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Corporate Governance

Part 4:The Board of Directors
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Article 18: Composition of the Board of Directors
-The majority of the Board members shall be of Non-Executive Directors.
- The number of Independent Directors shall not be less than two members or one-third of
the Board members, whichever is greater
- As per The Company’s bylaws article (18) shall specify the manner by which membership
of the Board may be terminated For one of the following reasons:

® The expiry date.

® By Any law or valid instructions in the Kingdom of Saudi Arabia
- If a member’s position becomes vacant during the year, the Board appoints a member to
the vacant position, presented to the first ordinary general assembly for approval and the
appointed member completes the term of his predecessor. If the number of members of
the board of directors falls below the quorum necessary for the validity of its meetings,
which is half of the members, the ordinary general assembly should be called as soon as
possible to appoint the necessary number of members.
-Upon the termination of the membership of a Board member by any termination method,
the Company shall promptly notify the Authority and the Exchange and shall specify the

reasons for such termination
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-A Board member shall not be a member of the Boards of Directors of more than five listed
joint stock companies at the same time

-Itis not permissible for a legal person who is entitled according to the company's bylaw to
appoint his representatives to the board of directors, to vote on choosing the other
members of the board of directors.

-Itis prohibited to combine the Chairman of the Board of Directors with any executive
position in the company such as the Managing Director, the CEO or the General Manager
-At all times, the Ordinary General Assembly may dismiss all or any of the Board members,

even if the Company’s bylaws provides for otherwise,
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