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Date: 14/10/1447 AH
Corresponding to: 02/04/2026 AD

To the Esteemed Shareholders’ Assembly

The Audit Committee of Abdulaziz Ahmad Altwijri Trading
Company is an independent committee whose purpose is to assist
the Board of Directors in fulfilling its responsibilities by obtaining
sufficient assurance regarding the effectiveness and efficiency of
the internal control system and its effective implementation
within the company and its subsidiaries, thereby achieving the
company's objectives and the interests of its shareholders. The
committee submits its reports to the esteemed Shareholders’
Assembly and also submits its recommendations to the Board of
Directors, which aim to enhance and develop the internal control
system.

Based on the Audit Committee's bylaws, which stipulate that the
committee prepare an annual report containing its opinion on the
adequacy of the company's internal control system and on other
activities undertaken within its purview, and submit it to the
company's Partners’ Assembly, | am pleased, on my own behalf and
on behalf of my colleagues on the Audit Committee, to submit to
the esteemed Partners’ Assembly this report on the committee’s
activities for the fiscal year 2025. This report, prepared by the
Audit Committee, includes its most significant activities and work
during the past year (2025), in addition to its opinion on the
internal control system.

The Committee's activities and most prominent work during
2025:

From the beginning of 2025 until the end of the fiscal year on
12/31/2025, the Committee held (2) meetings; and their details are
as follows:
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Committee Activities and Decisions During 2025:

The Audit Committee reviewed and discussed the Internal Audit
Consultant's reports, followed up on the implementation of the
recommendations contained therein, and monitored the
performance of the Internal Audit Consultant. The following
decisions were made:
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1- Continuous follow-up on the Internal Audit Consultant’'s reports
and informing the company of the observations contained in
these reports.

2- Discussion of the observations and guidance to the executive
management to rectify several points in various company
departments.

3- Approval of the budget allocated to the Technical Consultant
for auditing the company’s technical operations.

4- Approval of the recommendation to appoint an internal
auditor for the company.

Financial Reports and External Audit:

The Audit Committee conducted regular follow-ups with the
Finance Department and the external auditor regarding financial
policies and material accounting estimates. The Committee also
met with the external auditor and the company's Finance
Department to review the financial statements and made the
following decisions:

1- Recommending to the Board of Directors the necessity of
establishing a policy regarding obsolete inventory and its rapid
disposal.

2- Recommending to the Board of Directors the necessity of
recording investments at fair value rather than cost.

3- Recommending to the Board of Directors the recording of
investments received in advance payments against shares.

The Committee's Opinion on the Internal Control System:

Based on the reports presented to the Committee and the
observations regarding the internal control system, including
those from the internal auditor and the management's letter from
the external auditor, and considering the procedures the
Committee reviewed concerning the soundness and effectiveness
of the company's internal control controls and policies, and given
that these controls and policies are subject to continuous review
by the Committee, the external auditor, and the executive
management, the Committee believes that the company’s internal
control system requires improvement.

In conclusion, the existence of effective internal control systems is
one of the primary responsibilities entrusted to the Board of
Directors. The objectives of the Audit Committee are to assist the
Board of Directors in fulfilling this responsibility, the most
important of which are: verifying the existence and adequacy of
the internal control system and its effective implementation, and
providing recommendations to the Board of Directors that will
enhance and develop the system to achieve the company's
objectives and protect shareholders’ interests with high efficiency
and reasonable cost.

Sincerely, The Chairman and Members of the Audit Committee
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