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Al Kharashi & Co.

mazars

INDEPENDENT AUDITORS' REVIEW REPORT
ON THE INTERIM CONDENSED FINANCIAL STATEMENTS

To The Sharcholders
FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
(A SAUDIJOINT STOCK COMPANY)

Introduction

We have reviewed the accompanying interim condensed ststement of financial position of FILLING
AND PACKING MATERIALS MANLUFACTURING COMPANY (A SAUDI JOINT STOCK
COMPANY) (the “Company™) and its subsidiaries together { the “Group™ ) as at 30 June 2022 and the
relited condensed consolidated interim statements of comprehensive income for the three and six months
then ended, changes in shareholder equity and cash flows for the six-month period ended st 30 June 2022
and & summary of significant sccounting policies and other notes,

e Company’s management is responsible for the preparation and presentation of these condensed
interim financial stastements in socordance with International Accounting Standard No. (34) "Interim
Financial Reporting”™ endorsed n the Kingdom of Saudi Ambia. Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review,

Scope of Review

We conducted our review in accordance with the intemational siandard on review engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditors of the Entity” endorsed
in the Kingdom of Saudi Arabia. A review of interim finnncial information consists of making inguiries
primarily to persons responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an aondit conducted in accordance with
international standards on auditing that are endorsed in the Kingdom of Saudi Arobis and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an sudit. Accordingly, we do not express such an audit opinion.

Conclusion

Based on our review, nothing has come 1o our attention thal causes us to believe that the accompanying
condensed interim financial statements as ot 30 June 2022, are not prepared, in all material respects, in
accordance with Intermational Accounting Standard No. 34 endorsed in the Kingdom of Saudi Arabia,

Other Martter
The Company's consolidated financial statements for the year ended 11 December 2021, were audited
by another auditor, who expressed an unmaodified opinion on 19 Shanban 1443 H, 22 March 20232,

The Company s consolidated financial statements of the period of three, six month ended 30 June 2021
have been reviewed by another auditor who expressed vnmodified conclusion on the report on
Il Muharram 1443 H, 19 August 2021

For Al-Kharashi Co,

License Mo, (456)

Rivadh:
22 August 2022
24 Muharram 1444



FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A SALDILJHNT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

As of M) June 2022
(Al smounts in Saudi Rival unless otherwise stuted )

ASSETS

Non- current assis

Propery, plant and equipment {nel)
Right of use assets (nel)
Total non- current ussels
Current assels

Inventories {net)

I'radde receivables {net)

Prepayvments and other receivables
Investments in equity ol fur value through profil or loss
Cash and cash equivalents
Total ecurvent assels
Total assels
EQUITY AND LIABILITIES
EQUITY
Shavre capiial
Statutory neserve
Differences of non-controlling imenests acquisition
Retained eamings
Tkl equity
LIABILITIES
Non-current labilities
Beon current portion long-temm loans
Lease liabilities
Emplovees” end of service benefits
Contingent liability against non-controlling interests acquisition
Total non-current linbilities

‘i I
Current portion of long-term loans
Shori-term loans
Trace payables
Lense lubilities
Accrued expenses and other payables
Proy ision for kot
Total correnit labilities
Total linhilities
Total equity and labilities

Chiel Financial (HFeer

12

19

13-A
5-B
If
9

13-8
I3-C

5-8
i
17

Viee Chairman and Managing Director

June December
30, 2032 31, 2021
(Unnudived} (Aundited)
150,773,574 | 4K, 595,398
b, 608 019 65,946,091
157.471.593 155,541,489
GG T B 62994111
57,140,094 48,030,950
26,841,673 18,231,305
5588174 6,513,192
I3 0057, 7598 |2, 133,804
162,737,540 147,903,358
320,209,133 303,444,847
| 15,000, 00 115,000,000
| 6,408, Bib4 |, 4008, 804
(25,358,702) (25,358,702)
15,204 264 14,037,893
121,344,366 | 20,087,045
53,489,485 56,680,705
G 3.548 [ e g i
13,543,912 12,504,280
20,27H, 239 19,560 865
94223184 96077072
I6,133,239 13,322,449
0,719,569 28,657,781
10,976,484 24, 712427
411,663 191 965
15,446,131 17,462,038
1,052 492 2671,120
104,641,583 87.279.780
_198.Kad, ThT 183,356,852
120,209,133 303,444,847
Chairman

The iy nites are an mtegral pan uﬂﬁd

i
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wed consolidated imerim finpncial statemaenis



FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A SAUD JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

(UNAUDITED)

FOR THE THREE MONTHS AND SIX MONTHS PERIOD ENDED 30 JUNE 2012
(A wmounts in Saudi Rival unless otherwise stated)

[Nate

Heveriie
Cost of nevenues

Laross profit

Selling and distnbution expenses

Ciienerul and admibnistrulve expenses
Expecied credit losses [
Ciher ndomme | [expenses ], net

Dperating profii / {loss)

Fimnee costs

Unrealized gain of ivestments ai fuir

vilug through profit or loss 4
Reulized gain of investments b fair

witlug through profid or boss 4
Prafit / {bos) before mbat

Lnka 7
Profit | {boss) For the period
Other_gumprehensive income for

Lhe perind;

Ttems thimt will mot be reclaoified
subsequently to profii or loss:

Cither comprebhensive income Tor the

pieriosd

Totul comprehensive incomie /| bss )

for the poriod

Profie £ iloss) per basic & diluted

share based on profit 7 (loss) Tor
the period 15

Chiel Fimancial Officer

2013 021 023 021
(U naudited ) (Unnuited) {Unudited) (Unsudited)

71,275,337 58,807,670 134,154,402 107,343,337
(603154060  [53.22540%) [ 114.56%.371) (93.533.677)

10,959,931 5,582,265 19,585,031 13,79, b6l

(4,152,136) (2,751,973) (7,146,557) (5,242,024)

(4,524, 386) (4,1 T9.970) (B.H18.827) (9, 105,480)

| 1,680, 864 ) (1.917.744) (2,451,042) (1235803}
275472 (42,697) 2,507,658 (191,775)

2,965,017 (3. 310,319) L676.263 {3,985,422)

11450, ted ) (942,591) (2413,079) (1,913,247)

400 520 89186 16321 TH 103,030

- M1 M0 1,034,006

1,879 50T (4,223,904 3236371 (4,761,723)

{5440, (KN (SRR}, D00} i 1SR, i 1,981, DOy

. BH9 K07 (5,213,904) 1,256,371 6,741.723)

HH9 K97 (5,213,994) 1256371 16,741,723)

0. (1% (00,45} 0.11 {11.5%)

Wice Chalrman l!d Hil_l!;!p_g_ﬂhmr

Clalirman

= L

The sccompanying notes are an integral part of these condensesd consolidated interim finoncial statements,



FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022
(All amounts in Saudi Riyal unless otherwise stated)

Balance at 1 January 2021 (audited)
Loss for the period

Differences of non-

Balance as of 30 June 2021( unaudited)

Balance at 1 January 2022 (audited)
Profit for the period

Balance as of 30 June 2022 (unaudited)

Share Statutory controlling interests Retained
Capital Reserve acquisition Earnings Total

115,000,000 16,408,804 (25,358,702) 22,653,603 128,703,705

- - - (6,741,723) (6,741,723)
115,000,000 16,408,804 (25,358,702) 15,911,880 121,961,982
115,000,000 16,408,804 (25,358,702) 14,037,893 120,087,995

- - - 1,256,371 1,256,371
115,000,000 16,408, 804 (25,358,702) 15,294,264 121,344,366

Chief Financial Officer Vice Chairman and Managing Director Chairman
L

TR

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022
[AN amaounis in Saudi Rival unless otherwise stnfed )

Cash Nows from operating sctivities

Profit / (loss) before zakat

Adjustments:

Deprecimtion of propenty, plant and equipmient
Amortization of right-of-use assets

Provision for slow moving inventory, no longer regquired
Addstions of expected credit losses

Losses from disposal property, plant and equipment
Current seérvice cost of emplovees’ end of service benefits
Unrealized gain of investments at fair value through profit or luss
Finnnoe costs

Changes in working capital;
Inventories

Trade receivables

Prepayments and other receivahles

Fradhe paryables

Accrued expenses and other payables

Employees’ end of service benefits paid

Cash Mows from / {used in) operating sctivities

Finnnce costs pad

Lakat paid

Mot cash Mows Trom / (used in) operating sctivities

Cash Mows from investing sctivithes

Payvment of purchase property, plant and equipment

Proceeds from disposal property, plamt & equipment

Proceeds from sale of investments al fur valee throwgh profit or loss
Paymient of purchase investments ot fair value through profit or loss
Net cash Mows (wsed in) / from investing activities
Cash Mows from foancing activiths

Proceeds from loans and facilities

Pavments of loans and facilities

Pavments of lease liahil ies

Cash Mows Trom / (used o) Mnancing setivithes

MNet change in cush and cash equivalents
Cash and cash equivalents at the beginning of the persod

Cush and cash equivalents at end of the period

Chief Finnncial Officer

For the sis months period ended

S0 Junel02d M Junelii2|

(Unaudited)  (Unandited)
1,136,371 (4.761,723)
3976554 3,896,901
248,072 JAR, 06

(B4 531) {500, (00N
2A5] 042 3,235,801
Hh1 4718 66, 163
1,501,236 | (159,989
(1,632,178) ( 103,030)
2413079 1,913,347

11, 387323 5145514
1.8318,765 i 16, 184.864)
(11.560,186) (15,053,021}
(R.655.492) (3479, 161)

| 5,204,086 | 8,279,501
2015907 1,225,152
_(461,604) (259,200)
7,736,900 {18.326,07%)
(1,063.431) (293,191)
 {2,698,628) (3. 246,104)
974,901 (21.865.374)

(6.217.206)

(3,306,292)

Vice Chairman and Managing Director

14.522

1,403,660 25. 732701

(B46.464) (3,738,552
(3,660,010 18,702,379

36,141,902 RRLLIRERY

(34, 712.781) (6,288.829)
780,014y (TR0,024)
649,107 (2,008, 853)

B3, OR (5.23].848)

12,133 Km0 B.636, 253
13,097,798 3,404,405

Chairman

hidaded mienm Hnancl sinlements



FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A Suudi Joint Stock Company )

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE S1X MONTHS PERIODS ENDED 30 JUNE 2022

(AN amounts in Sawdi Rival unless otherwise stated)

GENERAL INFORMATION

Filling and Packing Materinls Manufacturing Company (“the Company ™} is a Saudi Joim Stock Company,
registered in Kingdom of Saudi Arabia under commercinl Registration numbered 1010084155 is issued
from Rivadh ¢y dated on 4 Dhal Higiah 1411 H correésponding to 17 Jube 1991, The Compainy was
estublished according to Ministerial Pecision Mo, 851 dated |7 Shawwal 1411 H corresponding to 2 May
19491 and Ministerial Decision No. 953 doted 29 Dhul-Oa'dah 1411 corresponding to 12 June 1991

The Company’s activity:

Weaving labne from arfificial threads such as nylon, Cuiting and cusiom-made the maching’s cover and
goods, Manufacture the plastic in its primary forms, Manulacture artificial threads, which ncludes (nylon,
polvester, ele), Manufacture the containers from plastic, Manufascture the small bags from the plastic
puersuant w0 on Industrial leense Mo, DT 549 which issued doted 29 Safir 1441 H comesponding (o
20 September 2019,

Branch name No, of issuance Activity
Branch of o company Filling 1010608121 Il Sha'aban [438 H Weaving textiles from
and Packing Materials Rivadh, industrial vams such as
Manufscturing Company iy lon, moking bags from

plastics

Brinch of a company IDI6TS11] 3 Jumada | 1442 H - Manufacture of plastics
Filling and Packing Riyadh. {plastics) in their primary
Materials Manufacturing forms, isolation and
L onmpauany preparabion of vegetable fibers

such us hemp and kenaf.

I'he Finnncial year begins on the first of January of each year and ends on December 31 of the sume vear.

The head office of the Company is located at 7305, Phase - New Industrial City- Unit No. 7306 , PO Box
14335 «Riyadh-24%3,

he € s In i

e accompanying interim condensed consolidated stuterments include the financial statements for Filling
and Packing Materials Manufscturing Company ("Company™) or ("The Parent Company™) and its
domestic subsidiary Company {collectively referred to as “the Group™) where doing the Group as
collectively o produce and marketing the bags which are woven from liner polypropylene inside and
outside the kingdom of Saudi Arabia and unlined from polyethylene is dilwted the density and the big sire
hags and strapping bands and the plastic fillers and woven hags these are used for packing vegetnbles and
fruits and rolls woven from polypropylene and the liners of polyethylene and the recyeling of plastic
waste, construction and building contracting. in addition 1o the production and marketing of technical
fabrics cowvered with materinls of polyvvine] chlorde, polyvtetraluoroetlivlene, polyurethane, silicome and
acrylic in different dimensions and sizes.

Percentage of ownership
Country of A June 31 December 30 June
Compuny name incorporation 2022 2021 2021
Kingdom of Saudi
FPC Co. for Industry Factory Arabia 0 100P% 1%



FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNALUIITEY

FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022

(AN amounts in Sawdi Rival unless otherwise stated )

LbLl iR 2 ! 3 RS LRI NN

' i L 3 LM LEL%l 1 TR PRAALS ! IhL Ak
I'he subsidiary company is engaged in its activity of cutting and detailing tents and sails, cutting and detniling car
covers and fumiture, culting and detailing machine and poods covers, manufacturing bags. flags, banners, sun
umbrellus and bonds ... etc. made of cloth according to the main commercial registration number 1010468446 issued
from the city of Rivadh on 2 Jumad Al-Thani 1438 H comesponding to | March 2017 G,

LTE =

Branch
Commercial Date and location

Branch name Registrution No, of issuangce Activity
FPC Co. for Industry e O Jomeda I 1R Mot of  eeady-mace
Fascton Riyadh tewtiles except for appare! - nctivity

code 1392
Makmmen Supply : Retail sale of textiles and fabrics of
Company for Trade and 10 H99 508 H h:’; :"l_.ﬂn H all kinds {other than clothing)
Contracting d ing luding curtains, tents retail

Retail sale of all kinds of wearahle

West Makamien Co, for textiles and fabrics, retail sabe of

A7 Ramudan 1441 H

Tents 4030381209 Jeddah textiles and all kinds of fabrics
Sole partnership " (other than clothing) mcluding
curtmins, retmiing of tents

Retail sole of all kinds of wearnble
textiles and fabrics, retail sabe of
textiles amd all kinds of fobrcs
(other than  clothing)  including
curtains, retailing of tents

Hetal sale of all kinds of wearnble
textiles and fabrics, retall sale of
textiles and all kinds of fabrics
{other than clothing) meluding
curtains, retailing of tents

3 )
Dammam Makamen Co, 2050143073 17 Rajab 1442 H
fior Tents Dhwmimuam

Al-Dinssim Makamen 17 Rajab 1442 H
Ca. for Tents e Ll Hurnyiah

STATEMENTS

1.1 Accounting standards applied
o These merm condensed consolidied financial statements have been prepared in accordance with 1AS
34 Interim Fonancial Reporting which s endorsed in The Kingdom of Saudh Arabin and other standards
nnd pronouncements isseed by the Saudi Organceation for Chanered and Professional Accouniants
("SOCPA™) These interim condensed consolidated financial statements must be read with the Group's
prior vear consolidated financial statements as of 31 December 2021,

e These imterim condensed consolidated (inancial statements do not include all of the information
required for o complete set of [FRS financial statemems. however, nccounting policies and selected
noles are included 1o explam events and ranssctions thet are significant o an understanding of the
changes in the Group™s financial position and performance since the lnst annual financial statements.
I ndditvion, ihe resulis For the six month period ended 30 June 2022 are ool necessarily indicative of
the results that may be expected for the financial vear ending 31 December 2022



FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A Saudi Joint Stock Company )

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE SIX MONTHS PERIODS ENDED 3 JUNE 2022

(Al amounts in Savdi Hival unless otherwise stated )

-1 Basis of measuremient
These interim condensed consolidated financinl sttements have been prepared using the accrual basis of
aecounting and the concept of going concern on the historical cost basis except for the following material
itemis in ihe Consolidated Statement of fmoncial position:

s The defined benefit obligation is recognized ot the present value of future obligations using the
Projected Uinit Credit Method,
& Investment i equity al Fair Value through Profit or Loss (“FVITPLT)

LIF
These interim condensed consolidated linancial statements are presented in Saudi Rivals (SR) which is
the Group’s functional cumency, unless otherwise indicated.

l'ht inlerim |.|.1-|||:h:11-md r.-tmmhda.l:d I"ml.nnnl -ululrn::nu |n-|:'|ur.i= Ih: lm-r.*ﬂm L:lﬂd:rlmﬂ consolidited
statement of financial position, the interim condensed consoliduted statement of profit or loss and other
comprehensive income, the interim condensed consolidmed statement of changes in equity and the interim
condensed consolidoted cash Mow stitement as well as the notes o the Group's interim condensed
consolidsted financial statements, where It includes the assets, labilities, and results of the company’s
business nnd its subsidiary, as shown in Note (1), The Company and its subsidiary are collectively refemed
1o a5 The Grroup.

Subsidianes are companies controlled by a Group, The Group controls the Company when it has the right
o variable revenues as a result of its participation in the Company and s ability 0 influence these
revenues through its control of the Company . Subsidinries are consolidated from the date on which the
Circup controls them and until they cense to exercise that control,

I'he non-controlling interest 15 mesured by the proportion of its share of the net assets of the controlling
interest at the date of the scguisition, The share in profit or loss and net assets not owned by the Group is
presented as a separate line item in the interim condensed consolidated statement of profit or loss and
within equity in the condensed imerim consolidated statement of financial position,

Both transactions as well as balances and unrealized profits and Josses ansing from intra-group
transsctions are ¢liminated, Accounting policies of subsidionies are modilied when necessary 10 ensure
consistency with the policies ndopted by the Groop. The Company and s subsidiary prepare their
linancial stalements for the same period.

There are no new mmlnrd-. 1!-ulhr.'ll hnwr."-ur. there are number of amendments 1o standands which are
effective Trom 1 Janoary 2022 and has been explaimed in Group annual Consolidated Financial
Statements, but they do not have a material effect on the Groop's Interom Condensed Consoldated
Financial Statemenis.




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUBRITED)

FOR THE SIX MONTHS PERIODS ENDED M JUNE 2022

(Al amounts in Saudi Rivil dnless otherwise stated |

The nccounting policies used in preparing the imterim condensed consolidated financial statements are
in line with ihose used in preparing the annual consolidated financial stiements of the Group Tor the
finamcinl vear ended 31 December 2021

Ihe preparation of the finuncial statements requires management o make judgments, estimntes and
assumptions that affect the amounts of revenues, expenses, mssets and liabilities disclosed and disclosure of
contingent linbilithes as at the reporting dote. Uncertainty about these assumptions and estimates may result
in results that may require a material adjustment to the carrying amount of the assets or labilities that will be
affected in future periods

These estimuies and assumpiions sre based on experience and other fadtors that are beheved (o be reasonable
under the circumstances and are used to judee the carmving amounts of assets and liabilities that are difficub
1o ohtain from other sources. Core estimates and assumptions are reviewed on an on-going basis: An audit
af the accounting estimates is recordied in the period in which the estimates are revised or in the period of the
revision and future perfods if the revised estimates alTect current and fiture periods.

Significant accounting judgments, estimates and assampthons have been made which hiave s material
impact on the Moancial staiements ps following:
Judgments:
Compliance with performance shligations
The Group has 10 assess each of its contracts with customers 1o determing whether performance
whligmtions have been met over time or at o point of lime in order 10 determine the appropriate method
of income recognition. The Group nssessed this based on the sales and purchase agreements i had
entered into with the customers and the provisions of the relevant laws and regulations .

Determine transaction prices

The Group s required 10 defermine transaction prices in relation (o each of its contracts with customers.
In making such a judgment, the Group evaluates the impact of any varable price in the contract as o
result of discounts or fines, the presence of any significant financing component in the contricl and any
non-maonetary price i the contract.

Estimates and assumptions

Defined Benefit Programs

The cost of defined benelit progrmms and the presest value of the obligation are determined using
actuarial valuations. An actusrial valuation involves making many diffenent assamptions that differ from
actual developments in the future. This includes setting discount rates, future salary increases, mortality,
and employee tumover, Due o the complexities of the valuation process and its long-term nature, the
defined benefit obligation is highly sensitive (o changes in these assumptions. All assumplions are
reviewed of ihe reporiing date. The measurement crilerin most subject 1o change are the discount e
and future salary increase. In determining the appropriate discount rate, management relies on the markel
vield on quality corporate bonds. Future salary mereases are dependent on future rates of inflation,
seniority, promotion, and supply and demand in the employment market. The mortality rate s based on
available country specific mortality mbles. Extrapolations of monality tables may change over time in
response to population chinges,

\



FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A Saudi Joint Stock Company )

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE SIX MONTHS PERIODS ENDED M JUNE 2022

(AN amounts in Saudi Rival unless otherwise stuied )

The Group operates o defined benelit plan (as defined in IAS 19) thm provides a bonus when an
etmiplovee leaves the company, in line with the curnemt nbor law in the Kingdom of Saudi Arabia.

e amount of the entitlement is caleulated sccording to the labor laws in the Kingdom, and this is based
on the vears of service and the salary on the date of departure, The plan and its obligations are therefore
more sensitive o changes in uture salary increases, future withdrawal rates, and the discount mite used
in evaluating the obligations.

e company 15 not regquired to fund the plan, so the company has chosen 0 honor the payment of
henelits at the due date.

Expecied credit losses
Expected credit losses are measured as financial assets mensured at amortised cost and reguines the use

of complex models and significant assumptions about fiture economic conditions and credil behavior.
There are o number of sigmficant judjements required in the application of accounting stunduerds 10
measire the expected credit losses:

1= Define criteria for substantiol increase in credif risk;
2= Sclecting approprate formats and assumptions o measure expected credit losses;
3= Determine the number and relative weight of future assumptions for each ivpe of product and market.
4= Crente u group of potential financinl assets to measure expected credit bosses.
The Giroup recognizes an provision for expected credit losses for financial instruments that are measuned
at amortized cost,
Ihe Giroup measures the loss provision at sn amount equal 1o the expected credit losses over the useful
lifie of the financial instrument, except for:
= The following financial instruments for which the provision for expected credil losses 15 measured
over i | 2=month period.
= Financial assets with low credit risk at the reporting date and financial instruments in which credit
risk has not increased significantly since its initinl recognition

Useful life of property, plant and equipment

The Ciroup determines the estimated useful lives of property, plant and equipment and for depreciation.
This estimate is determined afier mking into account the expected period of use of the asset and the
natural damage. The management examines the estimated uselul lives and the method of depreciation
perindically to ensure that the method and duration of depreciation are consistent with the expected
model of the economic benelils of these assetsoand changes in deprecistion expense are adjusied in
current and future periods, o any

Impairment of non-financial asseis

I'he Group nssesses o each reporting date whether there are indications of impakrment of the non-
financinl nssets ot each reporting date. Non-financial assets are selected 10 determine impainment in the
event of indications that the carrying amounts cannol be recovered

When the value in use 15 caloulabed, the management estimaties the future cish lows of the asset or unild
of cash und selects the appropriate discount rate o caloulate the present value of these cash lows.

34 GOING CONCERN
I he management of the Group has assessed its ability 1o continoe on the basis of the going concern
andd huies congluded that it has the resources o continue ifs activity in the forgseenble future. In addition,
munagement s not aware of any material uncertuinty that may cast doubt on the Groap's ability 1o
contimue in accordance with the going concern. Consequently, the financial statements have been

prepared on the basts of the going concem.




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSEDR CONSOLIDATED INTERIM FINANCIAL STATEMENTS (UNALUMTED)
FOR THE 51X MONTHS PERIODS ENDED 30 JUNE 2022

(Al amounts m Saudi Rival unless otherwise stated)

+4- PROPERTY, PLANT & EQUIPMENT (nct)
Camatractio Machinery & Leasehold ::inu:u.t Capad
onEl 1] [ ¢
Vchicles Tools Works in Total
on Leased Equipment Improvements Office Prosreis
land Equipment
Cost;
At January 1, 2022 36,804 418 257,918,606 11,838,079 3,619,168 9310526 633,564 4,741 893 324,876,254
Additions during the period - 69.526 - - 33314 - 6,114,366 6.217.206
Adjustments . . . - - - (62.476) (62.476)
Transferred from Capital
Works in Progress - 1,139,964 . . |3.844 . {1.153,808) .
At JUNE 30, 2022 360418 259,126,096 11.538,079 3619168 0257684 653,564 9,630,975 331,030,984
Accumulated Depreciation:
At January 1, 2022 28.097.230 135647412 BE4.475 3,163,628 B.363,365 124,746 . 176,280,856
Depreciation for the period 549 980 2,851,582 179,571 13B760  178.892 39,764 . 3,976,554
At JUNE 30, 2022 25,687.210 138,498,904 1062046 3302388 8,542,257 164,515 - 180,257,410
[ W H
ALJUNE 30, 2022 £.207.208 120,629,102 10,776,033 36TR0 TI5427 489,049 9,639,975 150,773,574
At December 31, 2021 8,797,188 122.271.194 10,953,604 455 540 847,161 IR NN 4,741,893 148,595 395

= Major of property | plant, and equipment are pledged to The Saudi Industrial Development Fund ( SIDF) opposite the received loans (Note 13).
= Property . Plant. and Equipment as of 30 June 2022 includes assets which fully depreciated and still work, with cost amounting 1o SAR 75,882,719,

Capital works in progress are represented in the following:

30 June 2022 41 December 2021

(Unaudited) (Audited)
Machinery and Equipment 8,119,065 1,716,773
Advances for suppliers and Letters of credit 994,028 143,870
Others 526,882 K81.250

9639978 4,741,893




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
(A Saudi Joint Stock Company )

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANUIAL STATEMENTSUNAUDITED)
FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022
(Al amounts i Saudi Rival unless otherw ise stited)

A- Right of use ussets (net)

The Giroup leases two Lands from the Saudi Authority for Industrial Cities and Technology Zones,
“Modon" i the second industrial city in Rivadh, one of them is the Company’s factory and its
subsidiary, and other which Is a residentinl building in the city. Contracts end on 277/1457 H
corresponding to 6 September 2035, Contracts are renewable after the approvals of the parties.

30 June 31 December
2022 2021

Cost: (Unaudited) (Audited)
Ralance ot the beginning of the period/vear 9426841 426,841
Balance ol the ending of the penod/yvear 9416841 9426541
Balance af the beginning of the penod/year = ARD TS0 1,984,600
Amortization of the period'vear - (Includid in the cost of

revemie) 248,072 496, 150
Balance nt the endimg of the penod/vear 1,718,821 2A80,750
Net Book value al the end of the period (Year 6,698,019 6,946,091

20 June 2022 (Unavdited )

Linbilities from lease contracts THO,024 9,360,298 10,140,322
Deferred financing expenses (366,361) (24467500 (2B13,111)
Builinee ai the ending of the

period/venr 413,663 6,913,548 7327211

31 December 2021 (Audited)
_ Lurrent Non-current JTotal

Liabilities from leise contrscls THO, (24 o, 140,302 10,920,336
Dreferred financing expenses (386,059) (LR13000)  (3,199,149)
Balance al the ending ol the
period year 393,965 7327111 To121;187

= The minimum future lease payments (lease liabilities) os of the date of the consolidated fnancinl
peraiticsn, in total, are a8 follows

Yikr Minimum future
023 TROLO24
2024 760,024
2025 780,024
Afler that __1,800,250
10,140,322
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FILLING AND PACKING MATERIALS MANLFACTURING COMPANY

(A Saudi Joint Stock Company )

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS(UNAUDITED)
FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022

(AN amounts in Saudi Rival unless otherwise stated)

& INVENTORIES, Neg
3 June 31 December
2022 2021
(Unaudited) {Audited)
Raw materil 25,067,284 28412904
Work In Progress 12,015,802 12,386,552
Fintshed goods 14,013,613 12.417.170
Spitre parts T.5149,644 7,525,857
Materials and other supplics 2.536.740 =.536,221
Goods in Transit 1,795,306 1065526
61,948,389 iy, 744,030
Less: Provision for slow moving invetory (= MR0.58K) 3, 749.91%9)
0,067 R 62,994,111
61 The movement of the provision for slow moving invetory is as follows:
30 Junc 31 December
2022 1
(Unaudited ) LA wdinedj
Balance st the beginning of the period/'vear 1,749,919 4699919
No longer required, during the period/year (869,331} {950,000)
Halance at the end of the period/vear 1850, 548 3,749,919
7- TRADE RECEIVABLES, Net
S June 41 December
T2 2011
Tridde receivables 66,306,631 54,830,445
Lewy
Expected credit losses (9,256,537} {6, B05.495)
57,040,094 48,030,950

7-1 Thi fair valoe of the finoneimnl nssets listed shove approximates the book value, There are no penalties for
late poyvmeiis The trade receivables disclosed above include amounts past due on the invoice dale (aging
analysis of overdoe trade receivables below ). At the end of the reporting period, the Group did not make
anmy additional provisions for doubtful debts because there were no significant changes in the credit guality
of the debtors,

7-2 The movement of the expected credil losses is as follows:

3 June 31 December
2022 2021
(Unaudited) {Audited)
Balance mt the beginning of the period/vear . 805 405 2915420
Additions during the perod venr 2450042 d, 014,137
Uitilized during the period/year (154, D62)
Balance at the end of perimd/year _g;u},}:,r M

- 13-~



FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A Saudi Joint Stock Company )

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS{UNAUDITEDY
FOR THE SIX MONTHS PERIODS ENDEL 30 JUNE 2022

(ANl amounts in Saudi Riyal unless otherwise stated )

T=3 The aging of trnde receivables as ail the date of the lnancisl statemenis were s Tollows:

3 June 21 December
2012 Pl |
(Unuudited) (Audited)
Not due 14,654,501 11,664,223
from 0 to 60 davs - After the due date |5 660 504 |1 566,548
from &0 1w 90 days - Afler the due date 42377862 4577249
from 90k 1oy 365 davs - After the due dwte 1,622,739 1,752,199
More than 365 days - After the due date 8212035 5,276,226
i, 306,081 L o
B PREPAYMENTS AND OTHER RECEIVABLES
30 June 31 December
2012 2021
L nmudited) LAudited)
Advance payments to suppliers 5075341 4.8990.65]
Accried bonus froim supplwers 10477 441 f B0 ]S
Prepoid expenses 5264038 4. 2000, 6
Value added tnx for the Parent Company . IAGT, 355
Stall receivibles 595,35K 5TOATH
Letters of credit 4.841,574 43,124
Oither debit receivables s S89.919 320,180
26,843,673 15,231,308

Balance st the begimning of the perod /vear 6,513,192 A7, 9RG 409

Additions for the period vear Bd6, 464 4,403,283

Dhsposals for the perod fvear i 3,744, 669) (37,718,348}

Lnrealized guin foom imvestments a2 foir vidue through profi or loss 16312178 K4 K32

Realized gain of investments ol fair value through profin or

foss 341,009 1,034,016
5,558,174 6,513,192

The balance of investments as of June 30, 2022 is mainly represented in shares in listed company in the Saudi
Timancipl market. The Girowp has ¢lassified these investments through proiin and loss sccording o fair valdue.
When sold during the financial period ending on June 30, 2022 profit SR 341,009, the Group resulied in a
profit of Saudi rivals, which was presented within the profits from financinl investments at fair value in the
statemient of prolil or koss




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
(A Saudi Joint Stock Company )
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS(UNAUDMTED)

FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022
(Al amounts in Saudi Rival unkess otherwise stoted)

10- CASH AND CAS UIVALENTS:

A0 June 3 December

2022 2021
(Unaudited)  (Audited)
Cash on hand 369,233 165,681
Cash at banks — corrent accounts 12,528,565 11,968,119
13,097,798 12,131,800

1-SHARE CAPITAL:

Cn 30 June 2022 The Company's capital was  determined @t SR 115,000,000
(2021: SK 115.000,000), divided into 11,500,000 shares (2020: 11 500 (00 shares), the value of
each is SR 10, fully paid.

12-5TATUTORY RESERVE:

In secordance with the Regulations for the Kingdom of Saudi Ambin and the Company's Articles
of Association, the Company shall transfer 10 % ol the net profit for the year (o statutory reserve
until such reserve reaches 30 % of its capital.

The statutory reserve in the consolidated financial statements is related to the parent Company.
This reserve 15 not avatlable for distnbution 1o shoreholders.

13- LOANS AND FACILITIES:

The following information reflects the contractunl terms of the Group's loans, which are
measured ai amortized cosi:

Note M June 31 December

2022 2021
{(Unaudited) (Audited)

Saudi Industrial Development Fund Loan (13-1) 15,439,045 17 886,808
(ither bank loans & facilities (13-2) 64,903,248 60,774,127
Total 100,342,293 98,660,935

13-1 Sapdi Industrial Development Fund Loan:

During 2008, the Paremt Company signed an agreement with the Saudi Industriul
Development Fund, in ol amounting SR 38.3 million to finance the expansion of the
factory, through the purchase of production lines for the manufacturing of plastic cement
bags and the expansion of the large bags division and container liner manufactuning
machines

During 2018, the subsidiary Company  signed an agreement with the Saudi Industrial
Development Fund, in tolal amounting SR 35.3 million 1o guaraniee the morgage of the
lactory assets — Note 5 - in order to finance the purchase of the factory’s production lines,
and the details of loan is as follows:

1%.




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
{A Saudi Joint Stock Company)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS(UNAUMTED)

FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022
AN mmounts in Saudi Rival unless otherwise stated)

13- LOANS AND FACILITIES (CONTINUED)

M June 31 December
2012 2021
(L naudited) (Audited)

Total granted loan and facilities £2.357.000 82,357,000
Paid from the loan (45,407, (0K} {42,707,000)
Granted loan at the end of the period/year 16,950,000 30,650,000
Prepaid administrative fees (1.510.955) (1,763,192)
Balance at the end of the period/year 35,4139 045 17,886,808
Current portion 5,989,393 4,895,526
Non current portion 20,449,652 32991282

= The administrative fees paid in advance represent amounts of administrative fees paid on
the loan granted by the Saudi Industrial Development Fund and are amortized over the
periods of the loan repayment vears. The amortization expense charged to the statement
of profit or loss during the period ending on June 30, 2022 amounted 1o 252,237 Saudi
rivals (for the same period 2021: 282,944 Saudi rivals).

= The Company bears additional expenses by the Saudi Industrial Development Fund
during the term of the loan, which are project follow-up expenses, and it is charged to the
list of profits or losses on an accrual basis. Expenses charged 1o the list of profits or losses
during the period ended June 30, 2022 amounted 1o 230,700 Saudi nyals {for the same
period 2021 224,400 Saudi riyals).

Rivadh Bank

At April 9, 2017, the Group signed an Islamic linence agreement with Rivadh Bank,
amounting o SR 49 million, for the purpose of partial finance of a project o produce one of
the manufacturing products of the subsidiary that was established durmg 2017 for this
purpose. At March 28, 2018, the Islamic finance agreement was renewed and the finance
limit increased to SR 72 million, in July 19, 2018, the Group reduced the value of the
financing by canceling the short-term temporary loan SR 21 million, to be the finance limit
o SR 51 million. At March 10, 2009, the group raised the value of the finance by mcreasing
the long-term {acilities by SR 15 million and smending the credit limits for short-term
factlities to bring the total of the shom-term facilities 1o SR 25 million, and the finance limit
is SR 66 million, On May 15, 2022, the group renewed the facilities and it expired on April
13, 2024 | and the credit limit became 77,24 million Soudi nvals, knowing that this financing
15 secured by signing a promissory note from the group for the total amount of fimancing,
Albilad Bank

Un September 16, 2018, the Group signed a Islamic-compliant credit facility contrsct with
Bank Albilad in the amount of 30 million Saudi ryals, for the purpese of obtaining & shori-
term Murabaha to finance the working capital of the company and its subsidiary. The group
renewed the facility contract on April 18, 2022, and the credit limit became 18,90 million
Saudi rivals, knowing that this financing is secured by signing a promissory note from the
group for the total amount of financing.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS(UNAUDITED)
FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022

(AN amounts in Saudi Bival unless otherwise siated)

13- LOANS AND FACILITIES (CONTINUED)

= Loans & facilities classification in the statement of fnancial position:

30 Jung 31 December
w22 2021
(Unaudited) (Aundited)
13-A Non-current portion of long-term loany
Saudi Industrial Development Fond Loan (13-1) 29.449 652 12,991,282
Chihier bank Loans and facilities (13-2) 24,039,833 23,689,423
S3ANDANS 56,680,705
Saudi Industrial Development Fund Lopn (13-1) 5.989.393 4,895,526
Other bank Loans and facilities {13-2) 10,143,846 8426923
_ 16,133,139 13,322,449
13-C Short term loans SR— T—
Chther bank Loans and fucilities (13-2) 30,719,569 IN,657,TKI
100,342,293 98,660,935
14 ACCRUED AND OTHER LIABILITIES:
June 30, December 31,
2022 021
(Unaudited) (Audited)
Accrued expenses T.120,703 H826,195
Advanced payment from receivables 2,365,764 2,353,143
Accrued dividends® 5.149.274 5149274
Value added tux on the subsidnry 145,851 324,564
Oher payables 664,519 GOB.B6Z
15,446,131 17,462,038

* The dividends not claimed by the sharcholders for the vears from 2003 10 2007 amounted o SKE
5,149,274 as at June 30, 2022 (December 31, 2021: SR 5,149,274)

< s
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FOR THE SIX MONTHS PERIODS ENDELD 30 JUNE 2022
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I5- EARNING PER SHARE ;
Far the three months period ended For the six months period ended
June M), 2022 June 30, 2011 June 3, 2021 June 30, 23]

(U nuudited ) (L naudited) (Unuudited ) (Unaudited)
Peet imcome /| loss ) for the
period KR9, K97 (5.213,994) 1,256,371 (f, 741,723}
Weighied average of shares 1 1,500,000 | 1 500, CHOEN 11500 0d0 | 1,500,000

Basic share Income (loss)
Trom net profit/ (loss) for
the period s (.45} il (0.59)

There is no hinbility convertible 1o equity imstruments, so the diluted loss/profit per share is not differem
from the basic loss/profil per share.

16- DEFINED EMPLOYEE BENEFITS OBLIGATIONS:

June 30, June 30,
2022 21
(Unaudited) (Audited)
Bakince as ai the beginning of the period/year 12,504,280 11,304,488
Add: included in the list of profits or losses - -
Current séryvice gosl 1305 827 | G, Rii6
Infenest cost 195,409 344 941
Adddd: included in the statement of sther =
comprehensive income 1.501,236 2. 335,750
Actiearial losses® - Hd'.".l:'{ﬁ ':"j
Movement in cashi;
Benefits pad (461,604) (6RE601)
Balance ai the end of the period/vear 13543912 12,504,280
June 3, June 30,
2022 2021
(L nandited) (Audited)
Activity cost R39. 910 P451 887
Selfing and distribution expenses 172, 160 16l Wi
Creneral and administrative expenses 273,751 75918
1, M5 K27 1,990, 509

* The assessment of employees’ defined benefit obligntions is prepared with the assistance of the Group's
actuary af the end of each vear
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FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022
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l6- DEFINED EMPLOYEE BENEFIT OBLIGATIONS (CONTINUED)
16-2 Actuarial Assumptions:

The nssessment of the defined benefit obligntions of the emplovees” end of service benefit plan has been
prepared with the assistance of the Group's actuary using the following key assumptions:

2022 2021
[Mscount rate 3.16% - 3.1 7% 116% - 31T
Expected rate of salary inerease 4.5% 4.5%
Assumed retirement age for malkes (in years) 55-65 ¥5-65
Assumed retirement nge for females (in years) 55-65 §5-65
Average tumiover mie {staff turmover) Average %l Avernge %2
Deeath rate AM 92 Ultimate AM 92 Uhimate
17- FROVISION FOR ZAKAT:
ir 1 i '
June M, December 31,
2023 2021
(Unaudited) (Audited)
Opening balance period/year 2,671,120 3011,577
Charged during the period ‘yvear | 980,000 1,044,006
Adjustments . 952,550
Paid during the period/year (2,698,628) (4,337,013)
The balance ut the end of the period/year 1,952,492 1,671,120
17-2 Lakat Status:
[ nsoli

During the year 2021, the group obtained the approval of General Authority of Zakat and Tax 1o file a
consolidated zakat declaration for the parent Company and its subsidiary Company.
Filling amd Fackagin | | LLELE _mpan fil LR LIRS

Dring the vear 20019, Zokat, Tax and Customs Authority ssued the Lokt assessment for the years from
2003 w 2016, resulting zakat differences due from the Company, amounting o SR 116,491, and the
Company pawd it during 2019,

During the year 2020, Zabat, Twx, and Customs Authority issued o #znkal assessment, resulting zakat
differences due from the Company amounting to S 274,485, and the company paid it

Year J019,2020

During the year 2021, Zokat, Twx and Customs Authority issued a makm assessment, resulting sakat
differences due for payment on the group for the vewrs 2009 and 2020 amounting 1w SK 718,022, and the
company paid it, the zakat assessment for the vear 2020 includes the differences in the consolidated returm

of is subsidiares.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTSUNAUDITED)
FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022

A amounts in Saudi Rival unbess otherwise ststed)

17- PROVISION FOR FAKAT (CONTINUED)

FPCC ;

Years 19

Ihe Company submitted the zakat declaration for this vears and oblained a certificate, the
Company has not received any zakot assessments related these years yel.

Year 2020
- Duiring the year 2021, the Zukat, Tax and Customs Authority issued a zakat assessment on the
consolidated return of the parent company and its subsidiary company, and this resulted in zakm
differences due for payment on the group as shown in the zakat Status of the parent company.

18- UNUTILIZED CAPACITY
During the period ended 30 June 2022 there is not unutilized capacity from production expenditures in
accordance with Intemational Accounting Standard No. (2) “Inventory™ This amounted during the period
ending (30 June 2021: 694,698 Saudi nyvalsi

19 THE ACQUISITION OF SUBSIDIARY

The parent company acquired the full shares in FPC for Industry (the subsidiary company ). During the month
of March 2020, the company signed an agreement requiring the partner 1o waive his full 20% shares in FPC
fior Industry with its rights and obligations in favor of the parent company, in exchange for obtaining On the
percentage of 20% of the net sccounting profin sceording to the sudited financial statements at the end of each
fiscal vear for a period of ten vears only (the period of validity of the agreement) until the end of the liscal vear
ending on December 31, 2029, and accondingly, the company prepared a study of the contingent liability was
caleulated according 1o For the best esiimate in light of the available data, as this potential liability as on June
3, 2022 amounted 1o SR 20,276,239 (December 31, 2021: 19,564,865 Saudi riyals), it has been classified
under the non-current linbilities in the financial position list, ond this potential Tability will be re-assessed
Periodically, throughout the term of the agreement, this acquisition resulted in an smouont of 25,358,702 Saudi
rivals, which represents the difference in the purchase of the rights of the non-controlling interest, which has
been classified under the equity clause. The following is a stutement of the contingent liability movement and
thie non-controlling interest purchase difference s on June 30, 2022 and December 31, 2021:

191
June 3, December 31,
2022 021
(U nuudited) (Aundited)
Cipening balance period'year 19,564 865 20,325,000
Change in linbility during the period /vear - (2,142 BR3)
Interest expense during the periodyear LTS 14748
FEnding balance period/vear 10,276,130 19,564 865

20- CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

= As ol June 30, 2022, the ameunt of the contingent labilities related 1o the banks' letters of guaraniee
and letters of eredit which issues by domestic banks on behalf of the group amounted 1o SR11.981 884
i December 31, 2021: SR 17,694,629

- Asof June 10, 2022 the capital commitments for the group amounted 1o 1,265,744 SR (December 11,
2021: SR 8.322.430)

a ] =
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21- SEGMENTS REPORTS
The segments reports are related 1o the activitics ond business of the group which adopted by the
management ns o basis for prepoaring the financial data their own and they ane in ling with the reporting
methods of the inside.
I'he Group practices its business through two operating segmenis present in the production und sale of
packing materials for the parent Company and Technical textiles for the subsidiary.
An operating segment i a component of the Group thal engiages in business activities from which
The segment represenis the groop’s nctivities Tor the period ns Tollows:

Juwe 30, 2022 (1 i ined )

;
Sector Textiles Sector trunsactions Total
Revenues 103,461,305 30,691,007 . 134,154,402
Cost of revenues (86,041, 289) (27.753,502) 125,420 (114,569371)
i Lasss )/ Profit of the period 16,522, 10 2,937,508 125,420 19,585,031
 dune 302021 (Unandited )
Packing & Technical
Packaging Textiles Intercompany
Sector Sector transactions Total

Revenues #2,707, 408 24,635,929 - 107343 337
Cost of revenues (73,647,983} (20,031,114) 125,420 (93,551,677)
Profit/ (loss) of the year 9,059,425 4604 815 125,420 1.3, 7RO, 660

I'he details of using the assets of the group before the segments and lnbilities for the relévant represents as

Follows:
June 30, 2022 (Unaudited)

Puckaging Techmicul Intercompany
Sector Textiles Sector transactions Total
Non-curvent ssscly 132,286,915 £3.417.956 (58.233,278) 157,471,593
Total assets 108,798,477 134,394,571 (122.983,915) 320,209,133
Total linbilities 157,913, 704 105,701,659 (64,750,637) 198,864,767
_ December 31,2021 (Audited )

Packaging Textiles Intercompany
MNom-curment assels 93, 735.974 84,241,495 (22,429 980) 155,541 459
Totul nssets 268,730,461 125,212,836 {500 450) 303 444 847
Tustal liabilities 121,537,589 111, 719641 (51,900,378} 183356 852
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11-  SEGMENTS REPORTS (CONTINUED)

Geogruphical segment

A peoerophic sector is a group of assels, operations, oF compinics thal carry oul revenoe-genoraling nctivies
in & specific economic environment that are subject 10 risks and returns that are different from those aperating
in other economic environments. The group’s operations are mainly conducted in the Kingdom of Saudi
Arabia, The fnancial information presented, which represents revenoe during the period, 5 classified
according to geographical sectors as follows

For the three mooths ended
dune M, o dune M, "
2022 2021 =
_mauili (L oaudited
Kingdom of Saudi Arabin 46,523,355 5327 35,002,926 59,52
Cither coumirses 24,752,082 4,73 23 Kk 744 SHEE
275337 BT
For the Sis months period ended
June 30, o Jung 30, "
2022 20m -
(Lnaudited) (L maudited |
Kimgdom of Saudi Arabia 02844 502 f(9.21 72502 685 67.35
Cither countrics 41,304 900 9 34,840,652 3245
134,154,402 107343337

21- THE NS NS W T
The related parties represented in the shareholders and the members of the board of directors and senior
management personnel in the Company and the institutions which own or manage by these actors or
individunls ns well the instinations which practice on these actorsfindividuals collectively or individually
commimion gontrol and significant infleence

Henefits, rewanrds, and compensation for key management personnel represent in as follows:

dune 30, 2022 (Unaudited)
Members of the
Members of  hey management committees

boards of personncl and emanating from the
directors senior cxecutives  Bourd of Directors Total
Salaries and wages 1.387.932 - 1.387.932

Allowances 79, S0 486,030 120000 STT.530
s EL TR 21804 125,040 S36 803

- “_




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
(A Saudi Joint Stock Company )

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS(UNAUMTED)

FOR THE SIX MONTHS PERIODS ENDED 30 JUNE 2022
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THE TRANSACTIONS WITH RELATED PARTIES (CONTINUED)

Jume 30, 2021 (Unavdited)

Members of the
Members of  Key munagement commnitices
boards of personnel and emanating from the Total
directors senbor executives Board of Directors

Sulares and wages . 1146914 - 1,146,914

Allowances 54,000 400.515 24,000 479515

Bomus Fi00, (hO0H B0, (M0 125000 -1 115000
13- FINANCIAL INSTRUMENTS:

23-.1 Fair value measurement of financial instruments

Fair valse is the amount for which an asset could be disposed of or a lability settled between
knowledgeable willing partkes in an arm's length transaction st the measurement date. Under the
definition of fair value, there is an assumption that a Group is 8 going concern as there is no intention
or condition to materially curtall the scale of its operations or to undertnke o transaction on adverse
terms,

A fimancial instrument s considered 1o be active in an active market if quoted prices are readily and
regularly available from a foreign exchange dealer, broker, indusiry group, pricing service or
regiloior and that these prices represent markel transactions that have occurred in an actual and
regilar manner on o commercinl basis,

In measuring fair value, the Group uses observable market information whenever possible. Fair
values are classified into different levels in the fair value hierarchy bosed on the inputs used in
valuntion technigues as follows:

Level 12 Quoted prices (unadjusted) in active markets for similar assets or labilities that may be
obtnmed ot the measurement date,

Level 2: inputs other than quoted prices that are included in Level | which are directly observable
for nssets or linbilities (eg prices) or indirectly (derived from prices).

Level ¥ inpuis for asseis or labilines that are not based on observable market information
(unobservable inputs),

If the inputs used 1o measure the fuir value of an asset or lability fall into different levels of the fair
vilue hierarchy, the fair value measurement is fully classified st the same level of the Fuir value
hicrarchy ns the lowest level of inputs is considered material 1o the entire measurement.

The Company recognizes transfers between levels of the fuir value hierarchy at the end of the
reporting period in which the change occurred, During the period/vear ended June 30, 20212 and
December 31, 2021, there were no transfers between Level | and Level 2 fair value levels,

Where the Group's financial instruments are grouped on a historical cost basis, except for investments
and derivative financial instruments carried at fiir value, differences may arise between the carrying
amounts and fair value estimates. Management believes that the fair values of the Company's
financial nssets and liabilities are not materially different from their carrymg values,

I
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13-

FINANCIAL INSTRUMENTS (CONTINUEIY

23-2 Financial instruments risk management:

The Group's sclivities expose it 1o o variety of financial risks, credit sk, liguidity risk, market price
risk and capital management risk.

The Group’s overall nsk management program focuses on the unprediciability of financial markets
and seeks o minimuze potential adverse effects on the Group's financial performance.

Financial risk management framework

The risk management policy is implemented by the senior management in accordance with the policies
approved by the Board of Directors. The senior management identifies, pssesses und hedges Ninancial
risks in ¢lose cooperation with the Group's operating units. The most important types of risk are credit
risk, currency risk, fair value and interest rates for cash Dows.

The Board of Directors has overall responsibility for establishing and overseeing the Group's risk
munagemen fromework. The executive management team s responsible for developing and
monitoring the Group's risk management policies. The work team conducts meetings regularly,

and wny changes or matters reliled 1o compliance with policies are reported 1o the Board of Directors
through the Audit Committee.

The risk management systems are reviewed regularly by the executive management team (o reflect
changes in market conditions and the group's activities. The Group aims, through training,
management standands and procedures, 1o develop a responsible and constructive control environment
in which all employees are aware of their roles and obligations.

The Audit Commines oversees management’s complinnce with the Group's risk management policies
aivd procedures, and reviews the appropriatencss of the risk management framework in relation to the
risks fnced by the Growp.

The financial mstruments included in the balance sheet include cash and cash eqguavalents, trade and
other receivables, loans, trade and other pavables. The methods of evidence used ure disclosed in the
policy ststement for each clouse,

Market risk
Market risk is the risk thmt the fair value or cash Nows of financial instruments may Nuctuste due 1o

changes in market prices. Market risk consists of three types of risks: interest rile rish, currency risk,
and other price risk.

Interest rabe risk
The following are the loans oblained by the Group, which carry variable interest according 1o the
wilerest rules prevailing i the market

June 3,  Decemberdl,

Financial instruments at interest rates variable
2022 2021
(L naudited ) (Aundited)
Shon & long term loans Bl 913 248 60,774,127
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1} FINANCIAL INSTRUMENTS (CONTINUED)

Foreign currency risk:

Currency risk is the Muention in the vialise oF @ financial instroment die o Muetuations in forenzn
exchange rtes. The Group is not substantially exposed o Muctuations in foreign exchange rates durimg
1= normal business cyele, given that the Group's significant transactions during the year were carried
out i Saudi rivals and the LS dollar, and as the exchange rte of the Saudi rival is fixed against the
US dollar, so there are no significant risks associated with transactions and balances.

Financial wsset
June M), December 31,
01t 2021
(U naudited | (Audited)
Trade receivishles (Met) 57, LA, 004 R.030,950
Cash and cash equivalent I3 007 Ta8 12,133 800
70,137 892 ik, 164,780

The Group's exposure 1o credit risk i infloenced mainly by the individual characteristics of each
individunl customer. However, management also considers factors that may have an impact on the
credit risk of the group's customer base, mcluding the risk of default in the customer’s sector, The
Ciroup establishes an allowance lor expecied credit losses, which on Juse 30, 2022 amounted 1o SR
B.256,537 (December 31, 2021 amounted 1o SH 6,805, 495),

The Group maintains cash in the fund and with bunks as of June 30, 2022, in the amount of 13.]
million Saodi rivals (31 December 20212 12,1 million Saudi rivals). Liguidity risk represents the risk
that the group will encounter difficulty when meeting its obligitions associabed with s setiled
financial lisbilities By paying in cash or through other financial assets, the Group's approach o
managing liquidity is w ensure that it will always have sufficient liquidity, as far as possible, 10 meet
its ovbligntions as they fall due. under nommal and stressed conditions, without incurring losses o
jeopardizing the Group's reputation.

Ldggubdity risk:

Liguidity risk is the difficulty that an entity will encounter in mising funds o meet obligations related
to financial instruments. Liguidity risk can resalt from an inability 1o sell o finnncial asset quickly m
an pmisund close o its fiir value. Liguidity risk s managed by monitoring Bguidity on an ongoing
hasis and ensuring that sufficient financial resources are in place. Concentration in liquidity risk may
wrise from condifions of repoyvment of fnancial obligations, sources of financing and losns, or
relinnee on o specific market 1o obtain liguid assets, The following are the msturities of the financial
limbilities at the end of the vear, which are presented as following:

Cupiisl management:

The Giroup's goal when managing capital s o montan the Group's ability 1o continue as o going
convern so that it can continue 10 provide returms to shareholders and benefits to other stakeholders,
And maintaining a strong capitel base o support the sustainable development of its business.

25 -
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24-

26-

FINANCIAL INSTRUMENTS (CONTINUED)

The following is an analysis of the Group's net debt-to-equity ratios:

June M, December 31,

2012 2021

(Unaudited) (Audited)

Total linkilitics 198 864, 74T I 83,356,852

Less: Cash and cash equivalent (13.097,79%) (12,133,.800)
Net linbilities 185,766,908 171,123,052
Fotal Equity 121,344,366 120,087,995

Ratio of debi to adjusted capital 1.53 1.43

E![IN[t[!ﬁE ! E"-’E._.'ﬂ I5:

he Board of Directors decided in its meeting held on Ragab 20, 1443 AH corresponding to February 21,
2022 G, o recommend to the Extraordinary Gieneral Assembly o incremie the company's capital by
issuing Pre-emplive shares with a total amount of SR 115 million, provided that the eligibility 15 For the
shareholders who own the shares on the day of the Extraordimany General Assembly which It will be
decided 10 increase the capital by offering Pre-emptive shares, whose names appear in the issued
company s sharehokder register ol the Depository Center o1 the end of the second trading day following
the date of that assembly, after oblaining the approvals of the relevant officil authontes and fhe
extranrdinary genoral nssembly.

The compuany submitted o file for approval 1o increase the company”s capital by offenng prionty rights
shares to the Capital Market Authonity on Augaest 9, 2022, through the financial advisor appointed for this
purpoese (Capital Brokerage ), and the company announced this on the Saudi Stock Exchange website
{ Tadawulh on Augost 10, 2022, until now, pending the approval of the Capital Market Authority, in order
i call for the Extraordinary Assembly,

SUBSEQUENT EVENTS:

Except as mentioned in note ( 24), the Group management believes that there are no significant
subsequent events since the end of the period that may require disclosure or amendment to these interim
condensed consoldated financinl statements

IN NDEN ONSOLID

The interim condensed consolidaed Financinl Sttements have been approsed by Board of Directors on
22 August 2022 cormesponding 1o 24 Muharrom 1444 |




