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Audit Committee Report for the Year 2025

Dear Shareholders of Saudi Cable Company,

The Audit Committee is pleased to present its annual report
on the performance of its duties and responsibilities during
the financial year ended 31 December 2025, in accordance
with Article (88) of the Corporate Governance Regulations
issued by the Capital Market Authority, which includes the
Committee’s recommendations and its opinion on the
adequacy of the Company’s internal control, financial
control, and risk management systems, as well as other

activities that fall within its scope of competence.

First: Key Activities During 2025

During the year 2025, the Audit Committee performed its
duties and responsibilities as stipulated in the Corporate
Governance Regulations and the approved Audit Committee
Charter by holding (16) meetings. The Committee’s most

prominent activities during the year are summarized below:

- Reviewed and discussed the Company's quarterly
interim and annual financial statements with executive
management and the external auditor, assessed their
fairness and transparency, and submitted the necessary
recommendations to the Board of Directors prior to their

approval.

u Reviewed the Company's applied accounting
policies and significant judgments and provided its opinion

and recommendation to the Board of Directors thereon.
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. Discussed any material or unusual matters arising
in the financial reports or raised by the Chief Financial

Officer or the external auditor.

- Recommended to the Board of Directors the
nomination of the external auditor for approval by the
General Assembly, after verifying their independence and

competence, and determining their fees.

u Reviewed and approved the risk-based annual
internal audit plan, executed by the co-sourced internal

auditor.

. Supervised the work of the internal auditor and
monitored the execution of the principal audit

engagements during the year.

u Discussed internal audit reports issued during the
year and monitored the implementation of corrective

action plans with executive management.

u Verified the independence of the internal auditor
and the adequacy of their resources and met with them on

a periodic basis.

Second: Internal Control, Financial Control,
and Risk Management

- Reviewed the periodic reports related to the
effectiveness of the Company’s internal control, financial

control, and risk management systems.

= Monitored updates to the principal control policies

and procedures across the Company.

u Monitored the Company's compliance with the

applicable laws, regulations, and instructions issued by
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regulatory authorities, foremost among them the Capital
Market Authority.
e Reviewed related-party transactions and verified their

disclosure in accordance with regulatory requirements.

Third: Committee Recommendations

During the year 2025, the Committee submitted a number of
recommendations to the Board of Directors within its scope

of competence, the most prominent of which are:

u Recommending the approval of the quarterly interim
and annual financial statements after their review and
discussion with executive management and the external

auditor.

u Recommending the nomination of the external
auditor for the year 2025 and the first quarter of 2026 and the
determination of their fees, for presentation to the General

Assembly.

u Recommendation to appoint the Internal Auditor

(KPMG) under the co-sourcing model to execute the risk-based

internal audit plan for the years 2025-2027.

. Recommending the approval of the risk-based annual

internal audit plan.

. Recommending the update and approval of policies

and procedures related to the Committee’s scope of work.

The Board of Directors adopted all recommendations
submitted by the Committee during the year 2025, and there
were no recommendations that the Board did not take into

consideration.
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Fourth: Results of the Annual Review of the Effectiveness of

the Company’s Internal Control Procedures, and the
Committee’s Opinion on the Adequacy of the Internal

Control, Financial Control, and Risk Management Systems

The internal control system aims to ensure the achievement
of the Company's objectives effectively and efficiently,
compliance with the applicable laws, regulations, and policies,
in addition to the verification of potential risks. The
Company's management is responsible for establishing a
comprehensive and effective control system commensurate
with the level of risks to which the Company may be exposed.
The Audit Committee continuously reviews the periodic
reports prepared by the internal and external auditors and
the various departments of the Company relating to internal

control.

Based on the results of the annual reviews, the Audit
Committee would like to indicate that no material matters
worth mentioning in this report relating to the internal
control, financial control, and risk management systems have
come to its attention. We also note that there is continuous
communication between the Audit Committee and the
executive management of the Company regarding the
periodic follow-up to assess and review the control system, to
ensure the achievement of the internal control objectives of
improving the efficiency of operations and enhancing their
effectiveness, while complying with the relevant laws and

regulations.

Khalid Alshammari

Board Member
Chairman of the Audit Committee

Saudi Cable Company
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