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The Board of Directors of Cherry Trading Company
invites its shareholders to attend the Extraordinary
General Assembly meeting (first meeting), which will
be held via modern technology means.
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rights. If the required quorum for
holding this meeting is not met, a
second meeting shall be held one
hour after the end of the period
specified for the first meeting. The
second meeting shall be valid if
attended by shareholders
representing at least 25% of the
company’s shares with voting
rights.
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General
Assembly
Meeting Agenda

1.

Review and discuss the Board of
Directors’ Report for the fiscal year
ended 31 December 2025.

Vote on the Company’s External
Auditor’s Report for the fiscal year
ended 31 December 2025.

Review and discuss the financial
statements for the fiscal year ended
31 December 2025.

Vote on discharging the members
of the Board of Directors from
liability for the fiscal year 2025.
Vote on the payment of SAR
1,100,000 as remuneration to the
members of the Board of Directors
for the fiscal year ended 31
December 2025.

Vote on the appointment of the
Company’s external auditor from
among the candidates nominated
based on the recommendation of
the Audit Committee to examine,
review, and audit the financial
statements for the second and third
quarters and the annual financial
statements for fiscal year 2026, and
the first quarter of fiscal year 2027,
and determine their fees.

Vote on the appointment of Mr.
Nasser bin Ibrahim Al-Omair as a
member of the Board of Directors.
Vote on the Board of Directors’
recommendation to distribute cash
dividends amounting to SAR
15,000,000 to shareholders for the
fiscal year ended 31 December
2025, at SAR 0.5 per share,
representing 5% of the share
capital, provided that eligibility shall
be for shareholders owning shares
at the end of trading on the date of
the General Assembly meeting and

registered in the Company’s
shareholders register with the
Securities  Depository  Center

Company (Edaa) at the end of the
second trading day following the
date of the General Assembly
meeting. Dividend distribution shall
commence on 24 June 2026.

Vote on authorizing the Board of
Directors to distribute interim
dividends on a semi-annual or
quarterly basis for fiscal year 2026.
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Company and Saudi Edarah
Company (the Parent Company), in
which Board Member Mr. Abdulaziz
Saleh Al-Suwail (Executive
Member) has an indirect interest by
virtue of his position as a Board
Member in Saudi Edarah Company.
The transaction consists of the
payment of legal office fees relating
to the joint engagement between
Shari Trading Company and Saudi
Edarah Company (Parent
Company) for a period of one year,
with a transaction value amounting
to SAR 52,028, concluded on
prevailing commercial terms.

Vote on the contracts concluded
during the fiscal year ended 31
December 2025 between the
Company and Elegant Vehicle
Carwash Services Company, in
which Board Member Mr. Abdulaziz
Saleh Al-Suwail (Executive
Member) has an indirect interest by
virtue of his position as a Board
Member in Saudi Edarah Company,
which  owns Elegant Vehicle
Carwash Services Company. The
transaction consists of a one-year
vehicle washing contract, with
transaction amounts totaling SAR
1,038,997, concluded on prevailing
commercial terms.

Voting on the amendment of the
Company’s Articles of Association
to align with the new Companies
Law, and the reorganization and
renumbering of the Articles to
reflect the proposed amendments.
Voting on the amendment of Article
(Four) of the Company’s Articles of
Association  relating to the
(Company’s Objectives).

Voting on the amendment of Article
(Seven) of the Company’s Articles
of Association relating to (Capital).
Voting on the amendment of Article
(Nine) of the Company’s Atrticles of
Association relating to (Bonds and
Sukuk).

Voting on adding a new Article to
the  Company’s  Articles  of
Association numbered (Article Ten)
relating to (Sale of Shares with
Unpaid Value).

Voting on adding a new Atrticle to
the  Company’s Articles  of
Association numbered  (Article
Eleven) relating to (The Right to
Issue Other Classes and Types of
Shares).

Voting on the amendment of Article
(Sixteen) of the Company’s Articles
of  Association relating to
(Management of the Company).
Voting on adding a new Article to
the  Company’s Articles of
Association numbered  (Article
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28.

20.

30.

Twenty-One)
Deliberations).
Voting on adding a new Article to

relating to (Board

the  Company’s Articles of
Association numbered  (Article
Twenty-Three) relating to

(Formation of Committees).

Voting on adding a new Article to
the  Company’s Articles of
Association numbered  (Article
Thirty-Two) relating to (Resolutions
of General Assemblies).

Voting on adding a new Article to
the  Company’s Articles of
Association  numbered  (Article
Thirty-Two) relating to (Discussions
in General Assemblies).

Voting on adding a new Article to
the  Company’s Articles of
Association  numbered  (Article
Thirty-Seven) relating to (Financial
Documents).

Voting on adding a new Article to
the  Company’s  Articles  of
Association numbered  (Article
Forty) relating to (Entitlement to
Profits).

Voting on adding a new Article to
the  Company’s Articles of
Association numbered  (Article
Forty-One) relating to (Distribution
of Profits for Preferred Shares).
Voting on adding a new Article to
the  Company’s  Articles  of
Association numbered  (Article
Forty-Three) relating to (Dissolution
of the Company).
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office hours from 8:00 am to
4:00 pm through

Phone No.: 0115115600
Extension:150

Or Email:
Asma.Alghamdi@cherry.com.sa

4:00 &> 5o 8:00 Zelaadl (o Jaall
IS (o Elana

0115115600 :@8, —asl ]|

150 by

‘._5_'1}‘)355\;]\ J.-.‘,)-.‘j‘ji

Asma.Alghamdi@cherry.com.sa

Additional
Information

The shareholders registered on
Tadawulaty website will be
notified with a text message
explaining the mechanism of
participation in the
deliberations of the Ordinary
General Assembly meeting.
Questions and inquiries of
shareholders, before and during
the Assembly meeting, can be
sent via
(Asma.Alghamdi@cherry.com.sa )
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DEAR SHAREHOLDERS OF CHERRY TRADING COMPANY

THIS REPORT HAS BEEN PREPARED IN ACCORDANCE WITH ARTICLE (88) OF
THE CORPORATE GOVERNANCE REGULATIONS ISSUED BY THE CAPITAL
MARKET AUTHORITY, WHICH STIPULATES THAT THE AUDIT COMMITTEE'S

REPORT MUST INCLUDE DETAILS OF ITS PERFORMANCE OF ITS DUTIES AND
RESPONSIBILITIES AS SET OUT IN THESE REGULATIONS, AND SHALL INCLUDE
ITS RECOMMENDATIONS AND OPINION ON THE ADEQUACY OF THE
COMPANY'S INTERNAL AND FINANCIAL CONTROL SYSTEMS AND RISK
MANAGEMENT.THE AUDIT COMMITTEE IS AN INDEPENDENT COMMITTEE
EMANATING FROM THE COMPANY'S BOARD OF DIRECTORS

INTRODUCTION

THE IMPORTANCE OF CONTROL LIES IN ASSISTING THE COMPANY IN
ACHIEVING ITS OBJECTIVES OF PROFITABILITY AND FULFILLING ITS MISSION,
WHILE MINIMIZING ANY UNEXPECTED CHALLENGES THAT MAY ARISE. IT
SUPPORTS MANAGEMENT IN RESPONDING TO RAPIDLY CHANGING
ECONOMIC AND COMPETITIVE ENVIRONMENTS, SHIFTS IN CUSTOMER
DEMAND AND PRIORITIES, AND RESTRUCTURING EFFORTS AIMED AT FUTURE
GROWTH.FURTHERMORE, INTERNAL CONTROL ENHANCES EFFICIENCY,
REDUCES THE RISK OF ASSET LOSSES, AND HELPS ENSURE THE RELIABILITY OF
FINANCIAL STATEMENTS AND COMPLIANCE WITH APPLICABLE LAWS AND
REGULATIONS. THIS IS ACHIEVED THROUGH EVALUATION, MONITORING,
PERFORMANCE CORRECTION, DETECTION OF DEVIATIONS, IDENTIFICATION
OF OPPORTUNITIES, AND MANAGEMENT OF OBSTACLES TO ACHIEVING
OBJECTIVES.CONTROL SYSTEMS PROVIDE THE COMPANY WITH DIRECTION,
INTEGRATION, AND  MOTIVATION. ACCORDINGLY, WELL-MANAGED
COMPANIES ARE THOSE THAT POSSESS EFFECTIVE CONTROL SYSTEMS THAT
ENHANCE THEIR ABILITY TO IMPLEMENT THEIR STRATEGIES.THE AUDIT
COMMITTEE HAS PREPARED THIS REPORT TO PROVIDE SHAREHOLDERS AND
OTHER STAKEHOLDERS WITH AN OVERVIEW OF ITS KEY ACTIVITIES WITHIN
THE SCOPE OF ITS RESPONSIBILITIES, AS WELL AS TO HIGHLIGHT THE
INTERNAL AND EXTERNAL CONTROL SYSTEMS AND THE COMMITTEE'S ROLE
IN EVALUATING THE EFFECTIVENESS OF INTERNAL CONTROL SYSTEMS AND
THE OUTCOMES THEREOF.

AUDIT COMMITTEE MEMBERS

THE AUDIT COMMITTEE WAS FORMED AND ITS MEMBERS WERE APPOINTED
PURSUANT TO A BOARD OF DIRECTORS RESOLUTION DATED OCTOBER 27,
2024, FOR A TERM OF FOUR YEARS. THE AUDIT COMMITTEE CONSISTS OF THE
FOLLOWING MEMBERS:

1-SALEH AL-YAHYA — CHAIRMAN OF THE AUDIT

COMMITTEE (INDEPENDENT BOARD MEMBER)

2-ASIM AL-ATTAS — AUDIT COMMITTEE MEMBER (NON-BOARD MEMBER)
3-NOURA ABU NAYAN — AUDIT COMMITTEE MEMBER (NON-BOARD MEMBER
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THE AUDIT COMMITTEE UNDERTAKES A NUMBER OF KEY RESPONSIBILITIES,

MOST NOTABLY:

FIRST: FINANCIAL REPORTING

-REVIEWING THE COMPANY'S INTERIM AND ANNUAL FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2025, PRIOR TO THEIR SUBMISSION
TO THE BOARD OF DIRECTORS, AND EXPRESSING AN OPINION AND PROVIDING
RECOMMENDATIONS THEREON TO ENSURE THEIR INTEGRITY, FAIRNESS, AND
TRANSPARENCY.

-PROVIDING A TECHNICAL OPINION—UPON THE REQUEST OF THE BOARD OF
DIRECTORS—ON WHETHER THE BOARD OF DIRECTORS REPORT AND THE
COMPANY'S  FINANCIAL ~ STATEMENTS ~ARE  FAIR,  BALANCED, ~AND
UNDERSTANDABLE,  AND  INCLUDE ~ INFORMATION ~ THAT ~ ENABLES
SHAREHOLDERS AND INVESTORS TO ASSESS THE COMPANYS FINANCIAL
POSITION, PERFORMANCE, BUSINESS MODEL, AND STRATEGY.

-REVIEWING ANY SIGNIFICANT OR UNUSUAL MATTERS INCLUDED IN THE
FINANCIAL REPORTS.

-CAREFULLY EXAMINING ANY ISSUES RAISED BY THE COMPANY'S CHIEF FINANCIAL
OFFICER (OR EQUIVALENT), THE COMPLIANCE OFFICER, OR THE EXTERNAL
AUDITOR.

-VERIFYING ACCOUNTING ESTIMATES IN MATERIAL MATTERS CONTAINED IN THE
FINANCIAL REPORTS.

-REVIEWING THE ACCOUNTING POLICIES ADOPTED BY THE COMPANY AND
PROVIDING OPINIONS AND RECOMMENDATIONS TO THE BOARD OF DIRECTORS
THEREON.

SECOND: INTERNAL AUDIT FUNCTION

-REVIEWING AND ASSESSING THE COMPANY'S INTERNAL AND FINANCIAL
CONTROL SYSTEMS AND RISK MANAGEMENT FRAMEWORK.

“REVIEWING  INTERNAL  AUDIT ~ REPORTS AND  MONITORING  THE
IMPLEMENTATION OF CORRECTIVE ACTIONS RELATED TO THE OBSERVATIONS
CONTAINED THEREIN.

-SUPERVISING AND OVERSEEING THE PERFORMANCE AND ACTIVITIES OF THE
INTERNAL AUDITOR AND THE INTERNAL AUDIT DEPARTMENT TO ENSURE THE
AVAILABILITY OF ADEQUATE RESOURCES AND THEIR EFFECTIVENESS IN CARRYING
OUT ASSIGNED DUTIES AND RESPONSIBILITIES.

-RECOMMENDING TO THE BOARD OF DIRECTORS THE APPOINTMENT OF THE
HEAD OF INTERNAL AUDIT AND PROPOSING THEIR REMUNERATION.

THIRD: EXTERNAL AUDITOR

-RECOMMENDING TO THE BOARD OF DIRECTORS THE NOMINATION, REMOVAL,
AND DETERMINATION OF THE REMUNERATION OF EXTERNAL AUDITORS, AND
EVALUATING THEIR PERFORMANCE AFTER VERIFYING THEIR INDEPENDENCE AND
REVIEWING THE SCOPE OF THEIR WORK AND ENGAGEMENT TERMS.

-VERIFYING THE INDEPENDENCE, OBJECTIVITY, AND FAIRNESS OF THE EXTERNAL
AUDITOR, AND ASSESSING THE EFFECTIVENESS OF AUDITACTIVITIES, TAKING INTO
CONSIDERATION RELEVANT RULES AND STANDARDS.

-REVIEWING THE EXTERNAL AUDITOR'S PLAN AND WORK, AND ENSURING THAT
NO TECHNICAL OR ADMINISTRATIVE SERVICES ARE PROVIDED BEYOND THE
SCOPE OF THE AUDIT, AND PROVIDING OBSERVATIONS IN THIS REGARD.
-RESPONDING TO THE INQUIRIES OF THE COMPANY'S EXTERNAL AUDITOR.
-REVIEWING THE EXTERNAL AUDITOR'S REPORT AND OBSERVATIONS ON THE
FINANCIAL STATEMENTS AND FOLLOWING UP ON ACTIONS TAKEN IN THIS
REGARD.

FOURTH: COMPLIANCE ASSURANCE

-REVIEWING REPORTS ISSUED BY REGULATORY AUTHORITIES, VERIFYING THAT
NECESSARY ACTIONS HAVE BEEN TAKEN, AND FOLLOWING UP ON THEIR
COMPLETION.

-ENSURING  THE COMPANYS COMPLIANCE WITH APPLICABLE LAWS,
REGULATIONS, POLICIES, AND INSTRUCTIONS.

-REVIEWING CONTRACTS AND RELATED PARTY TRANSACTIONS PROPOSED TO BE
ENTERED INTO BY THE COMPANY AND PROVIDING OBSERVATIONS THEREON TO
THE BOARD OF DIRECTORS.

-REPORTING TO THE BOARD OF DIRECTORS ON ANY MATTERS DEEMED
NECESSARY FOR ACTION AND PROVIDING RECOMMENDATIONS ON THE
ACTIONS TO BE TAKEN.
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THE AUDIT COMMITTEE HELD SIX (6) MEETINGS DURING 2025, ATTENDED BY

ALL MEMBERS. DURING THESE MEETINGS, THE INTERIM AND ANNUAL
FINANCIAL STATEMENTS AND INTERNAL AUDIT REPORTS WERE REVIEWED

AND DISCUSSED. THE COMMITTEE ALSO CARRIED OUT ITS RESPONSIBILITIES,
INCLUDING OVERSEEING THE COMPANY'S OPERATIONS AND VERIFYING THE
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INTEGRITY AND RELIABILITY OF FINANCIAL REPORTING AND INTERNAL

CONTROL SYSTEMS. THE FOLLOWING OUTLINES THE KEY ACTIVITIES

UNDERTAKEN BY THE COMMITTEE DURING 2025.

AUDIT COMMITTEE ACTIVITIES DURING 2025

THE AUDIT COMMITTEE UNDERTOOK A NUMBER OF ACTIVITIES TO FULFILL ITS
RESPONSIBILITIES WITHIN THE FRAMEWORK OF CORPORATE GOVERNANCE AND
TO ENHANCE THE INTERNAL CONTROL SYSTEM. THE FOLLOWING OUTLINES THE
KEYACTIVITIES CARRIED OUT BY THE COMMITTEE DURING 2025:

FIRST: FINANCIAL STATEMENTS REVIEW

DURING THE FISCAL YEAR 2025, THE COMMITTEE REVIEWED THE ACCOUNTING
POLICIES, ESTIMATES, AND JUDGMENTS APPLIED, TAKING INTO CONSIDERATION
THEIR IMPACT ON THE COMPANY'S FINANCIAL POSITION AND THEIR
APPROPRIATENESS TO THE NATURE OF ITS BUSINESS.
THE COMMITTEE'S REVIEWS COVERED THE FOLLOWING PERIODS:
* THE FISCAL YEAR ENDED DECEMBER 31, 2024
* THE FIRST QUARTER ENDED MARCH 31, 2025
* THE SECOND QUARTER ENDED JUNE 30, 2025
* THE THIRD QUARTER ENDED SEPTEMBER 30, 2025
THE COMMITTEE ALSO REVIEWED THE ACCURACY, FAIRNESS, AND
TRANSPARENCY OF THE FINANCIAL STATEMENTS, AS WELL AS THE BASIS OF
PROVISIONS AND VARIOUS ACCOUNTING TREATMENTS DURING THE YEAR, AND
RECOMMENDED THEIR APPROVAL TO THE BOARD OF DIRECTORS.
KEYAREAS REVIEWED INCLUDED:

* ACCOUNTING POLICIES, ESTIMATES, AND REVENUE RECOGNITION

* KEY FINANCIAL INDICATORS TO MONITOR PERFORMANCE AND BANKING
COVENANTS

* RELATED PARTY DISCL OSURES

« EXPECTED CREDIT L OSSES (ECL) ON RECEIVABLES

* RESIDUAL VALUE ESTIMATION OF ASSETS

* TRADE RECEIVABLES, PARTICULARLY RENTAL RECEIVABLES

SECOND: INTERNAL AUDIT

REVIEW OF INTERNAL AUDIT REPORTS

THE COMMITTEE REVIEWED INTERNAL AUDIT REPORTS AND PROVIDED THE
NECESSARY RECOMMENDATIONS TO EXECUTIVE MANAGEMENT REGARDING
FINDINGS AND CORRECTIVE ACTIONS.

FOLLOW-UP ON INTERNAL AUDIT ACTIVITIES

THE COMMITTEE REVIEWED INTERNAL AUDIT ACTIVITIES FOR 2025, INCLUDING
THE KEY CHALLENGES FACED BY THE DEPARTMENT, AND ENSURED THAT
ACTIVITIES WERE CARRIED OUT IN ACCORDANCE WITH APPROVED
REQUIREMENTS.

KEY OPERATIONAL MATTERS

THE COMMITTEE HELD MEETINGS WITH THE INTERNAL AUDIT TEAM AND

EXECUTIVE MANAGEMENT, DURING WHICH KEY DEVELOPMENTS WERE
DISCUSSED. THE MAIN ACTIONS INCLUDED:

« REVIEWING AND APPROVING THE INTERNAL AUDIT PLAN (INCLUDING THE
BUDGET) AND MONITORING ITS IMPLEMENTATION

* ENSURING THE AVAILABILITY OF RESOURCES REQUIRED TO EXECUTE THE PLAN
* SUPPORTING THE INDEPENDENCE OF THE INTERNAL AUDIT FUNCTION AND
GRANTING IT THE NECESSARY AUTHORITY

THIRD: INTERNAL CONTROL ENVIRONMENTAND RISK MANAGEMENT

THE COMMITTEE REVIEWED THE COMPANY'S RISK REGISTER AND INTERNAL

CONTROL FRAMEWORK TO ENSURE THEIR ADEQUACY IN MITIGATING HIGH
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RISKS, IN LINE WITH BEST PROFESSIONAL PRACTICES AND CORPORATE
GOVERNANCE REQUIREMENTS ISSUED BY THE CAPITAL MARKET AUTHORITY.
THE COMMITTEE CONFIRMED THAT THE COMPANY HAS IMPLEMENTED AN
INTERNAL CONTROL SYSTEM DESIGNED TO MONITOR ACTIVITIES AND PROVIDE
REASONABLE ASSURANCE REGARDING THE EFFECTIVENESS AND EFFICIENCY OF
CONTROLS, INCLUDING:

* FINANCIAL REPORTING

* COMPLIANCE WITH LAWS AND REGULATIONS

* OPERATIONAL EFFICIENCY

THE COMMITTEE ALSO ENSURED THAT INTERNAL AUDIT EFFORTS ARE FOCUSED
ON MATERIAL RISKS AND THAT MANAGEMENT ADDRESSES AUDIT
OBSERVATIONS APPROPRIATELY.

FOURTH: EXTERNAL AUDITOR

THE COMMITTEE OVERSAW THE COMPANY'S RELATIONSHIP WITH THE EXTERNAL
AUDITOR, INCLUDING:

° ASSESSING THE QUALITY AND EFFECTIVENESS OF ITS PERFORMANCE
° REVIEWING THE AUDIT PLANAND PROCEDURES
o VERIFYING ITS INDEPENDENCE

o RECOMMENDING ITS APPOINTMENT AND DETERMINING ITS FEES

THE COMMITTEE ALSO RECEIVED CONFIRMATION FROM KPMG REGARDING ITS
INDEPENDENCE AND THE ABSENCE OF ANY RELATIONSHIPS THAT COULD IMPAIR
TS OBJECTIVITY. THE COMMITTEE REVIEWED THE EXTERNAL AUDITOR'S REPORTS,
WHICH INCLUDED UNQUALIFIED OPINIONS ON THE ANNUAL AND INTERIM
FINANCIAL STATEMENTS, IN ADDITION TO MANAGEMENT LETTERS.

FOR 2025, THE COMMITTEE EVALUATED EXTERNAL AUDIT PROPOSALS AND
RECOMMENDED THE NOMINATION OF TWO CANDIDATES TO BE PRESENTED TO
THE GENERAL ASSEMBLY FOR APPROVAL.

AUDIT COMMITTEE AND THE ADEQUACY OF INTERNAL CONTROL,
FINANCIAL CONTROL, AND RISK MANAGEMENT SYSTEMS

CONTROL SYSTEMS AND THEIR EFFECTIVENESS ARE FUNDAMENTAL ELEMENTS IN
ACHIEVING THE COMPANY'S OBJECTIVES, AS THEY PLAY A PIVOTAL ROLE IN
ENHANCING OPERATIONAL EFFICIENCY, STRENGTHENING GOVERNANCE, AND
MANAGING RISKS. THE COMPANYS MANAGEMENT IS RESPONSIBLE FOR
DESIGNING AND IMPLEMENTING A COMPREHENSIVE AND EFFECTIVE INTERNAL
CONTROL SYSTEM, BASED ON ITS ASSESSMENT OF THE NATURE AND MAGNITUDE
OF FINANCIAL AND NON-FINANCIAL RISKS ASSOCIATED WITH THE COMPANY'S
ACTIVITIES, WHILE MAINTAINING AN APPROPRIATE BALANCE BETWEEN COSTAND
BENEFIT.

BASED ON THE INFORMATION AND REPORTS PRESENTED TO THE COMMITTEE
DURING THE YEAR, INCLUDING THE WORK PERFORMED BY THE INTERNAL AUDIT
FUNCTION, THE COMMITTEE IS OF THE VIEW THAT THE COMPANY HAS MADE
NOTABLE PROGRESS IN DEVELOPING AND STRENGTHENING ITS INTERNAL
CONTROL SYSTEM. WHILE CERTAIN AREAS REMAIN UNDER IMPROVEMENT,
NOTHING HAS COME TO THE COMMITTEES ATTENTION TO INDICATE THE
EXISTENCE OF MATERIAL CONTROL DEFICIENCIES THAT WOULD AFFECT THE
OVERALL EFFECTIVENESS OF THE SYSTEM.
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