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SAUDI RESEARCH AND MEDIA GROUP (SRMG)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)
At 30 June 2023

18.

19.

Borrowings and Murabaha (continued)

The following is an analysis of the borrowings and Murabaha transactions of the Group:

As at As at
30 June 2023 31 December 2022
SR SR
Long-term borrowing* 368,859,525 404,911,688
Short-term borrowing 388,102,229 389,382,622
Bank overdrafts 20,390,440 20,037,360
Accrued finance costs 4,485,251 4,440,762
Total borrowings and Murabaha 781,837,445 818,772,432
Less: Current portion (486,959,873) (486,469,539)
Non-current portion 294,877,572 332,302,893
* Including the current portion of long-term loans.
The following is the movement in the balance of borrowings and Murabaha:
For the six-month
period ended For the year ended
30 June 2023 31 December 2022
SR SR
At 1 January 818,772,432 858,074,277
Proceeds from borrowings 948,496,715 1,450,844,862
Repayment of borrowings (985,476,191) (1,491,405,148)
Finance costs 28,838,820 39,745,342
Paid finance costs (28,794,331) (38,486,901)
781,837,445 818,772,432

Zakat and income tax

Zakat and income tax assessments for the “Parent Company and its wholly owned subsidiaries”

Provision for zakat and income tax is recognized and provided within the interim condensed consolidated statement of profit
or loss.

Zakat returns of the Company and its wholly owned subsidiaries are submitted to the Zakat, Tax and Customs Authority
(ZATCA) based on the standalone financial statements prepared for zakat purposes up to 2006. Other non-wholly owned
subsidiaries file their zakat returns separately.

During the year 2007, the Group had obtained the approval of ZATCA on filing a consolidated zakat return for the Company
and its wholly owned subsidiaries. The Company and its wholly owned subsidiaries have filed zakat returns to ZATCA for the
years from 2007 through 2022.

Status from inception till 2010

During the year 2020, a session was held with the Committee for the Settlement of the Zakat and Tax Disputes for the years
2007-2010, the Committee issued a final decision, the Company and its wholly owned subsidiaries paid the amount proposed
by the Committee, after which the status of the Company and its wholly owned subsidiaries was finalized and cleared for the
aforementioned years.

Status from 2011 to 2013

The Company and its wholly owned subsidiaries have filed zakat returns for the years from 2011 through 2013 to ZATCA.
The final assessments for these years have not yet been raised by ZATCA. Since the zakat returns have been submitted for
more than five years ago, the status for these years is considered terminated due to the statute of limitations.

Status from 2014 to 2018

The Company and its wholly owned subsidiaries have filed zakat returns for the years from 2014 through 2018. The ZATCA
has issued the assessment for the years from 2014 to 2018 and accordingly, the Company and its wholly owned subsidiaries
has made a provision to cover the potential claims as at 31 December 2020 amounting to SR 57,259,524.
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SAUDI RESEARCH AND MEDIA GROUP (SRMG)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)
At 30 June 2023

19.

20.

Zakat and income tax (continued)
Zakat and income tax for “not-wholly-owned subsidiaries” (continued)

SPPC (continued)
SPPC received the final zakat assessment for the year 31 December 2017. Zakat position has been finalized with ZATCA for
the year 2017.

SPPC received the zakat assessment for the years 31 December 2019 and 2020 claiming additional zakat liability of SR
22,428,203. The Group filed objections for these years, and these objections were partially accepted where zakat differences
are reduced to SR 21,809,019. SPPC filed an appeal on the revised assessment to the 1st level of the GSTC and settled 25%
of the total zakat liability amounting to SR 6,170,214 (according to the ZATCA regulations). The GSTC 1st level has issued
a favorable ruling to SPPC whereby the GSTC has upheld the Company's contention in the majority of the appealed items.
ZATCA has appealed the Ruling with the GSTC 2nd level. These objections are still being considered by GSTC 2nd level at
the date of preparing these interim condensed consolidated financial statements.

Argaam Investment Trading Company:

Zakat and income tax returns have been filed to ZATCA till the year 2022. No zakat provisions accrued to Argaam Investment
Trading Company for the years from 2019 to 2021 because the zakat base is negative. The Company has not been subject to
any zakat examination up to the date of these financial statements.

Thmanyah for Publishing and Distribution Company:

Zakat returns have been filed to ZATCA up to the year ended 31 December 2022.

Income tax:

Foreign subsidiaries regularly file its tax returns, and the difference between the effective and accounting tax rate is deemed
insignificant.

Movement in Zakat and income tax provision/(recoverable) is as follows:

For the six-month period ended

30 June 2023 For the year ended 31 December 2022
SR SR
Zakat Income tax Total Zakat Income tax Total

At 1 January 205,939,499 317,437 206,256,936 156,553,256 130,732 156,683,988
Provision during the period/ 49,854,089 571,361 50,425,450 86,028,195 1,426,009 87,454,204

year
Foreign currency

translation adjustments 1,176 11,051 12,227 2,257 (1,836) 421

Paid during the period / year (111,071,883)  (1,036,388) (112,108,271) (36,644,209) (1,237,468) (37,881,677)
144,722,881 (136,539) 144,586,342 205,939,499 317,437 206,256,936

Earnings per share

Basic / diluted earnings per share (EPS) for income attributable to ordinary shares are calculated by the appropriation of the
weighted average number of outstanding ordinary shares. Earnings per share for the six-month period ended 30 June 2023 has
been computed based on the weighted average number of shares outstanding during the period which amounted to 80,000,000
shares for the six-month period ended 30 June 2023 (six-month period ended 30 June 2022: 80,000,000 shares). There are no
contingent ordinary diluted shares. Diluted earnings per share is the same as the basic earnings per share as the Group does not
have any convertible securities nor diluted instruments to exercise.
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SAUDI RESEARCH AND MEDIA GROUP (SRMG)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)
At 30 June 2023

21.  Financial instruments fair values and risk management

21.1 Financial assets
Set out below is an overview of financial assets, held by the Group.
As at As at
30 June 2023 31 December 2022
SR SR
Financial assets:
Financial assets at FVOCI (note 11) 1,282,510,485 1,137,948,446
Financial assets at amortized cost 235,070,889 536,337,732
Trade receivables 984,912,131 908,061,044
Cash and cash equivalents (note 12) 694,738,123 273,452,109
Short-term investments - 1,060,000,000
Derivative financial instruments (note 17) 8,665,937 8,665,937
3,205,897,565 3,924,465,268
Non-current 1,299,570,310 1,155,970,811
Current 1,906,327,255 2,768,494,457
3,205,897,565 3,924,465,268
21.2  Financial liabilities
Set out below is an overview of financial liabilities, held by the Group.
As at As at
30 June 2023 31 December 2022
SR SR
Financial liabilities at amortized cost
Trade payables 623,600,922 512,791,024
Borrowings and Murabaha (note 18) 781,837,445 818,772,432
Lease liabilities 112,918,778 119,551,298
Accrued expenses and other current liabilities 318,571,970 350,193,970
Other non-current liabilities 7,791,327 7,669,815
1,844,720,442 1,808,978,539
Non-current 691,233,919 637,463,059
Current 1,153,486,523 1,171,515,480
1,844,720,442 1,808,978,539
21.3  Financial instruments fair values:

The table below shows the carrying amount and fair values of financial assets and financial liabilities, including their levels
and the fair value hierarchy as at 30 June 2023 and 31 December 2022:

Fair value
Carrying value Level 1 Level 2 Level 3* Total
SR SR SR SR SR

30 June 2023
Financial assets measured at fair
value
Financial assets at FVOCI 1,282,510,485 1,265,819,993 16,690,492 1,282,510,485
Derivative financial instruments 8,665,937 8,665,937 - 8,665,937

1,291,176,422 1,274,485,930 16,690,492 1,291,176,422
31 December 2022
Financial assets measured at fair
value
Financial assets at FVOCI 1,137,948,446 1,122,103,755 15,844,691  1,137,948,446
Derivative financial instruments 8,665,937 8,665,937 - 8,665,937

1,146,614,383 1,130,769,692 15,844,691  1,146,614,383

*The fair value of the Group’s investments in private equity fund is obtained from the net assets value report (“NAV”) from

the fund manager.
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SAUDI RESEARCH AND MEDIA GROUP (SRMG)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

At 30 June 2023

23. Segment information (continued)

The Chief Executive Officer and the Chief Operating Officer, both monitor the operating results of its business units separately for the purpose of making decisions about resource allocation and

performance assessment. Segment performance is evaluated based on income and is measured consistently with income in the interim condensed consolidated financial statements.

The following table presents revenues and profit information for the Group’s operating segments for the six-month period ended 30 June 2023:

Publishing, visual,

Revenues
External customers
Inter-segment

Total revenues

Gross profit
Segment profit / (loss) attributable to equity
holders of the Parent Company

Revenues
External customers
Inter-segment

Total revenue

Gross profit
Segment profit / (loss) attributable to equity holders of

and digital Public relations Printing and All other Adjustments and
content and advertising packaging segments Total eliminations Total
SR SR SR SR SR SR SR
905,216,975 511,956,065 377,290,111 65,028,141 1,859,491,292 - 1,859,491,292
174,409,590 - 25,529,387 2,567,352 202,506,329 (202,506,329) -
1,079,626,565 511,956,065 402,819,498 67,595,493 2,061,997,621 (202,506,329) 1,859,491,292
235,099,238 323,827,212 50,820,135 20,354,143 630,100,728 (12,940,296) 617,160,432
171,244,700 233,451,989 (24,807,058) (12,167,192) 367,722,439 (65,136,755) 302,585,684
The following table presents revenues and profit information for the Group’s operating segments for the six-month period ended 30 June 2022:
Publishing, visual, Public relations and Printing and All other Adjustments and
and digital content advertising packaging segments Total eliminations Total
SR SR SR SR SR SR SR
714,117,413 480,213,681 479,744,261 19,510,063 1,693,585,418 - 1,693,585,418
175,691,664 - 26,916,599 1,800,647 204,408,910 (204,408,910) -
889,809,077 480,213,681 506,660,860 21,310,710 1,897,994,328 (204,408,910) 1,693,585,418
220,807,649 298,214,162 74,686,465 5,508,686 599,216,962 (8,774,436) 590,442,526
142,933,768 189,529,986 (2,379,911) (15,038,983) 315,044,860 (33,809,972) 281,234,888

the Parent Company
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SAUDI RESEARCH AND MEDIA GROUP (SRMG)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
At 30 June 2023

23. Segment information (continued)
The following table presents total assets and total liabilities information for the Group’s operating segments as at 30 June 2023:

Publishing, visual,

and digital Public relations Printing and All other Adjustments and
content and advertising packaging segments Total eliminations Total
SR SR SR SR SR SR SR
Total assets 5,447,175,872 7,758,067,676 1,629,765,728 760,486,451 15,595,495,727 (9,476,085,276) 6,119,410,451
Total liabilities 5,779,603,501 3,369,933,469 1,027,278,173 333,483,618 10,510,298,761 (7,529,175,928) 2,981,122,833
The following table presents total assets and total liabilities information for the Group’s operating segments as at 31 December 2022:
Publishing, visual, ~ Public relations Printing and All other Adjustments and
and digital content  and advertising packaging segments Total eliminations Total
SR SR SR SR SR SR SR
Total assets 4,843,494,869 7,548,066,935 1,735,291,684 716,825,206 14,843,678,694 (8,107,657,588) 6,736,021,106
Total liabilities 4,747,746,966 4,130,091,677 1,097,351,354 322,862,323 10,298,052,320 (6,440,636,053) 3,857,416,267

Inter-segment revenues and balances at the reporting date are eliminated upon consolidation and reflected in the “adjustments and eliminations’ column.

Adjustments and eliminations

Finance costs and fair value gains and losses on financial assets are not allocated to individual segments as the underlying instruments are managed on a Group basis.

Zakat, income taxes, and certain financial assets and liabilities are not allocated to those segments as they are also managed on a Group basis.
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SAUDI RESEARCH AND MEDIA GROUP (SRMG)
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)
At 30 June 2023

24.

25.

26.

217.

Related party transactions and balances

Related parties of the Group comprise entities where shareholders and key management personnel have control, joint
control, or significant influence. The transactions with related parties are made on terms approved by the Board of the
Directors of the Group

The remuneration and compensation of board members and senior executives during the period ended 30 June were as

follows:

For the For the
six-month six-month period
period ended ended
30 June 2023 30 June 2022
SR SR
BOD expenses, allowances, and respective committees 5,464,000 5,146,000
Benefits of group’s key management personnel:
Short -term employee benefits 28,977,940 22,269,608
Long -term employee benefits 385,015 385,015
29,362,955 22,654,623
The significant transactions and balances between the Group and its related party are as follows:
For the For the six-
six-month month period
period ended ended
30 June 2023 30 June 2022
Related parties name  Nature of relationship  Nature of Transaction SR SR
Al-Fahed law firm Owned by board of Legal consultancy 180,262 263,650

directors” member
In addition, the Group has an outstanding balance of SR 37.8 million (31 December 2022: SR 23.3 million) and those

amounts have been paid for media services to an entity owned by one of the subsidiaries’ General Manager. This
amount is included in prepayments and other current assets.

Comparative figures
Certain prior period figures have been reclassified to conform for better presentation of the interim condensed

consolidated statement of financial position, statement of profit or loss and consolidated statement of cash flows. These
reclassifications did not affect the profits and equity of the previous periods / years:

For the six- month period ended 30 June 2022

As previously Amount of Reclassified
reported reclassification amounts
Finance costs 20,821,177 5,097,525 25,918,702
Finance income (11,161,700) (5,097,525) (16,259,225)

Subsequent events

No matters have occurred up to and including the date of approval of these interim condensed consolidated financial
statements by the board of directors which would materially affect the interim condensed consolidated financial statements
and the related disclosures for the period ended 30 June 2023.

Board of directors’ approval

The interim condensed consolidated financial statements were approved by the Board of Directors on 14 Muharram 1445H
(corresponding to 1 August 2023).
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