












































SAUDI RESEARCH AND MEDIA GROUP (PREVIOUSLY SAUDI RESEARCH AND 
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19 SEGMENT INFORMATION (CONTINUED) 

 
Revenue recognition time: 
The Group recognizes revenue as per the terms and conditions in the contracts with customers for media, 
advertising, publishing, and other segments services as follows: 
 

Public relations and advertising 
Revenue is recognized over time and on a “stand-ready” basis. The performance obligations are stand-
ready obligations and generally agreed that the nature of the promise in a stand-ready obligation is the 
promise that the customer will have access to a good or service. The standard describes a stand-ready 
obligation as a promised service that consists of standing ready to provide goods or services or making 
goods or services available for a customer to use as and when it decides to do so. 
 

Printing and packaging 
Revenue is recognized when customers obtain control of goods when the goods are delivered to customers 
and have been accepted at their premises. Invoices are generated and revenue is recognized at that point in 
time.  
 

Some contracts allow customers to return goods and replace them with other new goods, and no refunds 
are permitted. Revenue is recognized when the goods are delivered and have been accepted by customers. 
With respect to contracts that allow customers to return goods, revenue is recognized only to the extent that 
it is highly probable that a significant reversal will not occur in the amount of the accumulated revenue. 
 
Other segments: 
Advertising revenue is billed on a monthly basis and payments are due shortly after the bill date. Such 
services are recognised as a performance obligation satisfied at a point in time. A receivable is recognised 
by the Group when the goods or services are delivered or rendered as this represents the point in time at 
which the right to consideration becomes unconditional, as only the passage of time is required before 
payment is due. 
 
Subscription revenues are billed and collected in advance. Revenue billed in advance of the rendering of 
services is deferred and presented in the statement of financial position as contract liabilities. Subscription 
revenue is recognised over time as the Group satisfies its performance obligations over time. The 
transaction price allocated to these subscriptions is recognised as a contract liability at the time of the initial 
sales transaction and is released on a straight-line basis over the period of service. 
 

Penalties on overdue trade receivable are recognized on an accrual basis using the rates stipulated in the 
service agreements. 
 

 
30 June  

2021  
30 June  

2020 
 SR  SR 
    

At a point in time 428,914,855  450,481,795 
Over a period of time 870,635,571  601,263,618 
 1,299,550,426  1,051,745,413 

 
20. RELATED PARTY TRANSACTIONS AND BALANCES 

 

Related parties of the Group comprise entities where shareholders and key management personnel have 
control, joint control or significant influence.  
 
The transactions with related parties are made on terms approved by the Board of the Directors of the 
Group. The Group and its related parties transact with each other in the normal course of business: 

 
30 June  

2021  
30 June 

2020 
 SR  SR 
    

BOD expenses, allowances and respective committees 3,126,000  3,045,000 
Compensation of group key management personnel 5,391,842  1,828,425 
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