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Audit Committee Endorsement by Circulation

pyeidls dan b | Azt Ao ol

Reference to the powers of the Audit Committee in sub point (c.1) of
Article fifty two in the Corporate Governance Regulation issued by the
Capital Marke Authority, stating that: “Providing recommendations to the
Board to nominate external auditors, dismiss them, determine their
remunerations, and assess their performance after verifying their
independence and reviewing the scope of theirwork and the terms of their
contracts”.

Theroff, the Company requested offers from the external auditors, which
are as follows:

1. Ernst& Young (EY)

2. KPMG Professional Services (KPMG)

3. Deloitte & Touché (Deloitte)

4. Bakertilly MKM & Co. (Bakertilly)

5. Crowe Solutions for Professional Consulting (Crowe)

6. BDO Dr. Mohamed Al Amri and Co. (BDO)

7. Grant Thornton

We have received quotations from the below firms:

1. Ernst & Young Professional Services Company (EY), with fees
amounting to SAR (1,340,325) (One Million Three Hundred Forty
Thousand Three Hundred Twenty-Five Saudi Riyals), inclusive of
Value Added Tax.

2. KPMG Professional Services Company (KPMG), with fees amounting
to SAR (1,485,225) (One Million Four Hundred Eighty-Five
Thousand Two Hundred Twenty-Five Saudi Riyals), inclusive of
Value Added Tax.

After reviewing and analyzing the proposals submitted by the audit firms,
along with their respective financial offers and the considerations of their
independence, and the assessment of their performance, the Committee
endorsed, by circulation, the following recommendation:

Oganailly Lol Bl oo (V-7) 8,48 3 53,ld) Aan [, A lisdlm J1 3,L2)
ozl Aa sl e i G 2 Ggad! Aip (e §y5liall AaSyaell 2x3Y (0
izl day @lol iy e ladl wpamsy @dies bl Az lye gadify B)15Y

Uoae 1BLanll gy ity pelas Blas Aax ey pedMazal (10

pbial S8, e Ay lidl Aan U Sleus @uuds (s 95e il @3 dule Flig

(EY) Akl lociell gigng sy )

(KPMG) k) Lol ol 3 § Y

(Deloitte) (g3 sl cuglys ¥

(Me3Se) 093938 Ogtanlma 0,9 o T o S 4S8 8
(55) Bl SLLAL 3.8 Jlo 32 0

(BDO) (68,49 grandl daza 553Sull) of 63 » S5

Ogtiyed il LY

2Ll I8, 4 e slawl o9y 38, 401 cuals

@33 Jby (1,7€,7Y0) Layus lash(EY) 2l cleasel] igay cwdy) )
Jalss (Gagase Yy 09 by Auag 2LatMg Lall Giganyly La3Dlig O34la)
Aslall Aesll A,

JUy (1,€A0,YY0) Layus Claily (KPMG) dudl ohlaiadll & o) o 8 Y
”Xl.:) O9ydeg Lunasg Olisleg W] Ogilads Lunsg ZtSLu_.vjj Ogule) TATES
LAl Legall 2oys Jols (Gagas

lllate el LI L 5y 103 6 Lo Raciill gyl iy Bl

Endorsement Number (A/C/C/08 -2026)

(pY- Y- A /5/p/d) 3 Assogal

To endorse the list of nominees for the nomination of the Company’s
external auditor to examine, review, and audit the financial statements for
the third quarter and annual financial statements for the financial year
ending on Dec, 2026, and for the first and second quarters of the financial
year ending on Dec, 2027, as follows:

38439 Aaz ey pamal 45,4l olisl Ll oyl A 2038 slose
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First Candidate: Ernst & Young Professional Services Company (EY),
with fees amounting to SAR (1,340,325) (One Million Three
Hundred Forty Thousand Three Hundred Twenty-Five Saudi Riyals),
inclusive of Value Added Tax.

Second Candidate: KPMG Professional Services Company (KPMG),
with fees amounting to SAR (1,485,225) (One Million Four Hundred
Eighty-Five Thousand Two Hundred Twenty-Five Saudi Riyals),
inclusive of Value Added Tax.

for the following reasons:

Given that Ernst & Young Professional Services Company (EY) is
currently the auditor for the 2026 reporting period retaining them
offers a clear advantage due to their established understanding of
SGS’s
environment, which is expected to support a more efficient and

operations, internal processes, and financial control
streamlined audit process. In addition, considering the upcoming
implementation of IFRS 18, which will be effective from 2027,
comparative financial information will require restatement upon
initial application, this will ensure continuity and efficiency in
managing the transition and related restatement requirements under
IFRS 18. Moreover, EY's proposed fees are also marginally more

competitive compared to KPMG's.

KPMG Professional Services Company (KPMG) are one of the top
four global audit firms and are widely recognized for the quality and
reputation of their services worldwide. They also have highly
qualified teams with extensive experience in auditing accounts

across both local and international markets.

Based on these considerations, we recommend the reappointment of EY

the external auditor for the statutory audit for the year ending 2026,

together with the quarterly review engagements for the periods ending
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September 2026, March 2027 and June 2027. ATV 5uigis oY TV Guslag
The Endorsementwas finalized and circulated to the Committee Members AUl clagd gl e Lo Al slael e dm gl 3 39 el elldug
to complete the required signatures

Attachments: BEAFENY

1.

Executive Management Letter to the Audit Committee titled Statutory Audit and

Quarterly Reviews, dated 11 May 2026.
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Motification from the Board of Directors of Saudi Ground Services
Company to the esteemed shareholders in the General Assembly
regarding related-party transactions

Dear/ Shareholders of the Saudi Ground Services Company

Greetings,

With reference to Article (71) of the Companies Law, we would
ltke to inform you that during the year 2025, the Saudi Ground
Services Company entered into contracts and commercial
transactions in which certain members of the Board of Directors
had a {direct or indirect) interest, as detailed in the attached
report. The Company has dealt with these transactions in
accordance with the relevant regulations and without any

preferential terms.

The Company has disclosed these contracts and transactions with
related parties and included them in the Board of Directors’
Annuzl Report for the year 2025. In such transactions, the
Company applies the same terms and commercial principles

followed with third parties, without any preferential treatment.

tn this regard, the agenda of your esteemed General Assembly
includes a recommendation from the Board to approve the
continvation of these transactions and contracts, in accordance
with the information set out in the agenda items and their

attachments.

In accordance with the applicable regulations, we have requested
a special report from the Company’s external auditor regarding
these transactions to be presented to your esteemed General

Assembly.
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Contracts and transactions with related parties

(1N

Member name

Related party Nature of Type of contracts Duration Transacrions Terms of
Relationship with and Transactions Amount (SAR) work or
SGS contract
1 Saudi Airlines Air 100% owned by the Ground handling Five years 1,159,568,364 The sameterms | -Mr. Fahad Moussa
Transport Saudi Arabian Airlines services, passenger (three vears and standards as | -Mr. Masser Al-Qawas
Company Public Corporation ransporiation with an option with ethers ~Mr.Amer Al-Khushail
and a founding services, cabin crew ta renew for without any
shareholder of SGS services, two additional preferences,
with a 52.5% stake escort/transfer yedrs)
services, fueling
services for
equipment and
vehicles, and training
services for
emplovees
2 Saudia Aerospace 100% owned by the Ground handling Three Years 36,936,138 Thesameterms | -Mr. Fahad Moussa
Engineering Saudi Arabian Airlines services, equipment and standardsas | -Mr. Nasser Al-Qawas
Industries Public Corporation mainienance services, with athers -Mr. Amer Al-Khushail
Company and a founding fueling services for withour any
shareholder of 5G5 equipment and preferences.
with a 52.5% stake vehicles, and
employee training
services,
3 100% owned by the Sametermsand | -Mr, Fahad Moussa
Saudi Arabian Airlines standards -Mr. Masser Al-Qawas
Saudi Arabian Public Corporation adopred with - Mr. Amer Al-Khushail
. ) Unfixed term
Airlines and a founding Services received 2,000 third parties
transacnons
Corparation shareholder of SGS without
with a 532.5% stake preferential
terms.
4 Sametermsand | -Mr. Fahad Moussa
35.7% owned by the
standards -Mr. Nasser Al-Qawas
Saudi Arabian Airlines Dne year,
) adopted with - Mr. Amer Al-Khushail
Carrion Catering Public Corporation autematically
Services provided 5,058,182 third parties
Halding Company and a founding and annually
without
shareholder of SGS renewed
preferential
with a 52.5% stake
Lerms.
5 Sametermsand | -Mr. Fahad Moussa
standards -Mr. Nasser Al-Qawas
35.7% owned by the adopted with ~Mr. Amer Al-Khushail
Saudi Arabian Airlines Seven years, third parties
Catrion Catering Public Corporation automnatically without
Services received ‘105,665,184
Holding Company and a founding and annually preferential
shareholder of 5G5 renewed erms,
witha 52.5% stake
6 Saudi Privare 100% owned by the Ground handling Three years 14,477,826 The same terms | - Mr. Fahad Moussa
Aviation (SPA) Saudi Arabian Airlines services, equipment and standardsas | -Mr. Masser Al-Qawas
Public Corporation and vehicle fueling with others - Mr. Amer Al-Khushail
and a founding services, and
Wi, 4
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sharebolder of 565 employee 1raining without any
with a 52.5% stake Services preferences,
7 Saudi Private 100% ownad by the 50,066 The sametemns | ~dAr. Fahad Moussa
Aviation (SPA} Saudi Arabian Aidines and siandardsas | -Mr.Nasser Al-Qawas
Public Corporation Unfixed term with others - M, Amer Al-Khushal
and a founding Services received Iransactions withous any
shareholder of SGS preferences.
with a 52.5% stake
8 Saudia Royal Fleer 100% awned by the Ground handling Une year, 34,219,517 Thesame terms | - Mr.Fahad Moussa
Saudi Arabian Airlines services, equif al ically and standards as § -Mr. Masser Al-Qawas
Public Corporation and vehicle lueling and annually with athers - Mr. Amer Al-Khushail
and a founding sarvices, and renewed without any
shareholder of 5GS employea iraining preferences.
with a 52.5% stake services
9 Flyadeal Airline 100% owned by the Ground handling Three years 265,681,758 The samaterms | -Mr. Fahad Moussa
Saudi Arabian Airlines services, equipment ard standards as | -Mr. Nasser Al-Clawas
Public Corporation and vehicle feeling with others - tr, Amer Al-Khushail
and a faunding services without any
shareholder af SGS preferences.
with 3 52.5% stake
10 SAL Saudi 49% owned by the Ground handling Thtee yoars 22472085 Thesameterms | -Mr. Fahad Moussa
Logistics Services Saudi Arabian Airlines services, equipment and standards as | -Mr.Nasses Al-Qawas
Company Public Corpararion and vehicle fueling with others - Mr. Amer Al-Khushail
and a feunding services, and withou any
shareholder of SGS employee training preferences,
with a 52.5% s1ake services
1 Saudi Airlines 70% owned by the Services Provided Unfined serm 14900 Sametermsand | -Mr.Fahad Moussa
Cazgo Company Saudi Arabian Adrlines transactians standards -Mr, Nasser Al-Qawas
Pubfic Corporation adopred with - Mr_Amer Al-Khushail
and a faunding shied parties
sharcholder of 5GS without
with a 52.5% stake preferential
erms.
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Clarification on the Proxy form JeSsdll z 3905 Jgo 7Ll

The proxy form is not available.

As the General Assembly will only be
conducted through modern technology

using Tadawulaty website.

http://tadawulaty.com.sa

as registration in Tadawulaty Service and
voting will be available free of charge to alll

shareholders.
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