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1. Management Information 
A. Fund Name HSBC MSCI Tadawul 30 Saudi ETF

B. Fund Manager 
Name HSBC Saudi Arabia
Address HSBC Building 7267, Olaya Street (Al-Murooj 

District) 
Riyadh 12283-2255,  
Kingdom of Saudi Arabia.  
Phone: 920022688  
Fax: +96612992385 
Website: www.hsbcsaudi.com

C. Fund Sub-Manager (if any)
Name None
Address

D. Fund Advisor (if any)
Name None
Address

E. Custodian
Name HSBC Saudi Arabia
Address HSBC Building 7267, Olaya Street (Al-Murooj 

District) 
 Riyadh 12283-2255,  
Kingdom of Saudi Arabia.  
Phone: 920022688  
Fax: +96612992385 
Website: www.hsbcsaudi.com 

Responsibilities  Safeguarding the Fund's assets
 Safeguarding all necessary documents that 

support the performance of its contractual 
obligations towards the fund. 

 Depositing the revenue cash amounts of 
the Fund in the account of the fund. 

 Managing the cash transaction of the Fund, 
including deducting the investment 
amounts and the expenses of the Fund 
according to Terms and Conditions of the 
Fund 

 The custodian shall be liable for holding and 
safeguarding the Fund’s assets for the 
benefit of unit holders 

F. Certified Accountant
Name KPMG Al Fawzan & Al Sadhan Company
Address KPMG Building, Salahuddin Al Ayoubi Road

P.O.Box 92876 Riyadh 11663  
Kingdom of Saudi Arabia  
Tel .: +96612914350
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2.  Fund Information 
A. Investment Objectives and Policies 

The Fund is an open-ended investment Fund that aims to achieving a long-term capital 
growth and aims to achieving a performance similar to the HSBC Saudi 20 ETF Index’s by 
the deduction of fees and expenses and the reduction of the percentage of deviation 
between the Fund’s performance and the performance of the index to the possible 
minimum.  
To achieve the investment goals, the Fund will invest through the inactive management in 
the securities included in the index with the same proportions included in the index. All 
securities in which the Fund invests will be listed in the Saudi Stock Exchange “Tadawul.”  

B. Policy of Income and Profits Distribution 

Profits will not be distributed, instead, they will be added to Fund assets, so that the income 
and dividends are reinvested to increase the unit value. 

C. Fund Performance 

 Fund Performance during the Past Three Years (Saudi Riyal) 

2020 20192018

9,557,653 9,055,5508,791,243Net assets value of the Fund 
as at the end of the year

32.9574 32.341231.3973
Net holdings value of the 
unit as at the end of the  
year

33.2558 37.429533.8600Highest holdings value of 
the unit

22.3919 29.700228.6072Lowest holdings value of the 
unit

290,000 280,000 280,000Number of units issued as at 
the end of the year 

---Distributed profit value for 
each unit (if any)

0.83% 0.80%0.81%Expenses rates

 Fund Returns  

One year Three years Five years 

Fund Return 1.40% 13.71% 36.01%

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Fund return 3.34% 13.01% 27.61% -4.65% -13.84% 15.22% 3.81% 8.33% 3.01% 1.40% 
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 Value of Services and Commissions

Rate of Fund Average AssetsValue in Saudi riyalType of Expenses or Commission
(Including VAT if applicable) 

- - Subscription fees

0.83% 70,520.19 Fund management fees  

- - Custodian fees

- - Certified accountant fees

- - Independent board members 
compensations

- - Regulatory fees

- - Index license fee

- - Borrowing Fees

0.0013% 107.94 Sharia Purification Fees

D. Any Material Changes Affect Fund Performance 
No material changes affected Fund performance during year 2020. 

E. Any Changes to Fund Terms and Conditions during the Period 

Date Fund name Change

11 Mar 2020G HSBC MSCI Tadawul 30 Saudi ETF
 Adding Areej Almokbel to the 

board of directors of the fund 

21 May 2020G HSBC MSCI Tadawul 30 Saudi ETF
 Removing Areej Almokbel from the 

board of directors of the fund 

F. Any Pricing or Evaluation Errors during The Period 
None  
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3. Fund Manager 

A. Investment Activities of the Period 

ETF is a fund of trade indices that adopts the investment strategy of its index 
MSCI Tadawul 30. ETF statically invests in the components of the index portfolio 
for the same values. Index components are reviewed at the end of every quarter. 
Any updates are reflected on ETF portfolio. 

B. Irregularities of Investment Restrictions 
None. 

C. Report on the Performance of Investment Fund during the Period 
At economic level and at the Saudi equity market level, 2020 was an exceptional 
year. After the decline of Tadawul All Share Index “TASI” to its lowest level at 
5,959.7 in mid-March 2020 of 40.30% since the beginning of the year, caused by 
the negative economic effects of Coronavirus (COVID-19) outbreak worldwide 
and the precautionary measures taken by the governments to curb the outbreak 
of virus, TASI closed 2020 at the point 8,689.5 increasing by 45.80% from its 
lowest level during the year and 3.96% for 2020 due to many factors. The most 
important factors are the cash and financial stimulus packages provided by many 
states, reduction of interest rates globally, improvement of oil prices based on 
OPEC Plus Agreement and optimism of return of global economies level to pre-
Coronavirus crisis, after a number of global pharmaceuticals successfully 
produced effective vaccines against the virus. 

In terms of sectors, the best performance sector was the healthcare sector which 
increased by 50.90%, followed by capital commodities sector that increased by 
48.20% then investment and finance sector that increased by 38.90%. The 
lowest performance sector was banking sector which fell 5.70% followed by real 
estate sector development and management sector that fell 3.10% then energy 
sector that fell 0.50% in 2020. 

ETF earned positive return of 1.40% while MSCI Tadawul 30 Saudi Equity fell 
0.83%. The variation of performance is attributed to ETF review of the Index 
components and reflecting any updates in ETF portfolio at the end of every 
quarter only. Furthermore, MSCI Tadawul 30 Saudi Equity is a price index and 
reflects no dividend returns. 

D. . Any Additional Information that Might Enable Unit Holders to Make Informed 
Decisions that are Based on Sufficient Information about the Fund during the 
Period 

There is no additional information to be disclosed except what is stated in this 
report, Fund’s terms and conditions, and the Fund’s financial statement. 
However, investors need to read and understand the Fund’s Terms and 
Conditions and all related documents and/or obtain advice from their own legal, 
tax, and/or investment advisors before taking any investment decision. 
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E. Percentage of Management Fees Calculated on the Fund itself and other funds 
that the Fund is investing in (if the fund is substantially investing in other 
investment funds) 
None 

F. Special Commission Received by Fund Manager during the Period 

The Fund manager receives the reports and researches issued by the broker 
through whom operations are carried out. Reports and researches are available 
for all broker clients. This is in addition to arranging meetings with the listed 
companies upon the request of Fund manager to meet them.

G. Investment of Fund Manager or Any Counterpart of the Fund 
None. 

H. Annual Voting Practices 
None. 

I. Cases of Conflict of Interests Approved by the Fund Board 
All conflict cases related to the Fund’s daily management were regularly 
submitted to the Fund Board. No conflict cases are managed by HSBC Saudi 
Arabia. 

J. Fund Board’s Annual Report 

Meeting 
Date

Approval DetailsSubject

23 April 2020 
(through email 

circulation) 

The Fund Board approved to continue with KPMG as 
the Financial Auditor for Mutual Funds due to 
difficulties in changing the auditor in light of COVID 
situation. 

Selection of 
Financial Auditor

1 June 2020 
The Fund Board approved the unitholder meeting 
policy for the public funds. 

Unitholder 
Meeting Policy
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4. Custodian Statement 
The statement is based on the Custodian’s opinion on whether the Fund 

manager has carried out the following: 

 Issuance, transfer, and redemption of units according to the Investment Fund 
Regulations and the Fund’s Terms and Conditions.

 Evaluation and calculation of unit price according to the Investment Fund 
Regulations and the Fund’s Terms and Conditions.

 Violation of any of investment restrictions, investment limits, and borrowing 
powers applied on the Investment Fund Regulation. 

Not applicable, the responsibilities assigned to the Custodian do not 
include the opinion thereof.

5.  Certified Accountant Statement 

The Statement is based on Certified Accountant’s opinion as follows:

 The financial statements are prepared and audited according to accounting 
standards issued by Saudi Organization for Certified Public Accountants 
(“SOCPA”), provisions of Investment Fund Regulation, and the Fund’s Terms and 
Conditions. 

Annex 1 is affixed on page 2 of the Fund’s financial statements- the opinion of 
the Certified Accountant.

 The financial statements are fair and true for the net income, net profits, loses 
of the investment Fund assets for the accounting period of such statements. NA

The responsibilities assigned to the Certified Accountant do not include the 
opinion thereof. 

 The financial statements are true and fair for the financial position of the 

investment Fund at the end of the period.  

Annex 1 is affixed on page 2 of the Fund’s financial statements- the opinion of 

the Certified Accountant.














































