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To the shareholders of Saudi
Telecom Company (stc)

Notification of business and
contracts in which members of the
Board of Directors have a direct or

indirect interest with Saudi
Telecom Company (stc) (the
“Company”)

With reference to the requirements of item
71 of the Company’s law, which states, “a
member of the Board of Directors cannot
have any direct or indirect interest in the
business and contracts that are made for
the company unless a license from the
Ordinary General Assembly was provided to
the member. Therefore, any member of the
Board of Directors is obliged to inform that
Board of his direct or indirect interest in the
business and contracts that are made for
the company”.

Accordingly, we would like to inform you of
the following transactions and contract, in
which members of the Board of Directors
will have an indirect interest, on which the
Company is seeking a license from the
General Assembly, which is summarized as
follows:

Approve the Company’s entry and
execution of the Book runners Agreement,
which the following members of the Board
of Directors have indirect interest therein as
representatives of the Public Investment
Fund (“PIF”): His Excellency Dr. Khaled H.
Biyari, Mr. Yazeed A. AlHumied, Ms. Rania
M. Nashar, Mr. Arndt F. Rautenberg, and
Mr. Sanjay Kapoor. It is an agreement by
virtue of which PIF will sell a portion of its
shares in the Company to institutional
investors and retail investors in the
Kingdom of Saudi Arabia, as well as
international institutional investors in
accordance with Rule 144 A and Regulation
S under the United States Securities Act,
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while maintaining its majority stake of more
than 50% of the shares of the Company
(the “Secondary Offering”). Pursuant to the
Book runners, Agreement PIF and the
Company will appoint Goldman Sachs Saudi
Arabia, Morgan Stanley Saudi Arabia and
HSBC Saudi Arabia, as joint global
coordinators, and appoint the
aforementioned banks and SNB Capital
Company and/or any other global
coordinators/book runners to be
determined by the Company and PIF in
connection with the Secondary Offering.
Pursuant to the Book runners, Agreement
the Company will provide a number of
warranties and undertakings, including
among others, to ensure that all material
facts included in the offering document
(prospectus) are true, accurate and not
misleading, timely execution and delivery of
documents and provision of such
information as may be required by the book
runners to fulfil their obligations. The
Company further agree to indemnify and
hold harmless the book runners for any and
all losses or claim incurred by the book
runners as a result of certain enumerated
circumstances in connection with the
Secondary Offering and relevant
documents, including losses resulting by a
failure by the Company to comply with
applicable law.

Thank you and kind regards.
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Chairman, Board of Directors
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