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The results of the annual audit of the effectiveness of the Company’s internal control procedures 

 
The Audit Committee was established in accordance with Article (54) of the Corporate Governance Regulations issued by the 
Capital Market Authority, and its duties and responsibilities are summarized as follows: 
1- Supervise the internal audit department to ensure its effectiveness in carrying out the work and tasks assigned 

to it. 
2- Study the internal control system and provide a written report on its opinion and recommendations. 
3- Study the internal audit reports and follow up on the implementation of corrective measures for the 

observations contained therein. 
4- Recommend to the Board of Directors to appoint chartered accountants after verifying their independence, 

separating them, and determining their fees. 
5- Study the audit plan with the chartered accountant and make the committee’s observations on it. 
6- Examine the observations of chartered accountants on the financial statements and follow up on those made. 
7- Study the interim and annual financial statements before submitting them to the Board of Directors and giving 

their opinions and recommendations 
8- Study the accounting policies used, and express opinions and recommendations regarding them. 
 

The committee held 5 meetings during the year of 2020, the following is a statement of the committee’s membership and 

attendance record during the year: 

No. Name Membership 
Type 

Number of meetings (5) 

18/02 17/05 17/08 08/11 22/12 

1 Mr. Fahad Abdullah Al-Qassim  
Committee 
Chairman 

     

2 Mr. Abdullah Turki Al-Sudairy  Member      

3 Mr. Abdulrahman Saleh Al Khulaifi  Member       

4 Mr. Khalid Mohammed Al-Khwaiter Member      

 
The Audit Committee supervises the Company’s internal audit management to implement the annual audit plan based on 
risk assessment and adopted by the Committee to assess the efficiency of the internal control system, by taking a random 
sample of planned activities to be examined to ensure the effectiveness and adequacy of internal control systems designed 
and applied, the Committee also discusses with the external auditor in regards to the planning and implementation of the 
annual examination and audit on the basis of transient audit standards in Saudi Arabia to obtain a reasonable degree of 
financial statements that are free of fundamental errors. 
Based on the examination during the year by the External Auditor and Internal Audit Management, the results of this 
examination did not show any significant shortcomings or substantive change in internal control systems, with a number 
of observations provided by the Committee by the Executive Management, thus the necessary corrective action was agreed 
upon with setting a time period for correction and to submit the periodic reports of the Audit Committee, also we can not 
emphasize the absolute inclusion of examination and evaluation of internal control procedures because the audit is based 
on random sampling. The Internal Audit Department is actively working with the company's   
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