PRESS RELEASE
Saudi Arabia’s SISCO reports Q1 2021 net income growth of 21.4%
•
•
•

Q1 revenues increased 51.6% y-o-y, excluding accounting construction revenue
Strong performance by ports and logistics segments drive top-line growth
Net income grew 21.4% y-o-y, with earnings per share improving to SAR 0.40

Jeddah, Saudi Arabia, 2 May 2021: Saudi Industrial Services Company (“SISCO”, the “Company” or
the “Group”), Saudi Arabia’s leading strategic investor in ports and terminals, logistics parks and
services, and water solutions, has announced its financial results for the 3-month period ended 31
March 2021. The following analysis and commentary on revenue growth and margins excludes
accounting construction revenue, which has no impact on gross profit or net income.
First quarter revenue (excluding accounting construction revenue) increased by 51.6% year-on-year
to SAR 253.6 million, and 5.8% on the previous quarter driven by strong top-line growth across the
ports and logistics segments. Gross profit of SAR 134.9 million increased by 153.7% from Q1 2020
and by 10.1% from the previous quarter, predominantly driven by stronger volumes in the ports
segment, efficiencies and other new concession terms that came into effect from 1 January 2021.
First quarter net income grew 21.4% year-on-year and increased by 14.9% on the previous quarter,
to reach SAR 32.3 million. Year-on-year bottom line growth was driven by improving revenues, the
start of a new port concession agreement in 2020, and new client agreements in the logistics segment.
EBITDA of SAR 144.7 million increased by 127.7% year-on-year, at an EBITDA margin of 57.1%.
Earnings per share (“EPS”) stood at SAR 0.40 as compared to SAR 0.33 in Q1 2020, with total
shareholders’ equity increasing to SAR 1.2 billion in Q1 2021 compared to SAR 1.1 billion in the
previous year.
Revenue from the ports and terminals segment exceeded SAR 211.5 million, increasing by 70.8%
year-on-year. Revenues from the logistics segment reached SAR 24 million, a 24.4% increase
compared to Q1 2020. The water solutions segment saw a marginal revenue decrease of 2%, resulting
from a decrease in volumes.
Mohammed Al-Mudarres, CEO at SISCO said:
“SISCO continues to achieve very strong results despite operating in a challenging macro-economic
environment. In the first quarter the Group achieved significant top-line growth in the ports and logistics
business, driven by improved gateway and transshipment volumes and growth in our warehouse and
logistics services offer. With new customers for the logistics business now onboarded we are seeing
strong growth in demand for services. Our water solutions business has experienced some challenges,
with revenue declining slightly during the first quarter of the year. While water production and
distribution volumes decreased compared with the previous quarter, we are confident in the
opportunities that exist in the sector with demand from industry and consumers expected to increase
in years to come.
We have managed our balance sheet prudently and maintained a total debt to equity ratio of 45.5%
during the quarter, which allows us to continue to strategically invest in opportunities that offer longterm value. The major strategic announcement for the quarter was the divestment of a 21.2% stake in

our subsidiary Red Sea Gateway Terminal Limited (“RSGT”) to COSCO and PIF. The transaction
value of SAR 556.5 million implies an enterprise value for RSGT of SAR 3.3 billion, and we are very
pleased to be welcoming both COSCO and PIF as strategic partners to our group of companies. We
have no doubt that they will add meaningful value in the years to come, with the transaction in direct
support of our long-term investment philosophy.”

Financial performance highlights
•

•
•
•
•

•
•

Total operating revenue (which excludes construction revenue) of SAR 253.6 million for Q1
2021, representing like-for-like growth of 51.6% from Q1 2020, was driven primarily by port
segment volume growth of 65.7% and the new concession agreement. This was supported
by steady top line growth in the logistics segment driven by an increase in warehouse and
services revenue.
Gross profit increased by 153.7% driven primarily by revenue growth and the capitalization of
fixed and variable fees payable to the Saudi Ports Authority, Mawani.
Investment income improved to SAR 5.8 million compared to SAR 3.7 million in Q1 2020.
Operating expenses of SAR 40.1 million remained relatively stable compared to SAR 39.8
million in 2020.
SISCO generated net income growth of 21.4% and reported a net income margin of 12.7%as
a result of a 607.4% improvement in operating profit and operating expenses remaining
relatively flat. This positive growth was offset by an increase in financial charges by SAR 39.7
million (342.2%) due to the capitalization of fixed and variable fees.
On an adjusted basis (excluding the impact of one-off items), net income increased by
284.7% compared to Q1 2020.
Total assets reached SAR 4.4 billion.

Income statement highlights, SAR million (excludes accounting construction revenue)
280

55%

54%

53%

51%

230
180

60%
50%
40%

32%
26%

130

215.6

80

167.3 16%

30

53.2

-20

Q1 2020

26.6

115.9 56.6
Q2 2020

Revenue

Operational highlights

Gross Profit

30%

253.6

239.8

238.9
12%

12%

13%

20%

132.1 28.1

122.5 28.2

134.9 32.3

10%

Q3 2020
Net Profit

Q4 2020
GP Margin

Q1 2021
NP Margin

0%

Ports & Terminals
The Ports & Terminals business benefitted from higher efficiencies and the new concession, in addition
to a significant increase of 65.7% in container volumes compared to Q1 2020, a major driver for
improving revenues. The ports segment also continued to make positive progress in consolidating and
upgrading the adjacent North Container Terminal in the Jeddah Islamic Port.
Logistics Parks & Services
The Logistics Parks & Services segment saw healthy warehousing occupancy at 99% for the quarter
(98% in Q1 2020) and commenced the development of additional warehousing capacity for existing
customers. The positive impact of major contracts signed in 2020 was also realised, in particular with
Aramco.

Strategy and outlook
SISCO will continue to invest in assets and companies in the ports, logistics and water segments,
where significant potential earnings opportunities exist, and where the Company’s management can
provide oversight on operational and growth strategies. Meanwhile, the Group will build on its current
portfolio of subsidiaries, to take advantage of emerging market opportunities. The Company is
currently undergoing a strategic review exercise, for which it has appointed an external consultant,
and expects to announce further developments to its strategy in due course.
-Ends-

About SISCO
Saudi Industrial Services Company (“SISCO”) is an investment holding company with a diversified portfolio
of unique assets spanning ports, industrial parks and services, and water solutions. The Company was
established in 1988 and is the first private sector developer of a bonded re-export zone in Saudi Arabia.
SISCO’s portfolio includes 5 subsidiaries, supported by a team of more than 3,000 employees. SISCO
provides strategic support to portfolio companies with a clear and long-term investment philosophy to unlock
growth opportunities.

Contact
Investor relations
E: ir@sisco.com.sa

Media
E: michael.hylton@instinctif.com
T: +971 4369 9353

Analyst call and earnings presentation
SISCO will be hosting an analyst call on the Company’s first quarter results on 27 May 2021 at 15:00 Saudi
time. For conference call details, please email ir@sisco.com.sa. The earnings presentation will be hosted
on the company website in due course: http://www.sisco.com.sa/poverview.php

Disclaimer

This communication has been prepared by Saudi Industrial Services Company (“SISCO”) and reflects the
management’s current expectations or strategy concerning future events that are subject to known and
unknown risks and uncertainties. Some of the statements in this communication constitute "forward-looking
statements” that do not directly or exclusively relate to historical facts. These forward-looking statements
reflect SISCO’s current intentions, plan, expectations, assumptions, and beliefs about future events and
are subject to risks, uncertainties and other factors, many of which are outside SISCO’s control.
Important factors that could cause actual results to differ materially from the expectations expressed or
implied in the forward-looking statements include known and unknown risks. SISCO undertakes no
obligation to revise any such forward-looking statements to reflect any changes to its expectations or any
change in circumstances, events, strategy or plans. Because actual results could differ materially from
SISCO’s current intentions, plans, expectations, assumptions and beliefs about the future, you are urged
to view all forward-looking statements contained in this presentation with due care and caution and seek
independent advice when evaluating investment decisions concerning SISCO.
No representation or warranty, express or implied, is made or given by or on behalf of SISCO or any of its
respective members, directors, officers or employees or any other person as to the accuracy, completeness
or fairness of the information or opinions contained in or discussed in this communication. This
communication does not constitute an offer or invitation to purchase any shares or other securities in the
Company and neither it nor any part of it shall form the basis of, or be relied upon in in connection with, any
contact or commitment whatsoever.

