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. PKF Al-Bassam

‘- Chartared Accountants

INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF AL SAIF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
A SAUDI LISTED JOINT 5TOCK COMPANY (1/5)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

OPINION

In our opinian, the accompanying consolidated financial statements present fairly, in all material respects.
the consolidated financial position of the Al Saif Stores for Development and Investment Company (the
“Company”) and its subsidiaries (together the “Group”) as at 31 December 2025, and its consolidated
financial performance and its consolidated cash flows [or the year then ended in accordance with
International Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by Saudi Organization for Chartered and Professional Accountants
(“SOCPA"),

We have audited the consolidated financial statements of the Group, which comprise the following:

The consolidated statement of financial position as at 31 December 2025;

The consolidated statement of comprehensive income for the year then ended;

The consolidated statement of changes in equity for the year then ended:

The consolidated statement of cash flows for the year then ended; and

The notes to the consolidated financial statements, comprising material accounting policy
informartion and other explanatory information.

eeooe

BASIS FOR OPINION

We conducted our audit in accordance with the International Standards on Auditing that are endorsed in
the Kingdom of Saudi Arabia. Our responsibilities under these standards are further described in the
Auditor's Responsibilities for the Audit of the Consolidated Finaneial Statements section of our report. We
are independent from the Group in accordance with the International Code of Ethics for Professional
Accountants that are endorsed in the Kingdom of Saudi Arabia that are relevant to our audit of the
consolidated financial statements and we have fullilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.
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Chartared Accountants
INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF AL SAIF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
A SAUDI LISTED JOINT 5TOCK COMPANY 2 /5)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

KEY AUDIT MATTERS (continued)

Key Audit Matters How our audit addressed the key audit matter

Revenue Recognition

¥ Wirth reference to rhe accounting policy relaring o
the revenue recognition, the Group's revenues for the
year ended 31 December 2025 amounted o 5K 758.8
million (2024: 731.5 million) (Refer Mote 22).

€ Revenue is a key indicator of performance
measurement, resulting in inherent risks in the
revenue recognition process through revenue
OVerstatements:

¥ Revenue is recognized when product and services are
provided the customer,

¥ Due to the inherent riske in the revenue racognirion
process and the significance of revenue value,
revenue recognition was considered as 2 key audit
matter.

Refer to material accounting policy information in note
4.17 for revenue recognition policy, and note 22 for more
detail of revenue in the consolidated financial statements.

We have performed the following procedures;

¥ Assessment of the appropriateness of the Group's
revenue recognition policy based on [FRS 15
“Revenue from contracis with customerns”,

& Evaluation of the design and implementation of key
controls in relation to the recognition of revenue;

¥ Tested a sample of recorded revenue wransactions
by comparing them to supporting documents to
verify rthar the revenue was appropriately
recognized and had actually occurred.;

© Inspected a test of & sample of contract with
customers to evaluate the contractual arrangements
and other supporting documents;

¥ Inquired from the management representatives
regarding fraud awareness and the existence of any
actual fraud cases; and

% Assessing the adequacy and appropriateness of the
disclosures made in the consolidated financial
statements.

OTHER INFORMATION

Other information consists of the information included in the Group’s 2025 annual report, other than the
comsolidated financial statements and our auditor’s report thereon, Management is responsible for the other
information in its annual report.

Qur opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility 1s to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowled ge obtained in the audit or otherwise
appears to be materially misstared.

If, based en the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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‘ Chartared Accountants

INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF AL SAIF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
A SAUDI LISTED JOINT 5TOCK COMPANY (3/5)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the consolidared financial
statements in accordance with International Financial Reporting Standards that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by the SOCPA and Regulations
for Companies and the Company's Bylaws and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or ermor,

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ahility to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance, i.e. the Board of Directors, are responsible for overseeing the Group’s
financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

QOur objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whaole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected
toy influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Intermational Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

@ ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

© Obtain an understanding of internal control relevant to the audir in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the inrernal contrel.
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‘- Chartared Accountants
INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF AL SAIF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
A SAUDI LISTED JOINT 5TOCK COMPANY (4/5)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)
€ Tvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
€ Conclude on the appropriateness of management's use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists relared to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are reguired to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or; if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group's to
cease [0 continue as a going concern.
¥ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated fnancial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
¥ Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for purposes of the group audit. We remain solely

responsible for our audit opinion,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
o eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR'S REPORT

TO THE SHARFHOIDERS OF AL SATF 5TORES FOR DEVELOPMENT AND INVESTMENT COMPANY

A SAUDI LISTED JOINT STOCK COMPANY 5/5)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLOIDATED FINANCIAL
STATEMENTS (continued)

From the maiters commminicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and ate
therefore the key audit matters, We describe these matters in our auditor’s report unless law or regulation
preciudes public disciosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report becanse the adverse consequences of doing so would
reasonably be expected fo outweigh the public interest benefits of such commumication.

PKF Al-Bassam
Chartered Accountants
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PHF Al Bassam
changied aciou ataniy

Ahmed Abdul Majeed Mohandis
Certified Public Accountant
License No. 477

Riyadh, Kingdom of Saudi Arabia
06 Ramadhan 1447H
Corresponding to: 23 February 2026
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ALSALF STORES FOR DEVELOPMENT AND INVES IMENT COMPANY
(A SAUDI LISTED JGINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITLON

AS AT 31 DECEMEER 1025
M December 31 December
Note 2025 2024
— 3 #*
ASSETS
Non-current nssety
Property and equipment, net 6 158,066,233 172418574
Right-of-use assets. net 7 199,678,664 174,531,393
Intungible assets, net 8 1,742 808 1,200,402
Total non-current assets A59.487,705 348,150,369
Current assets
Invenfories, net 9 355,675,171 282,746,598
Trade and other receivables, net o0 4.481.207 6,646,552
Advances, prepayments and other receivables 1 45,250,635 35,066,488
Cash and cash equivalents 12 25,867,429 68,422,738
Total current assets 431,274,442 392,882,576
Totnl assets TN, 762,147 741.032,7458
Equity
Share capital 13 350,000,000 350,000,000
Additional capital comtribution 156,431 156,431
Statutory reserve 14 5,100 5,100
Retained earmings 146,283,245 £9.049, 599
Total equity 496.444.776 439.211.130
Linbilities
Non-current linhilities
Long-term lease |isbilities 7 167,121,796 147,648,164
Provision for employees” benefits 15 12,667,569 11,119,073
Total non-current liabilities 179,789,365 158,767,217
Current labilities
Short-term lease linbilitics 7 31,707.267 27090616
Short term loan 6 - 65,350,019
Trade payables 17 55,656,502 27,540,380
Advances, scoruals and other payables 18 18,133,502 15,767,128
Dividends payable 19 13,752 23,752
Zokat provision 0 9,006,983 7282 443
Total current liabilities 114,528,006 143,054,378
Total linbilities 317371 31,821,615
Total equity and liabilities T, T2 047 741,032,745
Contingencies and commitments b |
BT T S W P
) ,
L
\
Ahmed Al Sultan Suleiman bin Muhammad bin Motar Al Ashqur
Saleh Adsaif o
CEQ Chairman Financial Manager

e accompanying notes 110 34 form an intcaral part of these consolidated financial statements,



ALSALF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
(A SAUDI LISTED JOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSTVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

3 December 31 December
_Note ms __ 20

* 7
Revenue ¥ 758,846,574 731351279
Cost of revenuis (580.858.518) 161 8.600.307)
Gross profit 177,988,056 112950972
Selling and distribution expenses 3 {60.252,683) (61,083441)
Gieneral and administrative expenses 24 (HT347.184) (38,397.179)
Operating profit 70,388,189 13,470,352
]'-!mnr.:r oty 25 (11,398.001) (20,599.251)
D‘I.Iiter income 16 7,565,120 51,899,103
Glain vn sale of finoncial assets wl FVTPL 7 503,749 81352
Net profit for the year before zakat 67.059.057 44,851,556
Lakat expense o (9,027,686) {7.312,000)
Net profit for the year 58,031,371 17.530 556
Other comprehensive luss
Items that will not be reclassified 1o profit or Inss in
subseqoent periods
Actuarial loss on re-measurement of employees’ benefits
obligations I5 197, (BR1.12R)

(797.725) (B81.128)
Total comprehensive income for the year 57,233,640 36,6058 428
Basic and diluted enrnings per share (3%) 28 0.17 0.11

.

L

L]

Ahmed ALSultan

Suleiman bin Muhammad bin Snlth/lotu Al Ashgar
Alsaif

CED Chairman Finnncial Manager

The accompunying notes: | to 34 form an integral part of these consolidated financial stalements:
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AlISAIF STORES FOR DEVELOPMENT AND INVES TMENT COMPANY
(A SAUDILISTED JOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED 31 DECEMBER 2025

For the year ended 31 December

Note zizﬁ 204

CASH FLOW FROM OPERATING ACTIVITIES
Net profit for the vear before skt 67,059,057 44.851.556
Addfustments for:
Depreciation of property and équipnient 6 21.951.,609 11,219,864
Diepreciation of right-of-use asscls 1 J7.3T4.480 32,722,639
Amuortization o intangible § Jag 43 393,667
Cigin on sale of financial nssets m FYTPL 17 (503,749) (81,352
Provision for emplovees” benelits 15 1.663.289 1,604,770
Provision for expected credit loss 10 1,333,185 128,771
Ciuin on disposal of property aind equipment 26 (326,699) (43,002.331)
Cltin on lease terminution (2,620,330) (271.077)
Provision for slow-muving goods ] 1 683,009 .
Fimance costs I 11398001 20599251

140,010,283 78,165,763
Changes in operating assets and linbilities:
Trade recel vohles, not 832,160 5.380,655
Inventories, net i74,611,582) 126,867,549
Advanees, prepayments and other receivables (10,184,147) 19,387,233
T'rude payables 18,116,122 (12,873311)
Dise 10 related partics - (T.451,431)
Advances, acerunls and other puvables 1347774 L1, 166.603)

BT.S10,610 208,710,157

Employees’ benefits paid 15 (1.525,518) (2.365.841)
Znkat paid 0 (7.0, 186) (4.574.787)
Net cash flows generated from operating activities 78.681,906 201,769,529

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of property and equipment 469,358 §1.012226

Addition of property und equipment [ {7,741,927) (32,742.5100
Addition of intangible assets 8 (940,837) (111.206)
Purchase of financial nssot ot FVTPL 27 {251,022,267) (10058 280)
Progecds from sale of financial nssets FVTPL T 151,526,016 11,139,032
Net cash flows (used in) / penerated from investing activities {7.709,657) 64,230 §h2
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends puid 19 - (11.123)
Finance cosi paid 12,452,206) (14,944,704)
Proceads from short-term loans 16 43,726,908 245,632,007
Repayments of short-term logns 16 (109,076,927) (410,941, 194)
Lease libilities paid 7 {45,725,333) (41,470,310
Net cash flows used in finnncing activities (113,527,558) (221,735.324)
Net change in cash and cash equivalents (42.555,309) 44274067
Cash and cash equivalents at beginning of year 12 64,422,738 24,148,671
Cash and cash equivalents atend of the vear 12 25867429 68,422,738
Inrease in right of use asseols and lease Habilitics ¥ T0.387.297 J3.010.841
1 7,865 546 40,477,750
9,885 876 40,748,827

 Suleiman hin'!ﬁ-hammad
biin Sanleh Alsaif
CED Chairman Financinl Manager

The aceompanying notes | to 34 form an ntegral part of these consolidated fnincial stalements.
B



AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

1. THE COMPANY, ITS SUBSIIMARTES AND ITS BUSINESS ACTINVITIES

Al Saif Stores for Development and Investment Company (the “Company™) and ifs subsidiaries (together the
“Grovp”) 13 & Savdi Joint-Stock Company which was established in accordance with the Companies Law in the
Kingdom of Sapdi Arabia under commercial registration number 1010111193 and woified national number
7018060504 iszued in Riyadh on 18 Dho al-Hijjah 14153H comresponding to 09 September 1993, The Company
was converted from a himited habilify company to a clozed joint stock company on 33 Muhamam 1436H
corresponding to 16 November 2014 ‘as per the approval of the Ministry of Commerce and Industry No. 332 /5.
On 07 Muhdrram 1445H comesponding to 25 July 2023 a3 per the approval of the Capital Market Authority
(CIVA), the statnz of the Company has been changed to Joint Stock Company.

The principle activity of the Group is the sale and wmport of howsehold utensils. wholesale and retail trade m
household utensils, electrical appliances, cleaming supplies, general contracting activity, construction, repair,
restoration and demolition of buildings and public construction of road works, water and sewage works, dams,
drilling wells, mammtenance and operationt of electrical mechanical and electronic installations, landscaping and
blacksmithing, carpenfry. aluminum. decoration, gypsum. decoration. maintenance and cleaning works,
management and operation of cities. vtilities, buildings and public and private facilities. buying and owning rezl
estate and lands to construct buildings on them.

As at 31 December 2023, the total aumber of branches leased by the Growp were 73 (31 December 2024: 73),
operating in the Kingdom of Saudi Arabia, United Arab Emirates, Kvwait, Sultanate of Oman and Qatar vnder the
trademark of "Al Saif Gallery”.

Subsidiaries

Subsidiaries are entities controlled by the Grouwp. Control exists when the Groop has the power to govern the
financial and operating policies of an entity to obtain benefits from its activities. In assessing control, potential
voting rights that presently are exercizable are taken into account. Subsidiaries are fully consolidated from the date
cf acquisition. being the date on which the Company obtains control, and continue tobe consolidated until the date
that such confrol ceazes. The Group manages business through the following subsidiaries:

Name of subsidiaries Location % of shareholding
31 December 2025 31 December 2024
Al Saif Gallery Trading UAE 100% 100%
Al Saif Gallery Kowait Kuwait 100% 100%
Al Saif Gallery Oman Oman 100% 100%
Al Saif Gallery Qatar Qatar 100% 100%

The head office of the Group 1= located at P.O. Box 10448, Rivadh 11626, Kingdom of Saudi Arabia

The following are the branches of the Group:

Unified National

C.R.Name Number City
Branch of Al-Saif Stores Development and Investment Company 7006766682 Rivadh
Branch of Al-Saif Stores Development and Investment Company 2014262740 Hafar Al-

i Batin
Branch of Al-Saif Stores Development and Investment Company 7011320848 Skals
ALL-Baif Hovsehold TUtensils; Branch of Al-Saif Stores 7014697572 Ehamis
Development and Investment Company i Muszhait
Branch of Al-Saif Stores Development and Investment Company 7013719871 Najran
Branch of Al-Saif Stores Development and Investment Company 7011838609 Dhahran
Al 5aif Gallery Trading, Branch of Al-Saif Stores Development and o
Tvestment Company 1014914662 Jazan
Al 3aif Gallery for Household Utensils. Branch of Al-Saif Stores 2013445007 Makdal

Development and Investment Company
Branch of Al-Saif Stores Development and Investment Company 3330038098 Hail
Al-Saif Gallery Trading. Branch of Al-Saif Stores Dievelopment and

7013025569 Bisha
Investment Company
Branch of Al-Saif Stores Development and Investment Company T013226357 Dammam
Branch of Al-Saif Stores Development and Investment Company 7011519191 Hofuf
Branch of Al-Saif Stores Development and Investment Company 7013987123 Khag

10



AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

THE COMPANY. ITS SUBSIDIARTES AND ITS BUSINESS ACTIVITIES (CONTINUED)
The following are the branches of the Group (Continued):

Unified National
C.E. Name Number City
Al-Saif Gallery Trading, Branch of Al-Saif Storez Development and F006392851 Taif
Investment Company
Al-Saif Gallery Trading CO., Branch of Al-Saif Stores Development 7014350396 Medina
and Investment Company
Branch of Al-3aif Stores Development and Investment Company TO0123T7755 Buoraydah
Branch of Al-Saif Stores Development and Investment Company TOL4TTTLT6 Tabuk
Branch of Al-Saif Stores Development and Investment Company TOI3987123 Eharj
Al-Saif Gallery Trading. Branch of Al-Saif Stores Development and 7006392851 Taif
Investment Company
:’LI-LSaif Gallery Trading CO. Branch of Al-Saif Stores Development 7014350396 Sl
and Investment Company
Branch of Al-Saif Stores Development and Investment Company TO123777535 Buraydah
Al-Saif Gallery Trading. Branch of Al-Saif Stores Development and 7011641664 Jedda
Investment Company
Branch of Al-Saif Stores Development and Investment Company 7011779233 Abha
Eranch of Al-Saif Stores Development and Investment Company 7003765679 Ehafji
Al-SBaif Gallery Trading, Branch of Al-Saif Stores Development and 2007552602 e
Investment Company {
Al-8aif Hall for household wviensils, Branch of Al-Saif Stores 2012651415 Rivadh
Development and Investment Company :
Al-Saif Gallery Trading, Branch of Al-Saif Stores Development and 7003784902 =
Investment Company
Al-Saif Gallery Trading. Branch of Al-Saif Stores Development and i ;
e i P 7002576721 Jubail
Branch of Al-3aif Storez Development and Investment Company 1010183788 Riyadh
Branch of Al-3aif Stores Development and Investment Company 7005514752 Unaizah
Branch of Al-Saif Stores Development and Investment Company 7005314679 Albaha
Al-Saif Stores Development and Investment Company TOOBE95281 Dawadmi
Al-Saif Gallery Trading 7015454031 ’“I;LT:; =
Branch of Al-Saif Stores Development and Investment Company 7001652826 Rivadh
Branch of Al-Szif Stores Development and Investment Company 7005415150 Bivadh
Branch of Al-Saif Stores Development and Investment Company 1010672622 Biyadh
Branch of Al-Saif Stores Development and Investment Company 2051232518 khobar
Sulerman Mohammad Al-Saif Gallery for honsehold utensils. branch 5
of Al-Saif Stores Company for Devel-opment and Investment TREATE0 Mlakkak
Branch of Al 3aif Storez Development and Investment Company 7026361246 Arar
Branch of Al-3aif Stores Development and Investment Company 2050089147 Qatif
Branch of Al-Saif Stores Development and Investment Company 40310883583 Al gonfoza
Branch of Al-Saif Storez Development and Investment Company 3000029071 Sabva
Branch of Al-Saif Stores Development and Investment Company 7008415150 Warehonse
Al Saif Gallery Trading — Abu Dhabi 4605529 Abu Dhabi
Al Saif Gallery Trading -Ajman 201819404 Apman
Al Saif Gallery Kuwait 468654 Euowait
Al Saif for Development and Investment 1515501 Oman
Al Saif Gallery 196193 CQatar

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

Theze consolidated financial statementz of the Group have been prepared in accordance with International
Financial Reporting Standards (“IERS™) that are endorsed in the Einpdom of Saudi Arabia and other standards
and pronouncements that are endorzed by the Sapdi Organization for Chartered and Professional Accoustants
("EOCPAT).
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AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

BASTS OF PREEPARATION (CONTINUED)

BASIS OF MEASUREMENT
These conzolidated financial statements are prepared under the histonical cost method except for the followng:
2} Investments thatare measured at fair value; and

b) Employees' post-employment benefits recognized at the present value of future obligations vsing the
Projected Unit Credit Method.

FUNCTIONAL AND PRESENTATION CURRENCY
These conzolidated financial statements are prezented in Saupdi Rivals (#) which 1s the functional and prezentation
CUfTENCY.

BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial statements of the Company and entities controlled
by the Company (its subsidiaries) made up to 31 December each year. Control 1= achieved when the Company:

» Has the power over the investee

= Is exposed, or has nghts, to varable returns from its mveolvement with the investee

» Hag the ability to pse its power to affect its returns

The Company reassezses whether or not it controls an investee if facts and circumstances mdicate that there are
chanpes to one or more of the three elements of control listed above.

When the parent company has less than a majonty of the voting nights of an investee, it considers that it has power
over the mmvestee when the veoting nights are sufficient to give it the practical ability to direct the relevant activities
of the investee vnilaterally. The Company considers all relevant facts and circomstances in assessing whether or
not the Company's voting rights in an investee are sufficient to give it power. including:

» The zize of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other
vote holders

= Potential voting rights held by the Company. other vote holders or other parties

= Rights arizing from other contractnal arrangements

« Any additional facts and circumstances that indicate that the Company has, or does not have, the current ability
to direct the relevant activities at the fime that decizions need to be made, mcluding voting patterns at previous
shareholders” mestings.

Consolidation of a subsidiary begmns when the Company obfains control over the subsidiary and ceases when the
Company lozez control of the subsidiary. Specifically. the rezults of subsidiaries acquired or dispozed of during
the year are mcluded 1o profit or loss from the date the Company gains control patil the date when the Company
ceazes to control the subsidiary.

Where necessary, adjostments are made to the financial statements of subsidianes to bring the accounting policies
vzed into line with the group’s accounting policies.

All intragroup assets and liabilities. equity. income, expenses and cash flows relating to transactions between the
members of the group are eliminated on consolidation.

Profit or loss and each component of other comprehensive income afe atiributed to the cwners of the Company
and to the non-controlling interests. Total comprehensive income of the subsidiaries 15 attributed to the owners of
the Company and to the non-controlling interasts even if this results in the non-controlling interests having a deficit
balance.

Changes in the Group’s interests in subsidiaries that do not result in a loss of control are accounted for as equity
transactions. The carrying amouat of the Group’s interests and the non-controlling interests are adjusted to reflect
the changes in their relative interests in the subaidiaries. Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the considerabion paid or received iz recognized directly in
equity and attributed fo the owners of the parent company.

When the group lozes control of a subsidiary, the gain or loss on dispozal recopnized in profit or loss iz caleulated
as the difference between

(E) the aggrecate of the fair valee of the consideration received and the fair value of any retained interest and
(11} the previons carryving amount of the assets (including goodwill), less lHabibities of the subsidiary and any
non-controfling interests.

All amounts previously recogmized i other comprehensive income in relation to that subsidiary are accounted for
as if the Group had directly disposed of the related assets or liabilities of the subsidiary. The fair value of any
investment retatned 0 the former subeidiary at the date when control 15 Tost 13 regarded a5 the fair valpe on mnitial
recognition for subzequent accounting under IFRS 9 “Financial Instruments” when applicable, or the cost on initial
recognition of an investment in an associate of a joint venture.

12



AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

2. BASTS OF PREEPARATION (CONTINUED)

(]
L

NEW STANDARDS, AMENDED STANDARDS AND INTERPRETATIONS

Amendmesits

A mumber of new amendments to standards. enlisted below, are effective this vear but they do not have a material
effect on the Group's Conschidated Financial Statements, except for where referenced below.

New amendments to standards issued and applied effective in the year 2025

Effective for
annual years
Amendments beginning on or
to standard Drescription after Summary of the amendment
IAS 21 Lack of 1 Jamuary 2025 The amendments contan gnidance to specify when a
Exchangeability currency is exchangeable and how to determine the

exchange rate when it 15 not.

The amendments introduce new disclosures to help
financial statement users assess the mmpact of using
an estimated exchange rate.

New standards, amendments, and revised IFRS issued but not vet effective

The Group has not applied the following new and revised IFRSs and amendments to [FRS that have been izsued
but are not vet effective

Effective for annual

Amendments to yvears beginning on
standard Description or after Summary of the amendment
IFRS 9 and Claszification 1 January 2026 The amendments clarify the recognition and
IERS 7 and derecognition of financial ‘aszets and financial
Measurement of liabilities, incleding settlement date accounting
Financial for certain electronic payment systems. They also
Instruments provide: additional guwdance on assessing
contractual cash flow characteristics of finaneial
azzets, includme continpent cazh flows anising
from environmental social and povernance
(E3G)-linked features.
The amendments alzo infroduce new and vpdated
dizclozure requiremests in IFRS 7.
IFES B and Contracts I January 2026 ~ Theze amendments modify the ‘own uze
IFRS 7 Referencing requirements and hedge acconnting provisions i
Nature- IFRS O for conftracts that expoze enhities to
dependent variability m electricity prices doe to
Electricity uncontrollable natural conditions swch  as
weather, Targeted disclosure requirements are
wntroduced in IFRS 7.
IFRS 18 Presentation and 1 January 2027 IFRS 18 replaces IAS 1 and establishes a new

Diaclosure itL
Financial
Statementz

framework for the presentation and dizclosure of
financial statements. The standard introdoces new
categories for income and expenses {operating,
wvesting  and  financing) and  require:
prezentation of new subtotals, including operating
profit or loz: and profit or loss before financing
and mncome tazes. It also enhances guidance on
aggregation and disaggregation, introduces
dizclozure requirements for management-defined
performance mEasures, and removes
classification opticns for interest and dividends
the statement of cash flows.

13
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AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

BASTS OF PREEPARATION (CONTINUED)

NEW STANDARDS, AMENDED STANDARDS AND INTERPRETATIONS (CONTINUED)

New standards, amendments, and revised IFRS issued but not yet effective (continued)

Effective for
annual years
Amendments to beginning on or
standard Description after Summary of the amendment
IFRS 19 Subsidiaries without 1 Janpary 2027 IFRS 19 permitz elipible subsidiaries without
Public public accountabiiity to apply reduced disclosure
Accountability requirements while continwing to apply full IFRS

recognition and measurement principles. The
standard affects disclosure requirements only and
does not impact recognition of measurement.

Mansgement anticipates that these new standards interpretations and amendments will be adopted in the Group’s
consobidated financial statements as and when they are applicable and adoption of these interpretations and
amendments may have no matersal impact on the consolidated financial statements of the Group in the period of
initial application

USE OF ESTIMATES AND JUDGMENTS

The preparation of conzolidated financial statements requires management fo make judgements. estimates and
assumptions that affect the application of accounting policies and reported amounts of aszets. habilities, income
and expenszes stated 1n the consolidated financial statements and the accompanying notez. Although these estimates
are based on the best information available to management. final actual results may differ from these estimates.

Impairment of financial assets

The inplementation of business model approach uwnder IFRS © requires judgement to ensure that financial aszets
of the Group are classified in to the appropriate category. Deciding whether the classified categories will require
assezzment of contractual provisions that do or may change the fiming or amount of the contractoal cash flows.
Objective evidence may exist in circumstances in which a counterparty has been placed in bankruptcy or has failed
on the repayments of principal and interest In other circumstances, the Group uses judgment in order to deternyine
whether a financial aszet may be impaired using Expected Credit Lozs (“ECL™) model. The Group uses jpdgement
i order to detersune whether an smpairment can be reversed, an assumption in doing so might be an improvement
in the debtor’s credit rating or receipt of payments due. In addition the Group also make judgments in deciding
whether the measurement of expected credit loss reflect reazsensble and zupportable information that is available
without undue cost or effort that include histornical, current. and forecast information

ESTIMATES

Estimates and underlying azsumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period 1n which the estimates are revized and in future periods affected. The areas inveolving a
higher degree estimates are significant to the consclidated financial statements are as follows:

FProvision for slow-moving inventories

The management makes a provision for slow moving stems. Estimates of net recoverable value of inventories are
bazed on the most reliable evidence at the time the estimates are made. These estimates take nto consideration
flucmations of price or cost directly related to events occurring on or subsequent to the consolidated statement of
finanecial position date fo the extent that such events confirm conditions exizting at the end of vear.

Provision for zakat

Management has aszeszed the zalbat position having regard to the local zakeat legizlation, decrees izsped peniodically
and conventions. Imterpretation of such legislation decrees and conventioms are not always clear and entail
completion of assessment by the Zakat Tax and Cuostoms Authority (“ZATCA™),

Actuarial valuation of emplovees® post-employment benefits

The cost ofthe pest-employment benefits (“emplovee beaefits™) under the defined benefit plan i3 determined using
the projected unit credit method. An actuarial valuation involves making various assumptions that may differ from
actezal developments in the foture. These ioclude the determination of the discount rate, futere salary increases,
mortality rates and rate of employee turnover. Due to the complexity of the valuation and 1t= long-term nature. a
defined benefit obligation 1= sensitive to changes in thege assumptions. All assumptions are reviewed on an annual
basiz or more frequently, if required.

14
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AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

LSE OF ESTIMATES AND JUDGMENTS (CONTINUED)
ESTIMATES (CONTINUED)

Impairment of non-financial asset

At each reporting date, the Group reviews the camrying amounts of 1ts non-financial assets to determine whether
there 13 @ny indication of impairment. If any such indication exists. asset’s recoverable amount is estimated. For
forther detail, pleasze refer 43.

Determination of discount rate for present value caleulations

Dizcount rate represents the current market azsessment of the rizsks specific to the Group, taling into conzideration
the tenure of the agreeément and the individual risks of the underlying assets. The dizcountrate caleulation 1z based
on the specific circumstances of the Group.

JUDGMENTS
The areas involving a higher degree of judgments and are significant to the consolidated financial statements are
as follows:

Useful lives of property and equipment and intangibles

Az described in note 4.1, the Group estimates the useful lives of property and equipment and intangibles at the end
of each annual reporting period. This estimate iz determined after considering expected vusage of the assets or
phyvsical wear and tear. Management reviews the residual value and wseful lives annually and fiture depreciation
charges are adjosted where management believes the nseful lives differ from previous estimates.

Going concern

The Group’s management has made an azsessment of ifs ability fo confinpe a3 2 going concern and 15 satisfied that
it has the resources to continue in business for the foreseeable future. Furthermore, management 15 not aware of
any materal nacertamties that may cast significant doubt vpon the Group’s ability to continue as & going concermn
Therefore, the consolidated financial statements are prepared on the going concern basis.

AMATERTAL ACCOUNTING POLICTES
The accounting policies set out below have been applied consiztently to all periods preszented in the consolidated
financial statements.

PROFPERTY AND EQUIPMENT

Property and equipment are measured at cost. less accumulated depreciation and accummulated impairment loss, if
any. Cost includes expendifore that is directly attributable to the acquisition of an asset Subsequent expenditore 1=
capitalized only when it increazes the fiture economic benefits embodied in the #tem of property and equipment.
All other expenditures are recognized in profit or lozs when incorred.

Depreciation 13 charged to profit or loss on a straight-line basis over the estimated useful lives of ndividuoal ftem
of property and equipment. The esimated useful lives of assets will be depreciated as follows:

Depreciation rate

Buildings 3-T%

Leazehold improvements 5-10% / or contract term, whichever iz shorter
Vehicles 25%

Furniture and office equipment 10%

Decorations 5-50%

Computers and office equipment 10%

Depreciation methods, vseful lives and residoal values are reviewed at each reporting penod and are adjusted
whenever appropriate as changes in accounfing estimate in the year where the change take place and the following
Years.

Capital work in progress

Capital work in progress are recognized at cost This cost includes all direct expenses and other costs atiributable

ta bringing the assets to working condition for their interided use. Projects in progress are transferred to property
and equipment when completed and ready for their intended pse.

15
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AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

MATERTAL ACCOUNTING POLICTES {CONTINUED)

INTANGIBLE ASSETS

Items of intangibles are measured at cost less accumulated amortization and any accumulated impairment lozzes.
If zigmificant part= of an item of intangibles have different wseful lives, then they are accounted for as separate
items (major components) of intangibles. Any gdin or loss on disposal of an item of intangibles i3 recognized in
profit or lpss. Subsequent expenditure is capitalized only when it is probable that the foture economic bensfits
associated with the expendiimre will flow to the Group.

Amortization iz calculated to write off the cost of items of intangible less their estimated rezidual valuez using the
straight line method over the estimated usefinl lives. and 13 recognized in profit and loss: The estimated usefil lives
are as follows:

Aszzet Amortization rate
Software 20%%

Amorhzation methods, vpzeful lives and residual valoes are reviewed at each reporting date and adjuosted if
appropriate.

IMPATRMENT OF NON-FINANCIAL ASSETS
At each reporting date, the Groop reviews the camying amounts of its non-financial assets to determine whether
there 1z any indication of impatrment. If any such indication existz, aszet’s recoverable amount is estimated.

For impatrment testing_ azzets are combined together into the smallest group of aszsets that generates cazh inflows
from continuing wse, namely CGU, that are largely independent of the cash inflows of other assetz or CGUs.

The recoverable amount of an asset or CGU 15 the greater of its value 1n use and its fair valoe less costs to sell
Value 1n use 13 based on the estimated fiture cash flows,_ discounted to their present value using discount rate that
reflects current market assezzaments of the time valoe of cazh and the risks specific to the asset or CGU. An
impairment loss iz recognized if the carrving amount of an aszet or its CGU exceeds itz estimated recoverable
amount. The impairment loszes are recognized in profit or Ioss.

LEASES

The Group as lessee

Atinception of 2 contract, the Group assesses whether a contract 13, or contains_ a lease: A contract 13_ or contatns,
a lease_ 1f the contract conveys the right to control the nze of an identified asset for a period of time in exchange
for consideration. To assess whether a contract conveys the right to control the nse of an identified asszet, fora
period of ime, the Group shall assess whether, throvghout the period of use, the customer has both of the following:

(&) the right to obtain substantially afl of the economic benefits from use of the identified asset; and
(b) the right to direct the nze of the identified asset

Right-of-uze assets

The Group shall recognize a right-of-nse asset at the commencement date (Le. the date on which the underlying
asset 12 available for vuee) and a lease hability at the commencement date. The right-of-use asset is initially
measured at cost less accemulated amortization and impairment and 1z settled for any remeasurement of a lease
liability. The cost of right-of-use asset includes the mitial amount of a lease liability adjusted by lease payments
made on or before the commencement date. and any nifial direct costs incurred and an estimate of costs to be
incurred by the leszee in dismantling and removing the underlying aszet, restoring the site on which it i3 located or
restoring the underlying asset to the condition required by the terms and conditions of the leaze, lesz any leaze
incentives received. The estimated useful life for right-ofuze aszet bazed cn the leaze term .

At the commencement date; a lessee shall measure the lease Liability at the present value of the lease payments
that are not paid at that date. The Group shall discount leaze payments using the interest rate implicit in the lease
ifthat rate can be readily determined. If that rate cannot be easily determined. the Group shouold use the ineremental
borrowing rate.
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AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

MATERTAL ACCOUNTING POLICTES {CONTINUED)

LEASES (CONTINUED)

The Group as lessee (continued)

Lease payments incinded in the measurement of the lease lighility comprize:

#  Fixed leaze payments (incloding in-substance fixed payments), less any leaze incentives recervahble;

# Variable lease payments that depend on an index or rate, tatially measured vsing the index or rate at the
commencement date;

s  The amount expected to be payable by the leszee under residual value guarantees;
The exercize price of purchage opticns, if the lessee 13 reazonably certain fo exercize the options; and
Paymientz of penalties for terminating the lease, 1fthe leaze terin reflects the exercize of an option to terminate
the leaze.

The leaze hability is presenfed as a separate line in the statement of financial position. The leaze hability 15
zubsequently measured by increasing the carrving amount to reflect interest on the lease liability (using the
effective inferest method) and by redocing the carrying amount to reflect the ledse payvments made.

The Groop remeasures the leaze liability (and makes a corresponding adjustment to the related right-of-use asset)
whensver:

. The leaze term has changed or there 15 a significant event or chanpge in circumetances resolting in a change
i1 the assessment of exercize of a purchasze option in which case the leaze liability 13 remeasured by discounting
the revised lease payments u=ing a revised discount rate

. The leaze payments change due to changes in an index or rate or a change in expected payment undera
goaranteed restdual value, in which cases the lease liability iz remeasured by discounting the revized leaze
payments using an vnchanged discownt rate (unless the lease payments change i3 due to a change in a flogting
interest rate, in which caze a revised dizcount rate 13 nsed).

. A lease contract is modified and the leaze modification is not accounted for as a separate lease, in which
case the lease lability 13 remeasured based on the leaze term of the modified leaze by discounting the revized lease
payments wsing a revised discount rate at the effective date of the modification

The Group did not make any such adjostments during the periods presented.

Lease termination

The Group accounts for lease terminations as lease modifications. Upon termination of a leaze, the related leaze
liability 12 derecogmized and the corresponding right-of-uze asset is redoeed to nil Any difference between the
carrying ampunt of the lease liability derecognized and the carrving amount of the nght-of-nze azset written off,
together with any termination penaltiez paid or receivable. is recognized immediately in the Statement of profit
and loss and other comprehensive income.

Short term lease contracts

The Groop elected not to recognize right-of-use assets and lease liabilities for the short-term leases for which their
terms are 12 months or less or leases of low-valoe assets. The Group recognizes lease payments associated with
those leases as expenses on a straight-line basis over the lease term.

Extension options

In case of leazes that provide extension options, the Group assesses whether if it 13 reasonably certamn, at
commencement date, that the extension options will be exercised. The Grooup reassesses whether it is reasonably
certain to exercise the options if there was a significant event or major change in the circumstances that fall onder
itz conirol

The Group as lessor
When the Group is 2 lessor, it determines, at the commencement of the lease. whether the lease iz a finance lease
or operating lease.

To clazzifir each leaze, the Group perform overall assessment whether leaze tranzfers all substantially all the risks
and rewards ircidental to ownership of an underlyving zzset. If this iz the case. then the leaze 13 a finance leaze; if
not then it 1= an operating leaze. As part of thiz assessment the Groop considers specific indicators such as whether
the lease term 15 for 2 major part of the economic life of the underlying assat.

The initial measurement in case of finance leases: the lessor shall use the mnterest rate implicit in the lease to
measure the net investment 1n the lease.
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AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

MATERTAL ACCOUNTING POLICTES {CONTINUED)

LEASES (CONTINUED)

The Group as lessor {(continued)

At the commencement date. the [eaze payments included in the measurement of the net investment in the lease
comprise the following payments for the right to use the underlying asset during the lease term that are not recetved
at the commencement date:

{a) Fixed payments;

(b} Variable lease payments that depend on an index or a fate;

{c) Any residual valoe puarantees provided to the lessor by the lessee, a party related to the lessee or a third party
unorelated to the les=or that is financially capable of discharging the oblizations under the guarantee; and

(d) the exercize price of a purchase option if the lessee 1= reazonably certain to exercise that option.

Upon subsequent measurement, a lessor shall recopnize finance income over the lease term, based on a pattern
reflecting a constant periodic rate of return on the lessor’s net investment in the lease.

The initial measurement in case of operating leases: A lezsor shall recognize leaze payments fiom operating leazes
as income on either a straight-line basis or ancther systematic baziz. The lessor shall apply another systematic bazis
if that basis iz more representative of the pattern tn which benefit from the vse of the underlying aszet is diminished.

Upon subsequent measurement: a lessor shall apply IAS 36 1o determine whether an underlying asset subjecttoan
operating lease i3 impawred and to account for any impairment loss identified.

When the Group iz an intermediste lessor, it calculates its interest in the head lease and sublease separately.
Claszification of the sublease i asseszsed by reference to the right-of-use asset arising from the head lease; rather
than by reference to the vnderlyving aszet. If the head lzaze 1z a short-terim leaze, the Group applies exemption. the
sublease shall be clazsified as an operating lease.

If the arrangement mcludes leaze and non-lease components, the Group shall allocate the consideration in the
contract by applyving IFRS 15 for allocation the consideration in the contract

INVENTORIES

Inventories are measured at the lower of cost or aet realizable value. Cost is determined nsing the weighted average
methed. Cost inclodes expenditure incorred in acquiring the inventories, goods costs and other costs incurred in
bringing them to their existing location and condition.

Net realizable value comprises selling price in the ordinary form of business less costs related to completing the
gale. Provision iz made. where neceszary, for obsolete, slow moving and defective stocks.

CASH AND CASH EQUIVALENTS

Cazh and cash equivalents comprize cash on hand and cash in corrent accounts with banks and other short-term
highly liquid mvestments with original maturities of three months or less (if any), which are available to the Group
without any restrictions.

FINANCIAL INSTRUMENTS

Claszsification and measurement of financial aszets and financial liabilities
On initial recognition, a financial asset i3 classified as measpred at amortized cost; FVOCT — debt investment;
FVOCI — equity investment; or FVTPL.

Classification and measurement of financial assets and financial labilities

A financial asset 13 measured at amortized cost if it meets both of the following conditions and 13 not classified at

FVTPL.

- it iz held within a buziness model whose objectrve is to hold assets to collect contractual cash flows; and

- its contractual terms give rize on specified dates to cash flows that are zolely payments of principal and imterest
on the principal amount cutstanding.
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AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

MATERTAL ACCOUNTING POLICTES {CONTINUED)

FINANCIAL INSTRUMENTS (CONTINUED)

Classification and measurement of financial assets and financial labilities (continued)

A debtinstrument is measured at FVOCI only if it meets both of the following conditions and 1= not designated as

at FVIPL:

- it iz held within a business model whose objective iz achieved by both collecting contractnal cazh flows and
selling financial assets; and

- ifs contractual terms give rize oo spectfied dates to cash flows that ara solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity mnvestment that 13 not held for trading. the Company may urevocably elect to
present subsequent changes in the wnvestment’s fair value 1o OCL This election iz made on an investment-by-
investment bazis,

All financial aszzets not classified a= measured at amortized cost or FVOCI as described above are measured at
FVTPL. Thiz inclodes all derivative financial azzets.

On inrtial recogattion, the Group may wrevocably designate a financial asset that otherwise meets the requirements
to be measured st amortized cost or at FVOCT az FVTPL if doing =o eliminatez or significantly redoces an
accounting mismatch that would otherwise arize.

Financial assetz (unless they are trade recervables without a significant financing component that iz initially
measured at the transaction price) are witially measured at fair value plos, for an tem not at FVIPL, tranzaction
costs that are directly attributable to its acquisition.

The following acconnting policies apply to the subsequent measurement of financial assets.

Financial azzets at Theze assets: are subseguently measured at fawr value. Net gain: and loszes,
FVIPL mcluding any interest or dividend income. are recognized in profit or loss.

Financial assets at Theze asset: are subsequently measured at amortized cost vsing the effective
amortized cost interest method. Amorhized cost is reduced by impairment losses. Interest income,

foreign exchange gains and losses and impairment are recognized n profit or loss.
Any gain or lozz on derecognition is recoznized in profit or loss.

Debt investments at These assets are subsequently measured at fair value. Interest income calculated
FVOCI psing the effective interest method. foreign exchange gain: and lozses and

impairment are recognized in profit or loss. Other net gains and losses are
recogmized 1n OCI On derecogmition, gains and losses accomulated in OCT are
reclassified to profit or loss.

These assets are subsequently measured at fair value. Dividends are recognized a3
Eguity investments at income in profit or loss nnless the drvidend clearly represenis a recovery of part of
FVOoCI the cost of the imvestment Other net gamns and loszes are recognized in OCT and
are never reclassified to profit or loss.

The financial assets at amortized cost consist of trade recetvables and cash and cash equivalents.

Loss provisions are measured on the bases of ECLs over lifetime of a financial instrument: these are ECLs that
result from all poszible defaunlt events over the expected life of a financial nstrument "The Group measures loss
provisions at an amount equal to lifetime ECLs.

When determining whether the credit risk of 4 financial aszet has increased significantly since initial recognition
and when estimating ECL, the Group considers reasomable and supportable information that 15 relevant and
available withoot undue cost or effort This includes both quantitative and qualitative information and analysis,
based on the Group's historical experience and mformed credst assessment and incleding forward-lockmg
information.

Measurement of ECLs

ECLs are a probabilitv-weighted estimate of credit losses. Credit losses are measured as the present value of all
value shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and

the cash flows that the Group expects to recerve}. ECLs are disconnted at the effective interest rate of the financial
asset

For recervables, the Group applies the simplified approach to estithate ECLs.
12
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AI-SATF STORES FOR DEVELOPMENT AND INVESTMENT COMPANY
{ASAUDILISTED JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

MATERTAL ACCOUNTING POLICTES {CONTINUED)

FINANCIAL INSTRUMENTS (CONTINUED)

Impaired financial assets

At each reporting date. the Gronp assesses whether financial assets carried at amortized cost and debt securities at
EFVOCT are impaired. A financial assetis impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset hatve occurred.

Presentation of impairment

Loss provisions for finarncial azsets are deducted from the gross carmying amount of the azsets.

Impairment losses related to trade recervables, if any, are presented in the consolidated statement of profit or loss
under a separate item.

Financial liahilities:

Financial liabilities are classified as measured at amortized cost or FVTPL. The financial liabilities are classified
at FVTPL if they are classified as held-for-trading. they are derivative, or they are designated az such on initial
recogmition. Financial liabilittes at FVTPL are measured at fair valoe and net gains and losses, mcluding any
interest expense, are recogmized in profit or loss. Other financial liabilities are subsequently measured at amortized
costosing the effective interest method. Inferest expense and foreign exchange gains and losses are recognized in
profit or loss. Any gain or loss on derecognition 15 also recognized ia profit or loss.

Derecognition of financial assets
A finaneial asset (or part of a group of similar financial assets) iz primarily derecognized (Le., excluded from the
Group’s consolidated statement of financial peosition) in the following cases:

-The rights to receive cash flows from the azset have been expired.

-The Group has transferred its rights to recerve cazh flows from the asset or assumed an obligation to pay cash
flows recetved in full without delay to a third party under a "pasz” arrangement: (a) substantially transferred all the
rizks and rewards of the asset; or (b} transferred control over the asset and the Group has neither fransferred nor
retained substantially the risks and rewards of the financial asset.

Hedge accounting

IFES 9 hedge accovoting requirements do not apply to the Group since it does not have any hedging contracts.
The adoption of IFRS © as at 1 Janwary 2020 did not have any material inrpact on the Group's consolidated financial
statements.

OFFSETTING

Financial aszets and financial liahilitiez are offset. and the net emount prezented in the consclidated statement of
financial position when and only when, the Group currently has a legally enforceable ripht to set off the amounts
and it intends either to zettle them on a net basis or to realize the asset and settle the hability simultaneously.

PROVISION FOR EMPLOYEE BENEFIT'S

Short-term obligations

Liabilitiez: for wages and szalaries. includiic non-monetary benefits and accumulating leaves. s fare. child
education allowance, furniture sllowance that are expected to be settled wholly within twelve months after the end
of the period in which the employees render the related service are recognized in respect of employees” services
op io the end of the reporting pericd and are ‘measured at amounts expected to be paid when the liabilities are
seftled.

Emplovees’ post-employment benesfits

The liability or asset recognized in the statement of financial position in rezpect of defined benefit The plan is the
prezent value of the defined benefit obligation at the end of the reporting pericd. The defined benefit obligation 12
calculated annually by independent actuaries uzing the projected uait credit method.

The present value of the defined benefit obligation 1z determined by dizcounting the estmated future cash outflows
using imterest rates of high-guality corporate bonds that are denominated in the currency in which the benefits will
be paid, and that have terms approximating to the terms of the related obligation.

Defined benefit costs are categonzed as follows:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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4.9

MATERTAL ACCOUNTING POLICTES {CONTINUED)

PROVISION FORE EMPLOYEE BENEFIT'S (CONTINUED)

Service cost

Service costs include current service cost and past service cost are recognized immediately in the statement of
profit or loss. Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in the statement of profit or loss az past zervice costs.

Interest cost
The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation
Thiz cost iz included in employee benefits expense in the statement of profit or loss.

Re-measurement gains or losses
Re-meazurement gainz or losses arizing from experience adjustments and changes in actuarial assumpfions are
recognized in the period in which they occur, directly in other comiprehenzive income.

410 SEGMENT REPORTING

411

412

413

4.14

4.15

416

An pperating sepment 13 a part of the Groop's business activities from which revenue can be recognized and
expenszes are ncurred and includes income and expenses relating to transactions with any of the other components
of the Group. All operational remlts of the operating segments are reviewed by the Group's operating decision
makers to make decisions about the resources to be allocated to the segment and to assess its performance, which
have separate financial mfbrmation

EARNINGS PER SHARE

The Group presents basic and diluted earmings per share data for its ordinary shares. Eamnings per share from
operating profit and net profit i3 calculated by dividing the profit or loss attributable to the Group’s ordimary
zhareholders by the weighted average number of shares outstanding during the period. Diluted eamings per share
iz determined by adjosting the profit or loss attributabie to ordinary shareholders and the weighted average number
of ordinary shares outstanding, adjusted for own shares held, for the effects of all dilotive potential ordinary shares,
which comprise convertible notes and share options pranted to employees, if any.

CONTINGENT ASSET AND LIABILITIES

A contingent lability 15 disclosed where the existence of the oblizgation will oaly be confirmed by future events or
where the amount of obligations cannot be measured with reasonable reliability. Contingent assets are oot
recogmized, but are disclosed where an mflow of econonuc benefits 1s probable

BORROWINGS

Borrowings are recognized at the proceeds received less transaction costs incurred net of interests and vpfront fee
and presented nething of the principle amouvnt of the loan, and such interest and commission are amortized over
the life of the lozn vsing the effective imterest rate method. Borrowing costs that are directly attribotable to the
construoction of a qualifying azszet are capitalized up to stage when substantially all the activilies necessary to
prepare the qualifying dzzet for its intended use are completed and, otherwize, such costs are charged to the
consolidated statement of profit or lozs.

PROVISIONS

A provision is recognized if, as a result of & past event, the Group has a present {legal or constructive) obligation
that can be estimated reliably, and it iz probable that an out flow of economic benefits will be required to zettle the
obligation.

TRADE PAYABLES AND ACCRUALS
Ligbilities are recognized for amounts due and to be paid 1 the foture for goods or services recerved, whether
balled bty the supplier or not.

ZAKAT
The Group 13 subject to Zakat as per the regulations of Zakat Tax and Customs Authority (ZATCA). Accrued

Zakat is recognized and charged to profit or loss for the current year. Additional Zakat hiabilities, if any, related to
prior years” assessments are caleolated by the Group in the period in which the final aszessments are finalized.

2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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MATERTAL ACCOUNTING POLICTES {CONTINUED)

417 REVENUE RECOGNITION

The Grouop recognizes revenue under IERS 15 using the following five- steps model:

Step 1: Identify the contract A contract is defined az an agreement between two or more parties that creates

with the customer enforceable rights and obligations and sets outthe criteria for every contract that
must be met.

Step 2: Identify the A performance obligation is a promise in a contract with a customer to transfer

_performance oblizations a good or service to the customer.

Step 3: Determine the The transaction price 13 the amount of consideration the Group expects to be

transaction price. eatitled to in exchange for transfernng the promised goods or servicez to a
customer, excluding amounnts collected on behalf of third parfies.

Step 4: Allocation of For a contract that has more than one performance oblization the Group

transacfion price. allocates the transaction price to each performance obligation in an amount that
depicts the amount of consideration to which the Group expects to be entitled
i exchange for satisfying each performance obligation.

Step 5: Revenne recogmition The Group recognizes revenoe {or as) it satisfies a performance obligation by
transferring a promized good or service to the costomer onder a contract.

Identify the contract with the customer.

The Group carefully evaluates the terms and conditions of the contracts with 1its customers because revenue 15
recognized only when performance obligations in contracts with customers are satisfied. A change in the scope or
price (or both) of & contract is considered @z a contract modification and the Group determminies whether this createz
a new contract or whether it will be accounted for as part of the existing confract

Identifving performance obligations

Once the Group has identified the contract with a customer, 1t evaloates the contractual terms and its customary
business practices to identify all the promized services within the contract and determine which of those promized
zervices (or bundles of promized services) will be treated as separate performance oblizations.

Identify the transaction price

The Group determines transaction price as the amount which it expects to be eatitled. It includes an estimate of
any variable consideration, the effect of a significant financing component (ie.. the time value of money), the fasr
value of any non-cash consideration and the effect of any consideration paid or payable to a costomer (if zny)
Variable considerations are limited to the amount for which 1t 13 highty probable that a significant reversal will not
occur when the uncertainties related to the variability are resolved.

Allocation of transaction price

Once the performance obligations have been identified and the transaction price has been determined. transaction
price 13 allocated to the performance obligations, generally in proportion fo their stand-alone selling prices {1.e., oo
a relative stand-alone selling price basiz). When determuning stand-alone selling prices. the Group is required to
use observable information, if any. If stand-alone zelling prices are not directly observable, the Group makes
estimates based on information that 1s reasonably available.

Revenane iz recogmzed only when the Group satisfies a performance obligation by transferring control to the
customer, Control may be transferred over time or at a point in time. Where a performance obligation iz satizfied
overtime, the Group identifies the progrezs under the comtract bazed cn either of an nput or output method which
best meazuores the performance completed to date. The method selected 13 applied consistently to similar
performance obligations and in similar circumstances.

The Groop believes that it fulfills itz performance obligations i its contracts with customers at a point in time, and
hence it recognizes revenue as and when it fulfills s cbligations under contracts with costomers. The Group is
engaged in the sale and import of hovsehold vtensils and whelesale and retail frade in household otensils throngh
itz various outlets located in different regions of the Kingdom of Saudi Arabia. United Arab Emirates and Euwait.
Bevenue from the sale of goods 13 recognized when the Group sells a produoct to the costomer

Other revenue 15 recorded in consolidated statement of profit or loss when matured.
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4 MATERTAL ACCOUNTING POLICTES {CONTINUED)

418 COST OF REVENUE
The cost of revenue incurred doring the year comprizes the cozts of purchasing goods that are ready for sale. wages
and salanies of galleries staff, depreciation of properiv and equipment, warehouse and galleries rental expenses,
packing and packaging expenzes, and good shipping and vnloading expenszes.

419 EXPENSES
Selling and distribution expenses are those ansing from the Group®s'efforts underlving the selling and distribution
fonctions. All other expenses, ezcludine cost of sales and financial costs: are classified az general and
administrative expenses. Allocations of common expenses between cost of sales and zelling and distribotion, and
general and admimstrative expenses, when required, are made on 8 consistent basis.

410 TFOREIGN CUREENCY TRANSACTIONS
Transactions depominated in foreign currencies are translated to Savndi Rivals at the exchange rates muling at the
date of the transaction. Monstary azsets and liabilities denominated in foreign currencies at the financial position
date are transiated to Savd: Riyals at the foreign exchange rate ruling at that date. Gains or losses arising on
exchanges are recogmized in profit or loss.

421 DIVIDENDS
Dividends are recorded in the consclidated financial statements in the period in which they are approved by the
shareholders of the Group.

411. FOREIGN OPERATIONS
As at the reporting date_ the asszets and liabilities of the subsidiaries are tranzlated into Saudi Riyal (SAR), at the rate
cfexchange ruling at the consclidated statement of financial posrtion date and their consclidated statements of profit
or loss are translated at the average exchange rates for the year. Components of equity, other than retained earnings,
are translated at the rate ruling at the date of occorrence of each component Tranzlation adjustments in respect of
these components of equity are recorded through consolidated statement of other comprehensive income as a
separate component of equity.

4.23. CURERENT V3 NON-CURRENT CLASSIFICATION
The Groop presents assets and liabilities in the consolidated statement of financial position based on current’non-
current classification. An asset is current when it is:

® Expected to be realized or ntended to be sold or conzumed in the normal operating cycle;

® Ttis held primarity for the purpose of trading.

® Expected to be realized within tiwelve months after the reporting period; or

® Cash or cash equoivalent unless restricted from being exchanged or used to settle a lighility for at least twelve
menths after the reporting period.

All other assets are classified as non-current

A lability is corrent when:

® Tt iz expected to be settled in the normal operating cycle.

® It 13 held primanly for the purpose of trading:

& Tt iz due to be settled within twelve months after the reporting period: or

&  There is no nncondstional right to defer the settlement of the liability for at least twelve months after the
reporting pericd.

®  The Group classifies all other liabilities as non-cumrent.
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RELATED PARTIES
The related parties are the Shareholders of the Group and the Companies owned by the shareholders (2ssociated
companies). The terms of these transactions are approved by the Group's management.

The following are the most important transactions with related parties and the balances resuliing from them:

x £ For the year ended
i i ¢ i Nature o
Description Relationship A—— 31 December 31 December
2025 2024
Eent expense &
Wawat Feal Estate il expenze on behalf
Investment Company = 2 of the Group 2,405,448 27.766.817
Sales 48147 =
Bental expenszes 11.558.588 L
Fmancing received - 20000000
. Expenses paid on
g"ﬁmﬁﬂsﬂmmm Shareholder / behalf of the
Ak Chairman shareholder . 96.276
Sale of land and
buildine = 57_000.000
Expensez paid cn
Muhammad Soleiman Al Shareholder behalf of the
Saif shareholder = 1,598 412
Financing received = 15,000,000
Haithem Suleiman Al Saif Shareholder Sales = 156,043
Muhannad Suleiman Al
Saif Strehalder Sales : 40,458
*Ahmed bin Suleiman Al- P 2
Saif Depufy Chimmin. o _ 44299
i‘:l's‘“f ?_“ff“ Teadme Affiliate (Related to
AR Board Member)  Purchases 64,430 1,485,576
Al-Saif Commercial Affiliate (Belated to
Agencies Company Chairman of the
Board) Purchazes = 4.238 532

_  Affiliste (Related to
AtnaEine Company Board Merber)  Buschases 11,682,621 15,816,422
# Mr Ahmed bin Suleiman Al Saif served till 26% September 2023,

Remunerations of the Group's key management personnel

Key management personnel are those perzons, including the Board of Directors, Managing Director, Chief Financial
Officer and top executives having avthority and responsibility for plapning, directing, and controlling the activities of
the Group, directly or indirectly. Transactions with key management personnel includes fees, basic salaries, bonnses
and other benefitz az per the Group’s pelicies, which are az follows:

N S 311 December 31 December
2025 2024
% &
Board of directors Remuneration 1,227,500 1,130,000
Key management personnel Remuneration 8,621,583 5.351.481
Allowances and short-terms benefits 1,192.373 701,916
11,041,456 7,183,397
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Al-SAIF STORES FORE DEVELOPMENT AND INVESTMENT COMPANY

{A SAUDI LISTED JOINT STOCE COMPANTY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

6. PROPERTY ANDEQUIPMENT, NET (CONTINUED)

Deprectation expense 15 allocated to the expense ttems as follows:

Note

Cost of revenue
General and administrative expenses 24

7. RIGHT OF USE ASSFT AND LFASFE LIABTIITIFS
a) Right-of-use assets, net

Balance as at 01 January
Addihons duning the year™®
Amortization for the year™®
Termination during the year
Balance as at 31 December

* Addimon relates to renewal of leaze contracts during the year
*%* Amortization expense iz charged to cost of revenue.

b) Lease liabilities:
» The movement is-az follows:

Lease liabilities Tate

Balance as at 01 January

Additions during the vear

Finance charge on leaze liabilities 25
Patd during the year

Termination during the year

Balance as at 31 December

31 December 31 December
2025 2024
3% £
21,031,771 20527719
919,838 692,150
21,951,608 21,219 869
31 December 31 December
2025 2024
J* £
174,531,383 223,820,941
70,387,297 23.910,841
(37.374,430) {32,722 .639)
(7.865,546) {40.477.750)
199,678,664 174,531,393
31 December 31 December
2625 2024
* &
174,738,780 224954 309
70,387,297 23910841
9,314,195 8,092,767
(45,725,313) (414703100
(9,885,576) (40.7483.827)
198.820.063 174.7318.780

Lease liabilities are stated in the consolidated statement of financial position as follows:

Current portion
Non-current portion
Total lease liabilites

The statement of profit or losz shows the following amounts relating to leases:

Note
Amortization expense for right of use assets
Finance charge on lease liabalitiez 25

Expense related to short term leazes
Total amounts recognized 1n consolidated profit or loss

31 December 31 December
2025 2024
¥ E
31.707.267 27.000,616
167,121,796 147 648 164
198,829,063 174,738,780
31 December 31 December
2025 2024
e J
37,374,480 32722639
09,314,195 B8.002.767
36,301,852 37,391,945
§2,900.527 78,407,351

A dizcount rate ranging from 4 .03% to 6.16% (2024: 3.58% to 5.64%) has been used. Varions depreciation rates have

been pzed over life of each contract.

[
-



Al-SAIF STORES FORE DEVELOPMENT AND INVESTMENT COMPANY
{A SAUDI LISTED JOINT STOCE COMPANTY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

7. RIGHT OF USE ASSFET AND LEASFE LIABTIITIES (CONTINUED)
b} Lease liabilities (continued):

Marturity profile of lease liabilities:

31 December 31 December
2025 2024
+# £
Leszz than 1 vear 41,710,600 34947122
More than 1 vear lesz than 3 vears 135,307,541 111,662 246
3 years oowards 65,853,104 67566918
Total undiscounted leaze liabilities 242,961 245 214176286
Less: finance cost (44,132,182) {39.437.506%
198,829.063 174,738,730

8. INTANGIBLE ASSETS, NET

Computer software

31 December 31 December
2025 2024
Cost: e 4
Balance as at 01 January 1,592,150 1.880.944
Additions 940,837 111,206
Balance as at 31 December 2,932,087 1,692 150
Accumulated amortization:
Balance as at 01 January 791,748 388081
Charge for the year® 398,431 393667
Balance as at 31 December 1,190,179 791 748
Net book value 1,742,808 1.200 402
*The amortization expense is charge to peneral and administrative expenszes {note 24).
9. INVENTORIES, NET
31 December 31 December
2025 2024
Finizshed zoods 159,763,560 274 362 634
Goods in transit - 10,789,324
Provizsion for slow-moving goods {4.088.38%) 2,405 580)

355,675171

282,746,598

The following iz the movement on the slow-moving goods allowance::

31 December 31 December
2025 2024
H P
Balance as at 01 January 2.405.380 2405380
Charge for the year 1,683,009 -
Balance as at 31 December 4.085.380 2405380
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10. TERADE AND OTHER RZECEI\-'_-\BLES, NET

31 December 31 December
2025 2024
# ¥
Financial Azssis carried af amortized cost - unzecured
Trade and other receivablez 6.371.601 7,263.761
Less: Provision for expected credst loss (1,890,354) (337.209)
4,481,207 6646 552
A summary of movements 1n provisions for expected credit loss 15 as follows:
31 December 31 Decembrer
2025 2024
k 4
Balance az at 01 January 557,209 428 458
Charge for the year {note 23} 1,333,185 128.771
Balance az at 31 December 1.890.394 557.209
11 ADVANCES. PREPAYMENTS AND OTHER RECEIVAELES
31 December 31 December
2025 2024
] #*
Agdvances to suppliers 22465870 4,729 282
Prepaid expenses 11.276,530 15,086,245
Prepaid rent 6,126,864 10,442 668
Others 3911,142 3537 85308
43,791,406 33,796,025
Fimancial Assets carried af amortized cosi - unsecuwred
Letters of credit margin 652 42,600
Emplovee costodies and advances 1,458,577 1.227.863
1,459,229 1,270,463
45,250,635 35,066 488
12. CASH AND CASH EQUIVALENTS
31 December 31 December
2025 2024
E ¥
Cazh on hand 1,409,459 1,487,194
Caszh at banks - current accounts 24,457,970 66,935 344
15,867,429 63,422 738

13 SHARE CAPITAL

The Group's Capital as on 31 December 2025 1z # 330 million (31 December 2024: # 350 million) distributed over
330 millicn (31 December 2024: 350 million) shares, with a nominal value of # 1 per share (31 December 2024- #
1 pershare).

14 STATUTORY REESERVE
As forthe consolidated financial statements, a statotory rezerve has been formed for Al Saif Gallery Tradmg (UAE)

it accordance with the articles of mcorporation, so that no less than 5% of the net profits are provided anmually to
form the statutory reserve. Proviston may be stopped if the statutory reserve reaches half of the capital
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PROVISION FOR FMPTLOYFES" BENEFITS
During the vear the actuanal valuations of the defined benefit obligations were carned out under the projected vnit
credit method.

Provision for employees’ end of service benefits recognized 1n the consclidated statemient of financial position:

31 December 2025 31 December 2024
The present value of the defined benefit obligation 12.667.569 11119073
MNote 21 December 2025 i1 December 2024

Balance as at 01 January 11.119,073 10.473.016

Current zervice cost 1.663.289 1.604.770

Interezts on corrent service cost 25 613,000 526,000

Paid during the yedr (1.525,518) {2.365.841)
Loss from re-measurement of employees’ benefits

obligations 797,725 251,128

Balance as at 31 December 12,667,569 11,119,073

Amount recognized in the consolidated statement of profit or loss for the year ended.
Note 31 December 2025 31 December 2024

Service cost 1,663,289 1,604.770
Interest on current service cost 25 613,000 326,000
2,176,289 2,130,770

Amounts recognized in the consolidated statement of the other comprehensive income for the year ended.
31 December 2025 31 December 2024

Actpanal (loss) / gain dee to change in financial assumption {84,000) 220,000
Actuanial (loss) due to change in experience aszumpticns (713.725) (1.101.128)
(797,725) (BB1,128)

Following are the major assumptions nzed:
31 December 2025 31 December 2024

-Nomber of employees 1198 1.22

- Rate of change in salary (% per annum) 1% 1%
- Average age of employees (years) as 34
- Discount rate 5.1% 52%
-Emplovee turnover {withdrawal) rates Moderate Modegate

The duration of the defined benefit obligation is 7 years (31 December 2024: 7 years).
Sensitivity analyzis of significant actuarial assumptions:

Increase / (decrease) in present valne of

E'h.ange.m employee’s post-employment benefit

assumption Liabilitv
- Discount rate +1% 11,661,000 (6.32%)
- Discount rate -1%% 13,362,000 1.34%
- Long term salary +1% 13,392 000 7.58%
- Long term salary -1% 11.624.000 (6.62%)
- Employee turnover rate +1% 12.673.000 1.81%
- Employee turnover rate -1%4 12,187,000 (2.10%)
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16 SHORT TERM I.OAN

Muzabaha entered with local banls at competitve interest rates represented in agreements to buy goods and
Muprabzha contracts against the following guarantees:

- Signing on a promissory note

- A letter and facitlities and Murabaha agresments.

- Other financial and administrative terms and condifions.

- A joint guarantee. a fine. & performance guarantee. and a personal guarantee from one of the shareholders.

Movement of short-term loan during the year

31 December 31 December
1025 2024
4 *
Balance at 01 Janvary 65,350,019 230652116
Borrowings collected donng the vear 43,726,208 245,632,097
Less: payments made during the vear {109,076,927) (410,941.194)

Balance at 31 December
*The Group was in compliance with all covenants as at 31 December 2025 and 31 December 2024,

63,350,419

17. TRADE PAYABLES

Trade payable includes amount payable to supplier for goods and installation services.

18. ADVANCES. ACCRUALS AND OTHFR PAYABLES

31 December 31 December
2025 2024
* *
Fimamcial Lighilities carried ai amortized cost -
unsecured

Value Added Tax payvable 6,033,441 4.328.100
Emplovees vacation accrual 4853178 4,060 456
Deferred revenue 3215721 1.411.293
Advance from customers 1.796.460 2437122
Ticket accreal 1,110,494 1,053,645
Accrued interest a 081,400
Other accruals 1,124,208 1.205:112

18,133,502 15,767,128

19, DIVIDENDS PAYABLE
No dividend has been declared for the year ended 31 December 2023 (31 December 2024: ml).

20. ZAKAT PROVISION

a) Movement in zakat provizion for the year ended:

31 December 31 December
2025 2024
#* J

Balance at 01 Januvary 7,282,483 4 54527
Zakat charge for the vear 9,006,983 T.312.000
Paid during the year (7,303,1586) (4.574,787)
Prior period adjustment 20,703 -
Balance at 31 December 2,006,983 7282 485

b) Status of zakat assessment
Zalcat return for the vear ended 31 December 2024 ha= been filed and are wnder review with the Zakat Tax and
Customs Authority ("ZATCA™). The Groop haz obtained a certificate from the ZATCA valid 13 Dhn Al-Qldah
1447H corresponding to 30 April 2026. The Group has closed all zakat sszeszments up to 2024, The Group haz no
open azsessment orders to the date of issuance of consolidated financial statements.
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COMMITMENTS AND CONTINGENCTES

a}) Commitmenis

Commitments represent cpen letters of credit for purchasing soodsz of # 25 81 million from local banks at 31
December 2025 {31 Decentber 2024: & 47 35 million).

b) Contingencies

There are no contingenicies made by the Gropp at 31 December 2025 and 31 December 2024,

REVENTE

Fevenus

31 December 31 December
2025 Z024
* 3
758,846,574 731.551279

The Group's revenue of 4 897 0 million (31 December 2024: # §77.9 million) and # 61.8 million (31 Deceniber
2024: & 33.7) relates to business within KSA and outside KSA respectively.

All revennes are recognized at point in time.

2}, SELLING AND DISTRIBUTION EXPENSES

24, GENERAL AND ADMINISTRATIVE EXPENSES

Advertizement expense

Utilities

Bank charges

Government related expenses

Eent expenszes

Provizion for expected credit losz
Repair and maintenance expenses
Travel and accommodation expensze
Orhers

Wages and salariez

Bent expense

Travel and accommodation expense
Computer. office equipment and publications
Legal and professional™®

Depreciation of property and equipment (note 6)
Temporary labor wages

Amortization of intangible aszetz {note §)
Utilities

Telecommunication

Crthers

31 December 31 December
2025 2024
* H
34,001,714 33,706,642
9,522,210 9088 583
4,036,467 .134.515
3,475,362 3,000,727
1,780,701 1.750.687
1,333,185 128.771
845,790 261231
271,479 363.762
4,682,775 71.346.523
60,252,683 61,083,441
31 December 31 December
2025 2024
£ #
29,748,409 23.653.505
5,984,117 4983 438
1,277,018 219.631
1,206,872 1,361,360
1,084,895 784,038
019,838 692.150
623064 1.075.677
305,431 383,667
369,626 363.106
131877 516,921
5,501,037 3.653.236
47,347,184 38,397,174

*The professional fees for auditing the annual consolidated financial statements and reviewing the imterim
condensed consolidated financial statements for the Group amounted # 0 48 million (2024: # 0:48 million).



15,

Al-SAIF STORES FORE DEVELOPMENT AND INVESTMENT COMPANY
{A SAUDI LISTED JOINT STOCE COMPANTY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

FINANCE COSTS
31 December 31 December
2025 2024
* %

Finance charge on the lease labilities (note 7) 9,314,195 8,092 767
Finance cost on short term loan 1470806 11980 484
Interest on the provision for employee benefit (note 13) 613,000 326.000

11.308.001 20,599 251

26. OTHER INCOME AND EXPENSE, NET

31 December 31 December
2025 2024
Rental income 1,916,327 3.484 657
Income from delivery services 2,109,246 3.147 491
Gain on lease termination 2,020,330 2077
Orthers {808.182) 1,983 547
Gain on disposal of property and equipment 326,699 43,002,331

7,565,120

51.899.103

27. GAIN ON SALF OF FINANCIAL ASSETS AT FVIFPL

18.

29,

31 December 31 December
2025 2024
# 2
Additions during the year 251,022,267 10,058 280
Disposzals during the vear (251,526.016) (10.132,632)
(Gain on zale of financial assetz at EVIPL 203,749 81,352

BASIC AND DILUTED EARNINGS PER SHARE

Eazic earnings per share 13 calculated by dividing the net profit for the period with nomber of shares as at year end.
Diluted earnangs per share 13 the same as basic earmings per share since the Group does not have any diluted

instruments.

Number of shares haz been calculated using the weighted average number of shares outstanding during the year.

31 December 31 December
2025 2024
#* *
Net profit for the year 58031371 37,539,556
Weighted average number of shares 350,000,000 350,000,000
Earnings per zhare [JE} 0.17 0.11

EINANCIAL EISK MANAGEMENT

The Group's principal financial Habilities consist of trade payables, leaze liabilities, due to a related parties, loans
atid other payables:

The main purpese of these financial liabilities 15 to raise finance for the Group’s operations. The Group has vanious
financial assets such as cash and cash equivalents, trade and other receirvables and due from related parties which
arige directly from ifs operations, and employees' loans and advances.

The Groop is exposed to market risk. credit risk liquidsty risk and operational rizk The Group’s senior management
oversees the management of these risks. The Group’s financial risk activities are governed by appropriate policies
and procedures and that financial risks are identified. measured and managed in accordance with Group’s polictez
and rizk appetite. The management reviews and agrees policies for managing each of these risks which are
summarized below.
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FINANCIAL RISK MANAGEMENT (CONTINUED

Market risk

Mlarket risk is the risk that the fair value or future cash flows of a financial instrument will fluctnate becauze of
changes in market prices. Market prices comprizse of four types of nisk: interest rate risk, corrency risk. profit rate
risk and price risk such as equity price risk

Interest rate risk

Interest rate risks are the exposures to varions risks aszociated with the-effect of fluctuations in the prevailing interest
rates on the Group's financial pozition and cash flows: Management monitors the changes in interest rates rizks i'e.
SATEOFR. and believes that interest rate rizk= to the Group are not significant as all such facilities are on short term
basis.

Currency risk

Currency rizk 13 the nizk that the value of financial instruments will fluctuate doe to changes in foreign exchange
rates. The Grouwp 15 subject to currency risk on purchases. The majonty of the Growp's transactions are denominated
ini Saudi Rivals and TS Dollars which have a fixed exchange rate. Therefore, they are not considered to represent a
significant rizk to the Group. The Group expozuvre to foreign currency risk iz primanly limited to tranzactions in
Arab Emirates Dirtham (“AED™). Kuwaiti Dinar (KWD), Omani Rival (OMR) and Qatani Riyval (QAR). The Group
15 not exposed to foreign currency fluctuation risk arising from the AFD and OMR as this is pegged to TUSD.

Sensitivity analysis relating to currency risk is not presented as the currency risk relating to Kuwaiti Dinar is not
significant to the Group.

Profit rate risk
The Groop's financial assets and liabilities subject to profit rate nisk are not considered to represent a significant risk
to the Group.

Equity price risk

Equity price rizk iz the risk of changes in the fair value of equity securities as the result of changes in value of
individual shares. During the year. the Group has gquoted investments carried at FVIPL where the impact of changes
in equity prices will be reflected due to fair value changes, on disposal or when they are deemed to be impaired.
Changes in fair valoe and impairment losses or losses arising on dizposal are recognized in profit or loss. As at 31
December 2025, the Group has no investment in equity securities sobject to equity price risk.

Credit risk

Credit risk i=s the rizk that counterparty will not meet its obligations under a financial instrument or costomer contract,
leading to financial losz. The Group i3 not exposed to credit risk from 1tz operating activities (primarily for trade
recervablez). The Group has no zignificant concentration of credit risk. Cash iz placed with local banks having zound
credit ratings.

ATl financial aszets of the Group are categorized at amortized cost. The maximuom exposure {o credit risk at year end
iz the carrving amount of the financial assets as set out below:

Az ar il A=z at 31
December 2025 December 2024
4 H
Cazh at bank 24,457,970 66,935 544
Trade receivables 6.371.601 7,203,761
Other receivables 1,459,220 1.270.463
32,288,800 75,400,788

The Groop seeks to limit its credit risk with respect to customers by setting credit limits for individual customers and
by monitoring outstanding receivables on an ongoing basis, the receivable balances are monitored with the result that
the Group’s exposure to bad debts i3 not significant to the Group.
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Credit rizk (continned)

The camrying amouat of financial assets represents the maximum credit exposure Credit risk on receivable and bank
balances iz limited as:

¢  (Cash balances are held with banks with scund credit ratings of A+ o BBB+.
¢ The receivables are shown net of allowance for impairment of trade recervables and sales returns.

The Group manages credit risk with respect to receivables from customers by monitoring in accerdance with defined
policies and procedures.

The aging analysis of these trade and other recervables is as follows:

31 December 2025
Above 365

0—9 days 91—180days 181270 davs 271-365 davs davs Total
Trade
receivables 4,383,570 492,269 140,454 66,169 1,289,130 6,371,601
Less: ECL
allowance (456,657) (71,905) (30,421} {42,281) {1,259,130) {1,890,304)
Net trade
receivables 1926922 420,364 110,033 23,858 < 4,481,207
31 December 2024

Above 363
0—90days 01 —180days 181270 dayz 271-363 days days Total
Trade recervablesz 3.187.363 1,340.375 1.300.,033 131311 1,244.479 7.203,761
Lesz: ECL
aliowance - (20.732) (37.234) (2.254) (482989 (357209
Net trade
receivables 3.187.563 1319643 1,262,709 122.057 T34 4540 6.646.352
Calculation of loss allowance

When measuring ECL the Group vses reasonable and supportable forward-looking information, which iz based on
azsumptions for the future movement of different economic drivers and how these drivers will affect each other

Lozs given default 1= the estimated percentage of the cufstanding receivable balance that will not be recovered when
a customer defaults on their payment obligation

Probability of default constitutes a key input in measuring ECL_Probability of defanlt is an estimate of the likelihaod
of default over 2 given time horizon, the calculation of which includes historical data, assumptions and expectation:
of futore conditions.

Liguidity risk

Liguidity risk iz the risk that a Growp has difficulties in obtaining the financing necessary to ‘meet obligations
assaciated with financial instruments_ Liguidity risk may result from the inability to sell a financial asset qoickly
atud at a valoe close to its fair valve. Liguidity risk iz manazed by regularly monitoring the adequacy of available
liquidity throngh committed credit facifites and the Group's shareholders to meet the Group's oblizations and
commitments when doe. The Groop aims to'mamtan a balance between continnity of funding and flexibility:

The Group alzo has short-term banking facilifies from local banks that are renewed anmually and nzed as needed.

All financial labilities of the Group are categorized at amortized cost. The following are the contractual matorities of
financial Habilities:
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FINANCIAL BISK MANAGEMENT (CONTINUED

Liguidity risk (continued)

Carr}'ing Less than 1 1-5 Years More than
31 December 2015 amount Total Year 5 years
I -Contractual cash flows——— I
Nen-derivative financial Habilities
Lease liabilitiez 198,829,063 242,961,245 41,710,600 135397541 65,853,104
Trade payables 55,656,502 55,656,502 55,656,502 - -
Dividends pavable 23,752 23,752 23,752 - -

Asivanees, accrial ang 18,133,502 18,133,502 18,133,502 - -

other pavahles
272,642,819 314,775,001 115524356 135,307,541 65,853,104
| FEEEEE LRSS L Contractual cash flows—m———— I
hiorethan 1 More than 5
Carrying Leszsthan 1 year but fess years
31 December 2024 amount Total VEar than 5 vears
Non-dernvative financial liabilities
Leaze liabilities 174,738,780 214,176,286 34,947 122 111,662 246 67,566,018
Short term loan 63,330,019 63,330,019 65,330,019 - -
Trade payahblez 27540380 27540380 27,540,380 =t =
Dividends payable 23,752 23.752 22752 5 =
Advances, accruals and - =
other payablesz 15,767,128 15,767.128 15,767,128
283 420,030 322,857 565 143,628 401 111,662 246 67566018

The Group’s policy 13 to maintain a strong capital base =0 as to maintain investor, creditor and market confidence and
to zustain fisture development of the business. The Group monrtors its capital base using a ratio of net debt to equity.
Net debt 13 calculated as short-term loan less cash and cash equivalents.

Capital risk management
The Board's policy 1= to maintain an efficient capital basze to mamntain investor. creditor and market confidence and to

snstain the fiture development of its business. The Board of Directors monitor the return on capital emploved and the
level of dividends to shareholders.

The Group's objectives when managing capital are:

1) to zafeguard the entity’s ability fo continue a: a2 pomng concern, 3o that it can conbinue to provide refurns for
shareholders and benefits for other stakeholders, and

2) o provide an adegoate return to shareholders.

The Group manages the capital structure in the context of ecomomic conditicns and risk characteristics of the
underlying aszets. In order to maintain or adjust the capital structure, the Group adjust the amount of dividends paid
to shareholders. The Group mainly relies on its operations to meet its capital expenditures.

FAIR VALUE MEASUREMENT

Fair valve is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the meéasorement date. Fair value measurement 15 based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

= In the principal market for the asset or liability, or
& [n the abzence of a principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability i3 measured using the assumptions that market participant: wounld ose when
pricing the asset or liability, assuming that market participants act in their eccnomic best interest A fair value
measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits
by psing the asset in otz highest and best use or by selling it to ancther market participant that would vse the assetm
itz highest and best uze.
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The Group Bses valuation techmques that are appropriate m the circomstances and for which sufficient data are
available fo measure fair valpe, maximizing the use of relevant observable inputz and minimizing the vse of
woobservable inputs. All assets and ligbilities for which fair value is measured or disclosed in the consclidated
financial statements are categorized within the fair valve hierarchy This iz described as follows bazed on the lowest
level input that is significant to the fatr value measurement as a whole:

o Level 1 — Quoted (unadjusted) market prices in active markets for identical azsets or liabilities.

& Tevel 2 - Valuation techniques for which the lowest level input that 1= zignificant to the fair value nieasurement 12
directly or indirectly observable.

® Tevel 3 - Valuation techniques for which the lowest level input that 1= zignificant to the fair value meaznrement iz
unobzervable.

For aszets and lisbilities that are recognized in the conzolidated financial statements at fair valoe on 8 recurming basis,
the Group determines whether transfers have cccurred between levels in the hierarchy by re-assessing categorization
{based on the lowest level input that 13 significant to the fair value measurement as a whole) at the end of ‘each
reporting period. The Gronp determines the policies and procedures for both recurring fair value mieasurement. and
for non-recurring measurement.

At each reporting date. the Group analyvses the changes in the values of aszets and hiabilities which are required to be
re-measured or re-asseszed as per the Group's accounting policies. For this analysis, the Group vertfies the major
inputs-applied in the latest valvation by agresing the information in the valvation computation to contracts and other
relevant documents: The Group also compares the change in the fair valoe of each asset and Hability with relevant
external sources to determine whether the change iz reasonable.

For the purpose of fair value disclosures, the Group has determined classes of assets and labilities on the baziz of the
nature, characteristics and risks of the aszet or liability and the level of the fair valne hierarchy. as explained above.
The carrving values of all financial instruments reflected in these consclidated financial statements approximate their
fair values except for investment in subzidiary which are reflected at cost lezs impairment losses. if any.

OPERATING SEGMENT

IERS § - Operating Segments reguires operating segments to be 1dentified on the baus of internal reports about
components of the Group that are regularly reviewed by the Chief operating decision maker in order to allocate
resources to segments and to assess their performance.

The Group cperates on one segment of selling and importing of housshold vtensils and electrical appliances
therefore operating segment information 15 not applicable o the Group.

. SEASONAL CHANGES

The operations and revenues of the Group are affected by seasonal factors bazed on the variation of consumption
and demand between the seasoms. The management of the Crroup seeks to minimize the seasonal impact by
managing inventories to meet demand during the vear.

SUBSEQUENT EVENTS
There are no further significant subsequent events since the vear-end that require disclosure or adjustment in the
consohdated financial statements.

BOARD OF DIRECTORS APPROVAL
The Group’s consolidated financial statements for the year 2023 have been approved by the Board of Directors on
lﬁmfebruar_',r 2026 (comesponding to 28 Shaban 1447TH).



