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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
INTERIM FINANCI IMENTS

The Shareholders
Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of Al
Hammadi Company for Development and Investment (the "Company ") and its subsidiaries (the
“Group™) as at 30 June 2019, and the related condensed consolidated interim statements of profit or loss,
comprehensive income for the three and six-month periods ended 30 June 2019, and the condensed consolidated
interim statements of changes in shareholders’ equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes. Management is responsible for the
preparation and presentation of these condensed consolidated interim financial statements in accordance with
International Accounting Standard (34) “Interim Financial Reporting™ that is endorsed in the Kingdom of Saudi
Arabia. Our responsibility is to express a conclusion on these condensed consolidated interim financial
statements based on our review.,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity” that is endorsed in the
Kingdom of Saudi Arabia. A review of condensed consolidated interim financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial statements are not prepared. in all material respects, in accordance
with International Accounting Standard (34) “Interim Financial Reporting” that is endorsed in the Kingdom of
Saudi Arabia.

AlAzem & AlSudairy
Certified Public Accountants

Salman B. AlSudairy
License No. 283

B0 A G Gal)s A
oo E,
Al Azem & Al Sudairy
Cartitied Public Accountants

23 Dhul-Qa’dah 1440H (July 27, 2019)
Riyadh, Kingdom of Saudi Arabia



Al Hammadi Company for Development and Investment

(A Saudi Joint Stock Company)

Condensed Consolidated Interim Statement of Profit or Loss
For the Three and Six Month Period Ended 30 June 2019

Revenues
Cost of revenues

GROSS PROFIT

Administrative expenses

Orther operating income
OPERATING PROFIT

Finance charges
NET PROFIT BEFORE ZAKAT

Zakat expense
NET PROFIT FOR THE PERIOD
Earnings per share:

Basic and diluted profit for the period attributable to
ordinary equity holders

C\A)%

Three month period ended

Six month period ended

30 June 30 June |
2019 2018 2019 2008
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

SAR SAR SAR SAR
253,829,289 214,486,248 483,509,013 415,160,331
(182,745,105)  (161,210,651)  (346,823,408)  (295.043.416)
71,084,184 53,275,597 136,685,605 120,116,915
(40,138,987) (25,011,643) (78,545,045) (53,567,027)
2,595,495 2,777,566 12,157,079 4,448,570
33,540,692 31,041,520 70,297,639 70,998,458
(9,481,522) (8,112,656)  (18,616,093) (13,289,789)
24,059,170 22,928 864 51,681,546 57,708,669
(4,050,000) (3,000,000  (7,500,000) (6,900,000)
20,009,170 19,928,864 44,181,546 50,808,669
0.17 0.17 0.37 0.42

The accompanying notes (1) to (14) form an inlegral part of these condensed consolidated interim financigl statements.



Al Hammadi Company for Development and Investment

(A Saudi Joint Stock Company)

Condensed Consolidated Interim Statement of Comprehensive Income

For the Three and Six Month Period Ended 30 June 2019

Three month period ended

Six month period ended

30 June 30 June
2019 2018 2019 2018
{Unaudited) (Unaudited) (Unaudited) {Unaudited)

SAR SAR SAR SAR
NET PROFIT FOR THE PERIOD 20,009,170 19,928,864 44,181,546 50,808,669
Other comprehensive (Tass) / income not to be reclassified
to profit or loss in subsequent periods:
Re-measurement (loss) / income on defined benefit plans

__(2937885) 433866 (1,369,844) 369,600
Total other comprehensive (loss) / income not to
be reclassified to profit or loss in subsequent
periods (2,937,885 433,866 (1,369,844) 369,600
TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD 17,071,285 20,362,730 42,811,702 51,178,269
C:::M
S

The accompanying notes (1) to {14) form an integral par of these condensed consolidated interim financial statements.



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)
Condensed Consolidated Interim Statement of Financial Position

As at 30 June 2019
30 June 31 December
Notes 2019 2018
SAR SAR
{Unaudited) (Audited)
ASSETS
Non-current assets
Property and equipment 1,773,521 442 1,787,329,134
Goodwill 31,450,120 31,450,120
1.804,971,562 1,818,779,254
Current assefs
Inventories 42 415469 51,299,797
Trade receivables (5) 651,293,445 477,646,866
Prepayments and other assets 53,982.908 B4,454,498
Contracts assels 6,844,313 7,260,606
Amounts due from related parties 626,158 BRT.533
Cash and cash equivalents 42085462 43,863,138
797,247,755 665,412,528
TOTAL ASSETS 2,602,219317 2484,191,782
SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Share capital (7 1,200,000,000 1.200,000,000
Statulory reserve 46,256,873 41,838,718
Retained earnings 275,152,882 236,759,335
TOTAL SHAREHOLDRS® EQUITY 1,521,409,755 1,478, 598.053
LIABILITIES
Mon-current liahilities
Long-term loans (1m 506,575,958 562,617,539
Employees' termination benefits (#) 57,153,416 56,204,516
Long term lease liabilities 16,413,896 -
Government grams ] 148,165,004 151,971,803
TI8,308,274 770,793,858
Current liabilities
Trade payahles 56,733,235 46,462,018
Accrued expenses and other liabilities 77,335,306 64,639,760
Long-lerm loans (10} 181,625,403 97,177,750
Giovernment grants (9 7,613,597 7.613,597
Dividends payable 287,735 287,735
Lakat payable T.659,180 14,911,281
Shart term lease linbilities 8,088,428 -
Contracts liabilities 12,258,404 3,707,730
352,501,288 234.799.871
TOTAL LIABILITIES 1,080,809,562 1,005,393,720
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 2,602,219.317 2.484.191,782

The accompanying notes (1) to (14) form an integral part of these condensed consolidated interim financial statements,
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Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Condensed Consolidated Interim Statement of Cash Flows
For the Six Month Period Ended 30 June 2019

MNotes

OPERATING ACTIVITIES
Net profit before Zakat

Adjusiments to reconcile net profit before Zakat to net cash flow:
Depreciation of property and eguipment
Expected credit loss
Contract liability provided during the period
Finance charges
Government grants release
Current services cost of employees® termination henefits (&)

Working capital adjustments:
Trade receivables
Contracts assets
Inventories
Net changes in related partics
Prepayments and other assets
Trade payables
Accrued expenses and other liabilities
Lease liabilities
Contracts liabilities

Employees® termination benefits paid (%)
Zakat paid

Finance charpes paid

NET CASH USED IN OPERATING ACTIVITIES

INVESTING ACTIVITIES
Purchase of property and equipment
Cash receipt at acquisition date
Investment in subsidiaries
NET CASH USED IN INVESTING ACTIVITIES

FINANCING ACTIVITIES

Proceeds from bank and government borrowings

Repayment of bank borrowings

Received government grants

Dividends paid
NET CASH RESULTED FROM FINANCING ACTIVITIES
Net changes in cash and cash equivalenis

Cash and cash equivalents at the beginning of the period
CASH AND CASH EQUIVALENTS AT JUNE, 30

Supplementary information for non-cash transactions
Impact of adopled IFRS 16

Trade payables

Impact of adopted IFRS 9

The accompanying notes (1) to (14) form an integral part of these condensed consolidated interim financial statements,
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30 June 30 June
019 2018
SAR SAR
{Unaudited) ( Unaudited)
51,681,546 57,708,669
50,976,839 41,284,704
6,978,409 1,833,620
15,849,164 5884614
18,616,093 13,289,789
(3 806,799) (3.676,288)
5,313,9@1_- 6,875,842
146,619,221 123,200,950
(150,624,988) {128.068,098)
416,383 (9,023,000)
8,884,328 (B.B45,851)
261,375 (5,947,073)
28,625,590 (54,046,051)
9,971,216 (6,079,795)
12,695,546 45,021,523
(5,177,000) 3
(7,298,490) (3,215,107}
14,373,181 {47,002,502)
(8,044,032) (3,594,043)
(14,752,101) (12,100,590)
(11,040,896) (6,626,367)
(19,463,848) (69,323.502)
(4,979,634) (68,337,947)
- 8,440,543
e (48,000,000)
{4,979,634) (107,897,404)
41,828,195 218,661,007
(19,162,389} (19,162,385)
- 6,441,836
. (89,237,519)
22,665 116,702,935
(1,777,676) (60,517,971)
43,863,138 178,275,301
42,085,462 117,757.330
32,189,513 -
300,000 -
- 1,534,069




Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements
For the Six Month Period Ended 30 June 2019

1. Corporate information

Al Hammadi Company for Development and Investment (the *“Company™) was established as a limited
liability Company under Commercial Registration No. 1010196714 issued on Salar 23, 1425H
(corresponding to April 13, 2004) in Rivadh. On Ramadan 16, [429H (corresponding to September 16, 2008),
the Ministry of Commerce and Investment issued the resolution No. Q/316 to approve the Company's
conversion to a closed joint stock Company. On Rajab 20, 1435H (corresponding to May 19, 2014) the
Company obtained approval from the Capital Market Authority (“CMA™) to issue 22.5 million shares in an
initial public offering and the Company’s shares were listed in Saudi Stock Exchange (Tadawul) on Ramadan
17, 1435H (corresponding to July 15, 2014).

The Company’s registered address is Al-Olaya, P.O. Box 55004, Rivadh 11534, Saudi Arabia.

The main activities of the Company and its subsidiaries (the “Group™) are wholesale and retail trading of
medical equipment, pharmaceutical and cosmetic products, establishing, maintaining, managing and
operating hospitals and medical centers, wholesale and retail trading of food and beverages, acquisition and
rental of land for constructing buildings and investing them by means of selling or renting in favor of the
Group, establishment or participation in different industrial projects, establishment of commercial centers,
operating, and mamiaming them in Saudi Arabia.

Details of subsidiary companies are as follows:

Country of Functional Ownership Interest
Name of Subsidiary Incorporation  Business Activity Currency 2019 2018
Medical Support Services Saudi Arabia Trading Company Saudi Riyals 100% 100%
Company Limited
Pharmaceutical Services Saudi Arabia Trading Company Saudi Riyals 100% 100%
Company Limited

These consolidated financial statements include the accounts of the Group and following branches, which
operate under separate commercial registrations:

Branch Name Commercial City Status
Registration No.
Al Hammadi Hospital, Olaya 1010263026 Rivadh Active
Al Hammadi Hospital, Al-Suwaidi 1010374269 Rivadh  Active
Al Hammadi Hospital, Al-Nuzha 1010374270 Riyadh  Active
Maintenance & Operations 1010374273 Riyadh No activity
2. Basis of Preparation

a1 Statement of Compliance

These condensed consolidated interim financial statements have been prepared in accordance with 1AS 34
“Interim Financial Reporting™ that is endorsed in Kingdom of Saudl Arabia and other standards and
pronouncements that are issued by Saudi Organization of Certified Public Accountants (SOCPA) and should
be read in conjunction with the Group’s last annual financial statements as at and for the year ended 31
December 2018 (“last annual financial statements”™). They do not include all of the information required for
a complete set of [FRS financial statements, however; accounting policies and selected explanatory notes are
included Lo explain events and transactions that are significant to an understanding of the changes in the
Group's financial position and performance since the last annual financial statements. This is the first set of
condensed consolidated interim financial statements where IFRS 16 have been applied. Changes to
significant accounting policies are described in Note (4).
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Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For the Six Month Period Ended 30 June 2019

1.
22

23

Basis of Preparation - continued

Preparation of the Financial Statements

These condensed consolidated interim financial statements have been prepared on the historical cost basis
except for the defined benefit obligation is recognised at the present value of future obligations using the
Projected Unit Credit Method,

These condensed consolidated interim financial statements are presented in Saudi Riyal (“SAR”), which is
the Group’s functional and presentation currency. All amounts have been rounded to the nearest Saudi Riyal.

Use of Judgments and Estimates

In preparing these condensed consolidated interim financial statements, management has made judgments
and estimates that affect the application of accounting policies and the reported amounts of assets and
liabilitics, income and expense. Actual results may differ from these estimates,

The significant judgments made by management in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those described in the last annual financial statements,
except for new significant judgments and key sources of estimation uncertainty related to the application of
IFRS 16, which are described in Note (4),

Basis of Consolidation

These condensed consolidated interim financial statements comprising the condensed consolidated interim
statement of financial position, condensed consolidated interim statement of profit or loss, condensed
consolidated interim statement of comprehensive income, condensed consolidated interim statement of
changes in sharcholders’ equity, condensed consolidated interim statement of cash flows and notes to the
condensed consolidated interim financial statements of the Group include asscts, liabilities and the results of
the operations of the Company and its subsidiaries, as set out in note (1). The Company and its subsidiaries
are collectively referred to as the “Group”. Subsidiaries are entities controlled by the Group. The Group
controls an entity when it is exposed to, or has rights to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power over the entity. Subsidiaries are consolidated from
the date on which control commences until the date on which control ceases, The Group accounts for the
business combinations using the acquisition method when control is transferred to the Group. The
consideration transferred in the acquisition is generally measured at fair value, as are the identified net assets
acquired. The excess of the cost of acquisition over the fair value of the identifiable net assets acquired is
recorded as goodwill in condensed consolidated interim statement of financial position. Intra-group balances
and transactions, and any unrealised income and expenses arising from intra-group transactions, are
climinated. Accounting policies of subsidiaries are aligned, where necessary, to ensure consistency with the
policies adopted by the Group. The Company and its subsidiaries have the same reporting periods.

Summary of Significant Accounting Policies

The accounting policies adopted in the preparation of the condensed consalidated interim financial statements
are consistent with those followed in the preparation of the Group's annual financial statements for the year
ended 31 December 2018, except for the adoption of new standards effective as of | January 2019, The Group
has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective,



Al Hammadi Company for Development and Investment

(A Saudi Joint Stock Company)

b — .

Notes to Condensed Consolidated Interim Financial Statements - confirmed
For the Six Month Period Fnded 30 June 2019

4,
4.1

4.2

Summary of Significant Accounting Policies - conifnued
New standards, interpretations, and amendments adopted by the Group

The Group applics, for the first time, [FRS 16 "Rent Contracts *, As required by TAS 34, the nature and effict
of these changes are disclosed below,

d.1.1, Annual Improvements to IFRSs 200152017 Cyele

Imprevement to IFRS {11) “Joant Armngements” relaled 1o Previowsly Held Interests in a Jednt Operetion,

Improvemendt to TAS (120 “Income Taxes" related fo Income Tax Consequences of Payments on Financial
Instruments Classificd as Equity.

Improvement to TAS (23] “Borrowing Coss™ related o Borrowing Costs Eligible for Capitalizatkon.

Changes in significant accounting policies

Except us described below, the sccounting policies applicd in these Condensed Consclidated Interim
Financial Statenents are the same as those applied in the last annual Consolidated Financial Statements for
the vear ended 31 December 2018, The changes in sceounting policies sre alse expectzd to be reflected in
the annual Conselidated Financiol Statemanis for the venr ending 31 December 2009,

IFRS 16 - Lenses

1FRS 16 supersedes 1A% 17 Lesses, IFRIC 4 Determining whether an Arangement contains 4 Lease, S51C-
15 Operating Leases-Incentives snd SEC-27 Eviluating the Substance of Transactons Involving the Legal
Foem of 8 Lease, The standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases =nd requires. lessees (o account for mast leases under a single om-kalance sheet model,

Lessar accounting under IFRS |6 is substantially unchanged from 1AS 17. Lessors will comtinue to classify
legses as either operafing o finance leases using similar principbes as in IAS 17, Thesefore, IFRES 16 did not
have an impact for leases whene the Group is the lessor,

In the current perind, the Group has adopied [FES 16 using the modified retrospective method ol adoption
wills the date of initial application of | January 2089,

The Grouwp clocied 1o use the practical expedient available on transiion to IFRS 16 not (o reassess whether a
contract containg o lease ar not, allawing tho standard to be applied enly to coniracts that were previoasly
identified as leases applying IAS 17 and IFRIC 4 at the date of mitial application.

The Group alse adopted the following practical expedients when applying IFRS 16 1o leases previously
classified ag operating leases under [AS [T

Applied a gingle discouwnt rate o s partfolio of leases with reasonably siesilar charscterisiics.
Applied the exemplion not to necagnize right-of-eee assets and Tiabilities for leases that are expiring
during 2015,

o  Excluded inttinl direct cost from measuring the dght-of-use assel af the date of inital application.

The Growp also elected to use the recognition exemplions for lease contracts that, 1 the commencement date,
have n lease term of |2 months cr fess and do not contain o purchase option (*short-term feases™), and lease
contracts for which the underlying asset is of low value {*low-value assets™).



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For ihe Six Month Period Ended 30 June 2019

4, Summary of Significant Accounting Policies - continued
41  Changes in significant sccounting policies - comfinued
MNature of the effect of adoption of IFRS 16

A) Prior to adoption of [IFRS 16:

Before the adeation of [FRS 16, the Group classified each of [is leases (as lessee) at the inceplion date as
gither a fipance lease or an operating lense based on the substance of the armangement at the inception date.

A lease was classified as a finance lease that transfer to the Group substentially all of the risks and benefits
incidental 1o ownership of the leased item, are capHalized st the commencement of the lease at the fair value
of the leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and a reduction in the leass liability 50 as to achieve & constant rate of
interest an the remaining balance of the lisbiliy.

In an operating lease, the leased property was nod capitsdiesd and the lease payments were recogmised &
operating expense in the conselidsted statement of profit or loss on & straight-line basis over the lease term.
Any prepaid and sccrued amounts were recognised under prepayments and other payables, respectively.

B) After adoption of IFRS 16:

Upon adogtion of IFRS 16, the Group applied & single recognition and measurernent approach for all leases
that 1t is the lessee, except for shori-term leases and lesses of low-value assets, The Group recognised lease
lighilities to make lease payments and rght-of-use assels representing the right to use the underlying assets.
I ageordanse with the modified retrospective method of adopeion, the Group applied TFRS 16 at the date of
initinl application, Under modified rerrnspective approach right-of use asscts were measured @ the amaunt
equal to the lease [ability, adjusted by the amoum of any prepeid or accrucd lesse payments relating to that
lease recognised in the statement of financial position s at 31 December 2018, Accordingy, the comparative
information is oot restated.

4.3 Impact on the condensed consolidated interim financial statements

The following tables summarizes impacts of adopting IFRS 16 on the Groump's condensed consolidated
irterm financial statermeents:

Condensed consolidated interim statement of profit or loss for the period ended 30 Jure 2012

Balunces withouwt

adoption of IFRS 16 Adjustments As reported
EAR SAR SAR
Reventie 483,500,013 - 483,309,013
Cost of revenue (347,116,926) 293,518 (340,823,408)
Gross profif 136392087 293,518 136,685,605
Adminisiralive expeeses (78.618.423) 13378 [78.545,045)
Oither operating income R A X - 12,157.079
Operating profit 65,930,743 366,89 Th,207, 630
Firance charges (18 080 TET) (535.811) {1R.616.0493)
Mot profit before sukni 51,850,461 (168.915] 51,681,540
Zakat expense {7, 500.000] - {7, S0, ()
Mt profit for the period 4&@5'1,1'5] (168.9]5] 44,181 5406




Al Hammad: Company for Development and Investment
(A Saudi Joint Stock Company)

Motes to Condensed Consolidated Interim Financial Stalements - eontinued
For thae Six Month Period Ended 30 June 2019

4. Summary of Bignificant Accounting Policics - contineed

43 Impact on the eondensed consolidated interim financinl statements - contlneed

Condensed eonsalidated inlerim sfatement of fnanecial pesition as at 30 June 219

Bakances withoat
adoption of IFHS16 Adjusiments As reported
LAH AR SAH
Aszely
Mon-curroni asicls
Property and equipscst 1,745,600,533 27 21,500 1, 773,521,442
Croodwill IL A0 - 31AS0.120
1,777, 149,653 27 820 009 1,804,971 562
Current assets
[nventaries 42 415469 - 42,415,469
Trade receivables 651,283 445 - 651,295,445
Prepayments and other assets 56,271.408 (2,288, 300) 53,952,908
Cromtrocts Asseis hR4431 3 - 6544 518
Amunds due From relsed pa.rl.icl: A6 15H - 36,128
Cash and cash equivalenis 42,085 462 b i 42IR5 AGT
e 199,336,233 (228K, 300) 797,247,755
Total assets 2570 6835 908 25,531 409 2.602.219.317
Shareholders” Equity and Liabilithes
Shareholders” Equity
Share capital 1,200, (kO - 1,200, MHLA0
Statulory resere 44, 256,873 - 46,256,873
Renined earnings 375,321,797 { L6] 9L 5) 175,152 KR
Tuodal Shareholders® Equity 1,521 5TH6TG (16891 5) 1,521 409,725
Mon-current linbilities
Long-fzrm loans 506,575,958 - 506,575,958
Emplovess” ermination benefits 57153416 = 57153416
Long term lease [ighilitics - 16,413,890 16413596
Govemment grants 148, 165,004 - 148,165,004
T11, 884,378 16,413 496 718,308,274
Current Habilities
Trade payables 56,433,215 IO0L00 %6,733,235
SAgred expenses and other Hohiihics TH335,30 - 77335306
Long ierm loons [BI625 405 181,625403
Dovernmenl grants 7,613,587 7513507
Diwidends payvalla 287,715 - 187,728
Foknt payble 7,659,180 - 7659180
Shart term lense liabilities . B.SBRAZH B985 418
Contrucls linbilitics 12,258,404 - 12258404
343,212, Boik G 2ER A2 352,501,288
Tuoial liahilities 1,085 1079 234 25,2324 1
Total Sharehobiers’ Equity amd liabilities 2,576,685 908 25 533400 2602219317

11



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - contimed
For the S5ix Month Period Ended 30 Jine 2019

4. Summary of Significant Accounting Policies - comtinued

43 Tmpact on the condensed copsolidated interim financial statements — continned

The change in accounting policy affected the following items in the consolidated statement of finuncial
position on 1 Janoary 2009

s Right-ofuse aseers of SAR 32 180, 513 were recognized and presented under properiies and
equipment in the statement of Anancial padtion.

& [enge lishilities of SAR 30343 513 were recopnized and presented separately in the statement of
financial position

&  Preppyments of SAR 1 046 000 related to previous operating leases were reclassilied o the rght of

1EGE ALRsats,
Impact on the consolidated ststement of Anancial position (increase / (decreaze)) as at 1 Janovary
2019:
1 January 2019
SAH
Assets
Right-of-use assets 32,18%.513
Pregayments —{1,846,000)
30,343,513
Liabiliti
Lease lighilitics 30,343,513
30,343,513

For the six months ended 30 June 2019;

# Depreciation expense increased by SAR 4,367,604 relating to the depreciation of right of use assets
recognized
¢ Rent expense decreased by SAR 4,734,500 relating 1o previous operaling leases.
» Finance costs increased by SAR 335811 nelaling to the inferest expense ca additional lease
liabilities recognized.
Impact on the consolidated statement of profit or loss (inerease / {decreasc)) for the six month ended
30 June 2019:

30 June 2019
SAR

Depreciation expense (included in cost of revenue and administrative (4,367,604
Hpmm':l ™ ¥

Bent expense {included i cest of revenue and adminisirative 4734 500
expensss) relating to previous operating lease. ]
Ciperating profil 366,896
Finence costs (535.511)
Frofit for the period [168,915)

Amaouonts recognized in the condensed consolidated interim statement of financial position

Axal 30 Tune 3019, the tost of right of we assets is SAR 32,189,513 and scoumulated depreciation is SAR 4,367 604,
For the period ended 30 June 2019, the group has recognized imerest experse of SAR 535,811 on Jease lisbility and
total cash fow for fesses 15 SAR 5,177 KK,

3



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For the Six Month Penod Ended 30 Jume 2019

4, Summary of Significant Aecounting Policies - condinued

Below are the new acconnting policies of the Group after adoption of IFRS 16:
Leases

The Group assess whether 8 contract containg a lease, & inception of the contract. For ol such lease arrangements the
Clroup recognize fight of use assets end lease linbilities except for the short term leases and leases of low value assers
as follows:

Right-of-use assefs

The Group récognises righi-of-use azseis ot the commencement date of the leass (i, the date the underying asset 15
pvaileble for use). Right-ofuse adgets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any re-measurement of lease labilities. The cost of right-ofuse assels includes the amount of lease
linhilities recomised, initial direct costs incurred, and lease payments made at or before the commencement date fess
any lease incentives received. Unless the Group is reasonably certain to obtain ownership of the leased mse at the
end of the lease term, the recognised right-of-use assets are depreciated on & straight-ling basis over the shorter of its
estimated useful life and the lease term_ Right-of-use assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Group recognises leass lishilities messured a1 the present value of lease
payments to be nisde aver the leage term, The lease payments inclede fved payments (including in-substance fxed
payments) less any lense incentives recelvable, varishle lease payments that depend on an index ora rate, and amounts
expected to be poid under residual value guaranices. The lease puyments also include the exercise price of a purchase
option reasenably certain to be exercised by the Group and payments of penalties for terminating a lease, if the jease
termn reflects the Group exercising the eption to terminate. The verisble lease payments that do not depend on an index
or & rate are recognised as expense in the period on which the even! or condition thed triggers the payment ocours.

In calculating the present value of lesse paymets, the Group uses the incremental borrowing rae i the lease
commeticenent date if the interest rate implicil in the lease i5 nol readily determinable. After the commencement date,
the mmount of lesse labilives is increased w neflect the aceretion of imerest end reduced for the lease payments made,
In addition, the carrying amount of lease labilitics is re-measared ifthere is @ modification, » change in the kase term,
& change in the in-substance fixed lease payments or a change in the nssessment to purchase the undedying asset.

Shori-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of machinery and equipmert
(Le., those leases that have a lease term of 12 months or less from the commencement date und do not contsin a
purchase optian}. It also applies the [ease of low-value assets recognition exemplicon to leases of office equipment that
are considered of low value. Lease payments on shor-term beases and Jeases of low-value assets are recomised s
expense on 8 siraighi-lineg basis over the lease term.

Significant judgement (n determining the lease term of contracts with renewal options

The Group determinss the lease term & the nor-cancellable term of the lease, together with any periods coverad by
an opilion to extend thie lesse if it is reasonsbly certain to be exercised, or any periods covered by an option te femminate
the lemse, iF11 is reasonably certain mot to be axercised,

The Group applics judgement in evaluating whether it is reasonably certain to exercise the aption to renew, That is, it
consibers ol relevont factors that create an economic incentive for # to exercize the renewal. Afer the commencement
date, the Group reassesses the lease term if there i3 & significant event or change in circumstances that is within is
control and affects iis ability to exeraise (ar not to exercize) the option to renew (e.g., o changs in business strategy).



Al Hammadi Company for Development and Investment

e — e =R

For the Six Maonth Period Ended 30 June 2019

5.

7.

Trade receivables
30 June 31 Decermber
i) ) 2018
SAR SAR
Trade receivables 679,666,451 499,178,622
Provision for expecied credit kasses [28,373,006) (21,531,756
651,203,445 477,645 856

Unimpaired receivables are expected, on the basis of past experience, to be fully recoveranle. Tt is not the
practice of the Group to obiain collotern] over receivables and they are therefore unsecured.

A majority of the receivables that are past due but not impaired are from govemment-linked entities which
are inherently slow payers due to their long inyoice acceptamce and approval of payment procedures.
Payments continue 1o be received from these customers and accordingly the risk of non-recoverability is
considerad 1o ke low.

As al 30 June 2019, approximately 96% of the Group’s trade receivables’ balance was due from various
govemmental and insurancs entities (31 December 2015: 97% L

The Group's credil terns require receivables 1o be repaid within 30-90 days depending on the 1ype of
customer, witich is in line with healthcare industry. Due to short credit penod offered 10 customers, a
signiFcant amvount of trade receivables is neither past due por impaired,

The suwmmmary for the movement of provision for expected credit fosses is ms follows:

30 June 3] Diecember
249 2018
S5AR SAR
1 Jumuz ry I]Tﬂl,m 34.339.04?
Impact of IFRS 15 on | Jan 2018 - (15 A50,305)
Impact of IFRS # an | Jan 2018 - [,534 060
ECL resulis from adopting 1FRS © 6,078, 400 521,945
Transferred provision from swhsidearies - E7.000

Written off bod dekits during the perind / year (137.159) £
28,273, M 21,531,756

Earnings per share

Basic carnings per share (EPS} is calculated by dividing the profit for the period attributable o andinary
sharcholifirs by the weighted average number of ordinary shares outstanding during the period, Diluted
enmings per share is the same as the regular or batic camings per chare ss the Group does not have any
conwvertible gecurities or difobed meiruoments 10 sxercize.

The Fallowing table reflects the peofll and share datn wsed in (he basic and diluted EPS compuintions:

30 June 30 June

2019 2018

5AR SAR

Net profi for the period W8S 50808640
Weighied average number of ordinary shares 120y M 000 1 20,000,007
Basic and diluted eamings per share 037 042

Share eapital )
Share capital of the Company i 1,200,000,000 SR consises of 120,000,000 fully paid ordinary shares with a

por vadue of SR L0 (31 December 2018 SR 1,200,000,000).
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Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

MNotes 1o Condensed Consolidated Interim Financial Statements - confinued
For the Six Month Penod Ended 30 Jume 2019

8. Employees® Termination Benefits

The foltowing tables summarize the companents of ead of service benefits recopnized i the consolidated
statement of profit or ks and amounts résognized in the consolidated statement of comprehensive income
and consolidated satement of financial position:

a} Amonmt recognized in the conselidated stotewend of financial pesidan:

30 June 31 December
FAT FLINY.
SAR SAR

AT, 153,416 56,504,515

Present value of defined benefit obligation

b Benefit expense (recognized in consolidated siarement af profit or loss):

30 June 30 June

ol i

SAR SAR

Current service cosl 6,323,960 6,875,842
Special commission cost 1,290,119 1,0R8.741
Bencfit expense 7,623,088 7,964,583

ah Moverend in the prevent value af defised hevefly obligation:
30 June 31 December

2019 1%
SAR SAR
Present valwa of defined benafit obligation st beginning of the 56,204,516 5,100,458
period b year
Transferred from subsidianes - a11,952
Charge recognized in consolidated statement of profit or loss
Curnent service cost 6,323, 9 13,758,817
!':Pcr_"ill COMmImEsion cosl 1,299,119 2.353.31 5
Actueried loas \ (goin) on defined bonefit plan recognized in the 1,360,844 (3,225,038)
gonselidnied statement ufmmprd'lﬂ'l:ivu ineame
Benefits paid during the peciod | year (#4052 (7,595, 006)
Present value of defined benefit obligation at end of the period | year 57,155,416 56,204,516
Fi ] Privcipol @cimerial axsarmpiions:
2019 2018
SAR SAR
Digcount rate 4.5 % 4.5%
Salary increase rale 3 % 3%
Retirerment ags il years 6l years



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continmied

For the Six Month Perdod Ended 30 June 2019

0, Government granis

118

20 June 31 December
209 2018
EAR AR
At 1 Janunry 15%, 555 4400 159,734, 854
Received during the penod | year . 6441 236
Government grants released {3,806, 700} {6,591,330)
At the end of period \ year 155,778,501 159,583,400
A0 June N December
201% 2018
BAR SAR
Current 7613597 TB13597
Mon-cument 148,165,004 151,971,803
155, 778,601 158,585,400

- On September 2013, the Group obtaited & free interest loan from the Minisiry of Finance to fund the

comstruction of the new hospital in Al-Suwaidi area and the purchase of the indispersable miedical and
nen-medical equipment, Later, on Janusry 201§ the Group also obtained anather free intercst loan fram
the Ministry of Finance to fund building of the housing compound related to A)-Swwaid] Hospital, The
eanditions and contingencies attached to these grants has been met, Al-Suwaidi hospital has started
aperstions in Aug 2015,
On July 2015, the Group obtained & free interest loan from the Ministry of Finance to fund the
construction of the new hospital in Al Nuzha aren and the purchase of the indispensable medical and
non-medical squipment. The conditions and coatingencies attached 1o these grants has been met. The
mew hospital has started operations in Feb 2015,

Long-term loans

A June 11 December

19 e

AR AR

Loans from Minlstry of Finance 236,288,569 23 625,012
Loans from commescial banks = 461,913,702 4230 170,277
G801, 361 630,795 280

Current portion 181,635 403 Q7177750
Mow-current portion B0, 575,958 562,617,530

Lowns from Ministry of finance

On 11 September 2013, The Group obtained a loan from the Mimstry of Finance to find part af the
construction of the mew hospital in Al-Suwaidi arca and the purchase of the indispensable medical and norn-
medical cquiprent, This lean qualifics o be considered as govemnment grant because the 3 inistry of Finance
represent & governmental body and provides the Group with a zero interes: Ioon. The walue of e loan is
145,1 million SE. The Group has utilized it in full 2= at 31 December 2017, This loan is in Saudi Riyals
withinit any financing commissions and is collateralized by & morignge of the project land and building. The
loan is to be repaid over twenty equal annual Irsaliments after a grace period of five years of coniract date-

On 26 January 2015, the Group signed another fnancing sgreement with the Ministry of Finance to fund the
building of the housing compeund retated to Al-Suwaidi Hospltal project. This boan qualifies 1o be considercd
as government grant becanse the Minisiry of Finance represent & governmensal body and provides the Group
with a 7ero inerest Ioan, The valee of the loan is SR 27.5 million of which the Group has wilized it in full
@z at 3] Decermbeér 201 7. This loan is in Ssudi Rivals without any financing commiasions and is collateralized
by & mortgage of the project and and building. The lean is to be repaid ever twenty equal anrunl installments
after o grace period of five years of cooiract dode.
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Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For the Six Month Period Ended 30 June 2019

10.

10.1

10.2

Long-term loans - confinued
Loans from Ministry of finance - continned

On 20 July 2015, the Group signed a third financing agreement with the Ministry of Finance to fund part of
the construction and furnishing costs of the hospital in Al-Nuzha area, This loan qualifies to be considered
as government grant because the Ministry of Finance represent a sovernmental body and provides the Group
with a zero interest loan. This loan amounted SR 197.6 million and the Group has utilized it in full as at 31
December 2018, This loan is in Saudi Riyals without any financing commissions and is collateralized by a
mortgage of the project land and building. The loan is to be repaid over twenty equal annual installments
after a grace period of five years of contract date.

Loans from commercial banks

The Subsidiary (Pharmaceutical Services Company Limited) has credit facilities of SAR 125 million granted
by a Saudi bank with the guarantee of the Parent Company (Al Hammadi Company for Development and
Investrment), total credit facilities used is SAR 41.9 million as at 30 June 2019 (31 December 2018: 0) for the
Company's operations.

The maturities of the loans are as follow:

30 June 31 December

2019 2018

SAR SAR

2019 111,088,015 88,345,500
2020 138,324,777 138,324,777
2021 100,000,000 100,000,000
2022 100,000,000 100,000,000
2023 12,500,000 12,500,000
461,912,792 439.170,277

i)




Al Hammadi Company for Development and Investment
(A Saud Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued

For the Six Month Period Ended 30 June 2019

1L Segment Information

The Group's operations consist mainly of the medical services and goods selling segment,
The fallowing are selecied financial information as at 30 June 2019 and 2018 by busineds segments:

- Medical Services segment: Fees for inpatient and owlpetient services,
- Pharmeceuticals and pharmpceutical suppliss slling sepments,

M Juns

Gornss Profi
Depreciatios

et profit

Tetal Assets

Tetal Linbdlities

Medical Services FPharmaceuticels Sules Tonal
iy 2018 g 018 Fial b 2018
SAR SAR SAR BAR SAR SAR
o DTN ol 2RS 04 204 185,548,851 131,212,105 AR5 04 043 4§58, 160,331
THAIZ 45 T8, 113263 5K 5E2.65T 43 (M B2 E 16 GRS DS 1116518
S0, 954 40, 542872 i AR 741,832 20576, A3 41,584 e
10,206 840 Ma41.5% I8k, 6 26 EAT 00 44181846 SCLR0K BES
Medical Services Pharmaceulicals Sales Toinl
30 June 2019 3l Dec 2018 30 Jume 201% 31 Dec 2018 0 Jome 2009 1] Do 201H
FAR SAR SAR AR 5AR SAR
T200, 144 590 2352 713 645 ML 074757 AT 1602219317 JAR4 |90 TR
LOLE 144 640 74,237 753 G, 584 012 27,355.978 1, DR(LH0S 56T 18005 503 724
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(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continied
Far the Six Month Period Ended 30 June 201%

12,

Financial assets and financial Habilities

Financial instruments risk management objectives and policies

The main financial instruments carried on the Company’s statement of financial positon include cash and
cash equivalents, sccounts receivables and other current assets, due from relsted pasties, accounts payables,

loans, due 1o related parties, accrued liobilitles and other current liahilities. The main purpose behind the
Group's fnancial liabilities is to finance the operations and to provide guaraniees Lo supposl the aperations.

The Group's activities exposed it 1o varbous risks. These sisks are: Mlarket risk {which includes: Currency
risk, fair value and cash fow Interest rate risks and price risk), Credif risk and Liguidity risk. The Group’s
sanior management oversees the management of tese risks. The Group’s senlar management is supparted
by a financial risk committes that advises on financial risks snd the appropriate financial risk governance
Farmewark for the Group, The financial risk committes provides assrance 1o the Group's senior manemement
thut the Group's financial risk activities sre governed by approprinse policies and procedures and that
finsneial risks are identified, measuwed and managed in accordance with group policies and group risk
nppelite. The board of Directors reviews and agrees policies for mangging each of these risks, which are
sumrmarized hebow.

Muarket Risk

Markee risk Is the risk that the fair value of future cash flows of & financial instrment will fluctmate because
of changes in market prices, Market prices comprise thres fypes af risk: interest rate rick, currency risk and
ather price rigk such as equity price fisk and commodity price risk.

Financial instruments affected by market risk include: loans, borrowings and depesits.

Currency Risk

Tt is the rick that the value of a firancial instrument will fluctuate due to changes in farcign exchange rales.
The Group's transsctions are principally in Saudi Riyals and US Dollars. As the Saudi Riyal is pegged 1005
Mhallar, the Croup does mot have significant Sxposurs to CUITERTY risk. The Group has also some transaetions
in E1TRO) which were not significant as at 30 June 2015 (31 December 2018).

Fuir value and cash [Tow inferesd rate risks

The exposures to various risks associated with the effect of fuctuations i the prevailing interest rates on the
Group's financin] positions and cash Nows. The Group moniiors the commissicn rate fuctuations on &
comtimsous basis and acts accordingly. The Group's commission raes prinsipally relate to its harrowings and
are sunject 10 change on periodic basis.

Price Risk

Price risk is the risk that the value of a financial instrument will fluctieate 45 a resull of changes in market
prices, whether those changes are saused by factors specific to the indlvidual instriement or its isswer or fectors
affecting all instruments traded in the market. The (roup is cumently nol exposed to price risk as i hes ne
investments in marketable secarikies,

Credit Risk

Cradit fisk i the rick that & counterparty will not meet its obllgations under a financial instrument oF CustomicT
contract, leading to o financisl loss, The Group places its cash with banks that have sound cradit ratings.
Accounds receivables and due from related parties are camied net of provision for expected credit tosses.
Liguidity Risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to mest commitments
associated with financial instruments. Liguidity risk may result from an inability 1o sell 2 financial asset
auickly at an amount close to its falr value. Liquidity risk Is managed by monitorng of & regular basis that
sufficient funds ane available throwugh committed ¢redit facilities 1o meet any fiture commitments.



Al Hammadi Company for Development and Investment
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Motes to Condensed Consolidated Interim Financial Statements - continued
For the Six Month Period Ended 30 June 2019

13,  Subsequent events

In the opinion af managemend, there have been po sgnilican) subsequent events since the period-znd that
requins disclosure or adjustment in these condensed consolidated interlm Gnuncial staterments,

4. Approval of the condensed consolidated interim financial statements

The consolidated financial statements have boen approved by the board of direciors.on 23 Dul On’doh 14404
{comesponding to 27 July 2019),
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