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Audit Committee Report
To the General Assembly of National Industrialization
Company (Tasnee)
About the Fiscal Year 2023

Introduction:

This report highlights the key activities carried out by the Audit
Committee during the year 2023, in accordance with the tasks
and responsibilities outlined in the charter of the Audit
Committee for the National Industrialization Company,
approved by the General Assembly on 25/04/2019. These
regulations were prepared in accordance with the
requirements of the Companies Law and the Corporate
Governance Regulations issued by the Capital Market
Authority.

Key Activities and Accomplishments of the Committee in
2023:

The Audit Committee of the National Industrialization
Company held a total of five meetings during the year 2023 to
fulfill its assigned tasks as per the approved regulations set by

the General Assembly.
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» Study and discuss the audited consolidated financial
statements for the year 2022 and the preliminary quarterly
financial statements for the year 2023, and approve them after
reviewing them with the company's management and external
auditors to ensure their fairness and compliance with the
applicable accounting policies of the company before
publishing them on the company's website at "Tadawul" and
recommending them to the Board of Directors for approval and
adoption, and presenting the audited annual financial
statements along with the external auditor's report to the
General Assembly for approval.

« Study and discuss the external auditor's report and meet with
them regarding the audit plan to verify their independence and
the effectiveness of their audit work, answer their inquiries,
and ensure that there are no obstacles that may affect the
conduct of his work.

» General supervision of the performance of the internal audit
management, ensuring its independence and the professional
methods adopted to carry out its work, and monitoring the
implementation of its plan for the year 2023, approved by the
committee, and discussing the periodic reports submitted by
the Department of Internal Audit on the results of its work and
monitoring the implementation of corrective actions.

* Discuss and approve the internal audit strategy and plan for
the year 2024, which has been prepared based on the
assessment of the risks that the main activities and operations
of the company may be exposed to.

« Study and discuss the proposals submitted by audit firms to
examine and audit the company's quarterly and annual
accounts for the year 2023 and the first quarter of 2024 and
evaluate them technically and commercially. It has been
recommended to the Board to approve and present to the
General Assembly the following candidates: Price water house
coopers (PwC) and Dr. Mohammed Al-Amari & Partners
(BDO) after verifying their independence and reviewing the
scope of their work to select one of them based on the highest
evaluation.
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Results of the annual review of the effectiveness of
Company's Internal Audit procedures:

The company has an independent Department of Internal
Audit that reports functionally to the Audit Committee and
carries out its tasks in accordance with the approved internal
audit’'s charter. The Department of Internal Audit has carried
out all its work during the year in accordance with the prepared
internal audit plan based on the most significant risks, which
was approved by the Audit Committee at the beginning of the
year, focusing on high-risk activities and operations in order to
help achieve the company’s objectives and protect its assets.
Several internal audit operations were conducted to assess
the efficiency and effectiveness of the internal audit system
and procedures. The results were discussed and shared with
the relevant departments and sectors within the company in
order to study and address observations and
recommendations and implementing necessary corrective
actions. The progress, challenges, and risks arising from the
non-closure of these observations and recommendations were
regularly reported to the Audit Committee with updated
reports.

The committee’s opinion on the
the company’s Internal control system:

adequacy of

The Audit Committee reviewed the internal control and
auditing procedures within the scope of the planned and
limited tasks, which were approved and tested by the
Department of Internal Audit. After discussions with the
company and external auditor regarding the results of the
quarterly and annual business, the Audit Committee can
provide reasonable assurance about the effectiveness of the
internal control systems in the company, and no significant
deficiencies or material weaknesses were indicated in the
systems, policies, and internal control procedures in the
company. It should be noted that it is not possible to provide
absolute assurance about the effectiveness of any internal
control system, and there are no recommendations from the
Audit Committee that conflict with the decisions of the Board
of Directors during the year 2023.

Sincerely,
Chairman of the Audit Committee
Sami Bin Abdulaziz Al Shenabir
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