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The Report of the Audit Committee to the 19" Ordinary General Assembly



A. The Committee Formation & Attendance:

1.

Based on article 35 of the updated
Company’s Bylaws, an Audit Committee
shall be formed by the decision of the
Board of Directors consisting from other
than executive directors of the Board
either from the shareholders or others, the
number of the members shall not be less
than three or more than five in accordance
with the rules provided in the Companies
Law and the related implementing
regulations.

In accordance with article 1 of the Audit
Committee Charter the Chairman of the
Audit Committee maybe other than
executive  directors  either  from
shareholders or others.

The current Audit Committee was formed
by a resolution of the Company's
Ordinary General Assembly held on 27th
September 2022 for the current term
which begun on October 01, 2022 and
ends on September 30, 2025.

The current Committee comprises four
members: two non-executive board
members, one independent board
member, and one external member who
serves as the chairman of the Committee.

B. The Committee’s Duties and

Responsibilities:

Audit Committee is responsible for ensuring the

integrity and effectiveness of reports, financial

statements, internal control systems and ensuring

compliance with laws, regulations and policies.

The duties of the Committee as per Audit

Committee Charter approved by the General

Assembly including review of financial reports,
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internal and external auditor work, and ensuring

compliance.

Ca

1.

7@7

The Committee’s Activities
The Committee has, within the limits of its
competencies as per the Audit Committee
Charter, held regular meetings, reviewed the
quarterly interim and annual audited financial
statements and audit reports (internal and
external).
The Committee has examined and reviewed
the Company's internal and financial control
systems, risk management and compliance.
The Internal Audit department carried out the
planned internal audit as per the schedule to
evaluate objectively and independently, the
adequacy and effectiveness of the internal
control systems. Audit Committee reviewed
the Internal Audit Reports which were issued
regularly as well as updates on controls and
systems, progress of implementation of audit
recommendations.
Further, EY confirmed their independence as
an external auditor and was invited to the
Committee’s meetings for explaining the
external audit, scope and coverage, findings,
and their unqualified audit opinion. Based on
the review with EY, the audited financial
statements were recommended to Board for

their review and final approval, followed up

A

sAddalll Jlasf |
AU 5 gl al aia) 3 g 8 dialll cosie
?‘“Jﬂ\ dxal yag edy g clelaial Aaalll Jac

Aua el g ddalal

ALl Ay 2 ixal oy oy Al s
Uiy ) 5 1 5 A8l ALl 5 dalal

Led b all daad gl Jlae | Aula)all daal yall 2as
Allad 5 AU (g piil el Jgaall o ea
LS At g dae ¢ gan dalalal) A4s ) Aol
Lol dand yall  )lE5 daad pall ddad Canad
cilipnas ) Asl iAWl bl e a1
Axa)pall a5 2855 s g Aadai g L guall

A ;Luu‘)i) GAJ\A.I‘ c;\)a“ X ‘éU.\Glc '5)}.9
“\-AA)\A.“ 4.:;\)4“ C)_“J il clelaiad
o Bl Janall e agl ) dleailing Lgildai
Lenal yal 31531 Gelaal il AlLal ity
e Lo o ay dgle gl 4 sl

A S Ll sl



by presenting it to the General Assembly for

review and discussion.

. Conclusion:

The Committee has, within the limits of its
competencies as per the Audit Committee
Charter, reviewed the quarterly and annual
financial statements, audit reports (internal
and external). The Committee also examined
and reviewed the Company's internal and
financial ~ control  systems and risk
management system, and discussed with the
external auditor, internal auditor and the
management the results of those activities.
The Audit Committee based on discussions
(including past experience with Advanced,
petrochemical industry clientele and presence
in the Eastern Province), recommended to the
Board of Directors for its review and duly
approved by General Assembly for the
appointment of Deloitte as an external auditor
for providing the following services under
IFRS and SOCPA:

annual

1) Reviewing and auditing the

consolidated and separate financial
statements for the year 2025.
2) Reviewing interim condensed consolidated

financial statements for the first, second
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and third quarter of fiscal year 2025 and the

first quarter of 2026.
Based on Executive Management
representation and submissions, internal and
external audit reports, compliances with laws
and regulations, there are no material or
significant weaknesses reported during Audit
Committee meetings in 2024, the Executive
Management has maintained an effective
internal control system that provided

reasonable ground to formulate this opinion.
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Report for the year ended on 31-12-2024.

To review and discuss the Company
consolidated financial statements for the
year ended on 31-12-2024.

To vote on the Company’s external auditor
report for the year ended on 31-12-2024
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To vote on authorizing the Board of
Directors to distribute interim cash
dividends to the shareholders on biannual
or quarterly basis for the financial year 2025
in accordance with the Implementing
Regulation of the Companies Law for Listed
Joint Stock Companies in which it should be
appropriate with the company’s financial
position, cash flow, expansion and
investment plans.
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To vote on delegating the Board of Directors
the vested powers of the general assembly
meeting as per Article (27/1) of the
Companies Law for one year from the date
of the approval by the general assembly
meeting or the end of the delegated Board
of Directors' term, which comes first. Such
delegation shall be in accordance with the
requirements stipulated in the
Implementing Regulation of the Companies
Law for Listed Joint Stock Companies.
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Proxy Form

Dear Esteemed Shareholders,

Greetings

As the Ordinary General Assembly
Meeting of the Advanced Petrochemical
Company will be held remotely through
modern technology means, the proxy
form is not available. The shareholders
can participate in the General Assembly
via electronic voting Dby using
Tadawulaty platform. Noting that the
registration and voting in Tadawulaty
service is available free of charge for all
shareholders.

Best Regards

Advanced Petrochemical Company
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Type of the
General
Assembly's
Meeting
Number of
invitations for
the General
Assembly's
Meeting
Announcement
Title

Introduction

City and
Location of the
General
Assembly's
Meeting
Hyperlink of the
Meeting
Location

Date of the
General
Assembly's
Meeting

Time of the
General
Assembly’s

ORDINARY GENERAL ASSEMBLY

FIRST MEETING

ADVANCED PETROCHEMICAL COMPANY INVITES ITS
SHAREHOLDERS TO ATTEND THE 19" ORDINARY GENERAL
ASSEMBLY MEETING (FIRST MEETING) VIA MODERN TECHNOLOGY
MEANS (REMOTELY)

The Board of Directors of Advanced Petrochemical Company (the
“Company”) is pleased to invite its shareholders to participate and vote in the
19™ Ordinary General Assembly Meeting (First Meeting) which will be held at
06:30 PM on Tuesday, April 29, 2025 via modern technology means.

Jubail Industrial City — Admin. Building (via modern technology means by
using only Tadawulaty platform).

www.tadawulaty.com.sa

29/04/2025

18:30
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http://www.tadawulaty.com.sa/

Meeting (24
Hours Format)
Methodology of
Convening the
General
Assembly’s
Meeting
Attendance
Eligibility,
Registration
Eligibility, and
Voting End

Quorum for
Convening the
General
Assembly's

Meeting

General
Assembly

Meeting Agenda

Proxy Form

The shareholder

right in
discussing the
assembly
agenda topics,
asking

guestions, and

via modern technology means by using only Tadawulaty platform.

The attendance eligibility will be for shareholders who are registered in the
shareholders register of the Company at the Depositary Center by the end of
the trade session prior to the general assembly meeting and in accordance
with the laws and regulations. The right to register a name to attend the
General Assembly meeting ends at the time of convening the General
Assembly meeting. The attendees right to vote on the General Assembly
Meeting Agenda ends upon the end of screening the votes by the Screening
Committee.

According to Article (29) of the Company's Bylaws, the meeting of the
Ordinary General Assembly shall be valid only if attended by shareholders
representing at least twenty-five (25%) percent of the Company’s shares
that have voting rights. If such quorum is not present at the first meeting, the
second meeting shall be held one hour after the end of the period specified
for the first meeting, and the second meeting shall be deemed quorate
irrespective of the number of shares represented at the meeting.

Attached

Attached

Shareholders have the right to discuss the matters included in the General
Assembly Meeting Agenda and direct questions related to the General
Assembly Meeting Agenda to the members of the Board of Directors in
accordance with the rules and regulations, and in accordance with the Rules
of Shareholders Meetings & Voting Procedures (attached), noting that voting
on the Tadawulaty platform is available free of charge to all shareholders

using the following link:
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http://tadawulaty.com.sa/

exercising the
voting right
Details of the
electronic voting
on the
Assembly’s
agenda
Method of
Communication
in Case of Any
Enquiries
Additional

Information

Verify that the
supporting
documents of
assembly’s
terms are

attached

http://tadawulaty.com.sa

The shareholders registered in Tadawulaty platform will be able to vote “sasllglaial gy o d e Cygpaill g S Y gl daie (& Cplaal) o) S Gpaalisal) GlSl
remotely on the General Assembly Meeting Agenda starting at 1:00 am on .Aseal) dlixs) <8 5 4les i 5 a25/04/2025 )l dxaall a5 (30 lalia 1:00 Zelad) (g Ty dalall

Friday, April 25, 2025, until the end of the meeting time.

For any inquiry and clarification, please contact the Investor Relations on Tel: o= sl 0133566061 A, cails e o paiinall Clide an Jual sill el jludind 3 gas Jla i

0133566061 or Email: IR@advancedpetrochem.com IR@advancedpetrochem.com s x5l 31 5k
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The Company would note that a live audio broadcast of the General Assembly
meeting will be available through the link available on the Tadawulaty

platform.
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The Company would note that to protect the rights of shareholders who did
not receive or claim their dividends during previous financial periods, the
feature of searching for unclaimed dividends has been added to the
Company’s website. Therefore, the Company encourages these shareholders
to verify the existence of their names by entering the following link:

https://advancedpetrochem.eurolandir.com/en/investors/dividends/ /https://advancedpetrochem.eurolandir.com/ar/investors/dividends

In the event of an existed unclaimed dividends, kindly contact the Company’s i, <iila e paalual G pafivall clidlay JuaiVl ooy e aldas e Lol asas dlla &

investor relations on Tel: 0133566061 or Email: IR@advancedpetrochem.com (s 5 w3 b o= 5l 0133566061

IR@advancedpetrochem.com
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Rules of Shareholders Meetings & Voting Procedures

Article (1)

Article (2)

Advanced Petrochemical Company
"Saudi Joint Stock Company"

The Purpose

The purpose of these Rules (hereinafter referred
to as the “Rules”) is to inform shareholders of the
rules governing the general meetings of
shareholders and voting procedures.

General Assemblies Invitation

1. The Board of Directors invites shareholders
to attend general or special assemblies
meetings in accordance with the conditions
stipulated in the Companies Law, its
implementing  Regulations, and the
Company's Bylaws. The Company may
invites shareholders to attend the meetings
of the general or special assemblies through
modern technology means.

2. The date of the general assembly meeting
and related information shall be announced
at least (21) days before the date, and the
invitation shall be published on the website
of Tadawul and the website of the Company.

3. Each shareholder has the right to attend the
general assembly of shareholders, and may
delegate another person other than the
members of the board of directors or the
Company’s employees to attend the general
assembly on his/her/its behalf in accordance
with the listed joint stock companies’
Implementing Regulations of the Companies
Law.
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Rules of Shareholders Meetings & Voting Procedures
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Article (3)

Article (4)

In the event that the Company call for
shareholders general and special assemblies
the
regulatory rules and procedures issued by

by means of modern technology,

the competent authority and the provisions
in these Rules that do not conflict with them
shall be implemented.

General Assembly Agenda

When a general or special assembly is called,
the assembly meeting schedule and related
information shall be published in accordance
with the conditions set forth in Article (2/2).

Shareholders who own at least (10%) of the
Company's voting shares may add one or
more topics to the agenda of the general
assembly when it is prepared.

Attending General Assembly

Every shareholder, regardless of the number
of shares, has the right to attend the general
assembly of shareholders.

If a general of special assembly is convened
in person, Shareholders who wish to attend
the general or special assembly shall register
their names at the Company's head office
before the time specified for the assembly,
and the Company endeavors to provide
places to accommodate all shareholders
attending the meeting, and the entry to the
meeting will be on a first-come basis
according to the number of seats available in
the meeting venue.
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Article (5)

Article (6)

Article (7)

General Assembly Chairmanship

1. The meetings of the general assemblies are
chaired by the chairman of the board of
directors or his deputy in his absence, or
whoever is delegated by the board of
directors from among its members in the
event of the absence of the chairman and his

deputy.

chaired by whomever the shareholders
appoint from the Board members or others

through voting.

2. The secretary of the assembly and members
of the vote collection and sorting committee

are chosen by the assembly.

Discussing the Agenda

Each shareholder has the right to discuss the
topics listed on the assembly’s agenda and to
direct questions about them to the members of
the board of directors and the auditor. The board
of directors or the auditor shall answer these
guestions to the extent that the Company’s
interest is not jeopardized. If the shareholder
deems that the answer to his question is not
convincing, he shall appeal to the assembly, and

its decision in this regard shall be final.

Shareholders have the opportunity to actively
participate and vote in the general assembly

meetings.

Voting Procedures

1. The chairman of the assembly invites the
shareholders to vote after the discussion of

the agenda items has been completed.

Cogatll Silelyzly crealud! cilacinl aclyd
Rules of Shareholders Meetings & Voting Procedures
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Article (8)

Article (9)

The
collects and sorts the voting cards after the

collection and sorting committee
shareholders have voted on the items on the

agenda.

Consequently, the voting results are read.

E-Voting

Shareholders may exercise the right to vote and

participate in accordance with the regulations

set by the competent authority.

Rules of Conduct at General Assemblies

All shareholders must show their identity as
shareholders before entering the meeting
venue or attending in the event that the
General Assembly is held in person.

Attendees at the general assembly are
prohibited from taking pictures, audio or
video recordings without the Company's
prior written consent.

Attendees are kindly requested to ensure
that all electronic or cellular devices are in
silent mode.

If a shareholder wishes to direct an inquiry or
guestion, he must raise his hand when the
discussion is opened. In the event that the
meeting is held via modern technology
means, the shareholder who wishes to direct
an inquiry or question must write the inquiry
or question through the chat in writing.

Allow the other shareholder to speak
without interruption.
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Article (10) Implementation of these Rules delgall sia Fudas (10) 3als

These Rules are applied without prejudice of any el realudl Ggimy uclgall sda J&5 Y

rights of shareholders stipulated in the relevant L . o ey
[N ABMadl oty ilgllly aadas¥l 3 Lol
laws and regulations, and in the event that any di s S el 3 e

provision of these Rules conflicts with the g@lslls Zelas¥l ae uclyallsda oo pas gl po)lal
relevant laws and regulations, the latter shall be 4 Jeadl o M FEYRIIAR
enforced.
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