

14
12

71

22

1

1K

21
&f

izl 2020
64,967,601 83,777,853
(53 AT4ERT) 164,363 423)

11,492,714 19,414,430
(10,370,117) (9,145,073)
(13,030,629) {16,763 934)
(11,908,032) (6,494,577}

. 333,368
(269,519) (1,326,059)
(468,5TK) -
T61,69K 5
= {66,477
= [(1426.484)
(420,004 (630,006
{ 168, 898) (1KR,497)
1,528 801 1,482,535
(8,944,538) (B.B56,191)

{1986, 04%) {3,522.89T)

(10,930,587) (12,379,088)
0,615 B, 3640

1,394,503 (1056317

1445418 (971,957)
19,485,169) {13,351,045)

(1.54) (.84
(1.42) {1.64)

Awthorized Board of direciors



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Jodni Steck Company)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR EXDED 31 DECEMBER 2021

(Samili Rivals)

Kemensarement
Fair Value reserve of
reserve of defined benefit  (Accomulated
Share Capital  Investments plan reserve lursses) Total

Balance at 1 January 2020 200,000, (M ity 235 ) (372.400) (123,265376) T5.695,991
Met Ligs for the Y ear - - - IZATO0EE)  (123T9.08H)
Other comprehensive loss for the
year - K410 (1056317 - (971,957
Capital reduction by amortizimng
accumlaied losses * (122, 829,650) - - 122,829,650 -
Balamee at 31 December 20240 T7.170,350 (581,573) (1L 428,717y (11,514.814) til,!ﬂ«,ﬁ
Balance at 01 January 2021 I '.f_?,l.'J'ﬂ,HSIJ (5%1,873) (1428717} [12.514.514) 62,344,946
Met loss for the Year - - - (HLE3O5RET)  (DLS3IGSET)
Other comprehensive ineome for
the ¥ ear - AL615 394 803 - 1445418

* The Extraordinary Genersl Assembly meeting held on 15 Shasban 1441 corresponding fo £ April 2020, the Board of
Directors to reduce the Company’s capital by amortiang accumulated losses of SAR 122829650, the capital after
reducing SAR 77,170,350, or 61.4% of the capital, by canceling 12,282 963 shares of the company's stock.

Financial Manager CEQ Authorized Board of directors Member

The accompanying notes form an integrated par of these fnancial statement



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

(Saudi Rivals)

2021 202y

Cash Flows from operating Activities:

Met loss for the year (8 Sl 530 (R.E556, 191
Adjustments to:

Deprectation B.O24.815 911126
Impairmient of property, plaats and equipmieni 68,374 .
Amorfization 173,182 181,912
Provigion for Employees” Defined Benefit Linbilities BT1.902 L K
Provigion for Expected Credit Losses 269,529 1,526,059
Bud debts during the year - [52.016)
Retund liakalities [ 364,02R) (1,579,475
Reversal of un-necessary spare parts provision (761 69K -
Loan Guarantee Provision — Belated Party - (862 B00)
Provision for Slew Moving lems - LA26.484
Drarmage ftoin Provision for Slow Moving Inventory - {130,575)
Prowvision for Impairment in Inventony Value . HA4TT
Gatn on sale of Reol Estate Investments (47 176h 1333 368)
Gain on sale Property, Plant and Equipment |847,655) {192, 145)

(1,157,08%) 1,539,766

Changes In:

Accoums recervable 1,450,469 (3.325.103)
Inventory 6,759,568 (6, 44,51H)
Prepayments and other receivables 316,792 2 B 6l
Accounts payable (1 1EG,904) 10,06, 592
Acoried expenses amd poyables (110,353} (734,254)
Cash generated from operation activities 5072483 A, 145841
Fokat paid (3.663,330) i 1,176.924)
Employees’ defined benetits paid (E199.112) (445.827)
Mot cash generated from operating activities 210,041 1,520,090
Cash Flows from Investing Actividbes:
Purchase of property, plont and equipment (1, 255.467) (1, 772.465)
Procecds from sale of Investment Property L0 500 000 .
Proceeds from sale of Property, plant and equipment RED ®35 1502 B50P
Noet cash generated from |/ {used in) invesfing activitics 10,115.363 (1, 580,315)
Cush Flows from Financing Activities:
Dy from related party (hia, T3l 35,062
Lease liphilities paid (229.821) (303, 3500
Governmental Loan pad 12,500,000 .
DMividends paid i 1,405} {3,483)
Mot cash nsed in Anpncing activities 13,396,956} (27,77
Met inerease In cash and cash equivalent during the year (R B [T MALIES
Cash and cash equivalents al beginning of the vear 1,391,880 1,723,876
Cash and cash equivalents at end of the vear WANLAIN 2,30 880
Non-cash transactivns
et change i mvestments o Far Value 0615 Bd, 26
Capital redoction by amonizing accumulated losses - 122,829,650

Financial Manager CEO

Authorized Board of directors Member
The sccompanyving notes form an integrated part of these fnancial statement



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2021

(Saudi Riynls)

1. ACTIVITES
Walrah For Industry And Development Company is a Saudi Joint Stock Company registered according 1o
the commercial registration Noo 1010076996 tssued in Riyadh dated 24/1001210H (corresponding 10
18705/ 19940). The paid up capital of e Company s SR 200 Million comprising of 20 million shares at o
par value of SR 10 per share, during the year 2020, the Company s capital was reduced by amonizing thi
accumulated losses 1o SR 77, 170350 from 7,717,035 shares, each valued a1 SR 10,

The principal actvities of the Company are the prodisction of chilled and frozen mems, the manufaciure
of fiosd produets manufactured from potatoes, including (potuto chaps), the manufacture of cereal breakfast
fondz in the form of chips, ond includes (com flakes, chips ... ete.) and the manufacture of pasta of all
kinds.

e accompanying financial siatements represents Company's finoncial ststement and the those of s
branch®s which are as follows:

Commercial

Brunch Name registration N, Activity
Wafrah for Indusimy and
Development OO0, — Jeddah 4030108227 Marketing of the company's
products
Wafrah for Indusiry and
Development OO - Dammam 205002RESS wholesale  of  food  and
beverages
Wadrah for Indusiry and
Development C0. — Khamis Mushiit SRISIIGII0 Maorketing of the company's

cl=s
Wafrah frectory for pasts and noodies LOT0320947 Macaroni mdustry of ull kinds
Branch of Wafrah for Industry and Development LOTH0]R02g Feed production
Walrah food Factory 1010320046 Foods industry from the gram
Walrah fsctory for grain products [O10320052 Foods industry from the grain
Wialtuh foud Factory [OT0320055 Chilled  and  frozen  mest
production
Wattah factory for freecing vepetnbles [OTOA20856 Pickles and indusiry
Rranch of Walrah for Industry and Development 10710 RO2E Matcs drying and packing and

Manufscture of their producis
1. BASIS OF PREPARATION

() Applicable pecounting stamdards :
These Financinl Statements have been prepared in accordance with International Financial Reporting
Standards (IFES) 05 eodersed in the Kingdom of Saudi Arabia and other standards - and
propouncements that are issued by Saudi Organization for Certified Public Accountants (“SOCPA”)

(k) hasis of prepare Mnancial siatements:
he financial statements have been prepared on the histoncal cost basis except for certain financial
assels that are measured of fair value through OCT and ceraim financial assets at fair valoe measured
through OCT at farr value and foancial pssets and lsbilities secounted ot amortized cost,

(e)Functional and presentation currency:
The financial statements are presented in Saudi Bival, which is the Company's functional currency.

() Use of Aceounting judgments and gstlmates:
The preparation of these finoncial statements requires monagement o use judgments and estimates
that affect the application of aceouming policies and the reponed amounts of assets, liabilities,
income and expenses, Actual resulis may differ from these estimates.

L(h
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Steck Company)

NOTES TO THE FINANCIAL STATEMENTS (continucd)

FOR THE YEAR ENDED DECEMBER 31, 2021

(Suudi Riyals)

(edlaning concern:

The company incurred & loss of spprocmately SAR 109 milhon and approximately SAR 12,4 million for
the two vears ended December 31, 2021 and 2020 respectively, in addition o the company's current
lighalities as on December 31, 2021 excecding its current asscts by SAR 20285, 187 which indwcates Dug
i the exstence of findamentil onceranty, it may cast grent doubt aboat the company's ability 0 survive
as & going congern and the company may not be able to realize its asscts and fulfil its obligations in the
normal course of sctivity. The management conducted an assessment of the company's ability o continue
as an existing entity, and concluded that the company has the necessary resources to continug operating in
the foreseenble future for a period of not less than 12 months from the date of approval of these financial
statements. The company's management seeks to mmprove the financial conditicons by inereasing sales amd
reducing expenses in opder 10 reduce the cost of production fo enhance the competitiveness of the
company’s products and the management intends to benefit from the mttives launched by the Sowd

Indusingl Development Fund through a request to reschedule the balance of the existing loan, which will
affect the balance of current linbihties. In addition, the company wias able 1o reduce U net losses Tor veurs

2020 and 2027 by 5120 % and 11,70 % respectively which indicates the improvement in company
performance, and accordingly, these fimuncial stafements were prepared on the basis of going concem.

SIGNIFICANT ACCOUNTING MILICIES

The [ollowing 15 a summary of the most unportant accounting policies followed by (he company:
A-1 New standurds, amendments to standards and interpretations

I'he Company has spplied the following standards and amendments for the frst time for their annual
reporting period commencing 1 Jansary 2021

Amendments to IFRS 7 and IFRS 16 interest rate benchmark reform — Phase 2

The Phase 2 amendments address 1ssues that arise from the implementation of the reforms, including
the replacement of one benchimark with un ahemative one. The Thase 2 amendments provide
additional femporary reliefs from applying specific TAS 39 and IFES 9 hedee accountmg, reguinements
1o hedping relationships directly affected by IBOR reform,

Amendment (o IFRS 16, ‘Lesses” = COVID=19 related rent concessions

Ao o result of the coronavires (COVID-195 pandemie, rent concessions have been granted io lesses,
In Maw 2020, the Internabwonal Accounting Standards Haord (“1ASET) publizhed an amendment to
IFRS 16 that provided an optional practical expedient for lessees from assessing whether o remt
comscession relaled 1o COVID-19 is g lease modification. On 31 March 2021, the ITASE published an
additional omendment to extend the dofe of the practical expedient from 30 June 2021 1o 30 June 2022,
Lessees cun select 1o account for such rent concessions in the same way us they would if they were
not lease modifications. In many cases, this will result i accounting for the concession os variable

lease pavments in the periogdis) in which the event or condition that triggers the reduced payment
CECUTS,

The sdoption of above amendments does not bave any matenal impact on the Financial Statements
dhring the yeur
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Sandi Joint Steck Company)

NOTES TO THE FINANCIAL STATEMENTS (continged)

FOOR THE YEAR ENDED DECEMEBER 31, 2021

(Sandi Riyais)

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

A1 Standards sswed bul nof vel elfective

Follswang are the new standards and amendmients 1o standards which are ¢ffective for anmuasl periods
beginning on o after | Jumaary 2022 and earlier application is permitted; however, the Company has
not early adopted them in preparing these Financial Stitements.

Amendments to LAS 1, *Presentation of fnanchal statements” on classification of labilities
These marrowsscope amemdments 0 1AS 1, 'Presentation of fnascial siaements’, clarify ihat
habihties wre clussified as exther current or non=current, depending on the rights that exist af the end
of the reporting period. Classification is unaffected by the expectations of the entity or events ufter
the reparting date (for example, the receipt of o waiver or o hreach of covenant), The amendment
alzo clinfies what IAS | means when it refers o the “setilement” of 2 liability

Amendments to IFRS 3, IAS 1, 1AS 37

- IFRS 3, ‘Business combinations” update a reference in IFRS 3 1o the Coneeptual Framework
for Financial Reporting withoat changing the sccounting requirements  for business
eombnations.

= IAS 16, ‘Property, plant and equipment” prohibit s company from deducting from the cost of
property, plamt and equipment amounts received from selling items produced while the
COMpany s preparing the assel for e intended vse, Instead, & company will recognise such
sabes proceeds and related cost in profit or loss,

- 1AS 37, ‘Provisions, contngent labilities and confinpent nssets” specify which costs o
company includes when assessing whether o contract will be loss-making,

Amendments fo 1AS 1, Practice statement 2 and 1AS K

The amendments aim 10 improve accounting pehiey disclosures and to help users of the financial
stilements o distimguish between changes in pecounting estimates and changes in accounting
palicies,

Amendment 1o IAS 11 — deferved tax related fo assets and liabilities arising from o singhe
frunsaction

These apmendments. require companies o recegnise deferred s on transactions that, on initial
recognition give rise to ogual amounts of txeable and deductibie temporary differences.




WAFRAH FOR INDUSTRY AND DEYELOPMENT COMPANY
(A Saudi Joint Stock Company )

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR EXDED DECEMBER 31, 2021

[(Saudi Rivals)

A3 Properiy, plani and equipment’s

- Recognition and measorement
ltems of property and equipment are measured al cost less sccumulated depreciation amd impaimment
losses.
Cost mcludes expenditures that ane directly attributable to the acquisition of the asset,
When parts of an tfem of property and equipment have different wseful lives, they are accounted for as
ftems fmajor components ) of property wad equipanent
Gains and losses on disposal of an ttem of property and equipment are determined by comparing the

proceeds from disposal with the carrying amount of property and equipment and are recognized net within
in the statement of profit or less.

= Subsequent costs
The cost of replacmg part of an item of property and equipment & recognized in the carrving amount of
the item if it i5 probable that the fulure economic benefits embodied within the part will flow to the
company and its cost can be measured reliably, The carrying amount of the replisced part is derecognizd.

hie costs of the day-to-day servicmg of property and equipment are recognized in statement of profil or
les as incurred.

- Deprecistion

[tems of property and equipment are depreciated on a swaight-line basis in staternent ol mcome over e
estimnated wsefiul lives of cuch component Leosed sssets are depreciated over the lease tesm or on the
shiorter wseful lives of the assels

The estimated annual depreciation rates for property, plant ond equipment during the current year are the
sume &% for the previous year and details as folloas:

Machinery and equipment s 2555
Buildinges 1-15%
l'ools §F— 5%
Artesinn wells L
Furniture and fixhare i =13%
Alr conditions 15%
Motor vehicles 25%
Fitting wnd equipmest’s 16 %

1-4 Real estate investmenis

Real estate investment 15 & property acquired either to earn rental income or to merense in value or both,
bast not for the purpose of selling it through the normal activities of the Company. 1t is not used for
production or supply of geods or services or for admimsirative purposes. Investment properties are stied
at cost and their fair values are disclosed in the notes 1o the financial slatements, which are estimated
annually by an independent real estate expert based on the market prices of those properties within an
sctive real estate market.




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

MOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBEER 11, 2021

ASandi Riyals)

J- SIGHNIFICANT ACCOUNTING POLICIES (Continued)
3-5 Intangible assets

Iniangible dssets other than goodwill are measured o cost less acoumalabed mmortizaton and accumuloted
losses of impairment, if any

The intangible assets are amortized on & straight-line basis over the economic life of 7 years,

Subsequent expenditure s copitalized only when it is probable that the future economic benefits associated
with the expenditure will Now to the company, and the costs can be measured reliably,

The residunl valees of the intengible assets, their usefil lives and indicators of impairment are reviewesd
a1 the end of each financisl vear pnd adjusted for a future effect, if necessary,

A-6 Accounts recelvahle

lrake receivables are recognised inimally at fair vialue and subsequently measered al amortised cost wsing
the effective interest method, less provision for impairment. For mparment of financiel assets refer tn
Mode 3-18

3T Inventory

Imveniories are messured at the lower of cost and net realisable value. Cost 19 determined vsing the
welghted avernge method. Cost includes all direct masnulfociuring expenditure based on the nomal level
of aetivity and transporiation and hondling cosiz, Net realisable value comprises estimated selling prce
less further production costs to complefion and appropriate selling and dismbution costs. Allowsnce i
made, where necessary for slow moving inventories, Cost of inveniones is recognized a8 an expense.

A-8 Cash and cash equivalents

Cash and cosh equivalents consists of cosh and banks balances ameunts and demand deposits, which can
be converted into cash within a period of three months or less (1 any),

A% Emplovees Beneflts

Short Term Obligations

Linbilitics for wages and salaries and any other shom wem benefits that are expected to be settled wholly
within 12 monihs: sfier the end of ihe pericd in which e emplovees render the related service are
recornized n respect of employess services up to the end of the reporting period and are measured a0 the
amounts expecied o be pad when the liabilities are seliled. The liabilities are presented as currend
employver benelit obligations in the sttement of financial posiiion

Post-Employment Ohligations

Mefined Contrihation Plans

Contributions 1o delined contnbution superannuation plans are expensed when the employees have
rendered service entitling them 1o the contributions,

Retirement benefit in the form of Genernl Orpamization of Socml Insurance (GOSI) s o defined
contribution scheme. The Company has no obligation, sther than the contribution payable to the GOSL
The Company recognizes contmbation payable 1o the GOSI as an expense, when an employvee renders
the reluted service,

Defined Benefits Plans

The cost of providing benelits under the defined benefit plans is determined using the projected unit credit
method. Re-measurements, comprising of actuanal gains and losses, are recognired immiediately in the
statement of financial position with o corresponding debit or credit 1o retained camings through other
comprebensive income in the perod in which they ocour, Be-measurements are nof reclassified 1o profit
of loss i subsequent periods,

The discoumt rate for discounting the estimsted Mature cash outflows = required 1o be based on the vield
om corporaie bonds of duration and currency consastent with the labilities. Where there s no deep market
i corporate bonds inthe currency under consideration, the yields on government bonds are dsed,
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Sawili Joimi Steck Company)

MOTES TO THE FINANCIAL STATEMENTS (continued)

FOKR THE YE.ILH: EXDED DECEMBER 31, 2021

3. SIGNIFICANT ACCOUNTING POLICTES (Continued)
3- 9 Employees Benefits (Continued)

Past service costs are necognized in (e statemient of profit of loss on ihe éarlier of the date of the plan
amendment or curtailment and the date on which the Company recognizes related restructoring costs.
Met interest 18 calculated by applying the discount rate 1o the net defined benefit habibity. The Company
recognizes the changes in the net defined benefit obligation under ‘cost of revenue, “general and
administrative expenses’ and *selling and distribution expenses’ in the statement of profit or loss.

3-10 Accounts pavahle

Lizbilities are recognized for amounts to be paid in the fuere for goods or services received, whetler
billed by the supplicrs or not.

=11 Provisions

A provision is recognized (0 os o result of o past event, the Company haz a present legal or constructive
obligation that can be estunated reliably, and it is probable that an outflow of economic benefits will be
required Lo settle the obligation.

1-12 Estimated Zakat

Zakat is provided on accrual basis in accordance with the Regubations of the General Authonty for Zakat
ind Income (“DEIT) o the Kingdom of Ssudi Arabia, The zakat provision is charged 1o the statement of
profit or bosses, any differcnces resulting from the final assessments are recorded m the year of their
fnalization.

Zakat is calculated on an accrual basis and 18 calculated on the basis of net income adjusted for zakai
during the year or on the basis of zokot caleulated according fo the laws.: Any differences in the provision
previously recognized are settled when the final approval is recerved by the General Authonity for Zekat
and Income

3-13 Related parties transactions

Helated party
A relited party is @ person or entity that is rebated o the entity thist ix preparing s fnancial statements

() A person or o close memiber of that pervon’s family s related (oo reporting entity i thisd person
(i) Has control or joint control of the reporting entity;
i1} Has significant influence over ihe reporting entity; or
(i3} I3 a member of the key management personnel of the reporting entity or of a parent of the reparting
entity?
(b} An entity is related 10 o reporting entity if any of the following conditions applies:
(1} The entity and the reporting entity are members of the same group {which means that each parent,
subsidhary and fellow subsidinry is reloted io the others),
(1) Ome entity 15 on sssociste or point ventore of the other entity (or an associote of joint venture of o
member of @ group of which the oiher entity 15 0 member).
(111} Both entities are joint ventures of the same third party.
(v Ome entity s 8 point venture of a third entity and the other entity 15 an associme of the third entity,
{v) The cutity is a post-employment benefit plan for the benefit of employees of either the reporting
entity or an entity related 1o the reporting entity. If the reporting entity is itself such a plan, the
spomsoring emplovers are also relared o the repoming entity.
(i) The entity 15 confrolled or jointly controlled by a person sdentified in (a),
{vip A person identifed i (ap (1) hos significont miluence over the entity or is s member of the key
munagement persomnel of the entity {or of o parent of the entity).
(v} The entity, or mny member of a group of which 1t 15 a part, provides key management personnel
services o the reporting entity or te the parent of the reporting entity

1%



WAFHAH FOR INDUSTHRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

SOTES TO THE FINAMNCIAL STATEMENTS {contimaed)

FOR THE YEAR ENDED DECEMBER 31, 2021

(Snudi Rivals)

A SIGNIFICANT ACCOUNTING POLICIES (Continued)

J-14 Hevenue recognition

Revenue s mensured based on the comsiderabon specified o contract with costomer and excludes
amount collected on behalf of third partics

Fhie Company recogni@és revenue when it transfers control over o product or zervice o a custoamer
The prnciples i IFES 15 are applred using the illowing five sieps:

Step 1: The Company accoums For a contract with a cusiomer when
= The contract has been approved and the paries are comamiied,

= Each pariv’s nighis are wdentificd;

= Fayment ferms are defined;

# The contract las commercial substance; and

= Collection 15 probable.

Step 2: The Company identifics all promised goods or services in o contract and determines whether

to nceount for esch promised good or sendce s o separate performince obligation. A good or service

is distinet nnd is separated from other obligations in the contract if both

® The customer can benefit from the good or service separately or toeether wath other nesources thi
are remdily avaituble o the cosfomer;, and

 The good or service is separately identifisble from the other goods or serviees in the contmct,

Step 3: The Company desermines the trensaction price, which s the amount of consideration 1t
expects (o be entithed 10 in exchange for transferming promised goods or services (0 8 customer.

Step 4: The transaction price in an mrangement is allocated to cach separate performance obligation
hased on the relative standalone selling price of the good or service being provided o the customer.

Step 5: Revenue is recopnized when control of the goods or services 18 transfermed o the customer
The Company transfers a good or service when the costomer obtains control of that good or serviee.
A customer obmins control of 8 good o service of 1 by the ability to direct the wse of and receive
the Benefit from the good or service,

In comparative period, revenue s recognized to the extent that it 1s probable that the economic
benefits will flow 1o the Company and the revenue can be reliably mensured, regardless of when the
payment is received,

Revenue 18 measured al the fur value of the consweranon received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duty, The Company has concluded
that it is the principal in all of its revenue armangements, has pricing lotitude, and 15 also exposed 1o
myventory and credit risks

Significant acconnting judgments and eatimates for revenue
The following 15 8 description of the accounting policies and important provisions of the mam
activities that the company generates its revenues:

(A Selling products

Revenue is recognized when control over those products or services s tranaferred, and it 15 when the
products or services are delivered 1o the customer. Delivery occurs when products wre shipped to the
specified location, and the risk of depreciation and loss has been transferred to the customer

In these coniracts, the company 18 primanly responsibie for fulfilling the obligation to provide Tood
and other specific products. The company assumes imventory risk before the food products are
transporied 1o customers. In addition, the company has discretion m setting prices for specific Tood
products. The company also bears credit nisk on these transactions as 1t 15 abligated wo pay the supplier
even 1 the custvaner Tails fo pay

I




WAFRAH FOR INDUSTRY AND DEYELOPMENT COMPANY
(A Sawdi Joint Stoeck Compuny )

NOTES TO THE FINANCLAL STATEMENTS (continued )

FOR THE YEAR ENDED DECEMBER 21, 2021

(Saudi Riyals)

3 SIGNIFICANT ACCOUNTING POLICIES (Continuvd}

314 Hevenuve recognition (continued)
Slgnificant accounting judgments and eatimates for revenue (continued)

(B} Discounts an sales volumie
Revenue is often recognized with sales volume discounts over 12 months. Revenue from these sales
i recognized hased on the price specified in the contract, after deduction of the estimated discounts,

The vontracted discount mte and accumulated experience are used to determine the size of those
discounts, and revenue is recognized only o the extent that it is highly probable that the opposite will
nid oceur, The contrictual obligation of expected discountz 15 recognized n the amount of amoeunts
payable 1o customers in respect of sabes made until the end of the reporting period.

() Sales refurns
Revenug iz recognized minus sales retums,

The accumulated expenence is used to estimate the amount of siles retums using the projected valoe
method, and revenue 15 recognized only 1o the extent that it s highly probable that the opposite will
nol oceut, Expected sales returns are recognized in the omoumt of amounts payable o customers in
respect of sales made up to the end of the reporting period.

Revenue 15 the fair value of the considerntion receved or receivable against the goods sold, net of
retumns, trade discount amgd rebates. The company recognizes reveniee when the cosiomer abiams the
goids or acknowledges their acceptance.

Products are muinly sold on & sales or returm basis, and a return sales allowance is caleulated on the
bagis of the expected return from expired or demaged products. The expected sales returns are offset
agminst revenue with the associstsd effect of the sales allowance.

Goods are sold at significant discounts retroactively on the basis of iotal sales over a | 2-month period.
Revenue from these sales 15 recopnized based on the price specified in the contract minus the
galimated discounts. Accumulated expertence is wsed 1o estimate and provide discounts and revenue
1% recognized to the most likely extent that there wall be no moterial reversal.

There 15 no component of an existing financing component as sales are made in gither cash or term
debt in fine with market practice

3-15 Expenses
Expenses incurred by the Company consist of selling and marketing expenses, general and
administrative expenses and operating expenses. Produchon costs are charged s full cost of
mterials, direet labor and indirect indusirial costs. The expenses resualting from the Company’s
effors relnied w the marketing, sale and disintbotion of fimshed products are classined 85 & separaie
itern under the heading of selling and marketing expenses, Other direct and indirect expenses reloting
to management that ore not related 1o the production funenion or the sales and marketing function are
classified o= general and administrative expenses. The joint expenses are distnibuted, 1f necessary,
between pdmimstrative and geneml expenses, selling and mrketing expenses and operating cxpenses
on & consistent besis. The aecrual principte 15 applied in charging the financial period with
aekimmistrative and general expenses and selling and marketing expenses




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Soudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (contimued)

FOR THE YEAR ENDED DECEMBER 31, 2021

(Saudi Rivals)
. SIGNIFICANT ACCOUNTING POLICIES {Continued)

A=16 Financial Instruments
IFRS 9 introduces new classification and measurement reguirements for financial assets. IFRS 9 requires
all finuncinl nssets 1o be clossified ond subsequently measured ot either amortieed cost or for value, The

classificotion depends on the business model for managing the financial a=sat and the contractual cish
flow charsctenstics of finoncial asset, determined at the time of initial recogrition

Financial assets are classified into the following specified catégories under IFRS 9:

o [ebt mstruments of amortzed cost;

o [lebt instruments at fair visloe through other comprehensive income (FVOCT), with gains or losses
recvehed to profit or loss on de-recognition;

& Equity mstruments st FVOCE, with no recyeling of gains or losses to profit or loss on de-
recognition; and

#  Fingncial assets ot fair value through profit-and loss (FVPL)

(n) Financial nssets clussificd os amortized cos|
Debt instruments that meet the following conditions are subsequently measurcd at amaortized cost less

mmpatrment boss (except for debt mvestments that are designsted as at far valoe through profit or loss on
initial recognition);

I- The asset i3 held within a business model whose objective 15 to hold assets in order to collect
contractusl cash flows; and

2= The comtractua] tlerms of the nstrument give rise on speciliod dutes to cash flows that are solely
poyments of principsl and interest on the principal smount owtstanding.

If & financial asset does not meet both of these conditions, it is measored at fair value,

The Company mokes an asscssment of a busimess madel ot portfolio level as this best reflects the
way the business is manoged and information is provided 10 management. In making an ssscssment
of whether an mset is hebd within 2 business model whose objective is 1o hold sses in order o
collect contractun] cash Mows, the Company considers:

& Management’s siated policies and sbjectives for the portfolio and the operation of those
policies in practice,

= The risks that affect the performance ol the business model (and the fnancinl asscts held within

that business model) and, in particular, the way those risks are managed,

How management evaluates the performanee of the portfolio;

Whether the management’s simsegy focus on enrming confrachml commiszion income;

The degree of frequency of any expected asset sales

The reason for any asset sales; and

Whether assels that wre sold are hield for un extended period of time relative 1o their contractinl

maturify or are sold sherily after acguisition or an exiended time before maturity,

In pesessing whether the contractunl cash flows are solely pavments of prncipal and interest,

the Company will consider the contractual terms of the instrument, This will inchade assessing

whether the financial asset contains s condroctual term that could change the fiming or amaunt

of contractual cash flows such that it would not meet this condition.

Income is recognized on an effective inferest basis for debt mstruments measured subsequently

at pmeortized cost, Interest is recognized in the statement of profit or loss,

Dbt mstruments thal are subsequently messured at amoriized cost ane subject 1o impaiment,
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A& Saudi Joint Stock Company )

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 11, 2021

(Saudi Riyals)

Y SIGHNIFICANT ACCOUNTING POLICIES {l'.'.'III'IHI e}
J-16 financial instruments {continmed

(b} Financial assets designated as FYOOT with recyeling

Db mstruments thist meet the following condibons are subseguently measured at FVY O]

e The financial asset i= held within o business model whose objective i schieved by both
collecting copfraciual cash fows and selling the linancinl assets; and

e The contractunl terms of the Anancial asset give nse on specified dates o cash Tows that are
solely pwyments of prnncipal and interest on the principal amount outstanding.

For debt financial mstruments messured @t FYOCL commission meome and impatrment losses
or reversals are recognized i the ststement of meome and computed i the sane nanmer as for
financial assets measured ot amortized cost,

All other changes m the carmving amount of these instruments are recognized in other
comprehensive income ond scoumulated under the investment revalustion reserve, When these
instruments are derecognized, the cumulative gains or losses previously recognized in other
comprehensive income ane reclassificd 1o the sttement of profit or loss.

(¢} Financial assets classified as FYPL

Invesiments in equity instroments are classified as gf FVPL, unless the Company designates an
envestment that s nod held for trading as of FVOCT on inital recognition

Debt mstruments thist do not meet the smortieed cost of FVYOCT eriteria ore messured st FVPL
In sddition, debt metruments il meet the smortized cost crlena bul are designated as at FYVFL
to mvoid accounting mismatch are measured ot fair value throsgh income statement. A delbt
imstrument may be designated ns al FVPL upon initial recogmition if such designation eliminates
or significantly reduces 0 measurement of recognition tnconsistency that would arise from
mensuring mssels or labilities or recopnizing the gains and Josses on thesw on dilferent bases,
The Company has not designated any debt instrument as FVPL since the date of mital
application of IFRS 9 (ie, | January 20018,

Debt instruments are reclassified from amortized cost to FYPL when the business model is
changed such that the amortized cost coteria are no longer metl, Beclpsificmion of debt
instruments that are designated as at FVYPL on imitial recogmition 15 not albowed,

Financial assets at FVPL are measwred at fair valug at the end of each reporting period, with any
gains or losses arising on re-mgasurement recognized in statement of pmfh o |oss,
Cormmigsion incense on debi imgmaments as af FYPL is included in the statement of profit or loss.
Drividend meome on inveshiments in cquity mstruments at FVPL 15 recognized m the statement
of profit or loss when the Company™s right fo réceive the dividends is established in accordance
with [FRS 15 Revenue from contrects with customers

(d}y Emvestment in equity instruments designated as FY OO

U imitial recognition, the Company can make an orevocable election (on an instrument-by-

mstrument basisd o designute investments 0 equity mstruments as ail FYCCL Designation os

at FYOKT] 15 not permistted if the equaty investment 15 held for trading,

A fmancial asset or Anancial lability iz held for tradmg 1F

» [t 1= acquired or mcorred principally for the purpose of selling or repurchasing 11 m the near
ferm,

# (i initial recognition it is part of a pertfolio of idenfified financial mstruments that wre
minnaged iogether and for which there iz evidence of o recent petual pattern of shori-term
proft-taking; or

® I is a derivative {except Tor o derivative that is a finencial guarantee contract or a designated
and effective hedging instrument .
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A& Soudi Joint Steck Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2021

(Sandi Rivals)

A SIGNIFICANT ACCOUNTING POLICIES (Continued)
-16 financial instruments {continoed )

{d) Investment in equity instroments designated as FVOCT {continued)

Investments in equity instruments ol FVOCT are initially measured a1 fair value plus transaction
vosts. Subseiuently, they are messuned al Fair valoe with gams angd losses ansing from changes
in Fair value recognized in other comprehensive income and sccumuolated in other reserves. Gain
ond losses on such equity instruments are never reclassified o the statenent of profit or loss and
no unparment 15 recognized in the statement of profit or loss. Investment in unguoted equity
instruments which were previously accounted for at cost in accordance with TAS 39, are now
micasured al fuir value. The cumulative gom or loss will ol be reclassiNed (o the statermend of
prodit or loss on dhisposal of the mvestments.

Pividends on these investments are recognizsd i the statement of profit or loss when the
Company’s nght to recetve the dividends 15 established in accordance with [AS 18 Hevenue,
unless the dividends clearly represent a recovery of pant of the cost of the investnient,

Fair value reserve includes the cumulative net change in fair value of equity investment
measured at FYOCL When such equity instruments are derecognized, the related cumulative
amsount in the fair value reserve i8 transferred to accumulated losses,

Impairment of fnoncial assels

The Company recognizes o boss allowance for expected eredit losses {ECL Yy on debt mstruments
that are measuned ot amortized cost or at FYOCT, lease receivables, trade receivables, as well o
o loan commitments awd Mnascial gearnies comrcis. No impainment boss is recognized for
investmients in equiky instruments. The amount of expected credin losses rellects changes
crodit risk since mitial recognition of the respective fimgncial instrument.

The Company applies the simplilied approsch fo caleulate impairment on trsde receivables and
this abways recopnizes Iifetime ECL on such exposures, ECL on these financial assets ane
estimated using o flow rare based on the Company s historical credit loss experience, adjnsted
for Tactors that are specific o the debiors, general econoimic condifions and an assessment of
both the current as well as the forecast direction of condibions ot the reporting date, including
time value of money where appropriate

For all other finuncial mstruments, the Company apphies the general approsch o calculale
impairment, Lifetime ECL 15 recognized when there has been o significant inerease in credit
risk since mital recognition and 12 months ECL i recopnized the credit risk on the financial
instriment has not increased significantly since initial recognition. The assessment of whether
credit risk of the financial instrument has increased signifcantly since initial recognition is mude
through considening the chonge m nsk of defolt occurming over the remaming Hfe of the
fenancial instrument.

Measurement and recognition of expected eredit losses

The measurement of expected credit ksses 15 a function of the probability of default, loss given
default {ie. the magnitude of the loss if there s a default) and the exposure at defaull. The
assesament of the probability of defoslt is based on historical date adjusted by forward-lookmg
information as described abowve.

A Tor the exposure of defanli lor hnaneinl ossets, this s represented by the assels” gross camying
amount ot the reporting date. Exposure at default for of balance sheet items s arrived ot by
applying o credit conversion factor to the undrawn portion of the expasure.
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Sundi Joint Stock Company )
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2021
{Swndi Riyaly)

A SIGNIFICANT ACCOUNTING POLICIES (Continued)

316 Financisl instroments (continmed)

Where hifetime ECL is menssured on o collective hisis o coter for coses where evadence of significant

mereascs in oredit risk at the individunl instmoment level may nof vet be available, the lnancial

nstrumends gre grouped on the following basis

& Mature of financial instruments (i.c. the Company’s trade and other recervables), are assessed for
expected cradit losses on an mdividusl basis),

* Past-due stolus;

s Mature, ond size industry of debiors; aml

o Exilemnl credit ratings where availnble
The Company recognizes un impairment gain or loss in the stalement of profit or loss for all
financial instruments with o commesponding adjustment 1o their carryving amount through s logs
allowance account, except for investments in debt mstruments that are measured st FVOCT, for
which the loss allowance is recognized in profit or losses statement and accumulated in the fair
value reserve, and docs not reduce the earryimg amonnt of the financaal ossel mn the infenm
condensed statement of fnoancial position,

Derecopnize of financinl assels

The Company derecognizes a fimancial asset only when the contractual rights to the cash flows from the
assets expires; or it transfers the financial asset or substantinlly all the risk and rewards of ownership o
another entity. I the Company neither irunsfer nor retains substantially all the risks and reward of
ownership and continues 1o control the transferred asset. the Company recognizes its retained interest in
the asset and associnted linbility for amounis it may have to pay. [T the Compeny retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Company continues o recognize
the financial asset and also recogniees o collateralized borrowing for the proceeds received,

Financhal liabilities
Financial habalities camed ot amortized cost have been classified and measured at amortized cost using
the effective viehd method.

For financial lisbilities thut are designated as s FVPL, the amount of change in the fuir value of the
financial liability that is sttrbutable to changes m the credit nsk of that hability 15 recognized inlerim
condensed other comprehensive income, unless the recognition of the effects of changes in the liability's
credat risk n wnlenim condensed other comprehensive income would create or enlorge an accounting
mismatch in interim condensed comprehensive meome. Changes in far value attmibutable 1o a financial
linhility s credit sk are not subseguently reclassified o interim condensed comprehensive income.

The Nability credit reserve includes the cumulative changes m the faor value of the Hnancial labilnes
desagnated as at fuir value through profil or loss that are attributable to changes in the credit nsk of these
habilities and which would nof creafe or enlarge sccounting mismatch o inlenm  condensed
comprehensive meome. Amount presented in linbility credil reserve are not subsequently trensfemed o
intenm condensed comprehensive fcome. When such investments are derecognized, the related
cumulative amount in the liability credit reserve is transterred to retnined earmings. Since the date of initial
application of IFRS 9 (i.e. | January 201 K), the Company has also not designated any financial fability as
at FVPL

Derecognize of financial liabilities
The Company derecognizes financil liabilities when, and only when, the Company's obligations are
discharged, cancelled or expired

3-17 Foreign curreney transactions

Transactions in foreign currencies are transtated mw Saodi Rivals during the penod ol the exchange mfes
prevadling ot the dite of the transsctions. Monctory assets and liokilities denominated in foreign currencies are
transhated into Sauds Rivals at the date of the fimincial staterments at the exchange mdes previnlimg on that date
Dufferences ansing from the translation of foreign currencies into Saudi Rivals are recognized in the
ineome statement, profits or losses




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Steck Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOOR THE YEAR ENDED DECEMBER 31, 2021

(Sundi Riyaly)

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

3-18 Offsetting
A offsetting i made between financial assets and financial Habilities and the net amount is reported in the
statement of financial position only when binding legal rights are available and also when they are settled
on i elesring basis or the verification of the ssseis wd the setllement of labilities at the same time,

SIGNIFICANT JUDGEMENTS, ASSUMPTIONS AND ESTIMATES

In preparing these financial statements, management has made judgements, estimates and assumptions
that affect the applicatton of the Company’s accounting pehicies and the reporied amounis of assals,
linhilities, imcome and expenses. Actian] resulis may differ Froam these estimantes.

Estimates and jwdgements are continually evaluated and are bosed on histoncsl experience and other
Factors, including expectation of funire events that are believed o be reasonable under the circumstances
The extimates and assumplions that have a significant nsk of causing 8 matenal adjustment to the carmying
prsonmit of nssets and habihities within the next fnmcel vear pre sddressed below,

4.1 Judgemenis
In the process of applying the Compainy’s acoounting policies, managenment hag imde the follswing
judgements, which have the most significant effect on the amounis recognised in the financial statements:

Oiperating lenses

Management extablished on the basis of oo evaluabion of the terms and comditions for the operating lease
nrramements Thist sol all the significent fsks and rewards of ownershap of land and buildings leased for
warchousing and distribution will been transferred o the Company, Consequently, the land and warehouse
buildmgs are recognized as operating leases.

4.2 Assumptions and estimates

(1} Impairment reviews
IFES requires management to undertake an onnual test for impairment of imdefinite hived assets and, for
finite lived assets, W test for mmpairment i events or changes in circumstances mdicate that the carrying
armounl of an asset may nol be recoverable.
Impairment testing is an urea involving management judgement, requiring inter alia an pssessment as to
whether the comving value of assets can be supporied by the net present value of Tuture cash Mows derved
from such assers using cash fQow projections which have been discounted al an appropriaie raie. In
calenlating the net present value of the future cash fows, ceriam assumptions are reguired o be made in
pespect of hicrhly oncertnin momers including mimagement s expeciafions of:

ny Cirowth in carnings before imterest, s, depreciation snd amomeation (EBITDAY, caleulated o5 sdjusted
operating profit before deprecition amd amorization,

by Timing and quantum of future capital expenditerne,

¢) long-term growth rates; and

dp Selection of discount rates to reflect the nsks involved.

¢) The pmound of minmg reserves expected o be extracted dunng the relevant yéar,

Changing the assumptions gelected by munapement, in particular the discount rate amd prowth rate
sasumplions vsed m the cosh Aow prjections, could significantly affect the Company’s impairment
evaluntion and hence results.



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Suudi Joint Stock Compsny)

NOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED DECEMBER 31, 2021

(Saudi Riyvaks)

4. 8

ANIFICANT JUDGEMENTS, ASSUMP STIMATES {continued)

4-2 Assummptions and estimates (continued}

{2y lmpairment fosses on irade and other receivabiles
lrade and other receivables are stated af their amortized cost as reduced by appropriste allowances for
estimated trrecoverable amounts. Estrmated irrecoverable amounts are based on the agemng of the
receivible halances and historical expenience sdjusted appropriately for the future expectations. Individunl
trade receivables are written off when management deems them not to be collectible,

{3 Measurement of defined benefit obligations

The Company's net obligation in respect of defined benefit schemes is calculated by estimating the amoun
af future benefit that employees have carned i return for their service 1n the current and prior periods;
that benefit is discounted 1o determing its present value, and the fair value of any plin sssets is dedueted.
The present value of the obligation is determined based on actuarial valuation at the statement of financial
position date by an independent actuary asing the Projected Unit Credit Method, which recognises cach
period of service as giving rise to an addional wnil of employee benefit entitlement and measures. The
obligation is measured st the present vilue of the estimanted future cash flows, The discount rates used for
determiining the present value of the obligation under defined benefit plan, are determined by reference to
175 hond viclds, (as the Saudi Rival is pegged o the US dollar), adjusted for an additional risk premium
reflecting the possibility of the linkage being broken.

(41 Estimate of zakat
Management estimates the zakist expenses acconding o instructions and active low,

i5) Determining whether the Company or o company part of it is acting as an agent or principal
Principles of IFRS 15 are applicd by identifving each specified (e, distmet) gosd or service promisad to
the customer in the comtract and evaluating whether the entity under considemtion obtains contral of the
specified good or service before it is tansferred to the customes. This assessment requires sigmificant
judgement hased on specific facts and circumstances.



WAFEAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED DECEMBER 31, 2021

(Swudi Rivals)

5.

Cost

Begiming of the year
Addfitions durmg the
Selr

Disposal during the vear
Enal of the vear

Deprecation
Hepinning of the vear
Deprecistion charged
dunmg he year
Dispomls

End of the vear

Mt Book Yalue
Impairment of assets
31 December 2021

3] December 2020

= Deprectation amounted 0 SAR 7664, 125 and SAR 8.706,923 the vears ended December 31, 2021 and 20240 respectively

By NT'S. N
TN = e
And Artesian And Adr Motor Fitting anid
euipment Buildings Tuuls Wells Fixture ponditions Vehicles cquipment Tatal
EER TR T9R51 640 201.9RS ) 220,806 4,126,643 i, (152 572 [0S ] RS 5,036,872 316426754
&4 60 120 & 152,176 115738 - T 1,255 467
o . s . . - (3.427.850) R T 13,427,850)
199,945,962 THRS] 6l 22,004,977 20816 4,478,829 i 1R, 147 6624029 SA041.972 324254375
Lt 40 574 A1, a6 TS 16, 151, Ta% |28 495 3812118 5793713 Q. 703, KK 1,466,976 23 BHh.542
3,519,257 2 026,431 1,076,528 323237 W) THS 224 30% 401,302 7, b4, 128
: : " . - = (3,394 675) = (3394 675}
183,068,131 431 687,184 17,258,593 128,495 4,137,355 5 AR TH 623481 1.315!&"1! 235,155,045
(458578} - - - - - = - {468,578}
4, 409,257 2, 164 450 4,746,384 b | 340474 1 i =48 BTS84 KR 614 RO1
501,357 8K 3R, 190,800 4 403,196 [ | 514,835 154, K50 15031 [T B4 540,216

- There are mocigaged propenty included within the ivem of property, plant and equipment’s {used) with a valae of 71 millen Sauds Rivals; which was used as collsteral in exchange for a
loan rom the Sasdi Ldusirial Devedopment Fund (MNowe [7)
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FOR THE YEAR ENDED DECEMBER 31, 2021

{Saudi Rivals)

6. RIGHT OF USE ASSETS AND LEASE OBLIGA TIONS, NET

The table below shows the right to use assets balance tnand the depreciation charged as follows:

Lands

Cost
Balomee at | Janwary 1,503,72%
Addinons daring the vear -
Balwne at 31 December 3,503,728
Accumplated depreciation o
Balamce ai 1 January TER 773
Charge durning the vear 60,687
Ralance nt 31 December 1119460
Net ook value
3] December 2021 1384168
31 December 2020 1,744,955
Lense obligations as at 3| December are as follows:

w21 2021
Non-current Jease obligatons 2128432 416,127
Current lease obligations 477,232 419348
Total lease obligations 1,605,654 2R354758

The finance costs from the recogmized bease obligations during the year ended December 31, 2021:
SAR |6B,R98 (December 31, 2020; SAR | B8 497).

7. INTANGIBLE ASSETS, NET

Accounting
programmer
Halorce at | Janusry 1,212,748
Addditions daring the vear =
Baloree at 31 December 1,212,748
Accumulated depreciation
Balance at | January ERE T
Charge during the year | 73,182
Halanee at 11 December 491,528
Net book value
December 31, 2021 T21,220
December 31, 20240 §94,402
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B INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

Yo p{ 1] | 020

East Asi Compuny for Development
and Apricultural nvestment (Mote En) 14 285% [EIRTE IR 10, Dk (00
lannnt for Agricultural Investment - under hoguidation
{Mote Bh) 11,1% TS (0N EREETERE NN
Rakhan Agricultural Investroent snd development
Company (Moe Be) B.A2EY 1,612,717 1612717

18,662,717 18,662,717
Fair walue losses from investments at fair value
through profit or loss (Note 8d) (18,662,717} (18,662,717}

i)

- -

Investment in East Asu Company for Development and Agricuitural Investment (Closed Joint Stock
Compuny) represent an investment of 14,283 % from the company’s paid up capital amounting to
SAR 70 millioms,

by Investment in Jannat for Agricubtuesl Investment (A Sawdi Liited Liabilities Company) represent an

C

dl

investiment of 11.1 % in the compuny’s capital whach amounts 1o SAE 63 million and the remaining
balance of SAR 50,000 represenis the company s shares in pre-operaling cxpenses.

Investment in Rakhan for Agrnicultural Investment (an Egyplion joint stock company ) represents an
investment of 86284 of the pud-up copatal of B0 millien Egyptian pounds {equivalent to 18,602,753
Sandi rivalsh, as-on March 6, 20019, the partners of Jennat Agricultural Investment Company decided
[ A company under hiquidation {assignment of investment in Rakhaa for Agriculural Invesiment (an
Euyplian joim stock company) by transferring the ownership of the shares and shares owned by the
company in Rakhas for Agncultural Investment (an Egyptian jomt stock companyy which is 62,184
shares 1o the partners of Jannot Agriculiural Invesiment Company (a company under liguidation)
Mrectly, cach according to s share m the company. Accordingly, on December 31, 2009, the
ownership of &,902 shares (equivalent 1 SARE 80127171 was transferred from the shares of Rakhaa
Apriculturel Investment Company (an Egyptian joint stock compony) from Jomnat Agricultural
Investment Company & company under hgmdstion} in fevour of Walra Indusinal and Development
Compaty. Due 1o the inability o reach the fair valee of Rokhaa Agricultuml Investment Company (an
Egyptian point stock company) in the Hgyvptian Stock Exchange market. a total impatrment of the
investment value in the company has been proven. with o value of SAR | 612,717, which constitutes
T of the investmen value,

During the vear 2016 fair value losses has been recorded in Jannat for Agnculiural Investmen
Company - under ligumdation amounting o SAR 3287 562, and duning the year 2017 fair value logses
hag heen recorded in Jannat for Agricofural Investment Company - under hiquidation amounting 1o
SAR 3762438 With a 1ol farr value losses of the imvestment value of Jannat SAR 7,050,00K)
representing 100%, of the value of the investment, and fair value losses has been recorded in East Asia
Company for Development and Agncaltural investment amounting o SAR 758,562,

During the venr 2008 fur value losses has been recorded m Bast Asis Company for Development and
Agricultural investment samounting to SAR 6499675, During the yvear 2019 fhor value losses his been
recorded in East Asia Company for Development and Agricultural investment amounting to SAR
2,741, 76% with a total fusir valie losses of the investment value of East Asia Company for Development
representing 0% of the value of the investment, and Ffair value Jogses hag been recorded in Rakhas
for Agriculiural Investment amounting to SAR 1,612,717 which constitutes 100% of the value of the
inveshmend.
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Sowdi Joind Stock Compuny )

NOTES T0O THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2021
{Saudi Riyals)

B INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS (Continued)

¢} The company has guaraniee obligations represented in the company’s share of #,063,390 Sandi nyals,
or 8,628% of the lonn guarantec amount granied to others (Rakhoa Agrcultural Investment and
development Company - Egyptian Joint Swck Company by the Sawdi Fund for Development at an
amount of 93,5 million Saudi rivals, A full-valee allocation has been created to mest thes obhgation,

The loan guarantee provision - related party movement represents as fillow:

FA A | LR
Balance ut 1 Junuary 7,20, 5000 K063, 300
Paid during the year - {B62 KO0
Total loan gusrantes provision 7,200,590 7200, 5%
Current portion of loan gusranies
provigion - related party (3, 150,245) (3,250,183
Non-current porfion of loan
guaraniee provision - related party 4,050,345 4,950,407
9. REAL ESTATE INVESTMENTS, NET
021 2020
Lands investments — Jizan . A e
Rical estate investmenis impairmend provision (51 - o 6T ERA)
- 10,452 824
9-1 Movement in provision for impairment of real estate investments
B 21 2020
Ralance ot 1 Jamury HT4 HEd | [WhE 352
Giuins on Fair value of real estate investment - (332 368)
Provision disposed of the sale process (674, 8E4) = -
Balunce at 3| December - 674 fiE4

Investment represent lind purchased by the Company based on the Boards decision st its mecting disted
4 December 2004 and consists of 18 plots in Muhommadsyah, Jesn with ooetal area of 1080360 squre
meters purchased from Tanmiyat Commerncial Investment Company.

The company sold the investment lands described above based on the decision of the Board of

Directors in its fifth session on 22 May 2021, which is 18 plots in the Muhammadiyah investment

scheme i Jizan oty for on amaount of 10,300,000 Saudi rivels

L INVESTMENTS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
2021 20

Cosl

Balunce at | Fanunry = 1,235,609 1,255 604
Balance ot 31 Decerniber 1,255,404 1,255 659
Balince at | Janusry (SREETY) (666,233}
Unrealizable gamn during the year 50,618 #4360
Ralance at 31 December {531.258) (581,873
Met book value at 31 December 724,441 61386

This stcount represent the mvested shires in National Petrochemical Company (Yansah) of 10,545 share
by (.00 EET5%%) a5 af 3 December 2021, The share market value was 68,70 SR/Share as at 31 Precember
2021.



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
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MNOTES TO THE FINAMCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2021

{Smudi Rivals)

1. ACCOUNTS RECEIVABLE, NET

2021 2024y
Accoun receivable 2R 3RO, 105 30,042 305
Provision for expected credit losses (11-1) (9,468 304} (9,411, 5600)
18,910,797 20,530,795
11-1 Movements in the provigien for expected credit losses were as follows:
2021 2020
Balance at | January BA11,600 8,257,442
Provision for the year 264 520 |, 206,174
Written off duning 1he vear (211,820 (51016}
Balance at 31 December 9,469 309 G411,600
11. INVENTDRY, NET
Izl 20T
Baw maierial &, 405 AH65 160,000 1 i |
Finished goods 5,558,062 11,322,473
Work in process f3,102 -
Spisre purls 3,433,256 1,588,348
Dhechuct: 15,250,085 24942422
Prowvision for show moving items (12-1) {29, 1 ) (1087 154)
Impairment proviskon . (60,4T7T)
15250921 21,248,791
12-1 Movements in the provision for slow moving items were as follows:
{11 2020
Balance ai | Janiary 1,0K87.154 [,T9].245
Priwvision for the year ¥ L.426.444
Damage during the year (3,057,990} {130,575)
Balance ai 31 December 29. 164 387,154
13. PREPAYMENTS AND OTHER RECEIVABLES, NET
i1 2020
Advance to suppliers 4,767,544 S 185756
Emplovee receivihles | 419,986 I 583,705
Prepand expenses 205,028 137,504
REefundable deposit 6,313 76,313
Accrued revenue 55,361 5 6
h614,232 T.0449 1R
Deduct: Provision for expected credit losses (9110475 (1,029.207)
5,703,185 6019977
13-1 Movements in the Provision for expecbed credit Josses were as Tollows;
221 wm
Balance w1 January 1,029,207 Gij, 322
Provision for the year = 114%HE5
Written off during the year {118, l60) -
Balance ai 31 December 11,047 1,029.207




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stk Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2021

{Soudi Rivals)

i4. DUE FROM RELATED PARTIES
14-1 Bulunees from Reloted parties;

The related partics are represented in the dealings with the sister company, non-executive members of
the board of directors, managing dircctor and senior management employees of the company, where
the employees of the higher manogement are the persons who exercise authority and responsability in
planning, managing and monitoring the company's activities, directly or indirectly, ncluding 1he
MUTEECTS,

Durning the normal course of its operations, the Compuny had the following significant transactions
with related paries during the vear ended 31 December 2021 and 2020, The prices and rerms of these
transsctions are i accordamce with the terms of dealing with related parties. Related parties include the
following:

MName of the Company _ Type of relation i1 il |

Tanmt Apnenlioml Investment Company Sisler company - -
Related party 108

Fremum Men Company hoard miemnber 110,730 -
Eakhon Agriculiural Investmient and
development Compeany Sister company 1,280,576 725 576

1,301,306 TI5.57h
14-2 Trunsactions of Related parties:

Name of the Company Nature of relation 2021 o
Tannat Agriculiural Investment Company Financing - 55 449K
Raklien Agriculiural Investment and
development Compsiny Fimancing 555, Ny 723576
Premium Meat Company Safes TS6,83% -
Premium Meat Company Purchazes a6, 104 .

[he following details of remuneration and compensahion paid fo nen-executive board members and
senior management personnel:

Mun-executive board members and senior

munagement personnel Liirg | -
Ralanes and compenswtion 2205313 2096,032
Allowances BT, 08R K14.145
Antal incentives 47975 131,634

2923376 1051811




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 31, 2021

(Sawdi Riyals)

15, CASH AND CASH EQUIVALENTS

2021 2020
Cash in hand 4,008 49,211
Cash ut banks 9,326,320 2,342 560

9,330,328 1,391 880

16, STATUTORY RESERVE
In pegordance witl the Saudi Arabinn Componies Begulations ond the Company's ststue of, 1005 of {he
annual net incone 15 required to be transferred to a statutory reserve until this reserve equals 30%; of
the capital, Ths reserve 15 not avarlable for distribution to shareholders,

17, LONG TERM GOVERNMENT LOAMN

The company ebtained & long-term loan from the Saudi Industial Development Fund on 09052012
in order 1o finance the establishment and expansion of frocen vegetables and potatoes producton plant,
the total of the approved facilitate loan SE 34,000,000, The loan 15 repayable oo penod of six-vears
miid the semd=annum] nstallmems start from Augasi 1, 2005 Dunng 2006, the Ioan was rescheduled,
with the first installment dwe afier the rescheduling on 2/1/20019%, This amount was paid in SAR
1,000 during 2005, SAR 1,500,000 in 2016, and 3,500,000 Saudi rivals during 201, bringing the
iodal walue of the loan as of December 31, 2020 the amounst of SE 2ZE000,000, During 2019, the Joan
wiis rescheduled, with the frst installment doe after the rescheduling on 17122020, and hiss net been
repaid. During the vear 2021 this amount wes paid in SE 2,500,000, The loan is secured by morigaging
the entire food plant o fully produce the meat and the food plant to completely freeze the vepetables
n favor of the fund as eollateral for the loan, The lonn agreement contnins pledges that include, among
other things, fo reduce future capital expenditures o mainfam ceram financial rafos

The long tenm loan movement represents o follow:

2021 iz
Halance at 1 January 2R, 000 00 28 (MM 0Nk
Paid during the year 12,500,000} P
Total long-term government loan 2E E0D, DM 2E_ 00N 00
Current portson of long term governmend loan {19, STM0,(MD0H 12,000,000
Mon-current portion of leng term government loan LR LRI I &, (D, (b

17-1 Finanee charpes
Finance charges as o result of the government loan for the vear ended December 31, 2021 amiointed to
20,000 SAR (2024 30,000 5AR |

I8 EMPLOYEES" DEFINED BENEFITS LIABILITIES

18-1 General description
The Company has emplovee henefit Tiahilities represented by end of service bencits und payviments dise
upen leaving the service under the Saud Labor Low,
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NOTES TO THE FINANCIAL STATEMENTS jcontinued)

FOR THE YEAR ENDED DECEMBER 31, 2021

i Snudi Rivalsy

18- EMPLOYEES DEFINED BENEFITS LIABILITIES (CONTINUED)

18- Muovements on provision of employees” defined benefits linbilities

Balance ot | January

Currend service cosi

lriteresr coss

New Employees

Bencht paid

Actunrial boss on end of service
Balance si 31 December

18-1 Significant acinarial assumptions

Salunes growth rate
Dhiscount rafc

18-4 Movement in present value of employees” defined henefits liahilities

Uamenl service cisl
Interest cost on benelit ebligation

Cost charged to statement of profit or loss

Exporience adjustiments
Cost included in Other Comprihensive Income

Total benchil expense

19. ‘ED EXPENSES AND OTHER PAYARLES:

Accrued expenses salaries and vocation
Orversubscribed payable

Accrued fimpnce charges

Advance payment from cusiomers
Chher acerued cxpenses

20. SALES PROVISIONS (REFUND LIABILITIES):
Discount permiticd

Balance o | January
Additions dunng the yvear
Puid / Adpustments during the yeas

RBalance at 31 December

Sales returns

Balance ot | Jnnuary

Addditions dunng the vear

Paid ¢ Adjustments during the year
Balunce a1 31 December

2zt {1201
B.7AKANA 7,257,245
(29,243 697, Thi)
224 813 95,518
| 7846 .
(1, 1921121) (448,537
(1,394, 803) 1,056,317
7036 000 B, 758,013
221 020
Sk 4. 50%,
1 240,
221 ww
629 241 BT T80
114813 195,518
85456 R93ITR
{1,394, R03) 1,056,317
(1,304 K013) 1,056,317
1540,747) 1,944 505
2021 (1]
2038, 46 2 A5R 000
3258, 720 3258720
- B30,
492 057 355772
_ LU%9,4K3 1,583,771
7,076,006 B 186,359
2021 w0
TR 62T 2176375
6,563 587 13,134,547
{6, GUR KOS ) {14,526295)
739,340 THRA,627
QW17 .1
|63 433 I 02,300
_ (1.953,183) {205 2R )
ER1.329 400,074
1,320,678 1684, 7iH

Twtml
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company )

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED DECEMBER 11, 1021

{Sandi Kivals)

21 ACCRUED DIVIDEND DISTRIBUTION
Acerued dividend distribution balance which appears in the sccompanying Elﬂll.'l‘n:-‘lﬂ of financial
position represents the onpaid balance for amoeunts decided in the common Eﬁrn:r essembly |11:-|:1|ng¢
and dividend distribution for the previous years which are not received by the shareholders up o
December 31, 2021

22, ESTIMATED ZAKAT PROVISION
{a) Status of assessments

The Company has fled zakat returns with the GAZT lor all years up t0 31 December 2024) and
obtained the temporary Zakut Certificate for the vear ended 31 December 2020, The company
pbtnined a final Zakat certificate vald up to 30 Apnl 2022
The General Authority for Zakst and Income has issued initial assessments for the vears 200K 10
2011, and based on these stipulations, the company objected to it and received o stipulation which
resulted in zakal differences of SAR 402 425, Zakat differences have been established within the
estimated Aokot provision for the 2008
During the yvear 2020, the General Aathority for Zakat and Income issued initial assessments for the
years from 2004 o 2008, and based on these assessments, the company objected to them, and the
maodified zakal assessment wis received, which resulted in zakat differences of SAR 3,582,039, and
the company objected o the amended kot assessment and g modified zakal assessment was
received ot o vilue of SAR 2,725,946, and the company abjected to it and awaited a response from
the General Authority for Zakat and Income, and the okt differences were booked i the zakl
estimate for the year 2020,
The General Authority for Zakst and Income wsued final assessments for the years from 2009 1o
2020 and based on these assessments, the company obiecied o them,

(b Provision movemend

iz 20620
Balance at 1 January 6,392 274 4,046,301
Provizien for current wear 1,502,571 TQ3.95]
Lokt dunng the year for previous years 483478 2,728,945
Fukat paid during the year (3663 330 (1, 1 Th,924)
Balance at 31 December 4,714,993 5,392,274

ic) Lakat base

The provesion for sakaf charge i3 based on the following:

21 2020
Sharcholders” equity - o5 per GAZT 71,170,350 77,170,350
Regmmng provisions and other sdjustments B6,210.407 12,201,759
Book value of long 1erm assets - as per GALT [HE G249 802) (U5 540,216
Adjusted lneses (12814 El4) {508, 126)
Other deducts (4,105 [01) (32,397 KRB0
Difference due date conversion from Gregoran to Hijn |, TR Hug .
Adjusted not profit for the vear TT3.785 0432955
Zakat base 6,102,823 J1.058 842
FZakat calenlated 1,502,571 793,951

- £akat is calenlated on the basis of the sdjusted net profit or the Zakat base, whichever is greater
- Adjusted net profit for the vear
The adjusted net profit for the vear reconcilistion is as follows

X021 2020
Met loss Tor the vear (%.944,534) (K.K56,191 )
Adjustments 0718323 19,288, |46
Adjusted net profit for the year TTA,TRS 10,432 955
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Sandi Juind Steck Company)

NOTES TO THE FINANCIAL STATEMENTS (comtinued)

FOR THE YEAR ENDED DECEMBER 31, 2021

(Saudi Riyals)

I3, SALES, Net

2021 2020
Sales of pasity factory FA050,778 41 837 W04
Sales of vegetables factory 217,642,500 13,794, 595
Sales of food and meet factory 10885015 19940419
Sales of Breakfast cereals fuctory | 587,328 3,235,779
Ttal 73,165,621 98,814,701
Sales dizeount (f.5603,587) (13,134,547}
Sales relums (1,634,413 (1.902301)

64,067,601 B), 777,853

24, ADMINIST ET[".-'E AND GENERAL EXPENSES

2421 2020
Employees” salanes & benehis b, 435 504 5,865,104
Fees and subserniption 713,183 B60, 884
Right of used assets depreciations 1alln86 415,173
Insurance 98 493 IR8,23R
Repair and maintenance Bl.434 220,239
Depreciations 398,973 224435
Amortization of nimngible psscls [ 73,182 IR1,912
Allowances for presence in board
of direcior mesting TR G0 | 35,000
Hospitality and cleaning 726 R3.E13
Bonuses 218,175 fd, 550
Advertizament K Rii0 fil,837
Bank commission 11,5450 54,220
Stitivnery and printing 137,463 41,588
lelephotie and postige 1%,353 53,074
Eleciricity, waler and oils 25,059 23 304
Rents 11,120 .97
Cithers 1093 (52 487,636

10,370,117 9,145,073

25, SELLING AND MARKETING EXPENSES s
fl

Employees' snlaries and henefit 5,873,043 6,722,635
Rents 804,413 1,646,153
Transport and shipment 1,224,003 1,370,506
Depreciofioeg 674,621 1,284,003
Electricity, water and oils LELNR R 1, 09K 264
Subscription £95,503 1,100,633
Repair and mainiennnee Sh5, 649 all4a3]
Temporary labor hEY. bt 5,165
[nsurance 531,247 SO0 A0HE
Cotrimission | K5, 756 a1 Ak
Damuge SR5.082 421,746
Advertisement IR1E14 365,080
Sales promotion 105,254 176,714
Telephone and postage 115,128 Eb 013
Statipnery and printing 19,353 RO
(hers 141,484 1

13,630,624 16,763,934

Lk



WAFRAH FOR INDUSTHRY AND DEVELOPMENT COMPANY
(A Saudi Juint Steck Company)

MUOTES TO THE FINANCIAL STATEMENTS {convtinued)

FOR THE YEAR ENDED DECEMBER 31, 2021

{Sandi Rivals)

26, OTHER REVENLE

2l pd ]
Rental income 1,200,750 G, D00
Cianin om sales af property, plant and equipment BATH35 192,145
Crtin om sales of scrap B B2 107,291
(Mher revenue A A6d ~ 1BD059
3528801 1,482,535

27. LOSS PER SHARE
Loss per share is calculated from the net loss of major operations by dividing the net loss of major
operations for the year by the weighted average number of shares during the year. Loss per share is
calculated Fromi the net loss fur the year by dividing the net Inss for the year by the weighted avernpe
numiber of shares during the year,

Dilwed loss per share for the vear ended 31 December 2021 and ending 31 December 20200 was
calculmed by dividing the net Josg from main operations and net loss for the year by the weighted
avernge number of shares outstunding during the vear adjusted for the petential reduetion i ordmary
shares, As there i3 ne contingent Lability for equity instroments, the diluted loss per share sre not
different from basic loss per share.

The weighted average number of shares for the two years ended Docember 31, 202 1 and December 31,
2020was reached by taking the effect of the capital decreasy from the beginning of the nearest offered
period {(Junuary 1, 2009 to comply with the requimements of |AS 33,

The following tahle reflects the loss and share data wsed in the basic and diluted loss per shore
EBI‘HFHHI[IUHEZ

2021 w0
Met loss for the year [ 10,930,5K7) {12,379 08E)
Loss per share - basic and diluted i(1.42) (1.6
Met loss from the main operation (11.908,032) [6,494 577}
Luoss per share = basic and diluted (1.54) (15,54}
Weighted sverage nomber of shares
outstandiog for hasic & diluted EFS T.717.035 7.717.035

8. EINANCIAL INSTRUMENTS

Fuir value measiarenent

Fair valee represents the amount may be collected from the assct sale or a boost to convert commitment

between knowledgeable parties on the same terms and dealing with others and depends on the fair value

measurement of the following conditions;

1. Inthe principal morket for the essel or [abithiy, or

2. The most advaniageous market for the asset or linhility in the ahsence of o principal market the
company should be able to handle through the most advantageous market.



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Suudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS {contimued )

FOIR THE YEAR ENDED DECEMEBER X1, 2021

(Saudi Riyals)

1R, FINAMCIAL INSTRUMENTS {continued)

When messuring the Ffair value of on sssel or g lability, the Company uses marked ohservable doda as

far as possible. Fair valucs are cotegonzed mio different levels inon fair value hierarchy based on the

inpias used in the valuation technigues as follows:

- Level 1: guoted prices {unadjusted) in actsve markets for identical assats or labilitees,

« Level X inputs other than quoted prices mcluded in Level 1 that are observable for the asset or
limhility. either directly or indirectly.

= Level X inpuis for the asset or liability that are not based on observable market data (unobservable
imgpuats ), 1F the inpats wsed o measure the fuir value of o fmoncial asset ol fair valoe messures

The Company recognizes transfers between levels of the fGor value hierarchy an the end of the reporting
period during which the change has occurmed.

Management believes that fs estimates and judgments gre reasonable and adequate.

The fair values of financial assets and liakilites are not significanly different from their carmying values
in the finencial statements as of December 31, 2021

Fair value levels

Detalls of financial instruments carried ar fair value are as below:

M December 2021 Amaunt Level 1 Level 2 ~ bLewveld
Investments determined by Tuir
value through other comprehensive
income 724 441 24441 - -

11 December ZUZ0

Invesiments determined by Fair
value through other comprehensive
inCme 671.E26 673,826 . .

Trumslers between Levels | & 2
Meere have been no transfers between Level | and Level 3 dunng the reporting periods

AMNCIAL RISK MAMAGEMENT
The company has exposure (o the following risks From its use of finencial inssrumenis.
- Credit risk.
= Licpusdity risk
- Market nisk.
= Capital management.
This note presents information about the company’s exposure to cach of the above risks, the company’s

objectives, pelicies and processes for measuning and mansging risk, and the company’s management of
capital.

Hisk management frmmework

The management has overall responsibility for the establishment and oversight of company's risk
management framework.

The company's risk management policies are established to identify and anolyses the risks foced by the
Company, tn sct appropriate rsk lmits and controls, and to mositor risks and adherence to Hmts.
Risk munagement policies and systems are reviewed regularly to reflect changes in market conditions
and the company's activities. The company, through s training and management standards and
procedures, mms (o develop a disciplined and constructive control environment in which all employvess
understand their roliss and obligations,

The Company's Audit Committee monitors the mansgement's performance in monitoring comphiance
with the Company's risk manngement polictes and procedures and reviews the adeguacy of the nsk
management framework in relation 1o the risks facing the Company.

Financial mstruments included in the statement of financinl position include mamly cash and cash
equivalents, receivahles, other pssets, investments, creditors, acorued labilities, loans and other non-
current labilitics
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Suodi Joint Stock Company)

MOTES TO THE FINANUIAL STATEMENTS {continucd)

FOR THE YEAR ENDED DECEMBER 31, 221

(Saudi Rivals)

9. FINANCIAL RISK MANAGEMENT (continued)

Credit risk

Credit risk represents the risk that the Company will incor o financial loss as a result of a falore of ihe
customer of counlerparty W meet o Anancial instrument with its contractual obligations, These risks
arize mainly from its bank balances, trade and other receivables.

The Company’s exposure 1o credit risk 15 maimly affected by the specificity of esch ¢ustomer, The
demographic nuture of the Company's customers, including the default risk of the activity and the
coumitry in wheeh the customer operaies, hasa lower impact on credil sk

Ligquidity risk

Liguidity risk is the risk that the Company will be unable to meet its financial hinbilities as they fall due
i is fimancial habilities that are settled through the provision of cash or oiler financial asscts, The
Company's liguidity management is to ensure, to the extent possible, that the Compuny always
maintains sufficient hguidity to meet its obligations when 11 becomes payvable under normal and stressful
circumstances withoul incurring unaceeptable losses or risks that may affect the Company’s reputation.

The Company ensures that it has sufficient cash to cover expected opernting expenses inclading
covernge of financial liabilives but withow! any potential impact on difficult and unpredictable
conditions such as matural disasters, In addition, the Company maintams a credit source from its banks
fix meret any sudden cash needs

The contractunl maturdtes of non-dervative Dnoncial liabilities are a8 Follovs:

Less thun u More than a Mo fized

Non-derivative financial liabilities year veur maturity Total
3 December 221
Ciovernment loan 19,5060 £ i, LIEW, 00 - 25,5000, 00
Trade payubles - - 33,539,153 33,539,153
Loan guaranice provision - related 3. 050,243 4,050,343 - T 200,59
party
Rental obligations 477232 2,128 422 - 1,605,654
Oversubscribed pavable - - 3,258,720 3,158,710
Acerued dividend distribution - - 195417 L1%3417
Accroed expenses and other Hakbdlities 1,581,540 = 1235 746 3,817,286
Estimated Aukut provision 4.714.90% . - 4,714,993
Sales provisions 1, 320,67 - - 1LAZILGTE
Employees” defined benefits hobilies - . 7,036,000 T.036,000

300,744,683 12,178,767 47263036 90,186,491

a6



WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Saudi Joint Steck Company)

NOTES TO THE FINANCIAL STATEMENTS {continued)

FORR THE YEAR ENDED DECEMIBER A1, 2021
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19, FINANCIAL RISK MANAGEMENT (continued)

Liguidity risk (continucd)
|.es% than o Maore than a o fixed

Mon=derivative financial liabilities YEir year maturity Totul

- 28,000, 00
34,726,057 34,726,057

L]
Cinvernment iuu.n RN | I R

Teade payables -
Loan guarantec provision - related

]

party 2.250,1%3 4,950,407 : 7,200,590
Fental obligattons 4149 348 2416127 - 1RIS 475
Oversubscribed pavable - - 1,258,720 2SR, TI0
Accrued dividend distribution - - [,194 822 1,194,822
Acerued expenses and other habilities 1,554,508 - 2373131 4,927,639
Estimated Lakat provision 302,274 = . 6 302274
Sales provisions I,684, 706G = B 1,684,706
Employees’ defined henefits liabilities R758.013 H,TSR.NIA

15,300,019 23,366,534 50,310,743 YHITR. 296

Muarket risk
bdarket risk 15 the nsk arsng froan changes in marke? prices such as foreign exchange rates, murabaha
rates and equity prices that affect the Company's profits or the value of the Company's financial
IrsArmErts.

The objective of market risk management is to cantrol the extent to which the Company is exposed 1o
market risk within acceptable lomists i addition to maxomizing returms,

Currency risk

It 3= the risk that the value of a lnancial instwrument will Auetuate due to changes in foreign éxchonge
rates, Manspement monitors fluctuations tn foredgn currency exchange rawes, and believes thar the
Company 1% not exposed 1o significant currency risk since the Company did not undertake significant
transactions in currencies other than Seodi Bival and US Dollises, The Saudi Biyval is pegged o the U5
Dellur, necordingly, balances and transactions in US Dollars are nol considered to represent signilicant
CUFfency risk.

Capital Management

[he Company’s capital manigement policy is te maintain a strong capital base to maintain shareholders,
creditors and market confidence as well as the continoed development of the company's fulure activities,

The capatal consmsts of ordinary shares, outstanding shares outstanding, retmned carmnings and non-
controlling intenests.

The management monitors the return on equaty, which i determined by dividing net operating profit
om sharcholders’ equity

The Company aim 10 mamtain ihe balance berween the highest return possihle in case of bormowing as
high as possible and the preference and safety of a strong capital centre.

The Company did not have any change in capital mansgement during the vear and the Company is no
aubject o any exfernal capital requiremsens.

3, ADJUSTED CAPITAL RATIO

201 o220
Linhilities at the end of the year TL9TI.T24 oh 153 740
Less: Cash and cash equivalents (9330,328) {2,191 BEO)
Net linbilities 61,641,396 64,461,869
Adjusted capital 52,850,777  62344.946

116.61% 103.40%

¥ |



WAFRAH FOR INDUSTRY AND DEVELOFMENT COMPANY

(A Saudi Joint Stock Company)

MOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2020

{Saudi Rivals)

M. SEGMENT INFORMATION

The Company’s operations. are principally comprised of four operatmg segment {manufaciuring,
producing snd marketing frozen potatoes slides, manufagtunng, producing and marketing all kKind of
macaroni, manufscturing, producing and marketing meat products and manofectuning, producing and
mearketing break{ast beansy. Following is the sepments financial statements as of 31 December 202 1:-

Yegetable Hrenklast Sl producis
Profil and loss Hems Pasta sector wrchr Beans sector seeiar Toeml
Sales [ Merp 22904, 4%7 Bl b 21,036,351 Tl 500 bl T, bl |
Cost of Sales (128200000 | (24056080 | (4,277,970 (01 AIS LR 1S1ATAEHET)
Cormss Margin 10,097,627 TO6E34T | (2.241L609) 1A431.65n) 11498714
B arrative snd :ier'.r-.ru!ﬂ;r-mqr-.!. |2 4KT d5n) (4, K59, Ted) | RIS, 005 12,213,292} 1T AT AT
Sellmy apd markeiing expenses (3.125.628) fh ] A3 | (02448 {2, TR 25| 13,030,629
Income ! (loas) Team the main
operatian A, K 5a0 (LESLASA) [ g4, 100 04Y) (H426,055) (11908032}
Proy st [isr ...1p1-1.|.-;| ereshi lovses TN | 125,791 {21,562 (57525} (26529}
Impairmmeni of prperty; plant and
Efuipment [R]2.3%Ty | 215, 8 {37 480 i THHD M (M5 TE)
Reversal of unmedessany spare parts
prowviziion 1K2. 707 355,044 il B 162569 T LA
Fimarwore charges { 1o a4 i 11k, 01 5) {33,640 (B ALLY (A0 00a)
Fimanoe cosl (ERRRT (TE B25) 113,512} | Bes DR ) [LLT = L1
Other Income 5,435 I a0 JE2,303 753,151 ASZERI
Ingamia ! ilass) {ar the perind before
FAT F 519539 (2,468 THE) | (58T6,290) (7. TR1.556) (B, 944,538)
Faloar (76 3R (926,594 {15H.AK]) (423803} 1.5 049)
Ingaane [ {laws) Tar the vear 4,719,002 (2 3%G,67T) | (4EEE473) (K217 439 (18,930,587}

32. SUBSEQUENT EVENTS

The management believes that there are no significont subsequent events since the end of the year that

may affect the financial position of the company.

Ak
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3. SIGNIGICANT EVENTS

A In response to the spread of the Covid-19 virus around the waorld and the resulting distuption of

social and economic activities in those markets, the company’s munagemen! has proactively
ussessed its impact on its operations and has taken a serics of preventive measures, inclhuding
forming teams and ongoing crisis management processes, 1o ensure the health and safety of is
emploviess. And Hs cuslomets, consumers and society ns a wider range as well us ensunng the
contimity of supplying 1s products in all its markets, Whereas, the food indusiry i general has
been cxempt from the various bans and restrictions imposed by the varioss regulatory
suthoniies including the exempiion from curfew hours,

. Based on these factors, the company s management believes that the Covid-19 epidemic did not
have a sigrficant impact on the company's financial stetement resuliz that were reporied for the
wviear ended December 31, 2021,

Duc 1o persistence of the Covid - 19 dhsgase, the company 15 monitenng the siluanion closely,
especially m the next few months and the company expects the siwanon 1o be gradually
improved and hopes the outhreak of Covid-19 will end this year
©n May 22, 2021 the company s board of directors issued o recommendation 1o increase the
company’s capital through a issuing an ordinary shares of 154,340,700 Saudy Rivals, The
company's management appoiniad an tssuer, a legal sdvisor and financial advisor 1o manage
the increase process, A reguest 10 increase the capital has been submitted 1o the Capital Market
Authonty and the company is &till awaiting the approval of the Capital Market Awthority,

M. Comparative numbers

The comparative fgures for the previous perod have been modified to correspond with the figures of
the current period.

35 APPROVAL OF FINANCIAL STATEMENTS

The financial ststements were approved by the Board of Directors on 14 Shaban [443H (17 Moarch
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