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To the Esteemed Shareholders of Nice One Beauty Digital Marketing Company 

The Audit Committee of Nice One Beauty Digital Marketing Company is pleased to present to the esteemed 

shareholders its annual report for the financial year ending on December 31, 2025. The report includes the 

committee’s opinion on the adequacy of the company’s internal control system, as well as an overview of 

the activities carried out within its mandate, in compliance with the regulatory requirements in this regard. 
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Appointment and Formation of the Audit Committee: 

The Audit Committee of the company was formed during the Board of Directors meeting held on May 28, 2024. The 

committee consists of 4 members, including two non-executive members of the Board of Directors and two external 

members, one of whom is a financial expert. Below is the list of the committee members: 

Position Name # 

Chairman of the Audit Committee (Independent Board Member). Prince Mansour bin Saad bin Farhan Al Saud 1 

Audit Committee Member (Independent Board Member). Mr. Ibrahim Abdulrahman Al Suhaibani 2 

Audit Committee Member (External to Board). Mr. Abd Al Aziz Mohammed Almajal  3 

Audit Committee Member (External to Board). Mr. Mohammad Abdulaziz Aljarboua 4 

Summary of the Audit Committee's activities during the year 2024: 

The Audit Committee is responsible for overseeing the company’s operations and ensuring the integrity, accuracy, and 

fairness of its financial reports, financial statements, and internal control systems. In particular, the Committee’s duties 

include the following: The Audit Committee is responsible for overseeing the company’s operations and ensuring the 

integrity, accuracy, and fairness of its financial reports, financial statements, and internal control systems. In particular, the 

Committee’s duties include the following: 

First: Financial Reports and External Auditors 

The Committee is responsible for reviewing the interim and annual financial statements, providing its opinion and 

recommendations before they are submitted to the Board of Directors, in order to ensure their integrity and transparency. It 

also offers technical opinions, upon request, on the fairness and clarity of financial reports, examines material issues and 

observations raised by relevant parties, and verifies the soundness of accounting estimates and policies. 

Second: Internal Audit 

The Committee is responsible for reviewing internal control and risk management systems, examining internal audit reports 

and monitoring the implementation of their recommendations, and overseeing the performance of the internal audit 

function. It also recommends to the Board of Directors the appointment of the Head of Internal Audit and determines their 

remuneration. 

Third: External Auditor 

The Committee is responsible for recommending to the Board of Directors the appointment and dismissal of the external 

auditor, determining their fees, and evaluating their performance after verifying their independence and scope of work. It also 

reviews the auditor’s work plan, ensures their compliance with audit responsibilities without providing services beyond the 

audit scope, follows up on their observations regarding the financial statements, responds to their inquiries, and ensures their 

objectivity and the effectiveness of their work. 

Fourth: Compliance Assurance 

The Committee is responsible for reviewing reports issued by regulatory authorities and ensuring that the necessary actions 

are taken in response. It verifies the company’s compliance with applicable laws and regulations, reviews related-party 

transactions and provides its views thereon and escalates any matters it deems appropriate to the Board of Directors with 

recommendations for suitable action. 
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Audit Committee Charter and Rules of Procedure: 

The Audit Committee Charter has been prepared in line with corporate governance requirements and in accordance with the 

provisions of the Corporate Governance Regulations issued by the Capital Market Authority. The Charter aims to define the 

rules and procedures governing the work of the Audit Committee, including its responsibilities, the criteria for selecting its 

members, nomination procedures, terms of membership, and remuneration. 

The Charter has been in effect since its approval by the General Assembly on 02/07/1446H, corresponding to 29/05/2024. 

Audit Committee Meetings during the year 2025: 

The Audit Committee held five meetings during the fiscal year ending on December 31, 2025, and its statement is as below: 

Total 
Audit Committee's Cycle for the year 2025 

Name # 5 4 3 2 1 

23/10 /2025  23/07 /2025  24/04 /2025  28/02 /2025  27/01 /2025  

5 ✓ ✓ ✓ ✓ ✓ Prince Mansour bin Saad bin Farhan Al Saud 1 

5 ✓ ✓ ✓ ✓ ✓ Mr. Ibrahim Abdulrahman Al Suhaibani 2 

5 ✓ ✓ ✓ ✓ ✓ Mr. Abd Al Aziz Mohammed Almajal  3 

5 ✓ ✓ ✓ ✓ ✓ Mr. Mohammad Abdulaziz Aljarboua 4 

Committee Activities and Resolutions During the Fiscal Year Ended 31 December 2025: 

First: The Audit Committee reviewed and examined the Company’s interim and annual consolidated financial statements 

for the fiscal year 2025, in preparation for submission to the Board of Directors, along with its recommendations thereon. 

The Committee also held a meeting with the external auditor to confirm that no obstacles or concerns were encountered 

during the audit of the fiscal year ended 31 December 2025, and to ensure that no circumstances existed that could affect 

the auditor’s independence or objectivity in performing their duties. (The Audit Committee’s recommendation to the 

Board to approve the Company’s consolidated financial statements for FY 2025 is attached.) 

Second: The Committee recommended to the Board of Directors the appointment of the external auditor to review the 

interim consolidated financial statements for the second and third quarters of 2025 and the first quarter of 2026, as well as 

to audit the annual consolidated financial statements for the fiscal year 2025. It also reviewed the auditor’s plan and scope 

of work. 

Third: The Audit Committee followed up on the activities of the external service provider appointed to assist in delivering 

internal audit functions. The Committee approved the following: 

1. The results of the risk assessment and the updated corporate risk register.  

2. The annual audit plan for 2025, based on the results of the risk assessment.  

Fourth: The Committee reviewed the periodic internal audit reports, including key observations, and monitored corrective 

actions to strengthen the Company’s internal control environment. It is noted that management is responsible for the 

design and implementation of internal controls and the internal control system within the Company. 

Fifth: The Committee reviewed the Internal Audit Policies and Procedures Manual and recommended its approval to the 

Board of Directors. 

Sixth: The Committee examined the external auditor’s report and the management letter, which includes any observations 

regarding internal control systems. 

Seventh: The Committee reviewed the Whistleblowing Policy and recommended its approval to the Board of Directors. 
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Results of the Annual Review of the Effectiveness of the Company’s Internal Control Procedures and the Audit 

Committee’s Opinion on the Adequacy of the Internal Control System: 

The Audit Committee acknowledges that internal control systems, by their nature, provide reasonable rather than absolute 

assurance regarding the integrity and reliability of financial reporting, operational efficiency and effectiveness, and 

compliance with applicable laws, regulations, and policies. 

Based on periodic reports from management, the Internal Audit Department’s findings, and the external auditor’s evaluation, 

the Committee reviewed and assessed the adequacy and effectiveness of the internal control framework. 

The assessment identified certain control weaknesses across a number of areas, which are being addressed through approved 

corrective action plans subject to ongoing monitoring, aimed at strengthening controls and mitigating associated risks. 

Accordingly, the Committee believes that the Company’s internal control systems are generally in place and effectively 

implemented, providing a reasonable level of adequacy and effectiveness. The Committee affirms its continued oversight 

role, in coordination with the Board of Directors and executive management, to monitor the implementation of remediation 

and improvement plans, and to enhance the maturity and efficiency of the internal control framework. This is aimed at 

safeguarding the Company’s assets, protecting the rights of shareholders and stakeholders, and supporting the achievement 

of strategic objectives in line with principles of good governance and sustainability. 

Audit Committee Recommendation for the Appointment of the External Auditor for the Fiscal Year Ended 31 

December 2026: 

Based on invitations extended to several external audit firms to review and audit the interim financial statements for the 

second and third quarters of 2026, the annual financial statements for the fiscal year 2026 of Nice One Beauty E-Marketing 

Company, as well as the interim financial statements for the first quarter of 2027, the following proposals were received: 

# Company Name Total Fees (Saudi Riyal) 

1 Ernst & Young 1,558,250 

2 PWC 1,621,500 

3 KPMG 1,667,500 

After reviewing and discussing the submitted proposals, the Audit Committee recommends selecting one of the firms 

mentioned above, with preference given to the appointment of Ernst & Young (EY), due to the suitability of its technical and 

financial proposal. (The Audit Committee’s recommendation to the Board of Directors regarding the selection of the 

external auditor, along with the submitted quotations, is attached.) 

Accordingly, this matter is presented to your esteemed Board for consideration and for taking the appropriate decision, in 

preparation for its submission to the General Assembly for voting, in accordance with the relevant regulatory requirements. 

 

With Warm Regards 

Audit Committee Member Audit Committee Member Audit Committee Member Chairman of the Audit Committee 

Ibrahim Al Suhaibani Abd Al Aziz Almajal Mohammad Aljarboua Mansour bin Saad bin Farhan Al Saud 
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