Advanced

Date: 13 October 2024
To: The Shareholders of Advanced Petrochemical
Company

Subject: Advanced Petrochemical Company’s Board of
Directors Recommendation to the General Assembly
Regarding the Appointment of an External Auditor.

We would like to inform you of Advanced Petrochemical
Company’s Board of Directors recommendation, based
on the Audit Committee's Recommendation, through the
resolution made on 26/09/2024 regarding the nomination
of licensed external auditors for reviewing and auditing
the consolidated financial statements of Advanced
Petrochemical Company (for the Ist Quarter, 2nd
Quarter, 3rd Quarter, annual financial statements of the
fiscal year of 2025 and 1st Quarter of the fiscal year of
2026).

Whereas the Audit Committee reviewed the outcome of
bids received from auditing firms for providing the above
services under International Financial Reporting
Standards and other standards that are issued by Saudi
Organization for Certified Public Accountants (SOCPA),
and recommended to nominate (Deloitte) and (KPMG) to
the General Assembly for selecting external auditor by
the shareholders in accordance with the following:
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Based on the above, the Board of Directors approved to
recommend nominating the above auditing firms to the
General Assembly for selecting external auditor by the
shareholders.
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Chairman of the Roard of Directors
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Date: September 19, 2024
Meeting No: Circular Resolution

Subject: Audit Committee's Recommendation to the
Board of Directors for nominating External Auditors

The members of the Audit Committee reviewed the
outcome of bids received from the below external auditing
firms for reviewing and auditing the standalone and
consolidated  financial statements of Advanced
Petrochemical Company (for the 1st Quarter, 2nd Quarter,
3rd Quarter, annual financial statements of the fiscal year
of 2025 and 1st Quarter of the fiscal year of 2026) in
accordance with International Financial Reporting
Standards that are endorsed in the Kingdom of Saudi
Arabia and other standards that are issued by Saudi
Organization for Certified Public Accountants:
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Based on discussion (including past experience with
Advanced, petrochemical industry clientele and presence
in the Eastern Province), the Audit Committee approved
the recommendation to nominate (Deloitte) and (KPMG)
to the Board of Directors to be submitted to the General
Assembly for selecting external auditor by the
shareholders.
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Chairman of Audit Committee
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Rules of Shareholders Meetings & Voting Procedures

Article (1)

Article (2)

Advanced Petrochemical Company

"Saudi Joint Stock Company"

The Purpose

The purpose of these Rules (hereinafter referred

to asthe “Rules”) is to inform shareholders of the

rules

governing the general meetings of

shareholders and voting procedures.

General Assemblies Invitation

1.

The Board of Directors invites shareholders
to attend general or special assemblies
meetings in accordance with the conditions
stipulated in the Companies Law, its
implementing  Regulations, and  the

Company's Bylaws. The Company may
invites shareholders to attend the meetings
of the general or special assemblies through
modern technology means.

The date of the general assembly meeting
and related information shall be announced
at least (21) days before the date, and the
invitation shall be published on the website
of Tadawul and the website of the Company.
Each shareholder has the right to attend the
general assembly of shareholders, and may
delegate another person other than the
members of the board of directors or the
Company’s employees to attend the general

assembly on his/her/its behalf.
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In the event that the Company call for
shareholders general and special assemblies
the
regulatory rules and procedures issued by

by means of modern technology,

the competent authority and the provisions
in these Rules that do not conflict with them
shall be implemented.

General Assembly Agenda

When a general or special assembly is called,
the assembly meeting schedule and related
information shall be published in accordance
with the conditions set forth in Article (2/2).

Shareholders who own at least (5%) of the
Company's shares may add one or more
topics to the agenda of the general assembly
when it is prepared.

Attending General Assembly

Every shareholder, regardless of the number
of shares, has the right to attend the general
assembly of shareholders.

Shareholders who wish to attend the general
or special assembly shall register their names
at the Company's head office before the
time specified for the assembly, and the
Company endeavors to provide places to
accommodate all shareholders attending the
meeting, and the entry to the meeting will be
on a first-come basis according to the
number of seats available in the meeting
venue.
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Article (5)

Article (6)

Article (7)

General Assembly Chairmanship

1. The meetings of the general assemblies are
chaired by the chairman of the board of
directors or his deputy in his absence, or
whoever is delegated by the board of
directors from among its members in the
event of the absence of the chairman and his
deputy.

2. The secretary of the assembly and members
of the vote collection and sorting committee
are chosen by the assembly.

Discussing the Agenda

Each shareholder has the right to discuss the
topics listed on the assembly’s agenda and to
direct questions about them to the members of
the board of directors and the auditor. The board
of directors or the auditor shall answer these
questions to the extent that the Company’s
interest is not jeopardized. If the shareholder
deems that the answer to his question is not
convincing, he shall appeal to the assembly, and
its decision in this regard shall be final.
Shareholders have the opportunity to actively
participate and vote in the general assembly
meetings.

Voting Procedures

1. The chairman of the assembly invites the
shareholders to vote after the discussion of
the agenda items has been completed.

2. The
collects and sorts the voting cards after the

collection and sorting committee
shareholders have voted on the items on the

agenda.
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Article (8)

Article (9)

Article (10)

3. Consequently, the voting results are read

and the minutes of the assembly are
approved.

E-Voting

Shareholders may exercise the right to vote and
participate without the need to attend the
assembly meeting venue in accordance with the
regulations set by the competent authority.

Rules of Conduct at General Assemblies

All shareholders must show their identity as
shareholders before entering the meeting
venue.

Attendees at the general assembly are
prohibited from taking pictures, audio or
video recordings without the Company's
prior written consent.

Attendees are kindly requested to ensure
that all electronic or cellular devices are in
silent mode.

If a shareholder wishes to direct an inquiry or
guestion, he must raise his hand when the
discussion is opened. In the event that the
meeting is held via modern technology
means, the shareholder who wishes to direct
an inquiry or question must write the inquiry
or question through the chat in writing.

Allow the other shareholder to speak
without interruption.

Implementation of these Rules
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These Rules are applied without prejudice of any ossaill realud! Godmy aclgall sia Jis ¥
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relevant laws and regulations, the latter shall be @ 1 o Sl ATl 13
enforced.
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