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The Shareholders

Al Hammadi Company for Development and Investment
(A Baudi Joint Stock Company)

Introduction

Wi have reviewed the accompanying condensed conselidated imerim statement of financial position of Al
Hammadi Company for Development and Investment (the "Company ") and its subsidiaries (the
zroup™) a5 ot 31 March 2019, and the related condensed consolidated interim statements of profit or loss,
comprehensive income, changes in shareholders’ equity and cash flows for the three-month period then ended,
#nd a summary of significant accounting policies and other explanatory notes. Management (s responsible for
the preparation and presentation of these condensed consolidated interim financial stitements in secordance
with Infermational Accounting Standard {34) “Interim Financial Reporting” that is endorsed in the Kingdom of
Zaudi Arabia. Our responsibility is to express a conclusion on these condensed consolidated interim financial
statements based on our review.

Scope of Review

We conducted our review in aceordance with International Standard on Review Engagements 24 [0, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity” that is endorsed in tha
Kingdom of Saudi Arabia. A review of condensed consolidated interim financial statements consists of making
inquiries, primarily of persons responsible foe financial and accounting matters, and applying analytical and
other review procedures, A review is substantially less in scope than an audit conducted in accordance with
Internationel Btandards on Auditing that are endorsed in the Kingdom of Saudi Arabia and consequently does
not enable ws o obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express en audit opinion,

Conclusion

Based on our review, nothing has come to our attention thet causes us io belleve that the accompanying
condensed consolidated interim financial statements are not prepared, in all material respects, in accordance
with International Accounting Standard (34) “Interim Financial Reporting” that is endorsed in the Kingdom of
Saudi Arabin.

Aldzem & AlSudairy

Certified Public Accountants
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Al Hammadi Company for Development and Investment

(A Saudi Joint Stock Company)

------

Condensed Consolidated Interim Statement of Profit or Loss

For the Three Month Period Ended 31 March 2019

Revenue
Cioat of revenue

GROSS PROFIT

Administrative expensce
Qither operating ingome

OPERATING FROFIT

Finance charges

NET PROFIT BEFORE ZAKAT
Fakil expense

NET PROFIT FOR THE PERIOD
Earnings per share:

Basic and diluted profit for the period attributable 1o
ordinary equity holders

31 March il March

MNotes 9 2018
{Unandited) (Unnudited)

SAR SAR

229,679,724 200,674 053

{164,078,303) (133,832,7435)

65,601,421 G Bd1 118

{38, 406.05H8) {2%,555,384)

9 56h1,5%4 1,678,004

36,756,947 G 956 938

i9,134,571) (3,177,133

27,622,376 34,779,805

(3,450, (HHK) (3, 900.00)

24,172,376 30,474,403

() 20 0.4

The accompanying notes (1) o {13} form an integral part of these condensed consolidated interim financial statements,



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Condensed Consolidated Interim Statement of Comprehensive Income

For the Three Month Pertod Ended 31 March 20149

31 March 31 March

Motes 2019 2018

. (Unaudited) (Unaudited)

S5AR SAR

NET PROFIT FOR THE PERLOD 24,172,376 MEETI, B0E
{nher comprehensive income (Tass) not 1o be reclassified fo

prafit or loss v snbregieent periods.

Re-measurement income (losses) on defined benefit plans {7} 1,568,041 (G4, 2054)

Total other comprehensive Income (loss) not to be 64266

reclassified to profit or loss in subsequent periods Lt e

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 25,740,417 0,615,539

P

—

The accampanying oses {1} o (13) forn 2n integral part of these condensed consolidated interim lnancial siatements.



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Condensed Consolidated Interim Statement of Financial Position
Asat 31 March 2019

31 March 31 December
Males 019 L [
SAR SAR
[Unzedifed) {Audined)
ASSETS
MOn-CUrreRt asscts
Propeity and squipment 1,796,565.399 1, 767,328,134
Croowill 31 450,120 3LA50,120
1828015519 1 308,779,254
Current nxsels
fnveninries 63,455.321 51290057
Trade receivables 66,389,220 477,646,866
Prepayments and ather &issie 63,650,581 #2454 495
Canlracts 35215 666,925 7,260, 696
Amounits due from related parbes 445803 BET, 533
Cach and cosh eguivalents S1,045,843 43,863,138
ThE,H53 604 G65412,528
TOTAL ASSETS 2,590,060, 213 2,484,151 782
SHAREHOLDERS' EQUITY AND LIARILITIES
SHAREHOLDERS' EQUITY
Share capital () 1, 200 D00 S0 | 200 1060, 000
Sintuinory resere 44,255,954 41 838,718
Betained =amimgs 260,082,504 236,750,535
TOTAL SHAREHOLDRS' EQUITY 1.504.338,470 1 ATH. 568 051
LIABILITIES
Mop-carrent liabilities
Lang-term loans (5 240,451,374 562,617,530
Employvees’ lesmanation benefits (7 53,503,654 56, 516
Long term lease Labilites 19,570,341
Cowernmenl grinis {8} 150,068 403 151,971 803
THE,573,172 TT0, 793,458
Current labilities e e
Trate payables 50,026,642 46,462,018
Accrued expenses and olher linbilibies &0,8T0.335 a4,439, 760
Aamounts dwe to related parties 18,980 -
Lang-terim koans (5 142,14% 368 93177, 750
Guvernint grants (k4] 7,613,507 14613597
Dividends payable 1R, 735 287,735
Zakeal payabie 1H. 361,281 14,901,281
Shart Lerm leass liabilities 9,573,368 -
Contracts liahilicles % 556,345 3, M7, TH
326,757,571 234,709 571
TOTAL LIABILITIES 1,092,330,743 1005, 393,719
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 1506609213 2.454,191,762

The accompanying Totes (1) 1o (13) form an integral part of these condensed consolidated i

—_——

y
I

P

financial statemenis

-
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Al Hammadi Company for Development and Investment
(A Saudi J oint Stock Company)

Condensed Cunsc-!ldafcd Interim Statement of Cash Flows
For the Three Month Period Ended 31 March 2019

31 Mareh 31 March
019 015
SAR SAR
(Unawdited) (Unavdited}
OPERATING ACTIVITIES
Net prefit before Zakat 17622376 34,779,805
Adjustments to reconcile net profit hefore Zakat to net cash [lova
Diepreciation of property and equipment 25,330,211 18,110,231
Expected credit beas 1,930,333 596,816
Contract liability provided during the period 7,366,470 3,421,557
Finance charges 0,134,571 5,177,133
Clgvemment granis releads (1,903, 400) {1,56°7.703)
Curtent services cost of employees’ termination benefits (T 3,088,007 4,156,052
72,568,568 64,644,351
Working capital adjustments:
Trade receivables (110,672 68T) (90,403, 9560
Cantracts assets 4,593,771 {5.337,.8835)
[nventories (12,155,524) (54385 543)
Met changes in related paribes 41,630 [5,602,633)
Prepayments and other assets 18957916 7,713,124
Trade payables 12,564,604 (15055,239)
Accrued expenses andl eiher linhilitics 16,230,573 6l,e0EA17
Leaae lighilites (1, 485,00} -
Contracts liahilities ) {2,217, 855) - B
(1,154,981} 2161616
Brployees” termination benefits paid (7 (2H75,075) (1,892.530)
Finance clarges pakd _ (5336406)  _ (1,938,308}
NET CASH RESULTED FROM OPERATING
ACTIVITIES (9. 366,463) g 8,330,268
INVESTING ACTIVITIES
Purchase of property and cquipeent (2.376,963) (60,094, 107)
Cash receipt al aoquisition dale - 440,343
[nvestment in subsidiaries - (45,000,000
NET CASH USED IN INVESTING ACTIVITIES (2376963 (99,653,564)
FIMNANCING ACTIVITIES
Praceeds from bank and government borawings 19,920,131 44 083,133
Recgived govemmsnt granis - 6,441,856
Dividends paid - (89,237,519}
NET CASH RESULTED FROM (USED  IN) FINAMCING
ACTIVITIES 19,926,131 (38,712,550
et changes in cash and cash edquivalents & 152705 {130,035 3265
Cash and cash equivakents at the beginning of the period 43,863,138 178,275,301
CASH AND CASH EQUIVALENTS AT MARCH, 31 51,045,843 48,339 475
Supplementary information for pon-cash transactions
Impact of adopted IFRS 16 , 11 150,513
Impact of adopied IFRS & f

L; : LW
The secompanying notes (13124 | 3} Coron an micgral part af these condensed litated interim finencial stabements. =

f



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Nates to Condensed Consolidated Interim Financial Statements
For the Three Month Period Ended 31 March 2019

1. Corporate information

Al Hammadi Company for Development and Investment (the "Company™) was eatablished ns & limited
lighility Company under Commercial Registration No. LOLO196714 isswed on Safar 23, 1425H
{corresponding to April 13, 2004) in Riyadh On Ramadan 16, 1429H (corresponding to Seplember 16,
I008), the Ministry of Commerce and Investment issued the resolution No. Q316 to approve the
Clompany's conversion to a closed joint stock Compiny. On Rajob 20, 1435H (corresponding to May 19,
2014) the Company obiained approval from the Capital Market Authority (*CMA"™) to issue 22.5 million
shares in an initial public offering and the Company’s shares were listed in Sawdi Stock Exchange
{Tadawul) on Ramadan 17, 1435H (corresponding to July 15, 2014).

The Company's registered address is Al-Olaya, P, Box 55004, Rivadh 11534, Saudi Arabia.

The main activities of the Company and its subsidiaries (the “Group™) are wholesale and retail trading of
medical equipment, pharmaceutical and cesmetic products, establishing, maintaining, managing and
operating hospitals and medical centers, whelesabe and retail trading of food and beverages, acquisition and
rental of land for constructing buildings and investing them by means of selling or renting in favor of the
Civoup, establishment or participation in different industrial projects, establishment of commercial centers,
aperating, and maintaining ther in Saudi Arabis.

Details of subsidiary cormpanies are a8 follows:

Country of Functlonal Ownership Interest
Mame af Subsidiary Incorporation  Business Activity Currency e 2018
Medical Support Services Saudi Arabi Trading Company Saudi Riyals 10095 -
Comyparly Limated
Pharmaceutical Services  Sapughi Arabia Trading Company Saudi Rivals 100%; -

Company Limited

These consolidated financial statements include the aceounts of the Greup and following brunches, which
operate under separate commersial registrations;

Branch Nams Commercial City Status
Registration Mo,

Al Hammiadi Hospital, Olaya 1010263026 Rivadh Active

Al Hammindi Hospital, Al-Suwaidi 1010374268 Riyadh  Active

&1 Hammadi Hospital, Al-Muzha LOI03T4270 Riyvadh Asctive

daintenance & Operations 1010374273 Rivadh Mo activity

2, Basis of Preparation
21 Statement of Compliance

These condensed consolidated interim financial staternents have been prepared in accordance with [IAS 34
“Interim Financial Reporting” that is endorsed in Kingdom of Sawedi Arabia and other standards and
pronouncements that are issued by Saudi Organization of Certified Public Accountants {SOCPA) and
should be read in conjunction with the Group's last annual financial statements as at and for the yesr ended
31 December 2018 (“last annual financial statements™). They do not include oll of the information required
for & complete set of [FRS financial statements, however, accounting policies amd selected explanatory
notes are included to explain events and ransactions that are significant to an understanding of the changes
in the Group's financial position and performance since the last pnnual financial statements. This is the first
set of condensed consolidated interim financial statements where IFRS 16 have been applicd. Changes o
significant accounting policies are described in Not (4).

T



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For the Three Month Period Ended 31 March 2019

P
2.2

23

Basis of Preparation - continued
Preparation of the Financial Statements

These condensed consolidated interim financial statements have been prepares) on the historien] cost basis
except for the defined benefit obligation is recognised al the present value of future obligations using the
Projected Unit Crechit Methed.

These condensed consolidated interim financial statements are presented in Sawdi Riyal (“BAR™), which is

the Group®s functional snd presentation currency. All amourts have been rounded fo the nearest Saudi
Rivyal,

Use of Judgments and Estimates

In preparing these condensed consolidated irterim finaneial statements, management has made judgments
and estimates thal affect the application of aceounting policies and the reported amounts of asscts and
liabilitics, income and expense. Actunl results may differ from these estimates.

The significant judgments made by management in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same a5 those described in the last prnual financisl statements,
except for new significant judgments and key sources of estiration unceriainty related to the application of
IFRS 16, which arc described in Mote (4).

Basis of Consolidation

These condensed consolidated interim financisl Slatements comprising the condensed consolidated interim
staternent of financial position, condensed consolidated interim statement of profit or loss, condensed
consalidated interim statement of comprehensive income, condensed consolidated interim stalement of
changes in shareholders” equity, condensed consolidated interim statement of cash flows and notes o the
condensed consolidated interim financial statements of the Group include asscts, lighilities and the resulis
of the operntions of the Company and its subsidiaries, as set out in note {1). The Company and its
subsidiaries are collectively referred to as the “Group™. Subsidiaries are entities contralled by the Group.
The Group contrels an entily when it 15 exposed Lo, o has rights to, variable reterns from its involvement
with the entity and has the ability to affect those returns thraugh its power over the entity. Subsidianes are
cansolidated from the date on which control commendes until the dite on which control cepses, The Group
accounts for the business combinations using the acguisition tethod when control is transferred to the
Group. The consideration transferred fn the acquisition is generally mepsured af fair walue, as are the
identified net assets acquired, The excess of the cost of acquisition over the fair value of the identifinble net
assets acquired is recorded as goodwill in condensed consolidated interim statement of financial position.
Intra-group balances and transactions, and any unrealised income and expenscs ariging from ntra-group
transactions, are eliminated. Accounting policles of subsidiaries are aligned, where necessary, fo emsurs
consistency with the pelicies adopted by the Group. The Company and its subsidiaries have the same
reporting periods,

Summary of Significant Accounting Policies

The accounting policies adopted In the preparation of the condensed consolidated interim financial
statements are consisient with those followed in the preparation of the Group's anmual financial staterments
for the year ended 31 December 2018, except [or the adoption of new standards effective s of 1 January
2019, The Group has not early adopted any other standard, interpretation or amendment that has been
iszued but is not yet effective.



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For the Three Month Period Ended 31 March 2019

4.

4.1

4.2

Summary of Significant Accounting Policles - continued
New standards, interpretations, and amendments adopted by the Group

The Group applics, for the first time, IFRS 16 “Rent Contracts *. As requires) by [AS 34, the nature ini
effect of these changes are disclosed below,

4.1.1. Annnal Improvements to IFRSs 2015-2017 Cyele

Improvement to [FRS (11) “Joint Amrangements" related to Previously Held laterests in a Joini Oiperation.

Improvement to TAS (12) “lnceme Taxes™ related to Income Tax Conscquences of Payments on Financial
Instruments Classified os Equity.

Improvement to TAS (23) “Bomowing Cosis” related 1o Borsewing Costs Eligible for Capitalization.

Changes in significant accounting policies

Except s described below, the accounting policies applied in these Condensed Consolidated Interim
Einancial Statements are the same as those applied in the last annual Consolidated Financial Statements for
the year ended 31 December 2018, The changes in accounting policies are also expected to be reflected in
the annual Consolidated Financial Statements for the year ending 31 December 2019,

IFES 16 - Leases

IFRS 16 supersedes TAS 17 Leases, IFRIC 4 Determining whether an Arrangement conlaing a Lease, SIC-
15 Operating Leases-Incentives and 81C-27 Evaluating the Substance of Transactions Involving the Legal
Foent of a Lense. The standard sets out the principles for the recogninon, measurement, presentation and
disclosure of leases and requires lessees 10 account for most leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17 [essors will continue o classify
leases ns either operating ot finance leases using similar principles as in [AS 17 Therefore, IFRS 16 did not
have an impact for leases where the Group is the lessor,

In the current peried, the Group has adopied [FRS 16 using the modified retrospective method of adeption
with the date of initin] application of 1 January 201%.

The Group elected to use the practical expedient available on transition to IFRS 16 not to reassess whether
g contract contalns a lease or not, allowing the stzndard 1o be applied only 1o contracts that were previoushy
identified as leases applying 1AS 17 and IFRIC 4 a1 the date of initial application.

The Group alse adopted the following practical expedients when applying IFRS 16 to leases previously
clussified as operating leases under IAS 17:

«  Applied a single discount rate 10 o portfolio of leases with reasonably similar characteristics.

« Applicd the exemption not to recognize right-of-use assets and linbilities for leascs that are
expiring during 2015,

s Excluded initial direct cost from measuring the right-of-use asset at the date of initial application.

The Group alse elected 1o wse the recognition exemptions for lease contracts thar, at the commencement
date, have & lease term of 12 msenths of less and do not contain a purchase option (*short-term leases}, and
lease coniracts far which the underlying asset is of low value (‘low-value agsets’).



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For the Three Month Period Ended 31 Marcch 2019

4,

4.2

43

Summary of Significant Accounting Policies - continued
Changes in significant accounting policies - continued
Nature of the effect of adoption of IFRS 16

A) Prior to adoption of IFRS 16:

Befiore the adoption of IFRS 16, the Group classified cach of its leases (as lessee) al the inception date as
gither a finance lease or an operating lease based on the substance of the arrangement at the inception date.

A leise was classified as a finance lease that transfer to the Group substantially all of the risks and benefits
incidental to ownership of the leased item, are capitalized at the commencement of the lease at the fair
value of the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and a reduction in the lease liability so as 1o achieve a
constant rate of interest on the remaining balance of the liability.

In an operating lease, the leased property was not capitalised and the lease payments were recognised as
operating expense in the consolidated statement of profit or loss on & straight-line basis over the lease term.
Any prepaid and acerued amounts were recognised under prepayments and other payables, respectively

B) After adoption of IFRS 16:

Upan sdoption of IFRS 16, the Group applied a single recognition and measurement appronch for all leases
that it is the lessee, except for short-term leases and leases of low-value assels The Group recopnised lease
lighilities to make lease payments and Aght-of-use assets representing the right to use the underlying assets,
In accordance with the modified retrospective method of adeption, the Group applied IFRS 16 at the date
of initinl application. Under modified rewospective approach right-of use assets were measured at the
amount equal 1o the lease liability, adjusted by the amount of any prepaid or accrued lease payments
relating to that leasc recognised in the statement of financial position as at 31 Decomber 201E,
Accordingly, the comparative information 15 not restated.

Impact on the condensed consolidated interim financial statements

The following tsbles summarizes impacts of adopting IFRS 16 on the Group’s comdensed conselidated
interim financial stalements;

Condensed consolidated interim statement of profit or loss for the period ended 31 March 2019

Balunces without

adoplion of
IFRS 14 Adjustments As reported
SAR SAR AR
Revenue 129,670 724 - 129679, 714
Cost of revemss {164,225,062) 146,75% I[lﬁ-!.ﬂ‘?ﬂ,:ﬂl}:!}
Ciross profit 65,454,662 |46, 754 65,601,421
Administzative cxpenses (38,442 74T 36,685 {38, 406, 028)
Orher operating income ’ 0,561,584 - 9,561,584
Operating profit 36,573,499 L83 444 36,756,947
Finance charges {8,849 375) (IR5, 1% (7.134,571)
Met profit before zakal 27,724,124 CEOT.T4E) 1T621,376
Zakat expense (3,450, 0040) - {3,450, W)
Net profit for the period 74,274,124 (101,748) 24,172,376




Al Hammadi Company for Development and [nvestment

(A Saudi Joint Stock Company)

Motes to Condensed Consolidated Intenim Financial Statements - confinued

For the Three Month Period Ended 31 March 2019

4.
43

Assets:

MNon-current asseis

Froperty and equipment

Cioodwill

Current assels:
[nventories

Trade receivables

Prepayments and other wssels
Contracts Assels

Amounts due from reloted parties
Cash and cash equivalents

Total asseis

Shareholders' Equity and Liabilities
Sharcholders” Equity:

Share capital

Atatutory reserve
Retained camings
Taotal Sharcholders® Equity

Non-current liahilities:
Long-term loans

Employees' termination benefits
Long term lease labilities
Governmen! granis

Current liabilitics:

Trade pavables

Accrued expenses ond other liabilities
Aumounts due o related parites

Long term loans

Clovemment granid

Diividends payable

Lakat payable

Short term lease labilites
Contracts liabilities

Total liabilities

Total Shareholders' Equity and liabilities

Summary of Significant Accounting Policies - continned

Balances without

Impact on the condensed consolidated interim financial statements - confinued

Condensed consolidated interim statement of financial position as at 31 March 20019

adoption of TFRS
16 Adjusiments As reported
AR AR SAR
[,7060,5559 088 30,005,711 1,796,565,399
31,450,120 : 31,450,120
1,798,009, 808 30,005,711 1,828,015,519
63,455,321 63,455,321
586,180,220 2 S86,489,220
45,496,582 (1,846,000 63,650,582
1,666,925 4 1,666,925
245,803 445,803
52,045,543 - 52,045,843
TT0.4%8 694 (1,846,000} Tof, 653,004
2 568,500 502 28,158,711 2 506 213
1,200, 0:00,000 1 20, i, 0040
44,255,956 - 44,155,956
260,184,262 {101, T48) 260,082,514
L504,440,218 (I01,748% 1,504 338470
51,431,374 540,431,374
55,505,034 - 55,503,054
5 19,570,341 19,570,341
L 30048 403 = 150,068,403
746,002,851 19,570 341 T6H5,573,172
59,026,642 = 59,026,642
81,752,585 [R82.130) R0.8T0,335
18,200 = 18,900
142 149 365 142149 368
7,613,307 + 7,613,597
287,735 = 187,735
18,361 281 - 18,361,281
= 0.575,368 D573, 368
8,856,345 - B.E56,345
118,066,453 B.691,118 126,757,571
1,064, 069,284 28,261 459 1.002,330,7435
2,568, 509,502 28150711 1.596.669,213

11



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Motes to Condensed Consolidated Interim Financial Statements - confinued
For the Three Month Period Ended 31 March 2019

4, Sammary of Significant Accounting Policies - continued

4.3 Impact on the condensed consolidated interim linancial statements — continned

The change in accounting policy affected the following items in the consolidated statement of
financial position on 1 January 2019:

»  Right-of-use asseis of SAR 32,189, 513 were recognized and presented separately in the statement
of financial position,
= Lease liabilitics of SAR 30,343,513 and presented separately in the statement of financial position.
»  Prepayments of SAR 1,846,000 related to previous operating leases were reclassified to the right
of use assots.
Impact on the consolidated statement of financial position (increase / (decrease)) as at 1 January
2019

1 January 20149
SAR
Assels

Right-ol-use assels 32,189,513
Prepayiments (1,86 000
10,343,513

Liabilities
Lease Liabilities 0345513
10.343,513

For the three months ended 31 March 200%;

s  Depreciation expense increased by SAR 2,183,802 relating to the depreciation of right of use
assels recognized,
Reent expense decreased by SAR 2,367,250 relating to previous operating leases.

s  Finance costs increased by SAR 285,196 relating to the inberest expense on additional lease
liabilitizs recognized,

Impact on the consolidated statement of profit or loss (increase / (decrease)) for the three months
ended 31 March 2019;

31 March

01w

__SAR

Depreciation expense (included i cost of revenue  and (1,183, 802)
pdminisirative ¢xpenses)

Rent expense {included in cost of revenee and administrative 2,367,250

EXponses)

Ciperating profit 183,448

Finance costs _(285,196)

Prafit for the peried (1011,748)

Amounts recognised in the statement of financial position

As at 31 March 2019, the cost of rght of use assets is SAR 32,180,513 and accumulated depreciation 15 SAR
2,153,802,

For the quirter eaded 31 March 2019, the group has recognised interest expense of SAR 285,196 on lease liability
and total cosh flow for leases is SAR 1 485000,
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Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - confinued
For the Three Month Period Ended 31 March 2019

4. Summary of Significant Accounting Policies - confinued

Below are the new accounting policies of the Group after adoption of IFRS 16:
Leases

The Group assess whether a contract contuins a lease, at inception of the contract. For all such lease arrangements
the Group recognize tight of use assers and lease linbilities except for the short lerm leases and leases of low value
assels as follows:

Right-of-use asscts

The Group recognises right-of-use assets at the commencement date of the lease {i.c., the date the underlying assc is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any re-measurement of lease liabilities. The cosl of right-of-use assets includes the amount
of lease lighilities recognised, initial direct costs incurred, and lease payments made at or before the commencement
date less any lease incentives received. Unless the Group is reasonably certain to obtain ownership of the leased
assel at the end of the lease term, the recogmsed right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term, Right-of-use assets are subject 1o impaimment,

Lease liahilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of leass
payments to he made over the lease term. The lease payrmcnts include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or & rate, and
amoumts expected 1o be poid wnder residual value guarantees. The lease payments also include the cxercise price of a
purchase option reasenably certain to be exercised by the Grroup and payments of penalties for lerminating a lease, if
the lease term reflects the Groug exercising the option 1o terminate. The variable lease payments that do not depend
an & index of a rate aré recognised as expense in the period on which the event or condition that mrigpers 1he
PAYMEND SCoUrs,

In caleulating the present value of lease payments, the Group uses the ingremental borrowing rate at  the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease Jiabilities is increased to reflect the accretion of interest aid reduced for the loase paymenis
made. [n addition, the carrying amount of leose lisbilities is re-measured if there 15 o medification, a change i the

lease term, a change in the in-substance fixed lease payments or a change in the assessmient to purchass the
underlying assel.

Short-term leases and leases of low-value assels

The Group apphies the short-term lease recognition exemplion 10 its shori-term leases of machinery and equipment
(i.c., those leases that have o lease term of 12 months or less from the eommencement date and do nol contain a
purchase option). It also applics the leage of low-value assets recognition exemption to leases of offtce equipment
that are considered of low value. Lease payments on short-term leases and leascs of low-value assels are recognised
as expense on a straight-line basis over the lease term.

Significant judgement in determining the lease term of contracts with renewal options

The Group detecmines the lease terin as the non-cancellable term of the lease, together with any periods covered by
an option 1o extend the lease if it is reasonably certain o be exercised, or any periods covered by an oplion b
termimate the lease, if it 18 reasonably certain not to be exncrcised,

The Group applies judgement in evatuating whether il s reasonably certain (o exercise the option o renew. That i,
it congiders all relevant factors that create an cconomic incentive for it to exercice the renewnl. After the
commencerent date, the Group reassesses the lease term if there is a significant event or change in circumstances
that is within its contrel and affects its ability to exercise {or not to exercise) the option ta renew (¢.g., @ change in
business strategy)-
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Al Hammadi Company for Development and Investment
{A Saudi Joint Stock Company)

Motes to Condensed Consolidated Interim Financial Statements - continued
For the Three Month Period Ended 31 March 2019

5.

ay

1]

Earnings per share

Basic earnings per share (EPS) i3 caleulated by dividing the profit for the period attributable to ordinary
sharcholders by the weighted average number of ordinary shares outstanding during the period. Diluted

eamings per share is the same as the regular or basic earnings per share as the Group does not have any
converiible securities or diluted instraments 10 cxeTcise,

The following table reflects the profit and share data used in the basic and diluted EFS computations:

31 March 1 March

2019 208

SAR SEAR

Met profit for the period 24,172,376 J0.8TH RO
Weighted average numbser of ordinary shares 120, bk, D10 120, 00D (e
Basic and diluted camings per share 3,24 .2

Share capital

Share capital of the Company is §,200,000,000 SR consists of 120,000,000 fully paid ordinary shares with
apor vilue of 3R L0 {31 December J008: SR 1.200,000,000).

Employees’ Termination Benefits

The following tables summarize the components of end of service benefits recognized in the consolidated
statement of profit or loss and amounts recognized in the consolidated statement of comprehensive income
and consolidated statement of financial position:

Amount recognized in the consolidated statement af fimanciel position:

31 Mar 2009 31 Diec 2018
S5AR AR
Present value of defined benefit obligation E5,503,054 56,204,516

Benefit expense (recognized in consolidated statement of prafit or loss):
31 Mar 20019 31 Mar 2013

AR SAR
Current service cost 3,088,007 4,156,032
Special commission cost 633,647 532,317
Benefit expense 3,741,654 4, 6RE 349

14



Al Hammadi Company for Development and Investment

(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued

For the Three Month Period Ended 31 March 2019

7. Employees’ Termination Benefits - conrinned
cl Mavement in the present value of defined benefit obligation:

Present value of defined benefit obligation at beginning of the period
Transferred from subsidiories

Charge recogmzed in consolidated statement of profit or loss

Current service cost

Special commission cost

Actunrial (Gain} on defined benefit plan recognized in the
consolidated statement of comprehensive income

Benefits paid during the period \ year

Present value of defined benefit obligation at end of the period ! year

i Principal actiarial assumprions:

Driscouml rale
Salary incrense rate

Retirement ajpe

8. Government grants

A January

Received during the period | year
Govvernment grants vebeased

At the end of period | year

Current

Mon-current

On September 2013, the Group obteined a free interest loan from the Ministry of Finance to fund the
the purchase of the indispensable medical and
non-tnedical equipment. Later, on January 2015 the Group also obtained another free interest loan
from the Ministry of Finance to fund building of the heusing compound related 10 Al-Suwaidi
Hospital. The conditions and contingencics attached to these grants has been met. Al-Suwaidi hospital

construction of the new hospital in Al-SBuwaidi area and

has started operations in Aug 2015,

- On July 2015, the Group cbinined a free interest loan from the Minisiry of Finance to fund the
construction of the new hospital in Al Nuzha area and the purchase of the indispensabl
non-medical equipment. The conditions and contingencies attached to these grants has been met, The

new haspital has started operations in Fel Z0L1E.

15

31 Mar 2019 il Do 2018
EAHR AR
S, 204,516 50,100,456
- 811,852
3,088,007 13,758,817
653,647 2,353,335
(1,568,041} {3,225 038)
(2,875,075 (7,595 006)
55,503,054 6,204,514
209 2018
SAR s5AaR
4.5% 4.5 %
3% 1%
6l years 60 vears
31 Mar 1019 A1 Drec 2018
EAH SAR
150,585,400 156,734 894
. 6,441 836
{I,‘J’I_]'.],'Wﬂ]l {6,a51,330]
157,682 AHH) 159 585 40
31 Mar 201% 3§ [heg 2018
5AR SAR
T.4613,597 761350
150 068,403 151,971,803
157,682,044} 150 585400

o medical and



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For the Three Month Period Ended 31 March 2019

9.

4.1

9.2

Long-term loans

31 March 31 December

019 2018

AR AR

Loans from Ministry of Fisance 113,438,847 220,625012

Loans from commercial banks 459,141,895 439,170,277

682,580,742 650,745,280

Current portion 142,149,368 97,177,750

Mon-carrent portion 540,431,574 562,617,539
Laoans from Ministry of linance

Om 11 September 2013, The Group obtained a loan from the Ministry of Finance 1o fund part of the
construction of the new hospital in Al-Suwaidi arca and the purchase of the indispensable medical and non-
medical equipment. This loan qualifies to be considered as govemment grant because the Ministry of
Finance represent a governmental body and provides the Group with a zero interest loan. The value af the
loan is 149.1 million SR. The Group has wilized it in full as at 31 December 2017. This loan is in Saudi
Riyals without any financing commissions and is collateralized by a morgage of the project land and
building. The loan is 1o be repaid over twenty equal anmual intallments after o grace period of five years of
contract date.

On 26 January 2015, the Group signed another financing agreement with the Ministry of Finance to fund
the building of the housing compound related to Al-Suwaidi Hospital project. This loan qualifies to be
considered a3 government grant because the Ministry of Finsnce represent a povernmental body and
provides the Group with a zero interest loan. The value of the loan is SR 27.5 million of which the Group
his utilized it in full as ot 31 December 2017, This loan is in Saudi Riyals without any financing
commissions and is collateralized by & mortgage of the project land and building. The loan is to be repaid
over tweary equal annual installments after a grace peried of five years of contract ddate.

On 20 July 2015, the Group signed a third financing agreement with the Minsstry of Finance to fund part of
the construction and furnishing costs of the hospital in Al-Nuzha area. This loan qualifies 1o be considered
as government grant because the Ministry of Finance represent a governmental body and provides the
Giroup with a zero interest loan. This loan amounted SR 197.6 million and the Group has utilized it in full
as at 31 December 2018 This loan is in Saudi Riyals without any financing commissions ongd i
collateralized by a mortgage of the project land and building. The loan is 10 be repaid over twenty cqual
annual installments after a grace period of five years of contract date.

Loans from commercial hanlks

The maturities of the lonns are ag follow;

31 March 31 Decernber

2019 2018

SAR SAR

2019 108,317,118 §8,345,500

2020 138,324,777 138,124,777

2021 100,000, i 100,000,000

2022 100,000,000 140, 000, 0400
2023 12,500,000 _ 12,500,000

459,141,805 439.170,277




Al Hammadi Company for Development and Investment
{A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued

For the Three Month Period Ended 31 March 2009

0. Segment Information

The Group's operations consist mainky of the medical services and goods selling segment,

The follewing are zelected financial information as of 31 March 2019 and 2018 by business segmients:

- Medical Services segment: Fees for inpatient and outpatient services.
- Pharmacenricals and pharmaceatical supplies selling segrmants,

Muedical Services Pharmpceuticals Sales Ttal
31 Mar e 2014 e 20018 e 2018
SAR AR SAR AR SAH AR
Rivomue 1460907422 V&0 852, T3 H2,772.302 54.831,2%) 129.679,724 200,674 0813
Gross Profi 35 408 643 47,7194, 943 17195 769 19,042 370 &5, 610,421 H6.841,318
Depreciation 14 856 189 17,774,074 473,926 3353717 12330211 14,110,351
Met profit 5,045 554 15511 ,607 18,223,822 11,066, 1598 4170578 30,479 B0
Medical Services Flarmaceuticals Sales Todal
30 Mar 2019 31 D ME 31 Mar 2009 X1 Dheg MR 31 Mar 2009 31 Dec 2008
SAR SAR SAR AR SAH SAR
Taotal Asseis 1316473544 25D T 645 IR 1Y5.66% 131 47K, 137 1,5%6,009,213 2454 191,732
Total Linhilities 1,040 432,171 978,237,753 1,098 572 27355570 1,042 336,743 1005 593,729
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Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For the Three Month Period Ended 31 March 2019

11,

Financial assets and Ninancial Babilities

Financial insiruments risk management objectives and policies

The main financial instruments camried on the Company’s statement of financial position include cash and
cash equivalents, accounts receivables and other current assets, due from related parties, accounts poyables,
loans, due to related parties, sccrued liabilities and other current liabilities. The main purpose behind the
Ciroup's financial liabilivies is to fAnance the operations and 1w provide gusraniees 1o support the operations.

The Group's activities exposed i o various risks. These risks are; Market nisk (which imcludes: Carency
risk, fair volue and cash flow interest rate risks and price risk), Credit visk and Liguidity risk. The Group's
senior management oversees the management of these risks. The Group’s senior manogement 15 supported
by o finoncial risk committes that advises on financial risks and the appropriate financial risk governance
framewark for the Group, The financial risk commitiee provides assutmee fo the Group's senior
management that the Group's financial risk activities are governed by appropriate policies and procedures
and that financial risks are identified, measured and mansged in accordance with group policies and group
risk appetite. The board of Directors reviews and agrees policies for managing each of these risks, which
are summanzed below,

Marker Risk

Market risk is the risk that the fair valwe of fwtore cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risk: interest rate risk, currency
risk ind other price nsk such as equty price risk and commedity price risk.

Financial instraments affected by market risk include: loans, bormowings and deposits,

Currrency Risk

It i5 the csk that the value of & financial instrument will fuciuate due to chonges in foreign exchange rates,
The Group's iransaciions are principally in Saudi Rivals and US Dollars. As the Saoadi Riyval is pegged o
Uz Dollar, the Group does not have significand exposure b curreney nisk, The Group bas also some
transactions in EURO which were not significant ag at 31 March 2009 (31 December 201 8).

Fair valwe and cash flow interest rate risks

The exposures 10 varicus risks associated with the effect of fluctuations in the prevailing interest rates on
the Group's financial positions and cosh flows, The Group moniters the commission rale fectuations on a
continugus basis and acts accordingly, The Group's commission rates principally relate to its borrowings
and are subject to chanpe on pericdic basis,

Price Risk

Price risk 15 the nisk that the value of a financinl instrument wall fluciuate oz a result of changes in market
prices, whether those changes are caused by foctors specific to the individwal instrument or its issuer or

factors affecting all instraments traded in the market. The Groap is curently not exposed to price risk as it
has mo invesiments in marketable securnties,

Credir Risk

Credit risk is the risk thai a counterparty will not meet its obligations under & financial instrament or
cusiomer coniract, leading fo o finoncial loss. The Group places 05 cash with banks that have sound credis
ratings. Accounts receivables and due from related parties are carried met of provision for doubtful debis.
Ligutdity Risk

Liquidity misk is the risk that an enterprise will encounter difficulty in raising funds w meet commitments
associated with financial instruments. Liquidity risk may result from an inability w sell a financial asset
quickly al an amount close o its fair valee. Liquidity risk 18 managed by monitoring on a regular basis that
sufficient funds are available through commined credit facilites 1o meet any fuiee commitments,
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Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - continued
For the Three Month Period Ended 31 March 2019

13, Subsequent events

In the opinion of management, there have been no significant subsequent events since the period-end that
require disclosure or adjustment in these condensed consolidated interim financial statements,

13, Approval of the condensed consolidated interim financial statements

The consolidated financial statements have been appreved by the board of directors on 22 Shaaban 1440H
comespondmg 1o 27 April 2019
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