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1. Introduction doafio -1
This report has been prepared in accordance with the | &iglill @alall ildhio (e Teliy il laa alac] gi
requirements of Article 88 of the Corporate Governance | 4: o ac dalnll alapill déahga d@nill ao Ggilaillg
Regulations issued by the Capital Market Authority. ) aulall Ggul

2. Audit Committee Responsibilities and Duties :doaljoll dinl plgog vilblnisl -2
The Audit Committee is responsible for overseeing the | @Ganillg aspill dl.cxd dudlpoy doalyoll dinl (i
Company’s business and verifying the integrity and aléiyll a.ob.llg adlall p.ilg.i:'lJlg pyléill émljig dolluw
sour:dr;ess :f its r'eports, f;nancial ?::t:nems, G'nd inTeTrna; a0 Jlg awilill dalall ¢llhiol liag lgd adalall
control systems, in accordance wi e requirements o . . e . Ll e

.adlall | dua (e djalall albapill dohga daill
Article 52 of the Corporate Governance Regulations K Ggull & 4e gy wlbid %
issued by the Capital Market Authority.
3. Key Committee Resolutions and Recommendations for :p2025 plol dialll ¢ilingig calylya Jj_li -3

2025

®  |[ssuance of the Audit Committee annual report to
the General Assembly for 2024.

®  Recommendation to the Board of Directors to
approve the Internal Audit Division’s annual report
for 2024.

® Recommendation to the Board of Directors to
review the quarterly internal audit reports issued
during 2025.

®  Evaluation of the Executive Director of the Internal
Audit Division for 2024.

®  Recommendation to the Board of Directors to
present the Compliance Department’s report for
2024, relating to the regulations of the Capital
Market Authority, Tadawul, and the Ministry of

Commerce.

(] Recommendation to the Board of Directors to
nominate the external auditors for the period from
2025 to 2027.

(] Recommendation to the Board of Directors to
approve the updated organizational structure of
the Internal Audit Division.

®  Approval of the annual internal audit plan for 2025
and 2026.

®  Submission of recommendations to the Board of
Directors regarding the update and approval of a
number of policies, including the Treasury Policy, the
Whistleblowing Policy, the Anti-Corruption, Bribery
and Fraud Policy, and the Delegation of Authority
Matrix.

®  Oversight of investigations submitted through the
dedicated whistleblowing email channel, and
submission of recommendations thereon to the
Board of Directors.

® Recommendation to the Board regarding the
utilization of the statutory reserve balance.
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° Recom‘mendoﬂon to the Board regarding the 15.!.0.” il né Jéiuo gac (e e adalgall R
adoption of the cost model for the measurement of
property, plant and equipment. Guel dojliol (nigpall olhi pladiwl alaicl e
®  Approval of the appointment of an independent gdih“ Guaaill clha alhallo
. :ember |In f:ef:hlstleblof\r«mg fulncttlon.‘ f f aaaljall &l i ouii ki 12Ul gulao a4yl e
pproval of the use of an electronic system to ap . . . .
monitor the closure of Internal Audit Division o2 dbgioll Slggunllg lpilolaizd
observations. audlall pjlg_ijjl alaiclk ajlgyl ol QLDg_dl °
®  Presentation to the Board of Directors of the results 02024 plal aygiwll
of the Audit Committee performance evaluation | =, o . .
with respect to its responsibilities and assigned adglll aloll |m|g.aJ| aloicly glalll yulzol &uogill °
duties. 02025 plall JUA gjalall
®  Recommendation to the Board of Directors to
approve the annual financial statements for 2024.
® Recommendation to the Board of Directors to
approve the interim financial statements issued
during 2025.
4. Results of the Annual Review of the Effectiveness of | dudalall alaydl cilelpn] auloal dgiwll doaljoll il -4
Internal Control Procedures and the Audit Committee’s ‘lgialas (nao e doalyall dinl \_,rlijg aapily
Opinion on Their Adequacy
Jabal Omar Development Company applies internal | |daag aulalall daléyll aahil pohill joc Jin dopi Guhi
control systems in accordance with best professional bgbhall a3gai (] aliiwlilg ésigall cilwjlaall d.D.aU
practices and on the basis of the Three Lines Model, which an wllgguallg J|g:1iJ| agng 03y nall il
clearly defines the roles and responsibilities of the parties | .. e . . .
concerned with governance and control. Executive Gjbu' d.cnu e 0.ILO_|J|9 a.obg;]h a.u.o.oJluLg;”
management bears the primary responsibility for G'Ub'lg »ghig 'nm ac dpululll d)lgdumoll d3aiill
designing, developing, and implementing internal controls gl loua ,(Jgll ball) jblaoll §)lalg dlalall bylgall
and managing risks (the first line), while control functions, sblaoll 4lalg adlodl djlalil ella (na Loy alayl ailbhg
including Finance, Risk Management, and Compliance, | @jlall oljill (o Ganill doyliollg walpinlll olgo oljillllg
perform oversight and monitoring duties to verify | hall) danioall ¢ilclpllg Glwlwll Guhi d&uaiill
Executive Management’s compliance with the approved | [diwo mbb‘p_ag_u galall Guaaill glhd pgéig . (ilill
policies and procedures (the second line). The Internal | gyJal| alayll aahil alloag alas (nle (ncgngog
Audit Division provides independent and objective (culill ball) dohgallg blaoll &)lalg
assurance regarding the adequacy and effectiveness of
internal control systems, risk management, and governance
(the third line).
The Internal Audit Division reviews control procedures | dulddl Gilclplll doalpos (alalall Gudaill clhd pgdig
through a structured, risk-based methodology aimed at | (aagy .jhlaoll (nle doildg dohio dngio clil JUA (o
assessing the effectiveness of controls in mitigating the risks | g uu” shlaall o anll nd hulgall alled (nao Qi
that may face the Company and providing the necessary loy liswnil aojllll Glingil Quadig JAbpidl aslgi
recommendations for enhancement, thereby contributingto | .. . . g dbpill dad jjaig dlon .
the protection and enhancement of the Company’s value GLCDJ Pe g..,. s ) J-ljﬂ-lg e ona P-B—u-u
and supporting the achievement of its strategic objectives. Lng.u.u]| P'LLmJl eiL“ uu':l.DJg a.|3.|.||J.u.uU| Lg.al:.:‘nl
The results of the annual assessment of the effectiveness of Gudaill HJL?'T il Bliwladslall glagl plhi dlloal
the internal control system, based on the internal audit aaljo Jlocl tlhjaog Laylayll QIJI?yl »yldig 4___(1]3|ﬂ|
reports, the reports of the control functions, and the output | J99 abpildl alslll alagl plhi gl 'gPJli-” bl
of the external auditor’s work, indicate that the Company’s | Cildoell  dollw Lll-'-'-” 3-|5|-'J| o lgdoo (ngiwo
internal control system provides a reasonable level of | jhlaall Gjlalg .adloll pjlaill ddgigog ol
assurance regarding the soundness of operational
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processes, the reliability of financial reporting, risk
management, and compliance with the relevant laws and
regulations. In September 2024, the Audit Committee
commissioned an independent advisory firm to assess the
design of the internal control system in accordance with the
COSO Internal Control Framework at the Entity-Level
Controls level, and, accordingly, management prepared
an integrated internal control framework, the
implementation of which and the testing of its operating

effectiveness will be completed under the 2026 plan.

Based on the foregoing, and in light of the internal audit
reports submitted to the Audit Committee, the periodic
compliance reports, the management letter issued by the
Company’s external auditor, and other related reports
and information, the Audit Committee is of the opinion that
the Company’s internal control, financial, and risk
management systems are adequate in design and are
implemented and operated at the Company level in a
manner that provides a reasonable level of assurance
regarding the soundness of operational processes, the
reliability of financial reporting, risk management, and
compliance with the relevant laws and regulations. No
material weaknesses requiring disclosure that may affect
the adequacy or effectiveness of the system were
identified. Nevertheless, the Committee notes that there
are opportunities to improve certain aspects relating to
consistency of implementation and the efficiency of certain
controls. Management has established the necessary
corrective action plans within defined timeframes, and
their implementation is subject to periodic monitoring by
the competent functions. The Committee recommends the
continued development and sustainable enhancement of
the internal control system so as to strengthen its
effectiveness and support the achievement of the
Company’s strategic objectives.

aial ciold lo4 .aalall ¢ila ailglllg dohilll pljilllg
ayjliiml apy wadbi 2024 poinw (nd dexljall
L] &g ashall alal plbs pyoni puil aldio
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Entity-) a5pill (ngiwoy dnlall bylgnll (ngiuwo (ale
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Jlidlg adubi Jlobinl piw &3kl &l lolsio
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clalall Guanill plai nle zlig wguw lo (ol 13liwlg
Ayygall plfllll plaig Ldealjll dinl (ol dcgajoll
lopcg as5pidl Ablun galpo go jalall §lall ulhag
doaljoll dinl (pagf aallall wla wlogloallg pyliil go
(na thlaoll &)lalg ddlallg adalall alayl el ol Lo
abiouitig aduhbi aivg erenill dus go Lals ao) dopill
abiill 4o lgiao (ngiauo jagy loy a5yl (ngiuo (nlc
agloll p)laill audgigog . duyoinill Gillaoll dollu Gliy
aallall ¢ila ailgllg aahilll eljilllg 4blaall &lalg
ad alnalll Ciagiwi dyaga jgnd axgl &l any iy plg
] @inlll puini .l gog .olhill dyloa gl &la4 (nlc jigi
Glwil ddleioll wilgall (hoy Guunil (ppd agag
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Glpall ud go (nyga Jhuiy ladaii agylio @iig G330
Guunig pghi (nd jlpeiwlll dinlll (angig .dniholl
pcug aidlod jjoy loy plaiuo Jauiy adalall alagl plhi
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