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INDEPENDENT AUDITOR’S REPORT                                  
TO THE SHAREHOLDERS OF CONSOLIDATED GRUENENFELDER SAADY HOLDING COMPANY AND ITS 
SUBSIDIARIES 
(A Saudi Joint Stock Company) 
 
Report on the Audit of the Consolidated Financial Statements 
 
Opinion 
We have audited the consolidated financial statements of Consolidated Gruenenfelder Saady Holding 
Company ("the Company") (a Saudi Joint Stock Company) and its subsidiaries (collectively referred to as 
“the Group”), which comprise the consolidated statement of financial position as at 31 March 2026, and 
the consolidated statement of comprehensive income, consolidated statement of changes in equity and 
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial 
statements, including material accounting policy information. 
 
In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the consolidated financial position of the Group as at 31 March 2026, and its consolidated financial 
performance and its consolidated cash flows for the year then ended in accordance with IFRS Accounting 
Standards that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements 
that are endorsed by the Saudi Organization for Chartered and Professional Accountants. 
 
Basis for Opinion 
We conducted our audit in accordance with International Standards on Auditing that are endorsed in the 
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 
independent of the Group in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) that is endorsed in the Kingdom of Saudi 
Arabia, as applicable to audit of consolidated financial statement of public interest entities. We have 
fulfilled our other ethical responsibilities in accordance with that Code. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Key Audit Matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming auditor’s opinion 
thereon, and we do not provide a separate opinion on these matters. For each matter below, our 
description of how our audit addressed the matter is provided in that context. 
 
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the 
consolidated financial statements section of our report, including in relation to these matters. 
Accordingly, our audit included the performance of procedures designed to respond to our assessment of 
the risks of material misstatement of the consolidated financial statements. The results of our audit 
procedures, including the procedures performed to address the matters below, provide the basis for our 
audit opinion on the accompanying consolidated financial statements. 
 



 

 

 
 
 
INDEPENDENT AUDITOR’S REPORT                                  
TO THE SHAREHOLDERS OF CONSOLIDATED GRUENENFELDER SAADY HOLDING COMPANY AND ITS 
SUBSIDIARIES 
(A Saudi Joint Stock Company) (Continued) 
 
Key Audit Matters  

Key audit matter How our audit addressed the key audit matter 

 
Revenue recognition 
The Group's revenue mainly comprises the sale 
of refrigeration bodies with cooling units, 
installation and commissioning of cold stores and 
servicing / repairs aggregating to SR 477 million 
revenue for the year ended 31 March 2026 (31 
March 2025: SR 504 million). 
 
One of the Group’s revenue streams relates to 
contracts for the installation and commissioning 
of cold storage facilities, revenue for which is  
over time using the percentage‑of‑completion 
method in accordance with IFRS 15.  
 
This method requires management to exercise 
judgment, particularly in estimating total 
contract costs, assessing costs incurred to date, 
and determining the appropriate stage of 
completion for each contract. In addition, 
management is required to continually assess 
contract profitability and identify any 
loss‑making contracts, which involves 
forward‑looking estimates and assumptions that 
are inherently subject to uncertainty. 
Furthermore, aggregate revenue is one of the 
key performance indicators of the Group. Due to 
the above, Revenue has been identified as a Key 
Audit Matter.  
 
 
Refer to note 3 for the material accounting policy 
information relating to revenue recognition, note 
4 for use of judgments and estimates, and note 
18 for the revenue disclosure note. 

 
 
Our audit procedures included, among others, the 
following:  
 

• Reviewed the Group’s process applied in 
determining revenue recognition, including the 
approval of project budgets, ongoing 
monitoring of project costs and activities, and 
the customer approval of project stages of 
completion used in measuring revenue 
recognised in the consolidated financial 
statements. 

 

•  On a sample basis, reviewed the contractual 
terms agreed with customers and assessed the 
work status of selected contracts through 
inspection of supporting documentation and 
discussions with management. We also 
evaluated whether revenue was appropriately 
recognised in accordance with the 
percentage‑of‑completion method, based on 
the stage of completion determined for each 
project. 

 

• Performed analytical procedures to compare 
revenue and gross margins with those reported 
in prior periods, correlated to our 
understanding of the business, identified 
significant fluctuations, and obtained 
explanations from management to assess the 
reasonableness of such fluctuations.  

 

• Reviewed the estimation of contract costs 
prepared by management and performed 
detailed analysis of underlying cost 
assumptions and budget revisions to assess 
the reasonableness and consistency of 
management’s estimates. 

 

• Performed cut-off procedures, to assess 
whether revenue is recognised in the proper 
accounting period.  

 

• Assessed the adequacy of relevant disclosures 
in the consolidated financial statements as 
required by IFRS 15. 



 

 

 
 
 
INDEPENDENT AUDITOR’S REPORT  
TO THE SHAREHOLDERS OF CONSOLIDATED GRUENENFELDER SAADY HOLDING COMPANY AND ITS 
SUBSIDIARIES 
(A Saudi Joint Stock Company) (Continued) 
 
Other Information included in the Group’s 2025 Annual Report  
Other information consists of the information included in the Group’s 2025 annual report, other than the 
consolidated financial statements and our auditor’s report thereon. Management is responsible for the 
other information in its annual report. The Group’s 2025 annual report is expected to be made available 
to us after the date of this auditor’s report. 
 
Our opinion on the consolidated financial statements does not cover the other information and we will not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the consolidated financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. 
 

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi 
Arabia and other standards and pronouncements that are endorsed by the Saudi Organization for 
Chartered and Professional Accountants and the applicable provisions of the Regulations for Companies 
and Company’s By-laws, and for such internal control as management determines is necessary to enable 
the preparation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the consolidated financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Group or 
to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance, i.e., the Audit Committee, is responsible for overseeing the Group’s 
financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with International Standards on Auditing that are endorsed in the 
Kingdom of Saudi Arabia will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 
 
 



 

 

 
 
 
INDEPENDENT AUDITOR’S REPORT  
TO THE SHAREHOLDERS OF CONSOLIDATED GRUENENFELDER SAADY HOLDING COMPANY AND ITS 
SUBSIDIARIES 
(A Saudi Joint Stock Company) (Continued) 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued) 
As part of an audit in accordance with International Standards on Auditing that are endorsed in the 
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Group to cease 
to continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
• Plan and perform the Group audit to obtain sufficient appropriate audit evidence regarding the 

financial information of the entities or business units within the group as a basis for forming an 
opinion on the consolidated financial statements. We are responsible for the direction, supervision 
and review of the audit work performed for the purposes of the Group audit. We remain solely 
responsible for our audit opinion. 
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1  CORPORATE INFORMATION AND ACTIVITIES 

 

Consolidated Gruenenfelder Saady Holding Company (the “Company” or the “Parent Company”) was a Mixed Limited 

Liability Company formed under the Regulations for Companies in the Kingdom of Saudi Arabia with the commercial 

registration number 1010651887 (Unified number 7017850822) on 18 Muharram 1442H (corresponding to 06 

September 2020).  

 

On 9 December 2024 (07 Jumada al-Akhirah 1446H), the shareholders of the Company resolved to convert the 

Company to a Closed Joint Stock Company and accordingly, pursuant to Ministerial Resolution No. 100068249, the 

Company’s legal status changed to a Closed Joint Stock Company. 

 

On 11 December 2024 (corresponding to 10 Jumada Al-Akhirah 1446H), the General Assembly of the Company 

approved the offering of the Company’s shares for an initial public offering (IPO). The Group announced in its 

prospectus the offering of 30 million ordinary shares of the Company for public offering on the Saudi Stock Exchange 

(“Tadawul”). The offered shares represent 30% of the Group’s share capital, amounting to 30 million. 

 

On 25 June 2025 (corresponding to 29 Thul-Hijjah 1446H), the Capital Market Authority announced its approval for 

the offering and listing of the Group’s shares on the Saudi Stock Exchange (“Tadawul”). On 9 December 2025 

(corresponding to 18 Jumada Al-Akhirah 1447H), the Company’s shares were listed and commenced trading on the 

Saudi Stock Exchange (“Tadawul”) under the symbol 4147 and ISIN code SA16DG520PH3 following the completion 

of the IPO. Amendment of the Company’s by-laws to convert from a closed joint stock company to a public joint stock 

company has been completed. 

 

The principal activity of the Company is to own controlling interest in group of subsidiaries and corporations. The 

Company's registered office is located at, P.O Box 358, Riyadh 11383, Kingdom of Saudi Arabia. 

 

These consolidated financial statements include the financial position and performance of the Company and its 

following subsidiaries (collectively referred to as “Group”): 

  Effective holding 

Subsidiary Country of incorporation 2026 2025 

    

Coldstores Group of Saudi Arabia Kingdom of Saudi Arabia 100% 100% 

Consolidated Grunenfelder Saady Company Kingdom of Saudi Arabia 100% 100% 

Al Saadi Refrigeration Air Conditioning (note 25) Kingdom of Bahrain 100% 100% 

          

The subsidiaries are principally engaged in the manufacturing and sale of cooling containers for food transport vehicles, 

non-refrigerated bodies for the vehicles and unportable cold storage rooms as well as servicing and repairs of 

refrigeration bodies, cooling units and cold stores. 

 

2 BASIS OF PREPERATION 

 

2.1 Statement of compliance 

 

These consolidated financial statements have been prepared in accordance with International Financial Reporting 

Standards (IFRS) as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are issued 

By Saudi Organization for Chartered and Professional Accountants (“SOCPA”) (hereinafter refer to as “IFRS as 

endorsed in KSA”). 

 

2.2 Statement of compliance 

 

These consolidated financial statements have been prepared under the historical cost convention and going concern 

assumption, except for the employees’ defined benefit obligations, which is measured using the projected unit credit 

method. 
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2 BASIS OF PREPARATION (continued) 

 

2.3 Functional and presentation currency 

 

These consolidated financial statements are presented in Saudi Riyals  ("SR") which is the functional and 

presentation currency of the Company. All amounts have been rounded to the nearest Saudi Riyal, unless otherwise 

indicated. 

 

2.4 Basis of consolidation 

 

These consolidated financial statements include the assets, liabilities and the results of operations of the Company and 

its subsidiaries listed in note 1. 

Subsidiaries are the entities that are controlled by Group. Control is achieved when the Group is exposed, or has rights, 

to variable returns from its involvement with the investee and has the ability to affect those returns through its power 

over the investee. Specifically, the Group controls an investee if, and only if, the Group has: 

 

- Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the 

investee) 

- Exposure, or rights, to variable returns from its involvement with the investee 

- The ability to use its power over the investee to affect its returns. 

 

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and 

when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant 

facts and circumstances in assessing whether it has power over an investee, including: 

 

- The contractual arrangement(s) with the other vote holders of the investee  

- Rights arising from other contractual arrangements 

- The Group’s voting rights and potential voting rights. 

 

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes 

to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control 

over the subsidiary and ceases when the Group loses control of the subsidiary. 

 

Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in the 

consolidated financial statements from the date the Group gains control until the date the Group ceases to control the 

subsidiary. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 

policies in line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses 

and cash flows relating to transactions between members of the Group are eliminated in full on consolidation. 

 

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. 

If the Group loses control over a subsidiary, it derecognizes the related assets, liabilities, non-controlling interest and 

other components of equity, while any resultant gain or loss is recognized in the consolidated statement of profit or 

loss.
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3 MATERIAL ACCOUNTING POLICY INFORMATION 

The Group has consistently applied the following accounting policies to all periods presented in these consolidated 

financial statements, except if mentioned otherwise: 

 

3.1 Material accounting policy information  

 

Property, plant and equipment 

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if 

any. Such cost includes the cost of replacing part of the property, plant and equipment if the recognition criteria are 

met. When significant parts of property, plant and equipment are required to be replaced at intervals, the Group 

recognises such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when 

a major inspection is performed, its cost is recognized in the carrying amount of the property, plant and equipment as a 

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized in the 

consolidated profit or loss as incurred.  
 

Capital work in progress represents all costs relating directly or indirectly to the projects in progress and will be 

accounted for under the relevant category of property, plant and equipment upon completion. 
 

The cost less estimated residual value of other items of property, plant and equipment is depreciated on a straight-line 

basis over the estimated useful lives of the assets. Following is the estimated useful lives of class of assets. 

 

 Years 
  

Building  The shorter of 10–20 years or the lease contract period 

Heavy machinery and equipment 8 

Tools and other equipment 4 

Computer equipment 4 

Furniture and fixtures 4 10 

Motor vehicles  5 
 

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or 

when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of 

the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included 

in the consolidated profit or loss when the asset is derecognized. 
 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each 

financial year end and adjusted prospectively. 

 

Intangible assets 

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible 

assets are carried at cost less any accumulated amortization and any accumulated impairment losses. Subsequent 

expenditure is capitalized only when it increases the future economic benefits embodied in the specific asset to which 

it relates. All other expenditure is recognized in the consolidated statement of profit or loss as incurred. 
 

An intangible asset is derecognized upon disposal (i.e., at the date the recipient obtains control) or when no future 

economic benefits are expected from its use. Any gain or loss arising upon derecognition of the asset (calculated as the 

difference between the net disposal proceeds and the carrying amount of the asset) is included in the consolidated 

statement of profit or loss. 

 

Software 

Computer software licenses purchased from third parties are initially recorded at cost. Costs directly associated with 

the production of internally developed software, where it is probable that the software will generate future economic 

benefits, are recognized as intangible assets. Computer software licenses are amortized over 3 to 4 years. 

 

Development costs 

Development expenditure is capitalized as an intangible asset only once the project meets the recognition criteria These 

criteria include, among others, technical feasibility, intention and ability to complete, probable future economic 

benefits, and reliable cost measurement. Costs incurred prior to meeting these criteria are expensed as incurred. 
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

  

3.1 Material accounting policy information (continued) 

 

Leases  

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the 

right to control the use of an identified asset for a period of time in exchange for consideration. 

 

Group as a lessee  

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases 

of low-value assets. The Group recognizes lease liabilities to make lease payments and right-of-use assets representing 

the right to use the underlying assets. 

 

i) Right-of-use assets 

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset 

is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments 

made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle 

and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease 

incentives received. 

 

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the 

end of the lease term, unless the lease transfers ownership of the underlying asset to the Group by the end of the lease 

term or the cost of the right-of-use asset reflects that the Group will exercise a purchase option. In that case the right-

of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same basis as 

those of property, plant and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, 

if any, and adjusted for certain remeasurements of the lease liability.  

 

ii) Lease liabilities 

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present value of lease 

payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed 

payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts 

expected to be paid under residual value guarantees. Variable lease payments that do not depend on an index or a rate 

are recognized as expenses (unless they are incurred to produce inventories) in the period in which the event or condition 

that triggers the payment occurs. 

 

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease 

commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement 

date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments 

made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease 

term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used 

to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset. 

 

iii) Short-term leases and leases of low-value assets 

The Group applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e., 

those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase 

option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that are 

considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognized as 

expense on a straight-line basis over the lease term. 
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Inventories 

Inventories are stated at the lower of cost and net realizable value. Costs are those expenses incurred in bringing each 

inventory items to its present location and condition and is calculated on the following basis: 

 

Raw materials, spares and consumables - purchase cost on a weighted average basis. 

 

Work in progress and finished goods - cost of direct materials and labor plus attributable 

overheads based on normal level of activity.  

 

Goods in transit - cost of direct materials which are under shipment and for 

which risks and rewards have been passed to the Group 

 

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs of 

completion and the estimated costs necessary to make the sale. Allowance for obsolescence are maintained for any 

obsolete inventories. 

 

Cash and cash equivalents 

For the purposes of the consolidated statement of cash flows, cash and cash equivalents consists of bank balances, cash 

on hand and short-term deposits that are readily convertible into known amounts of cash and have maturities of three 

months or less when purchased. 

 

Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 

instrument of another entity. 

  

Financial assets 

Recognition and initial measurement  

Trade receivables are initially recognized when they originated. All other financial assets and financial liabilities are 

initially recognized when the Group becomes a party to the contractual provisions of the instrument.  

 

Classification of financial assets depends on the Group’s business model for managing its financial assets and the 

contractual terms of the cash flows. The Group classifies its financial assets as: 

• Financial assets measured at amortized cost; or  

• Financial assets measured at fair value 

 

Gains or losses of assets measured at fair value will be recognized either through the consolidated statement of profit 

or loss or through the consolidated statement of OCI. 

 

Initial measurement 

Financial assets are initially measured at their fair value plus transaction costs. Transaction costs of financial assets 

carried at fair value through income statement are recognized in the consolidated statement of profit or loss, when 

incurred. 

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows 

meet the requirements as solely payments of principal and interest. 

 

Subsequent measurement 

The subsequent measurement of the non-derivative financial assets depends on their classification as follows: 

 

a. Financial assets measured at amortized cost: 

Assets that are held to collect contractual cash flows are measured at amortized cost using the effective interest rate 

(‘EIR’) method where those cash flows represent solely payments of principal and interest. Interest income from these 

financial assets is included in finance income. When the financial asset is derecognized, the gain or loss is recognized 

in the consolidated statement of profit or loss.
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Financial instruments (continued) 

 

Subsequent measurement (continued) 

b. Financial assets measured at fair value through profit or loss 

Financial assets measured at fair value through profit or loss (“FVTPL”) are measured at each reporting date at fair 

value without the deduction of transaction costs that the Group may incur on sale or disposal of the financial asset in 

the future. Gains and losses, both on subsequent measurement and derecognition, are recognized in the consolidated 

statement of profit or loss. 

 

c. Financial assets measured at fair value through other comprehensive income 

Financial assets measured at fair value through other comprehensive income (“FVOCI”) are measured at each reporting 

date at fair value without the deduction of transaction costs that the Group may incur on sale or disposal of the financial 

asset in the future. Gains and losses are recognized in the consolidated statement of comprehensive income. The 

amounts recognized in the consolidated statement of comprehensive income are not reclassified to the consolidated 

statement of profit or loss under any circumstances. 

Dividends from category “b” and “c” are recognized in the consolidated statement of profit or loss as other income 

when the Group’s right to receive payments is established. 

 

The financial asset at amortized cost consists of trade receivables and cash and cash equivalents. 

 

Derecognition 

A financial asset or a part of a financial asset is de-recognized when: 

• The rights to receive cash flows from the asset have expired, or 

• The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the 

received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement, and either 

 

a) The Group has transferred substantially all the risks and rewards of the asset; or 

b) The Group has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred 

control of the asset. 

 

Impairment 

The Group recognizes expected credit losses for trade receivables based on the simplified approach. The simplified 

approach to the recognition of expected losses does not require the Group to track the changes in credit risk; but instead 

recognizes a loss allowance based on lifetime ECLs at each reporting date. The Group has established a provision 

matrix that is based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors 

and the economic environment. 

 

The Group considers a financial asset to be in default when internal or external information indicates that the Group is 

unlikely to receive the outstanding contractual amounts in full before taking into account any credit enhancements held 

by the Group. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash 

flows. 

 

Financial liabilities 

Initial recognition and measurement 

Financial liabilities are classified under either of the below two classes: 

• Financial liabilities at FVPL; and 

• Other financial liabilities are measured at amortized cost using the EIR method. 
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Financial liabilities (continued) 

Initial recognition and measurement (continued) 

The category of financial liability at FVPL has two sub-categories: 

• Designated: A financial liability that is designated by the entity as a liability at FVPL upon initial recognition; 

and 

• Held for trading: A financial liability classified as held for trading, such as an obligation for securities borrowed 

in a short sale, which has to be returned in the future. This category also includes derivative financial instruments 

entered by the Group that are not designated as hedging instruments in hedge relationships. Separated embedded 

derivatives are also classified as held for trading unless they are designated as effective hedging instruments. 

 

All financial liabilities are recognized initially when the Group becomes party to contractual provisions and obligations 

under the financial instrument. The liabilities are recorded at fair value, and in the case of loans, borrowings and 

payables, are measured at the proceeds received net of directly attributable transaction costs. 

 

The Group’s financial liabilities include lease liabilities,trade and other payables. 

 

Subsequent measurement 

For purposes of subsequent measurement, financial liabilities are classified into two categories, i) Financial liabilities 

at fair value through profit or loss, ii) Financial liabilities at amortized cost. 

 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities 

designated upon initial recognition as at fair value through profit or loss. The Group has not designated any financial 

liability as at fair value through profit or loss. 

 

After initial recognition, interest-bearing loans and borrowings (if any) are subsequently measured at amortized cost 

using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as 

through the EIR amortization process. 

 

Derecognition 

A financial liability is de-recognized when the obligation under the liability is settled or discharged. When an existing 

financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing 

liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original 

liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the 

consolidated statement of profit or loss and other comprehensive income. 

 

Offsetting of financial instruments 

Financial assets and financial liabilities are offset, and the net amount is reported in the consolidated statement of 

financial position if there is a currently enforceable legal right to offset the recognized amounts and there is an intention 

to settle on a net basis, to realize the assets and settle the liabilities simultaneously. 

 

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than one year past 

due from customers. 

 

The Group considers a financial asset to be in default when: 

 

• The debtor is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to actions 

such as realizing security (if any is held); or 

• The financial asset is past due as per terms of agreement with customers. 
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Business combination and goodwill 

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the 

aggregate of the consideration transferred, which is measured at acquisition date fair value, and the amount of any non-

controlling interests in the acquiree. For each business combination, the Group elects whether to measure the non-

controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets. 

Acquisition-related costs are expensed as incurred and included in administration expenses. 

 

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification 

and designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the 

acquisition date. This includes the separation of embedded derivatives in host contracts by the acquiree. 

 

If the business combination is achieved in stages, any previously held equity interest is remeasured at its acquisition 

date fair value and any resulting gain or loss is recognized in the consolidated statement of profit or loss. It is then 

considered in the determination of goodwill. 

 

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at the acquisition date. 

Contingent consideration classified as equity is not remeasured and its subsequent settlement is accounted for within 

equity. Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of 

IFRS 9 Financial Instruments, is measured at fair value with the changes in fair value recognized in the consolidated 

statement of profit or loss in accordance with IFRS 9. Other contingent consideration that is not within the scope of 

IFRS 9 is measured at fair value at each reporting date with changes in fair value recognized in the consolidated 

statement of profit or loss. 

 

Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred and the amount 

recognized for non-controlling interests and any previous interest held over the net identifiable assets acquired and 

liabilities assumed). If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, 

the Group reassesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and 

reviews the procedures used to measure the amounts to be recognized at the acquisition date. If the reassessment still 

results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is 

recognized in the consolidated statement of profit or loss. 

 

For the purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date, 

allocated to each of the Group’s cash-generating units that are expected to benefit from the combination, irrespective 

of whether other assets or liabilities of the acquiree are assigned to those units. 

 

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.  

 

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within that unit is disposed 

of, the goodwill associated with the disposed operation is included in the carrying amount of the operation when 

determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the relative 

values of the disposed operation and the portion of the cash-generating unit retained. When subsidiaries are sold, the 

difference between the selling price and the net assets plus cumulative translation differences and goodwill is 

recognized in the consolidated statement of profit or loss. 

 

For business combinations involving entities under common control, the assets and liabilities of the combining entities 

are reflected at their carrying amounts. Adjustments are made to the carrying amounts in order to incorporate any 

differences arising due to differences in accounting policies used by the combining entities. No goodwill or gain is 

recognized as a result of the combination and any difference between the consideration paid/transferred and the equity 

acquired is reflected within the equity of the Group. The consolidated statement of profit or loss and other 

comprehensive income reflects the results of the combining entities from the date when the combination took place.
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Impairment of non-financial assets 

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any 

indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable 

amount. An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs of disposal and its 

value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash 

inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an 

asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable 

amount. 

 

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount 

rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining 

fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be 

identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted 

share prices for publicly traded companies or other available fair value indicators. 

 

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately 

for each of the Group’s CGUs to which the individual assets are allocated. 

Impairment losses of continuing operations are recognized in the consolidated statement of profit or loss in expense 

categories consistent with the function of the impaired asset. 

 

For assets excluding goodwill, an assessment is made at each reporting date whether there is any indication that 

previously recognized impairment losses may no longer exist or may have decreased. If such indication exists, the 

Group estimates the asset’s or CGU’s recoverable amount. Except for goodwill, a previously recognized impairment 

loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount 

since the last impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not 

exceed its recoverable amount, nor exceeds the carrying amount that would have been determined, net of depreciation, 

had no impairment loss been recognized for the asset in prior years. Such reversal is recognized in profit or loss. 

Impairment loss recorded against the carrying value of goodwill is not reversed in subsequent periods. 

 

Goodwill is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate that 

the carrying value may be impaired. The Group performs its annual impairment test of goodwill at each reporting date. 

 

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which 

the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is 

recognized. Impairment losses relating to goodwill cannot be reversed in future periods. 

 

 Dividends 

The Group recognizes a liability to pay a dividend to equity holders when the distribution is authorized and the 

distribution is no longer at the discretion of the Group. As per provisions of Companies' Law, distribution is authorized 

when it is approved by the shareholders. A corresponding amount is recognized directly in the consolidated statement 

of changes in equity. 

 

Employee benefits liabilities 

Short-term employee benefits  

Liabilities for wages and salaries, including non-monetary benefits and accumulating leaves, air fare and child education 

allowance that are expected to be settled wholly within twelve months after the end of the period in which the employees 

render the related service are recognized in respect of employees’ services up to the end of the reporting period and are 

measured at amounts expected to be paid when the liabilities are settled. 



Consolidated Gruenenfelder Saady Holding Company and Its Subsidiaries  

(A Saudi Joint Stock Company) 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
At 31 March 2026 

(All amounts in unless otherwise stated) 

 

19 

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Employee benefits liabilities 

Defined benefit plan  

The Group operates a defined benefit plan driven by the labor laws of the Kingdom of Saudi Arabia. The defined benefit 

plan is not funded. Valuation of the obligation under such scheme is carried out by an independent actuary based on 

the projected unit credit method. The costs relating to such scheme primarily consist of the present value of the benefits 

attributed on an equal basis to each year of service and the interest on this obligation in respect of employee service in 

previous years. 

 

Current and past service costs related to post-employment benefits are recognized immediately in the profit or loss as 

“employee costs” while unwinding of the liability at discount rates used are recorded as finance cost. Any changes in 

net liability due to actuarial valuations and changes in assumptions are taken as remeasurement in other comprehensive 

income. 

 

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 

recognized in the period in which they occur, directly in other comprehensive income. Remeasurements are not 

reclassified to profit or loss in subsequent periods. Changes in the present value of the defined benefit liability resulting 

from scheme amendments or curtailments are recognized immediately in profit or loss as past service costs. 

 

Defined contribution plans 

A defined contribution plan is a post-employment benefit plan under which the Group pays fixed contributions into a 

separate entity and has no legal or constructive obligation. The contributions are recognized as employees' benefits 

expense in the consolidated profit or loss when they are due. 

 

Provisions 

General 

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event, 

when it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation 

and a reliable estimate can be made of the amount of the obligation. When the Group expects some or all of a provision 

to be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a separate asset, but 

only when the reimbursement is virtually certain. The expense relating to a provision is presented in the consolidated 

statement of profit or loss net of any reimbursement. If the effect of the time value of money is material, provisions are 

discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When 

discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost. 

 

Onerous contracts 

If the Group has a contract that is onerous, the present obligation under the contract is recognized and measured as a 

provision. However, before a separate provision for an onerous contract is established, the Group recognizes any 

impairment loss that has occurred on assets dedicated to that contract. 

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Group cannot avoid because 

it has the contract) of meeting the obligations under the contract exceed the economic benefits expected to be received 

under it. The unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is the lower 

of the cost of fulfilling it and any compensation or penalties arising from failure to fulfil it. The cost of fulfilling a 

contract comprises the costs that relate directly to the contract (i.e., both incremental costs and an allocation of costs 

directly related to contract activities). 

 

Warranty provisions 

The Group provides warranties for general repairs of defects that existed at the time of sale, as required by law. 

Provisions related to these assurance-type warranties are recognized when the product is sold or the service is provided 

to the customer. The Group does not provide any extended warranties or maintenance contracts to its customers. Initial 

recognition is based on historical experience. The warranty provision is reviewed periodically and adjusted to reflect 

current estimates of the future costs of fulfilling warranty obligations.
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Contingent liabilities 

A contingent liability is a possible obligation which may arise from past events and whose existence will be confirmed 

only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the 

Group, or a present obligation that is not recognized because it is not probable that an outflow of resources will be 

required to settle the obligation. If the amount of the obligation cannot be measured with sufficient reliability, then the 

Group does not recognize the contingent liability but discloses it in the consolidated financial statements. 

 

Financial guarantee contracts 

Financial guarantee contracts are recognized as a financial liability at the time the guarantee is issued. The liability is 

initially measured at fair value adjusted for transaction costs that are directly attributable to the issuance of the 

guarantee. The fair value of financial guarantee is determined as the present value of the difference in net cash flows 

between the contractual payments under the debt instrument and the payments that would be required without the 

guarantee, or the estimated amount that would be payable to a third party for assuming the obligation. 

 

Direct and indirect taxes and zakat 

Zakat 

Zakat is provided for in accordance with Saudi Arabian fiscal regulations by the respective group entities and charged 

to the consolidated statement of profit or loss. Additional amounts, if any, that may become due on finalization of an 

assessment are accounted for in the year in which assessment is finalized. 

 

Current income tax 

Current income tax assets and liabilities for current and prior periods are measured at the amount expected to be 

recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that 

are enacted or substantively enacted at the reporting date. Current income tax is recognized in the profit or loss. 

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax 

regulations are subject to interpretation and establishes provisions where appropriate. 

 

Deferred tax 

Deferred tax is provided using the liability method on temporary differences at the reporting date between the tax bases 

of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax liabilities are 

recognized for all taxable temporary differences. Deferred tax assets are recognized for all deductible temporary 

differences, carry forward of unused tax credits and unused tax losses, to the extent that it is probable that taxable profit 

will be available against which the deductible temporary differences, and the carry forward of unused tax credits and 

unused tax losses can be utilized. 

 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no 

longer probable that sufficient taxable profit will be available to allow all, or part, of the deferred tax asset to be utilized. 

Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent that it has 

become probable that future taxable profit will allow the deferred tax asset to be recovered. Deferred tax is recognized 

in the consolidated statement of profit or loss, except to the extent that it relates to items recognized in other 

comprehensive income. 

 

Withholding tax 

The Group withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia, as required 

under Saudi Arabian Income Tax Law and settle to the Zakat, Tax and Customs Authority (ZATCA). 

 

Value added tax 

Sales, expenses and assets are recognized net of the amount of value added tax, except when the value added tax 

incurred on the purchase of assets or services is not recoverable from the taxation authority, in which case, the value 

added tax is recognized as part of the cost of acquisition of the asset or as part of the expense item, as applicable. 
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Value added tax (continued) 

The net amount of value added tax receivable from, or payable to, the taxation authority is included as part of receivable 

or payables in the consolidated statement of financial position. 

 

Current versus non-current classification 

The Group presents assets and liabilities in the consolidated statement of financial position based on current/non-current 

classification. An asset is current when it is: 

 

- Expected to be realized or intended to be sold or consumed in the normal operating cycle; 

- Held primarily for the purpose of trading; 

- Expected to be realized within twelve months after the reporting period; or, 

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period. 

 

All other assets are classified as non-current.  

 

A liability is current when: 

- It is expected to be settled in the normal operating cycle; 

- It is held primarily for the purpose of trading; 

- It is due to be settled within twelve months after the reporting period; or, 

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 

period. 

 

The Group classifies all other liabilities as non-current. Deferred tax assets and liabilities are classified as non-current 

assets and liabilities. 

 

Revenue from contract with customers 

The Group assembles and sells a range of cold storages and chiller units and provide related repair & maintenance 

services. In addition, the Group also constructs unmovable cold storage rooms. The Group uses the five step model 

from IFRS 15: Revenue from Contract with Customers, for recognition of revenue. 

 

a) Sale of goods 

Revenue from the sale of goods is recognized at the point in time when control of the asset is transferred to the customer, 

generally on delivery of the goods. The Group considers whether there are other promises in the contract that are 

separate performance obligations to which a portion of the transaction price needs to be allocated. In determining the 

transaction price for the sale of equipment, the Group considers the effects of variable consideration, the existence of 

significant financing components, non-cash consideration, and consideration payable to the customer (if any). 

 

In general, the contracts for the sale of goods do not provide customers with a right of return and volume rebates. 

Accordingly, the application of the constraint on variable consideration did not have any impact on the revenue 

recognized by the Group. 

 

The Group provides normal warranty provisions for general repairs and services for one to two years on its certain 

products, in line with industry practice. A liability for potential warranty claims is recognized at the time the product is 

sold. The Group does not provide any extended warranties or maintenance contracts to its customers. 
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Revenue from contract with customers (continued)  

 

b) Rendering of services 

The Group provides repair and maintenance services to its customers. These services can be obtained from other 

providers and do not significantly customize or modify the equipment. The Group recognizes revenue from these 

services at a point in time, generally upon completion of the service or delivery of the equipment. 

 

c) Revenue from installation and commissioning of cold stores 

For lump sum fixed-price contracts for unmovable cold storage rooms construction, the Group measures progress and 

recognizes revenue using the full cost method, based on the actual cost of work performed at the end of the reporting 

period as a percentage of total contract costs at completion once the outcome of a contract can be estimated reliably. 

When the outcome of a contract cannot be estimated reliably, contract revenues are recognized only to the extent of 

costs incurred that are expected to be recoverable. The services provided under the contract are satisfied over time 

rather than at a point in time since the customer simultaneously receives and consumes the benefits provided by the 

Group and the Group has the enforceable rights to receive the consideration. 

 

At contract inception, the Group considers the following factors to determine whether the contract contains a single 

performance obligation or multiple performance obligations: 

 

▪ it provides a significant service of integrating the goods or services with other goods or services promised in the 

contract into a bundle of goods or services that represent the combined output or outputs for which the customer 

has contracted. 

▪ one or more of the goods or services significantly modifies or customizes, or are significantly modified or 

customized by, one or more of the other goods or services promised in the contract.  

▪ the goods or services are highly interdependent or highly interrelated. 

 

Contract modifications, e.g., variation orders, are accounted for as part of the existing contract, with a cumulative catch 

up adjustment to revenue. For material contract modifications, a separate contract may be recognized, based on 

management’s assessment of the following factors: 

▪ the scope of the contract increases because of the addition of promised goods or services that are distinct; and 

▪ the price of the contract increases by an amount of consideration that reflects the Group’s stand-alone selling 

prices of the additional promised goods or services and any appropriate adjustments to that price to reflect the 

circumstances of the particular contract. 

 

Variable consideration (e.g., variation orders) are assessed/ reassessed using the expected value approach, as 

appropriate, at each reporting date where it is considered highly probable that a significant reversal in the amount of 

cumulative revenue recognized will not occur when the uncertainty associated with the variable consideration is 

subsequently resolved. In performing the assessment, the Group considers the likelihood of such settlement being made 

by reference to the contract, customer communications and other forms of documentary evidence. 

 

An onerous contract provision is recognized for all losses expected to arise on completion of contracts entered into at 

the reporting date, whether or not work has commenced on these contracts. 

 

Advance payments received from customers for fixed-price contracts are structured primarily for reasons other than the 

provision of finance to the Group, (e.g., procurement costs), and they do not provide customers with an alternative to 

pay in arrears. In addition, the length of time between when the customer settles amounts to which the Group has an 

unconditional right to payment and the Group transfers goods and services to the customer is generally relatively short. 

Therefore, the Group has concluded that there is not a significant financing component within such contracts.  
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Revenue from contract with customers (continued)  

Currently, the Group does not have any contracts where payments by a customer are over several years after the Group 

has transferred goods and services to the customer; if such cases arise in future, the transaction price for such contracts 

will be determined by discounting the amount of promised consideration using an appropriate discount rate. 

 

Contract balances 

Contract assets 

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Group 

performs its obligations to a customer before the customer pays consideration or before payment is due, a contract asset 

is recognized for the earned consideration that is conditional. 

 

When the Group satisfies a performance obligation by delivering the promised goods or services, it creates a contract 

asset based on the amount of consideration earned by the performance, classified as “contract assets”. 

 

Trade receivables 

A receivable represents the Group's right to an amount of consideration that is unconditional (i.e., only the passage of 

time is required before payment of the consideration is due). 

 

Contract liabilities 

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received 

consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the 

Group satisfies the performance obligation, a contract liability is recognized when the payment is made or the payment 

is due (whichever is earlier). 

 

Contract liabilities are recognized as revenue when the Group performs its obligations under the contract. Where the 

amount billed to the customer exceeds the amount of revenue recognized, this gives rise to a contract liability which is 

classified as “billings in excess of value of work executed”. 

 

Foreign currencies transactions and balances 

Transactions in foreign currencies are initially recorded by the Group at their respective functional currency spot rates 

at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign 

currencies are translated at the functional currency spot rates of exchange at the reporting date. 

 

Differences arising on settlement or translation of monetary items are recognized in the consolidated statement of profit 

or loss. Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the 

exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency 

are translated using the exchange rates at the date when the fair value is determined. 

 

The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition 

of gain or loss on change in fair value of the item (i.e. translation differences on items whose fair value gain or loss is 

recognized in consolidated statement of profit or loss). 

 

Cost and expenses  

Cost of revenue 

Cost of revenue represents the cost incurred during the period related to the revenue activities by the Group and contain 

principally direct labor, direct material, allocated cost that directly relates to the sale of goods or contract activities, the 

cost that are explicitly chargeable to the customer under the contract and other costs that are incurred by the Group only 

because the entity entered into the respective contract and recognize on accrued basis. 

 



Consolidated Gruenenfelder Saady Holding Company and Its Subsidiaries  

(A Saudi Joint Stock Company) 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
At 31 March 2026 

(All amounts in unless otherwise stated) 

 

24 

3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Cost and expenses (continued) 

General and administration expenses/selling and distribution expenses 

Selling and distribution expenses are those that specifically relate to salesmen, sales department, advertising and 

promotion, etc. All other operating expenses which are not directly related to the contract executed or goods sold are 

recognized under general and administration expenses. These also include allocations of general overheads which are 

not specifically attributed to cost of revenue. 

 

The allocation of overheads between cost of revenue, general & administration expenses and selling & distribution 

expenses, where required, is made on a consistent basis. 

 

Other income  

The Group recognizes other income when it is probable that future economic benefits will flow to the Group and these 

benefits can be measured reliably. Other income is measured at the fair value of the consideration received or receivable 

and recognized on accrual basis in accordance with the terms of the agreements. Other income that is incidental to the 

Group’s business model is recognized as income as it is earned or accrued. 

 

Earnings per share 

Basic and diluted EPS is calculated by dividing the profit for the year attributable to ordinary equity holders of the 

Group by the weighted average number of ordinary shares outstanding during the period. 

 

Segment reporting 

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating 

Decision Maker (CODM). 

The Board of Directors of the Group has appointed a Group Chief Executive Officer, who assesses the financial 

performance and position of the Group, and makes strategic decisions. Group Chief Executive Officer has been 

identified as being the Group CODM. 

An operating segment is a group of assets, operations or entity: 

- Engaged in revenue producing activities; 

- Results of operations of which are continuously analyzed by management in order to make decisions related to 

      resource allocation and performance assessment; and  

-     Financial information is separately available. 

 

Fair value measurement   

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date. The fair value measurement is based on the presumption that the 

transaction to sell the asset or transfer the liability takes place either: 

 

- In the principal market for the asset or liability; or 

- In the absence of a principal market, in the most advantageous market for the asset or liability. 

 

The principal or most advantageous market must be accessible by the Group. The fair value of an asset or a liability is 

measured using the assumptions that market participants would use when pricing the asset or liability, assuming that 

market participants act in their best economic interest. 

 

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic 

benefits from the asset’s highest and best use or by selling it to another market participant that would utilize the asset 

in its highest and best use. 

 

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available 

to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. 

 

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are 

categorized within the fair value hierarchy. This is described as follows based on the lowest level input that is significant 

to the fair value measurement as a whole: 
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3 MATERIAL ACCOUNTING POLICY INFORMATION (continued) 

 

3.1 Material accounting policy information (continued) 

 

Fair value measurement (continued) 

 

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities; 

- Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 

is directly or indirectly observable; and 

- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 

is unobservable. 

 

3.2        Standards issued but not yet effective 

 

The Group has not early adopted any standard, interpretation or amendment that has been issued but is not yet effective. 

One amendment (Amendment to IAS 21: Lack of exchangeability) applies for the first time in 2025 but does not have 

an impact on the consolidated financial statements of the Group. 

 

The standards and amendments that are issued, but not yet effective, as of 31 March 2026 are disclosed below. The 

Group intends to adopt these new and amended standards and interpretations, if applicable, when they become effective. 

 

Effective date Standard, interpretation, amendments 

Annual periods 

beginning on or after 1 

January  

2026 

Classification and Measurement of Financial Instrument – Amendments to IFRS 9 and 

IFRS 7 

Contract Referencing Nature-dependent Electricity- Amendments to IFRS 9 and IFRS 7 

Annual Improvements to IFRS Accounting Standards- Volume 11 

Annual periods 

beginning on or after 1 

January  

2027 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

IFRS 18 Presentation and Disclosure in Financial Statements 

In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial 

Statements. IFRS 18 introduces new requirements for presentation within the statement of 

profit or loss, including specified totals and subtotals. Furthermore, entities are required 

to classify all income and expenses within the statement of profit or loss into one of five 

categories: operating, investing, financing, income taxes and discontinued operations, 

whereof the first three are new. 

The standard requires disclosure of newly defined management-defined performance 

measures, subtotals of income and expenses, and it also includes new requirements for 

aggregation and disaggregation of financial information based on the identified ‘roles’ of 

the primary financial statements (PFS) and the notes. 

The amendments are not expected to have a material impact on the Group’s consolidated 

financial statements. 

 

In addition, narrow-scope amendments have been made to IAS 7 Statement of Cash Flows, 

which include changing the starting point for determining cash flows from operations 

under the indirect method, from ‘profit or loss’ to ‘operating profit or loss’ and removing 

the optionality around classification of cash flows from dividends and interest. In addition, 

there are consequential amendments to several other standards. IFRS 18, and the 

amendments to the other standards, are effective for reporting periods beginning on or 

after 1 January 2027, but earlier application is permitted and must be disclosed.  

 

IFRS 19 Subsidiaries without Public Accountability Disclosure 

In May 2024, the IASB issued IFRS 19, which allows eligible entities to elect to apply its 

reduced disclosure requirements while still applying the recognition, measurement and 

presentation requirements in other IFRS accounting standards.  

Available for 

optional adoption / 

effective date deferred 

indefinitely 

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture  

Amendments to IFRS 10 and IAS 28 
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4 SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS AND ASSUMPTIONS 

 

The preparation of the Group’s consolidated financial statements requires management to make judgments, estimates 

and assumptions that affect the reported amounts of revenues, expenses and assets and liabilities at the reporting date. 

However, uncertainty about these assumptions and estimates could result in outcomes that could require a material 

adjustment to the carrying amount of the asset or liability affected in the future. These estimates and assumptions are 

based upon experience and various other factors that are believed to be reasonable under the circumstances and are 

used to judge the carrying values of assets and liabilities that are not readily apparent from other sources. The estimates 

and underlying assumptions are reviewed on an ongoing basis.  

 

The following critical judgments and estimates have the most significant effect on the amounts recognized in the 

consolidated financial statements: 

 

Revenue recognition -Satisfaction of performance obligations 

The Group is required to assess each of its contracts with customers to determine whether performance obligations are 

satisfied over time or at a point in time in order to determine the appropriate method of recognizing revenue. The Group 

has assessed that based on the agreements entered with the customers and the provisions of relevant laws and 

regulations, where contracts are entered into to undertake contracts with the customers (for the installation and 

commissioning of cold stores), the Group does not create an asset with an alternative use to the Group and usually has 

an enforceable right to payment for performance completed to date. Further, the services provided under these contracts 

are satisfied over time rather than at a point in time since the customer simultaneously receives and consumes the 

benefits provided by the Group. Based on this, the Group recognizes revenue over time. 

 

For the revenue on sale of goods (sale of refrigeration/non-refrigeration bodies) and maintenance and repair services, 

the Group has assessed that based on the delivery arrangements entered into with the customer and the provisions of 

relevant laws and regulations, the Group creates an asset with an alternative use to the Group and usually does not have 

an enforceable right to payment for performance completed to date. Based on this, the Group recognizes revenue at 

point in time i.e. on the delivery of goods or services to customer. 

 

Revenue recognition -Cost to complete the contracts 

The Group estimates the cost to complete the projects in order to determine the cost attributable to revenue being 

recognized. These estimates include, amongst other items, the manpower costs, material and parts, other overheads, 

variation orders and the cost of meeting other contractual obligations to the customers. Such estimates are reviewed at 

regular intervals. Any subsequent changes in the estimated cost to complete may affect the results of the subsequent 

periods. 

 

Warranty provision 

The Group provides warranties for general repairs of defects that existed at the time of sale, in accordance with 

contractual warranty terms. The warranty provision recognition is based on historical experience of expected expenses 

of warranties relating to sales made. As such, dependent upon estimates and assessments by the management. 

 

Provision for expected credit losses 

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs. Therefore, the 

Group does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each 

reporting date. The Group has established a provision matrix that is based on its historical credit loss experience, 

adjusted for forward-looking factors specific to the debtors and the economic environment. At every reporting date, the 

historical observed default rates are updated and changes in the forward-looking estimates are asnalyzed. 

 

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs is 

a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic 

conditions. The Group's historical credit loss experience and forecast of economic conditions may also not be 

representative of the customer's actual default in the future. 
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4 SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS AND ASSUMPTIONS (continued) 

 

Measurement of employee benefits obligations: significant actuarial assumptions 

Employees’ benefit obligations represent obligations that will be settled in the future and require assumptions to project 

obligations. Management is required to make further assumptions regarding variables such as discount rates, rate of 

salary increase, mortality rates and employment turnover. Periodically, management of the Group consults with external 

actuaries regarding these assumptions. Changes in key assumptions can have a significant impact on the projected 

benefit obligations and/or periodic employee defined benefit costs incurred. 

 

Incremental borrowing rate for lease agreements 

The Group uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the 

Group would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an 

asset of a similar value to the right-of-use asset in a similar economic environment. The Group estimates the IBR using 

observable inputs, such as market interest rates when available and is required to make certain entity-specific estimates. 

 

Determining the lease term of contracts with renewal and termination options – Group as lessee 

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an 

option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate 

the lease, if it is reasonably certain not to be exercised. The Group has certain lease contracts that include extension and 

termination options. The Group applies judgment in evaluating whether it is reasonably certain whether or not to 

exercise the option to renew or terminate the lease. That is, it considers all relevant factors that create an economic 

incentive for it to exercise either the renewal or termination. After the commencement date, the Group reassesses the 

lease term if there is a significant event or change in circumstances that is within its control and affects its ability to 

exercise or not to exercise the option to renew or to terminate (e.g., construction of significant leasehold improvements 

or significant customization to the leased asset). 

 

Useful lives and residual value of property, plant and equipment 

The Group determines the estimated useful lives and residual values of property, plant, and equipment for calculating 

depreciation. This estimate is determined after considering the expected usage of the assets, physical wear and tear, and 

technological obsolescence. The residual values, useful lives and methods of depreciation of property, plant and 

equipment are reviewed at each reporting date and adjusted prospectively, if appropriate. 

 

Impairment of inventories 

Inventory is stated at the lower of cost and net realizable value. When inventory becomes old or obsolete, an estimate 

is made for the net realizable value. For individually significant amounts, this estimate is made on an individual basis. 

Amounts which are not individually significant, but which are old or obsolete, are assessed collectively and a provision 

applied according to the inventory type and the degree of ageing, obsolescence. physical deterioration and change in 

demand and goods pricing. 

 

Change in estimates regarding impairment of inventories 

During the year, the Group revised its estimate for determining inventory obsolescence provisions. Previously, the 

Group applied a uniform provisioning policy across all inventory categories, whereby a provision of 50% was recorded 

for inventory aged over one year and 100% for inventory aged over two years, irrespective of the nature, type, or usage 

patterns of the inventory. 

Under the revised estimate, the Group has implemented a more refined and risk-based provisioning framework, 

whereby inventory is assessed based on a combination of factors including age, category, type, and expected usage. 

Inventory items are classified into defined risk categories reflecting their likelihood of utilization (high, moderate, low 

risk and useful life considerations), with provisioning rates determined using a structured matrix linked to specific 

ageing brackets. 

Management believes that the revised methodology provides a more representative and reliable measure of the net 

realizable value of inventory, as it incorporates relevant operational and historical consumption data and aligns 

provisioning levels more closely with the underlying risk profile of individual inventory items. 

The change in estimate relating to inventory obsolescence provisioning has been applied prospectively from 1 April 

2025. This change resulted in a net decrease in the provision charge for the year ended 31 March 2026 (before effects 

of taxation and zakat)  of 5.4 million, with a corresponding increase in net profit for the year of the same amount. 
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4 SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS AND ASSUMPTIONS (continued) 

 

Impairment of non-financial assets  

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that the carrying 

amount may not be recoverable. An impairment loss is recognized for the amount by which the asset’s carrying amount 

exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value, less costs of disposal and 

value in use. For the purpose of assessing impairment, assets are combined at the lowest levels for which there are 

separately identifiable cash inflows which are largely independent of the cash inflows from other assets or Group of 

assets (cash-generating units). Non-financial assets that suffered impairment are reviewed for possible reversal of the 

impairment at the end of each reporting year. 

 

Deferred taxes 

Deferred tax assets are recognized for temporary differences to the extent that it is probable that taxable profit will be 

available in the future against which the assets can be utilized. Significant management judgment is required to 

determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level of future 

taxable profits, together with future tax planning strategies. 

 

Provisions 

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event, it 

is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 

reliable estimate can be made of the amount of the obligation. When the Group expects some or all of a provision to be 

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a separate asset, but only 

when the reimbursement is virtually certain. The expense relating to a provision is presented in the consolidated 

statement of profit or loss and other comprehensive income net of any reimbursement. 
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5 PROPERTY, PLANT AND EQUIPMENT 

 

Land  

 

Buildings 

(*)  

Heavy 

machinery 

and 

equipment  

 

Tools and 

other 

equipment  

 

Furniture 

and 

fixtures  

 

 

Motor 

vehicles  

 

Computer 

equipmen

t  

 

Work-in-

progress 

(**)  

 

 

 

Total 

                  

Cost                  

At 1 April 2025 16,961,000  46,127,057  44,589,230  2,732,075  8,137,867  6,884,482  4,785,836  -  130,217,547 

Additions -  2,507,694  278,645  470,395  390,041  -  405,731  593,200  4,645,706 

At 31 March 2026 16,961,000  48,634,751  44,867,875  3,202,470  8,527,908  6,884,482  5,191,567  593,200  134,863,253 
                  

Accumulated depreciation                  

At 1 April 2025 -  28,980,360  33,471,746  2,157,028  5,457,159  5,644,449  3,640,712  -  79,351,454 

Charge for the year -  1,459,218  1,730,369  208,456  923,292  347,179  448,025  -  5,116,539 

At 31 March 2026 -  30,439,578  35,202,115  2,365,484  6,380,451  5,991,628  4,088,737  -  84,467,993 

                  

Net book value                  

31 March 2026 16,961,000  18,195,173  9,665,760  836,986  2,147,457  892,854  1,102,830  593,200  50,395,260 

                  

*  This includes factories and workshops of the Company which are constructed on land leased from the Saudi Authority for Industrial Cities and Technology Zones (Modon) for a 

period of 19 years, amounting to 26.9 million. 

** Work-in-progress represents improvement costs on existing production facilities and machineries under installations. 
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5 PROPERTY AND EQUIPMENT (continued) 

 

 Land  

 

Buildings  

Heavy 

machinery 

and 

equipment  

 

Tools and 

other 

equipment  

 

Furniture 

and fixtures  

 

 

Motor 

vehicles  

 

 

Computer 

equipment  

 

 

Work-in-

progress  

 

 

 

Total 

                  

Cost                  

At 1 April 2024 12,673,000  40,431,062  38,747,142  2,306,441  7,029,494  5,748,412  3,707,748  1,006,505  111,649,804 

                  

Relating to acquired 

subsidiary (note 25) 

 

-  

 

2,662,650  

 

82,100  

 

87,140  

 

66,160  

 

186,420  

 

106,791  

 

-  

 

3,191,261 

Additions 4,288,000  1,729,272  5,759,988  338,494  1,042,213  949,650  971,297  297,568  15,376,482 

Transfer -  1,304,073  -  -  -  -  -  (1,304,073)  - 

At 31 March 2025 16,961,000  46,127,057  44,589,230  2,732,075  8,137,867  6,884,482  4,785,836  -  130,217,547 

                  

Accumulated depreciation                  

At 1 April 2024 -  26,416,396  32,131,194  1,933,597  4,628,015  5,193,582  3,130,212  -  73,432,996 

Relating to acquired 

subsidiary (note 25) 

 

-  

 

1,203,730  

 

82,100  

 

86,050  

 

63,150  

 

186,420  

 

97,751  

 

-  

 

1,719,201 

Charge for the year -  1,360,234  1,258,452  137,381  765,994  264,447  412,749  -  4,199,257 

At 31 March 2025 -  28,980,360  33,471,746  2,157,028  5,457,159  5,644,449  3,640,712  -  79,351,454 

                  

Net book value                  

31 March 2025 16,961,000  17,146,697  11,117,484  575,047  2,680,708  1,240,033  1,145,124  -  50,866,093 
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5 PROPERTY AND EQUIPMENT (continued) 

 

The depreciation charge for the year has been allocated as follows: 

  

31 March  

2026 

 31 March  

2025 

 Notes    

     

 Cost of revenue 19 3,957,521  3,269,479 

 General and administration expenses 20 1,046,737    800,118   

 Selling and distribution expenses 21 112,281    129,660   

  5,116,539  4,199,257 

 

6 INTANGIBLE ASSETS 

 

 

 31 March  

2026 

 31 March  

2025 

Software     

Cost     

Balance at the beginning of the year  2,917,571   2,791,017  

Additions   513,827  126,554 

Balance at the end of the year  3,431,398  2,917,571 

     

Accumulated amortization     

Balance at the beginning of the year  2,172,436   1,866,624  

Charge for the year 
 

398,579  305,812 

Balance at the end of the year  2,571,015  2,172,436 

     

Net book value   860,383  745,135 

 

7 INVENTORIES 

 

 31 March  

2026 

 31 March  

2025 

     

Goods held for sale  27,485,104  22,674,169 

Raw materials  24,071,204  27,946,057 

Spare parts and consumables  21,913,330  23,507,854 

Work in progress  6,463,003  17,071,150 

Goods in transit  45,980  58,374 

  79,978,621  91,257,604 

Less: provision for slow moving items  (5,084,894)  (13,055,072) 

  74,893,727  78,202,532 

 

The summary of movement in provision for slow moving inventories is as follows: 

 

  

31 March  

2026 

 31 March  

2025 

     

At the beginning of the year   13,055,072  11,016,494 

Related to acquired subsidiary  -  962,750 

(Reversal) charge during the year  (6,897,686)  1,295,582 

Write off during the year   (1,072,492)  (219,754) 

 At the end of the year   5,084,894  13,055,072 
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8 TRADE RECEIVABLES 

 

 

31 March  

2026 

 31 March  

2025 

    

Trade receivables 82,930,229  72,392,071 

Less: allowance for expected credit losses (7,819,775)  (7,860,633) 

 75,110,454  64,531,438 

 

The movement in the allowance for expected credit losses is as follows: 

  
31 March  

2026 

 31 March  

2025 

    

    

At the beginning of the year  7,860,633  9,433,329 

Related to acquired subsidiary  -  753,980 

Charge for the year  2,566,668  253,666 

Write off during the year (2,607,526)  (2,580,342) 

At the end of the year  7,819,775  7,860,633 

 

Trade receivables are interest free and the normal credit terms of the Group are 30 to 90 days. 

 

Unimpaired trade receivables are expected, on the basis of past experience, to be fully recoverable. It is not the practice 

of the Group to obtain collateral over receivables and vast majority are, therefore, unsecured. 

 

Note 27 includes disclosures relating to the credit risk exposures and analysis relating to the allowance for expected 

credit losses.  

  

9 CONTRACT ASSETS 

 

  
31 March 

2026 

  

Contract assets 18,539,230 

Less: allowance for expected credit losses (207,273) 
 18,331,957 

  

 

Movement of allowance in the allowance for expected credit losses is as follows:  

  
31 March 

2026 

  

At the beginning of the year  - 

Charge for the year 207,273 

At the end of the year 207,273 

 

Note 27 includes disclosures relating to the credit risk exposures and analysis relating to the allowance for expected 

credit losses.  
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10 PREPAYMENTS AND OTHER CURRENT ASSETS 

 

 

31 March  

2026 

 31 March  

2025 

    

Advances to suppliers 8,006,801  8,481,692 

Margin deposits with bank 3,151,975   1,075,363  

Prepaid expenses 2,150,690  2,873,392   

Advances to employees 2,010,782   2,313,413  

Refundable deposits 953,442   1,506,359  

Others 517,235    327  

 16,790,925  16,250,546 

 

The refundable deposits are netted with the accumulated allowance of 3.8 million (2025: 3 million). The allowance 

made on the refundable deposits during the year are disclosed in note 20. 

 

11 CASH AND CASH EQUIVALENTS 

 

 

31 March  

2026 

 31 March  

2025 

    

Cash at banks  87,382,650   48,350,626  

Short-term deposits (*) -  20,000,000 

Cash in hand 353,451  234,733 

 87,736,101  68,585,359 

 

(*) Short-term deposits represent Murabaha deposits placed with a local commercial bank having a maturity period of 

three months or less from the date of placement and yield profit at the market rates between 4.6% and 4.7%. (2026: Nil  

2025: 20,000,000). 

 

Reconciliation of liabilities arising from financing activities: 

 

31 March 2026 

At 1 April 

2025 Cash flows Others 

At 31 March 

2026 

     

     

Lease liabilities 8,305,617 (2,400,316) 2,585,540 8,490,841 

Dividends payable - (10,000,000) 10,000,000 - 

Total financing activities 8,305,617 (12,400,316) 12,585,540 8,490,841 

     

31 March 2025     

 

At 1 April 

2024 Cash flows Others 

At 31 March 

2025 

     

     

Lease liabilities 1,141,202 (1,844,405) 9,008,820 8,305,617 

Dividends payable -    (28,161,220) 28,161,220 -    

Total financing activities 1,141,202 (30,005,625) 37,170,040 8,305,617 



Consolidated Gruenenfelder Saady Holding Company and Its Subsidiaries  

(A Saudi Joint Stock Company) 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
At 31 March 2026 

(All amounts in unless otherwise stated) 

 

34 

12  EMPLOYEES DEFINED BENEFIT LIABILITIES 

 

The Group operates a non-funded employees’ terminal benefit plan, which is classified as defined benefit liabilities 

under IAS 19 'Employee Benefits'. The benefit is mandatory for all Saudi Arabian based employees under the Saudi 

Arabian labor law and also under the Group's policies applicable to employees' accumulated period of service and 

payable upon termination, resignation or retirement. The Group's net obligation in respect of employees defined benefits 

is calculated by estimating the amount of future benefits that employees have earned in return for their service in the 

current and prior years. This amount is then discounted using an appropriate discount rate to determine the present 

value of the Group's net obligation. 

 

12.1 Changes in the present value of defined benefit liability 

 

 

31 March  

2026 

 31 March  

2025 

    

Balance as at the beginning of the year  19,135,611  17,631,045 

Related to acquired subsidiary  -  487,770 

Charges recognized in the consolidated statement of income and other 

comprehensive income for the year: 

   

   Interest cost 868,777  837,437 

   Past service cost -  (1,079) 

   Current service cost 2,533,988  2,378,993 

 3,402,765  3,215,351 

Actuarial changes arising due to:    

   Financial assumptions (269,062)  (258,634) 

   Demographic assumptions -  176,268 

   Experience assumptions (599,253)  (103,289) 

 (868,315)  (185,655) 

Benefits paid during the year  (1,311,355)   (2,012,900) 

Balance as at the end of the year 20,358,706  19,135,611 

 

a. Sensitivity analysis 

 

The principal assumptions used in determining the post-employment defined benefit liability includes the following: 

 

 

31 March  

2026 

 31 March  

2025 

Discount rate 

 

5.02% 
 

 

4.61% to 4.8% 

Expected rate of salary increase 3.50%  3.50% 

Rates of employee turnover 10% to 15%  10% to 15% 

Mortality rates A1949-52  A1949-52 

Retirement assumption 60-65  60-65 

 

A quantitative sensitivity analysis for significant assumptions as at 31 March 2025 and 31 March 2026 are shown 

below: 

 31 March  

2026 

 31 March  

2025 
Discount rate:    

   1% increase (900,447)  (954,721) 

   1% decrease 1,005,030    1,070,932 

    

Future salary increases    

   1% increase 945,577  1,009,979 

   1% decrease (862,230)  (916,587) 
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12 EMPLOYEES DEFINED BENEFIT LIABILITIES (continued) 

 

12.1 Changes in the present value of defined benefit liability (continued) 

 

a. Sensitivity analysis 

The sensitivity analysis above has been based on a method that extrapolates the impact on the defined benefit obligation 

as a result of reasonable changes in key assumptions occurring at the end of the reporting period. The sensitivity analysis 

is based on a change in a significant assumption, keeping all other assumptions constant. The sensitivity analysis may 

not be representative of an actual change in the defined benefit obligation as it is unlikely that changes in assumptions 

would occur in isolation of one another. 

 

The following payments are expected against the defined benefit liability in future years: 

 

 

31 March 

2026 

 31 March 

2025 
    

Within the next 12 months 5,229,911  4,173,493 

Between 2 and 5 years 10,861,031  9,699,329 

Beyond 5 years 36,779,206  42,747,198 

 52,870,148  56,620,020 

 

The average duration of the defined benefit plan liability at the end of the reporting period is 5 years (31 March 2025: 

5 to 6 years). 

 

13 RELATED PARTIES BALANCES AND TRANSACTIONS  

 

Related parties represent shareholders, directors and key management personnel and entities controlled or significantly 

influenced by such parties. Transactions with related parties carried out during the year, in the normal course of 

business, are approved by Group management. 

 

(a) Significant transactions with related parties during the year and significant year-end balances are as follows: 

   For the year ended 

Related parties Relationship Nature of transactions 

31 March 

2026 

 31 March 

2025 

      

Key management 

personnel  

Salaries and other short-

term benefits  

 

12,683,374  

 

10,880,128 

  

Employees’ defined benefit 

obligations – 

long-term 

 

 

512,462  

 

 

534,607 

  

BOD and Committee 

members remuneration 

 

1,740,000  

 

412,500 

  Other BOD expenses 1,069,388  212,697 

      

GK Gruenenfelder 

International AG 

 

Shareholder 

Expenses paid on behalf (*) 6,676,493  2,662,158 

Proceeds received, IPO (*) 9,343,651  - 

Darat Esmat Bin 

Abdul-Samad Al Saady 

Holding Company Shareholder 

Expenses paid on behalf (*) 6,668,793  2,662,158 

Proceeds received, IPO (*) 9,343,651  - 
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13 RELATED PARTIES BALANCES AND TRANSACTIONS (continued) 
 

(*) The expenses include costs relating to the Company’s initial public offering (IPO), which were initially paid by the 

Company on behalf of the shareholders and subsequently charged to them. During the year, proceeds received represent 

reimbursement by the shareholders for the IPO costs, which was agreed to be reimbursed by the shareholder upon 

successful completion of the listing process. The amount was subsequently settled by the shareholders. 

 

(b) The breakdown of amounts disclosed in the consolidated statement of financial position is as follows: 

 

Amounts due from related parties presented under current assets: 
 

 31 March  

2026 

 31 March  

2025 

    

GK Gruenenfelder International AG -   2,667,158  

Darat Esmat Al Saady Holding Company  -   2,674,858  

 -  5,342,016 

 

14 ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES 
 

 

31 March  

2026 

 31 March  

2025 

    

Employees related accruals 8,723,110  10,232,977 

Provision for warranties (note 14.1) 6,020,415  2,972,181 

VAT payable 5,015,015  3,544,909 

Sales commission payable 3,815,950  3,628,742 

Accrued expenses 3,019,964  2,516,391 

Payables against goods received but not invoiced -  2,880,246 

Others 717,477   631,371 

 27,311,931  26,406,817 

 

14.1       Provision for warranties 
 

Movement in provision for warranties balances is as follows; 

 

31 March  

2026 

 31 March  

2025 

    

At the beginning of the year 2,972,181   1,980,174  

Charge for the year 4,095,143  1,642,135  

Utilization during the year (1,046,909)    (650,128) 

At the end of the year 6,020,415  2,972,181  

 

15 CONTRACT LIABILITIES 

 31 March  

2026 

 31 March  

2025 

    

Advance from the customers 7,961,851  28,200,556 

Billings in excess of value of work executed 27,155,329   17,232,077 

 35,117,180  45,432,633 

 

Billings in excess of value of work executed comprise of following: 

 31 March  

2026 

 31 March  

2025 

    

Progress billings received and receivable to date 158,595,174   142,361,260 

Less: value of work executed to date    (131,439,845)    (125,129,183) 

 27,155,329  17,232,077 
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16 ZAKAT AND INCOME TAX 

 

16.1    Status of assessments of zakat and income tax 

The Group files Zakat and Income Tax returns of the Company and its subsidiaries on a standalone basis. The zakat 

and income tax charge represents the consolidated sum of zakat and income tax charge accrued by the Company and 

its subsidiaries at standalone financial statements level. 

 

Consolidated Gruenenfelder Saady Holding Company: The Company has filed its tax/zakat returns for the years up 

to the year ended 31 March 2025 with the ZATCA. However, the assessments are yet to be finalized by the ZATCA 

for all years since incorporation. 

 

Coldstores Group of Saudi Arabia: Zakat and income tax returns up to and including the year ended 31 March 2025 

have been submitted to the Zakat, Tax and Customs Authority ("ZATCA"). The ZATCA has issued the assessment up 

to 2017 and the Company settled the remaining liability and finalized the assessment. Assessments for the year 2020 

and prior are now time-barred. As of the date of this statement, the final assessments for the years ended 31 March 2021 

to 2025 are yet to be finalized by the ZATCA. 

 

Consolidated Grunenfelder Saady Company: Zakat and income tax returns up to the year ended 31 March 2025 have 

been submitted to the ZATCA. The ZATCA has issued the assessment up to 2015 and the Company settled and 

finalized. Assessments for the year 2020 and prior are now time-barred. As of the date of this statement, the final 

assessments for the years ended 31 March 2021 to 2025 are yet to be finalized by the ZATCA. 

 

Al Saadi Refrigeration Air Conditioning W.L.L: The Company is registered in the Kingdom of Bahrain and not subject 

to Zakat and income tax.  

 

Zakat and income tax have been computed based on the Company's understanding and interpretation of zakat and 

income tax regulations enforced in the Kingdom of Saudi Arabia. The ZATCA continues to issue circulars to clarify 

certain zakat and tax regulations which are usually enforced on all open years. The zakatable and taxable income and 

zakat/tax liability as computed by the Company could be different from zakatable/taxable income and zakat/tax liability 

as assessed by the ZATCA for years for which assessments have not yet been raised by the ZATCA. 

 

16.2       Zakat 

 

Charge for the year 

Zakat for the year is payable at 2.5% of the approximate zakat base and adjusted net income attributable to Saudi 

shareholders. The zakat charge relating to the ultimate Saudi partner consists of: 

 

 

 31 March  

2026 

 31 March  

2025 

     

Provision for the year  2,825,273  1,684,804 

Adjustment relating to prior years  (41,511)  - 

Charge for the year  2,783,762  1,684,804 

 

16.3       Income tax 

 

Charge for the year 

 

 31 March  

2026 

 31 March  

2025 

     

Provision for the year  5,124,398  7,794,023 

Charge for the year  5,124,398  7,794,023 
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16 ZAKAT AND INCOME TAX (continued) 

 

16.3       Income tax (continued) 

 

Reconciliation of tax expense and the accounting profit is presented below: 

 31 March  

2026 

 31 March  

2025 

    

Profit before zakat and income tax 55,920,314  75,161,726 

Adjustment for:     

Add:    

Accounting depreciation 5,389,720   4,371,861  

Allowance for expected credit losses 2,650,745   2,028,818  

Provision for slow moving inventories -      1,375,822  

Employee defined benefits liabilities  5,445,018   3,141,092  

Provision for warranties 4,032,923   1,642,136  

Others 5,640,731   2,601,207  

    

Less:    

Tax depreciation (6,935,613)   (6,283,132) 

Write-off of inventories (2,165,258)   (162,805) 

Payment of employees' defined benefit liabilities (1,266,698)   (1,722,130) 

Write-off of trade receivables (2,607,526)   (650,128) 

Provision for slow moving inventories (5,244,831)  - 

Others (4,368,882)   (4,177,344) 

Adjusted profit for tax calculation 56,490,643   77,327,123  

Adjusted profit relating to foreign shareholding for tax computation  25,621,990   38,611,131  

Income tax charge for the year @ 20% (2025: 20%) 5,124,398   7,794,023  

 

16.4       Effective income tax reconciliation is as follows: 

 

  2026  2026  2025  2025 

    %    % 

         

Accounting profit before zakat and 

income tax  55,920,314    75,161,726   

         

Profit subject to income tax as per 

foreign shareholding   26,126,019    37,580,863   

         

Tax at applicable rates  5,225,204  20%  7,516,172  20% 

         

Tax effect on taxable expenses to the 

accounting profit and non-deductible 

claims from accounting profit, net  (100,806)    277,851   

         

Tax charged during the year  5,124,398  20%  7,794,023  21% 
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16 ZAKAT AND INCOME TAX (continued) 

 

 16.5      Movement in zakat and income tax provision is as follows: 

 
 31 March 2026 31 March 2025 

 Zakat 

Income 

tax Total Zakat 

Income 

tax Total 

       

At the beginning of the year  1,440,081   3,380,296   4,820,377   1,326,912   2,760,344   4,087,256  

Charge for the year  2,783,762    5,124,398    7,908,160   1,684,804   7,794,023   9,478,827   

Advance income tax paid  -    (4,850,663) (4,850,663)  -    (3,220,764) (3,220,764) 

Settlement against advance 

income tax 

 

 220,059  

  

976,484 

 

 1,196,543  

 

- 

 

- 

 

- 

Payments during the year (1,647,879) (4,609,949) (6,257,828) (1,571,635) (3,953,307) (5,524,942) 

At the end of the year  2,796,023    20,566   2,816,589 1,440,081 3,380,296   4,820,377   

 

16.6       Deferred taxation 

 

Deferred income taxes are calculated on all temporary differences under the liability method using the effective tax 

rate. Deferred tax assets of the Group are attributable to the following: 

 

 31 March  

2026 

 31 March  

2025 

    

Provision for expected credit losses   504,743   728,481 

Provision for slow moving inventories  337,360   1,222,951 

Property, plant and equipment    468,950    642,537 

Provision for warranties  419,645   297,218 

Employees’ defined benefit liability  1,407,374   1,886,434 

Others  611,485   432,623 

 3,749,557  5,210,244 

 

Movement in deferred tax balances is as follows; 

 

31 March  

2026 

 31 March  

2025 

    

At the beginning of the year 5,210,244   4,692,386  

(Charge) / reversal in profit or loss (1,409,652)   536,424  

Charge in other comprehensive income  (51,035)   (18,566) 

At the end of the year 3,749,557   5,210,244  
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17       RIGHT OF USE ASSETS AND LEASE LIABILITIES 

 

The Group leases land, buildings and staff accommodation facilities. The leases typically run for a period of 5 to 20 

years, with an option to renew the lease after that date. 

 

a. Right-of-use assets 

The carrying amount of the right-of-use assets and movement during the year is as follows: 

 

 Land and 

buildings 

  

Cost  

As at 1 April 2025 14,316,291 

Additions during the year 1,115,714 

Modifications during the year 864,949 

As at 31 March 2026 16,296,954 

  

Accumulated depreciation  

As at 1 April 2025 5,540,200 

Depreciation charge  1,832,773 

As at 31 March 2026 7,372,973 

  

Net book value   

As at 31 March 2026 8,923,981 

As at 31 March 2025 8,776,091 

 

The depreciation charge has been allocated as follows: 

 For the year ended 

 31 March  

2026 

 31 March  

2025 

    

Cost of revenue (note 19)  1,005,585    693,120  

General and administration expenses (note 20)  498,334    255,082  

Selling and distribution expenses (note 21)  328,854    195,805  

 1,832,773  1,144,007 

 

b. Lease liabilities 

 

31 March  

2026 

 31 March  

2025 

    

As at 1 April 8,305,617  1,141,202 

Additions during the year 1,115,714  8,585,385 

Modifications during the year 864,949  - 

Accretion of interest (note 23) 604,877  423,435 

Payments during the year (2,400,316)  (1,844,405) 

Balance at 31 March 8,490,841  8,305,617 
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17          RIGHT OF USE ASSETS AND LEASE LIABILITIES (continued) 

 

b. Lease liabilities (continued) 

 

Lease liabilities are presented in the financial position as follows: 

 

31 March  

2026 

 31 March  

2025 

    

Current   1,877,785   1,281,706 

Non-current   6,613,056   7,023,911 
 8,490,841  8,305,617 

 

Lease liabilities are payable as follows: 

 

31 March 2026 

 

Future minimum 

lease payments  Interest  

Present value 

of minimum 

lease payments 

      

Less than one year  2,446,788    569,003    1,877,785  

Between one and five years  5,719,175    780,362    4,938,813  

More than five years  2,399,293    725,050    1,674,243  

 10,565,256  2,074,415  8,490,841 

 

31 March 2025 

 

Future minimum 

lease payments  Interest  

Present value 

of minimum 

lease payments 

      

Less than one year 1,867,080  585,373  1,281,707 

Between one and five years 6,949,923  1,707,642  5,242,281 

More than five years 2,584,745  803,116  1,781,629 

 11,401,748  3,096,131  8,305,617 

 

c. Amounts recognized in profit or loss 

  For the year ended 

  

31 March 

2026 

 31 March 

2025 

     

Depreciation expense of right-of-use assets   1,832,773   1,144,007 

Interest expense on lease liabilities (note 23)   604,877   423,435 

Expenses related to short term leases  1,343,677  869,148 

  3,781,327  2,436,590 
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18       REVENUE FROM CONTRACT WITH CUSTOMERS  

 

 

31 March  

2026 

 31 March  

2025 

Type of goods or services    

Sales of refrigeration/non-refrigeration bodies with cooling units 317,021,432  362,704,172 

Installation and commissioning of cold stores 121,627,972  99,672,873 

Servicing and repairs 38,494,164  41,960,574 

Total revenue 477,143,568  504,337,619 

 

 

31 March  

2026 

 31 March  

2025 

Timing of revenue recognition    

Revenue recognized at a point in time 355,515,596  404,664,746 

Revenue recognized over time 121,627,972  99,672,873 

 477,143,568  504,337,619 

 

 31 March  

2026 

 31 March  

2025 

Customer wise revenue recognition    

External customers 477,143,568  504,337,619 

 477,143,568  504,337,619 

 

 31 March  

2026 

 31 March  

2025 

Geographical markets    

Kingdom of Saudi Arabia 470,535,814  490,037,431 

Out of Kingdom of Saudi Arabia 6,607,754  14,300,188 

 477,143,568  504,337,619 

 

Contract balances 

 31 March  

2026 

 31 March  

2025 

    

Trade receivables (note 8) 75,110,454  64,531,438 

Contract assets (note 9) 18,331,957  - 

Contract liabilities (note 15) 35,117,180  45,432,633 

 

Contract assets represent the value of work executed but not yet billed for ongoing projects. 

 

Contract liabilities represent billing in excess of value of work executed for ongoing cold storage projects and advances 

received from customers in respect of the sale of goods. Revenue recognized during the year that was included in the 

contract liability balance at the beginning of the period amounting to 40.43 million (2025: 51.78 million). 
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19 COST OF REVENUE 

 For the year ended 

 

31 March  

2026 

 31 March  

2025 

    

Raw materials, consumables and changes in finished goods inventories 322,067,833  336,578,948 

Employees’ related costs 38,549,847  35,788,822 

Warranty expense 4,095,143  1,642,136 

Depreciation of property and equipment (note 5) 3,957,521  3,269,479 

Utilities 3,050,094  2,508,019 

Repairs and maintenance 2,495,242  2,305,327 

Rent 1,293,866  1,151,206 

Depreciation of right-of-use assets (note 17) 1,005,585  693,120 

Amortization of intangible assets (note 6) 129,029  114,919 

(Reversal) Charge of provision for slow moving inventories (note 7) (6,897,686)  1,295,582 

Others 3,186,202  3,266,136 

 372,932,676  388,613,694 

 

20 GENERAL AND ADMINISTRATION EXPENSES 

 For the year ended 

 

31 March  

2026 

 31 March  

2025 

    

Employees’ related costs 22,076,563    20,755,048   

Board and committee members expenses    2,809,388    625,197 

Utilities and subscriptions expenses 2,600,531    2,467,085 

Legal, professional and consultancy fees (*) 1,316,713     3,867,593    

Depreciation of property and equipment (note 5) 1,046,737    800,118   

Bank charges 731,911   664,587  

Depreciation of right-of-use assets (note 17) 498,334   255,082  

Allowance against refundable deposits (note 10) 769,684    1,240,000     

Amortization of intangible assets (note 6) 269,549   189,956  

Repairs and maintenance 280,321    209,111   

Rent 49,810    65,655 

Others 2,373,642  1,297,060 

 34,823,183  32,436,492 

 

(*) This includes expenses pertaining to Company’s external auditor for the year ended 31 March 2026 amounting to 

955,720 (31 March 2025: 742,000) against services rendered for the annual audit and interim reviews. 

  



Consolidated Gruenenfelder Saady Holding Company and Its Subsidiaries  

(A Saudi Joint Stock Company) 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
At 31 March 2026 

(All amounts in unless otherwise stated) 

 

44 

21 SELLING AND DISTRIBUTION EXPENSES 

 

 For the year ended 

 

31 March  

2026 

 31 March  

2025 

    

Employees’ related costs 6,149,529    6,215,185   

Sales commission 3,247,172    4,260,492 

Marketing and product development expenses 1,430,655   122,564  

Utilities and subscriptions expenses 422,246    112,900   

Depreciation of right-of-use assets (note 17) 328,854    195,805   

Depreciation of property and equipment (note 5) 112,281    129,660   

Amortization -  937 

Rent -  142,499 

Others 591,537  276,407   

 12,282,274  11,456,449 

 

22 OTHER INCOME, NET 

 

 For the year ended 

 

31 March  

2026 

 31 March  

2025 

    

Gains on sale of scrap materials 990,637  948,137 

Disbursements from human resource development fund 846,975  1,128,799 

Murabaha income 227,862  254,788 

Exchange (loss) / gain on financial transactions (305,679)  1,571,707 

Other miscellaneous income 1,302,679  941,849 

 3,062,474  4,845,280 

 

23 FINANCE COST 

 

 For the year ended 

 

31 March  

2026 

 31 March  

2025 

    
Accretion of finance costs on employees' defined benefit liabilities 

(note 12) 

 

868,777  

 

 837,437  

Accretion of finance costs on lease liabilities (note 17) 604,877   423,435  

 1,473,654  1,260,872 

 

24 SHARE CAPITAL 

 

   No of shares*  Par Value  Total  

31 March 2026   

 

100,000,000  1  100,000,000 

31 March 2025   100,000,000  1  100,000,000 

 

(*) The IPO did not result in any additional capital being raised by the Group. 
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25 ADDITIONAL CAPITAL CONTRIBUTION 

 

There was no movements in additional capital contribution during the current year. During the prior year, the parent 

company acquired 100% ownership in Al Saadi Refrigeration Air Conditioning W.L.L., a business under common 

control, without consideration, and accordingly recognized the net assets acquired amounting to 5.5 million as 

additional capital contribution from shareholders.  

 

In addition, during the prior year, a shareholder transferred freehold land with a fair value of 4.3 million to the Company 

without consideration in its capacity as shareholder, which was recognized as freehold land with a corresponding 

increase in additional capital contribution. The fair value of the land was determined by an independent valuer using 

the market comparative approach. Further, 64.19 million of additional capital contributions were transferred to share 

capital. 

 

26 RESERVE 

 

Reserve represents the total amounts appropriated from net income for prior years as statutory reserves in accordance 

with the requirements of the previous Companies Law and the By-Laws prior to alignment with the new Companies 

Law. The utilization of these reserves is subject to the decisions of the shareholders' assembly. 

 

27 FINANCIAL RISK MANAGEMENT  

 

The Group's activities expose it to a variety of financial risks including credit risk, liquidity risk, market risk, currency 

risk, interest rate risk and capital management risk. The Group’s risk management focuses on the unpredictability of 

financial markets and seeks to minimize potential adverse effects on the Group’s financial performance. The financial 

instruments in the consolidated statement of financial position are comprised primarily of cash and cash equivalents, 

trade receivables, trade payables, and lease liabilities.  

 

 

The Group’s Board of Directors oversees the management of these risks. The Group’s management regularly reviews 

the policies and procedures to ensure that all the financial risks are identified, measured and managed in accordance 

with the Group’s policies and risk objectives. 

 

The Group's risk management policies are established to identify and analyse the risks faced by the Group, to set 

appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems 

are reviewed regularly to react to changes in market conditions and the Group's activities. 

 

a) Credit risk 

 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet 

its contractual obligations and arises principally from the Group’s receivables from customers.  

 

The carrying amounts of financial assets and contract assets represent the maximum credit exposure. 

 

During the year ended 31 March 2026, an additional allowance for impairment of 2,566,668 (31 March 2025: 253,666) 

on financial assets was recognized in the consolidated financial statements as per ECL provision.  

 

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, 

management also considers the factors that may influence the credit risk of its customer base, including the default risk 

associated with the industry in which the customers operate.
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27 FINANCIAL RISK MANAGEMENT  

 

The Group follows a credit policy under which each new customer is analyzed individually for creditworthiness before 

the Group’s standard payment and delivery terms and conditions are offered to the customer. Management ensures that 

sales made to customers are within the respective customers’ credit limit.  

 

The Group limits its exposure to credit risk from trade receivables by establishing a maximum payment period of three 

months for its customers. 

 

The credit risk of bank balances is limited as cash balances are held with banks with sound credit ratings ranging from 

BBB+ to A+. 

 

Exposures within each credit risk grade are analyzed based on delinquency status, and the corresponding ECL rates are 

derived from actual historical credit loss experience over prior periods. These rates are subsequently adjusted using 

forward-looking scalar factors to reflect differences between the economic conditions prevailing during the historical 

observation period, current conditions, and management’s expectations of economic conditions over the expected life 

of the receivables. 

 

Trade receivables & contract  

 

The following table provides information about the exposure to credit risk and ECLs for trade receivables and contract 

assets for customers as at 31 March 2026 and 31 March 2025: 

 

 

31 March 2026 

Credit 

loss rate  

Gross carrying 

amount  

Loss 

 allowance  

Net trade 

receivables 

 %       

Not past due 2.58%   53,107,919    (1,368,713)    51,739,206  

0-90 days 3.42%   13,418,265    (458,658)    12,959,607  

90-180 days 9.06%   6,699,651    (606,802)    6,092,849  

180-270 days 19.07%   3,731,723    (711,690)    3,020,033  

270-360 days 41.14%   684,896   (281,760)    403,136  

More than 360 days 83.06%   5,287,775  ¤   (4,392,152)    895,623  

   82,930,229  (7,819,775)  75,110,454 

Contract assets - not past due 1.12%  18,539,230  (207,273)  18,331,957 

 

 

31 March 2025 

Credit 

loss rate  

Gross carrying 

amount 

 
Loss 

 allowance 

 
Net trade 

receivables 

 %       

Not past due 0.96%   50,092,139    (479,144)    49,612,995  

0-90 days 3.32%   9,406,388    (311,935)    9,094,453  

90-180 days 11.96%   4,127,778    (493,515)    3,634,263  

180-270 days 38.64%   1,537,606    (594,121)    943,485  

270-360 days 50.65%   894,253   (452,951)    441,302  

More than 360 days 87.29%   6,333,907  ¤   (5,528,967)    804,940  

    72,392,071    (7,860,633)    64,531,438  

Contract assets -  -  -  - 

 

As at 31 March 2026, the Group had trade receivables from 20 major customers that owed approximately 75.4% (2025: 

71.2%) of the Group’s total gross trade receivables balances.   
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27 FINANCIAL RISK MANAGEMENT (continued)  

 

a) Market risk 

 

Market risk is the risk that changes in the market prices – such as foreign exchange rates and commission rates– will 

affect the Group’s income or the value of its holdings of financial instruments. 

 

Interest rate risk 

Interest rate risk arises from the possibility that the changes in interest rates will affect either the fair values or the future 

cash flows of the financial instruments. The Company's exposure to the interest rate risk is limited to the Murabaha 

short-term deposits placed with the local commercial bank and the profit margin on those deposits are fixed. The interest 

cost relating to the lease liabilities is also fixed through lease instalment. Accordingly, the Group is not exposed to 

significant interest rate risk. 

 

Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 

changes in foreign exchange rates. The Group’s exposure to the risk of changes in foreign exchange rates relates 

primarily to the Group’s operating activities (when revenue or expense is denominated in a different currency from the 

Group’s functional currency). The Group is subject to fluctuations in foreign exchange rates for USD, GBP and EUR.  

 

The risk of fluctuation in the USD is low as historically USD does not fluctuate against Saudi Riyal significantly. The 

currency risk is monitored at the Group level. As the amounts of transactions and outstanding balances relating to Euro 

and GBP are very minimal, there is no significant currency risk exposure to the Group in relation to the balances and 

transactions in these currencies. 

 

At the year end, the Group has exposure to the following foreign currencies: 

 

Foreign currencies 2026  2025 

    

United States Dollar (USD) (17,137,321)  (14,887,817) 

Euro (3,540,540)  (1,062,280) 

 

Sensitivity analysis:  

A reasonably possible strengthening / weakening of the ⃁ against US dollar and Euro at 31 March would have affected 

the measurement of financial instruments denominated in a foreign currency and profit or loss by the amounts shown 

below. 

 

Foreign currencies 2026 
 

2025 

 1% increase 1% decrease  1% increase 1% decrease 

 

United States Dollar (USD) (171,373)  171,373   (148,878) 148,878 

Euro (35,405)  35,405   (10,623) 10,623 

 

b) Liquidity risk 

 

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial 

liabilities that are settled by delivering cash or another financial asset. The Group’s approach to managing liquidity is 

to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both 

normal and stressed conditions, without incurring unacceptable losses or risking damage to the Group’s reputation. 

The Group ensures that it has sufficient cash on demand to meet expected operational expenses, including the servicing 

of financial obligations; this excludes the potential impact of extreme circumstances that cannot reasonably be 

predicted, such as natural disasters.  
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27 FINANCIAL RISK MANAGEMENT (continued)

 

c) Liquidity risk (continued) 

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the 

same geographical region, or have economic features that would cause their ability to meet contractual obligations to 

be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative 

sensitivity of the Group’s performance to developments affecting a particular industry. 

 

In order to avoid excessive concentrations of risk, the Group’s policies and procedures include guidelines to focus on 

the maintenance of a diversified portfolio. Identified concentrations of credit risks are controlled and managed 

accordingly. 

 

The table below summarizes the maturity profile of the Group’s financial liabilities (other than lease liabilities) based 

on contractual undiscounted payments. Trade payables are non-interest bearing and are normally settled on 30 to 90 

day terms. Balances due within 12 months equal their carrying balances as the impact of discounting is not significant. 

For the maturity profile on the lease liabilities, please refer to note 17. 

 

As at 31 March 2026 

 

Less than 

1 year  

1 year to 

3 years  Total 

      

Trade payables 42,563,191  -  42,563,191 

Accrued expenses and other current liabilities 16,276,501  -  16,276,501 

 58,839,692  -  58,839,692 

          

As at 31 March 2025 

 

Less than 1 

year  

1 year to 3 

years  Total 

      

Trade payables 31,694,277  -  31,694,277 

Accrued expenses and other current liabilities 19,889,724  -  19,889,724 

 51,584,001  -  51,584,001 

      

28 FAIR VALUES OF FINANCIAL INSTRUMENTS 

 

The Group’s financial assets consist of cash and cash equivalents, due from related parties, trade and other receivables. 

Its financial liabilities consist of due to related parties, payables, lease liabilities, and other liabilities.  The fair values 

of financial assets and liabilities which are valued at original transaction value, are not expected to be materially 

different from their carrying values. 

 

Financial assets and liabilities are offset and net amounts reported in the consolidated financial statements, when the 

Group has a legally enforceable right to set off the recognized amounts and intends either to settle on a net basis, or to 

realize the asset and liability simultaneously. 

 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities by category 

of financial instruments. It does not include fair value information for financial assets and financial liabilities since the 

carrying amount of financial assets and liabilities held by the Group approximates fair value. 

  



Consolidated Gruenenfelder Saady Holding Company and Its Subsidiaries  

(A Saudi Joint Stock Company) 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
At 31 March 2026 

(All amounts in unless otherwise stated) 

 

49 

28 FAIR VALUES OF FINANCIAL INSTRUMENTS (continued) 

 

Financial assets and liabilities 

 Notes 

31 March  

2026 

 31 March  

2025 

Financial assets     

Financial assets at amortized cost     

Trade receivables 8 75,110,454  64,531,438 

Contract assets 9 18,331,957  - 

Amounts due from related parties 13 -  5,342,016 

Cash and cash equivalents 11 87,736,101  68,585,359 

  181,178,512  138,458,813 

 

 Notes 

31 March  

2026 

 31 March  

2025 

     

Financial liabilities     

Trade payable  42,563,191  31,694,274 

Accrued expenses and other current liabilities 14 16,276,501  19,889,724 

Lease liabilities 17 8,490,841  8,305,617 

  67,330,533  59,889,615 

 

29 DIVIDENDS DISTRIBUTION 

 

During the year, the shareholders of the Company resolved to distribute cash dividends of 0.10 per share amounting to 

10,000,000 (2025: the shareholders resolved to distribute dividends of 0.28 per share totaling to 28,161,220). The 

dividends were fully settled during the year. 

 

30 CAPITAL MANAGEMENT 

 

For the purpose of the Group’s capital management, capital includes capital, additional equity contribution, reserve and 

retained earnings attributable to the shareholders of the Group. The primary objective of the Group’s capital 

management is to maximize the shareholders’ value. 

 

The Group manages its capital structure and makes adjustments in light of changes in economic conditions. To maintain 

or adjust the capital structure, the Group may adjust the dividend payment to the owner. No changes were made in the 

objectives, policies or processes for managing capital during the years ended 31 March 2026 and 2025. The Group's 

debt to adjusted capital ratio at the end of the reporting year is as follows: 

 

 31 March  

2026 

 31 March  

2025 

    

Total liabilities 136,658,438   135,795,329 

Less: cash and cash equivalents (87,736,101)  (68,585,359)  

Net debt 48,922,337  67,209,970 

Total equity 200,133,907    162,714,125 

Net debt to capital ratio as of 31 March 0.24  0.41 
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31 EARNINGS PER SHARE 

 

Basic and diluted earnings per share are based on the net profit for the year ended 31 March 2026 and 2025 divided by 

a weighted average number of shares.: 

 

 

31 March  

2026 

 31 March  

2025 

    

Profit for the year  46,602,502     66,219,323 

    

Weighted average number of shares outstanding during the year 100,000,000  100,000,000 

    

Basic and diluted earnings per share  0.47  0.66 

 

32 SEGMENT INFORMATION 

 

For management purposes, the Group is organized into business units based on its products and services and has the 

following reportable segments: 

 

▪ Sales of refrigeration/non-refrigeration bodies with cooling units relates to the automotive and special products 

segment (sale of goods). 

▪ Installation and commissioning of temperature control storage units and facilities (contract activities). 

▪ Servicing and repairs and maintenance related work (service activities). 

 

Based on a management decision and in line with management reporting, the income and expenses relating to the 

Corporate segment have been allocated to the segments using activity-based costing. The assets and liabilities are not 

included in the measures used by the CODM, hence segment assets and liabilities are not reported in the segment 

disclosure below. All operating assets of the Group are located in the Kingdom of Saudi Arabia apart for 13.73 million 

assets of a subsidiary registered in the Kingdom of Bahrain. 

 

The following tables present revenue and profit information for the Group’s operating segments for the year ended 31 

March 2026 and 2025, respectively. 

 

Business segments 

 

 For the year ended 31 March 2026 

 

Sale of 

goods 

(Automotive 

Solutions) 

Sale of 

goods 

(Customized 

Solutions) 

Contract 

activities Service activities Total 

      

Revenue  248,938,858 68,082,574 121,627,972  38,494,164 477,143,568 

Segment profit before zakat 

and income tax 

 

32,542,558 

   

6,559,409 

 

3,206,902 

 

 13,611,445 

 

55,920,314 

 

 For the year ended 31 March 2025 

 

Sale of 

goods 

(Automotive 

Solutions) 

Sale of 

goods 

(Customize

d 

Solutions) 

Contract 

activities Service activities Total 

      

Revenue 309,847,753 52,856,419 99,672,873 41,960,574 504,337,619 

Segment profit before zakat 

and income tax 

 

52,961,003 

 

5,567,182 

 

3,633,969 

 

12,999,572 

 

75,161,726 
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32 SEGMENT INFORMATION (continued) 

 

Business segments (continued) 

 

For the year ended 31 March 2026 

 Saudi Arabia Bahrain Total 

    

Revenue 581,406,705 7,713,532 589,120,237 

Inter segment revenue elimination (111,960,315) (16,354) (111,976,669) 

Revenue from the external customers 469,446,390  7,697,178 477,143,568 

    

Segment profit before zakat and income tax 54,752,215 1,168,099 55,920,314 

 

For the year ended 31 March 2025 

 Saudi Arabia Bahrain Total 

    

Revenue 570,051,817 9,784,160 579,835,977 

Segment profit before zakat and income tax (75,498,358) - (75,498,358) 

Revenue from the external customers 494,553,459 9,784,160 504,337,619 

    

Segment profit before zakat and income tax 75,056,866 104,860 75,161,726 

 

33 COMPARATIVE AMOUNTS 

 

Certain comparative figures related to cost of revenue, general and administration expenses, and selling and distribution 

expenses have been reclassified to conform with the presentation in the current year. These reclassifications have no 

impact on net profit, total assets, total liabilities, equity, or net cash flows. The effect of these reclassifications on the 

comparative figures for the year ended 31 March 2025 is summarized below: 

 

 As previously 

reported Reclassification 

As reported 

currently 

31 March 2025    

Cost of revenue 387,887,457 726,237 388,613,694 

General and administration expenses 32,274,947 161,545 32,436,492 

Selling and distribution expenses 12,344,231 (887,782) 11,456,449 

 

34 CONTINGENT LIABILITIES 

 

As at 31 March 2026, the Company's bankers have issued letters of guarantee and letter of credit, on behalf of the Group 

entities, relating to contract performance amounting to 15.7 million (31 March 2025: 8.9 million) and 11.6 million (31 

March 2025: 2.9 million) respectively, against which the Group has provided a margin deposit of 3.1 million (31 March 

2025: 1.1 million). 

 

35 RECENT GEOPOLITICAL DEVELOPMENT IN THE MIDDLE EAST 

 

The Group continues to monitor the regional geopolitical developments and their potential impact on the region. While 

the situation remains evolving, the Group maintains a robust operational framework to manage associated risks. These 

developments have not had a material impact on the Group's consolidated financial statements for the year ended 31 

March 2026; however, given the evolving nature of the tension, the potential long-term impact on the Group’s business 

will continue to be monitored and assessed by management. 
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36 SUBSEQUENT EVENTS 

 

Subsequent to the reporting date, on 25 Thul-Qi’dah1447H corresponding to 12 May 2026, the shareholders approved 

through an Extraordinary General Meeting ("EOGM") the transfer of the reserve balance to retained earnings, following 

the recommendation of the Board of Directors.  The shareholders also approved amendments to the Company's Bylaws 

to align them with the provisions of the New Companies Law applicable for listed Companies and consequently the 

new ByLaws stand approved. The amended Bylaws have been submitted to the Ministry of Commerce, and the related 

registration and publication procedures are in progress. 

Subsequent to the reporting date, the Board of Directors recommended a cash dividend of 23.3 million (0.23 per share) 

for the year ended 31 March 2026. The proposed dividend is subject to the approval by the shareholders at the 

forthcoming General Assembly meeting. 
 

37 APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS 

 

These consolidated financial statements have been approved by the Board of Directors for issuance on 7 Muharram 

1448H, corresponding to 22 June 2026. 


