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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF KEIR INTERNATIONAL COMPANY

(A SAUDL JOINT STOCK COMPANY)
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Cwalified Oplndon

We have nudited the financial statements of Keir Intermational Company (A Saudi Joint Siock Company) (the
"Company™), which comprise the statement of financial position as at 31 December 2025, and the statement
of profit or loss and other comprehensive income, statement of changes in equity and staiement of cash Mows
for the year then ended, and notes o the financial statements, including material aecounting policy information.

In our apinion, except for the possible effects of the matter deseribed in the Basix for Qualified Opinion section
of our report, the accompanying financial stilements present fairly, in all materisl respects, the financial
position of the Company a3 at 31 December 2025, and its financial performance and ifs cash flows for the year
theni ended in accordance with Intemationil Financial Reporting Standards as igsocd by the International
Accounting Standards Board ("I[FRS Accounting Standards™) that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncesments issued by the Saudi Organization for Chartered and
Professional Accountants (“30CPA")

Basls for Qualified Opinion

Duoring the year ended 31 December 2024, the managerient restated revenue and related accounts for prior
years. However, no corresponding adjustments were made to the cost of revenue for the year ended 31
December 2023 nor to the acermed project costs as al that dale, Consequently, we were unable to verify the
accuracy of the comparative financial informntion relvted to cost of sales for the year ended 31 December 2024
through alternative oudit procedures, nor able to determine whether any adjistments might be necessary to the
finamcinl statements for the vear ended 31 December 2024,

We conducted our sudit in accordance with Ivernational Standards {“ISAs™) on Auditing that are endarsed in
the Kingdom of Smshi Arabi, Our responsibilities noder those standands are listher desceribed in the Auditor's
Responsibilities for the Audit of the Financial Sistements section of our report. We are independet of the
Company in accordance with the International Code of Ethics for Professional Accountants (Inchuding
International Independence Standards) (“the Code™), that is endorsed in the Kingdom of Saadi Arabia ihat are
relevant to our audit of the financial statements, and we have fulfilled our ethical responsibilities in pecordance
with the Code requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for oar quilified opinion,

Material Uncertainty Reluted to Going Concern

We draw attention to Note 2 10 the financial statements, which indicates that the Company has a net loss of i
45.8 million during the year ended 31 December 2025 (2024: net profit of #& 0.5 million) and, as of that daze,
the Company®s sccumulated losses amoumted to Jik 1484 million (2024 JE 1 144 million) which exceeded its
sharg capital, These events and conditions, along with other matters as further described in Note 2, indicate
thal material uncertainty exists that may cast significent doubt on the Company's ability to confinue as going
concern, Chr opinion is nol modified in respect of this matter.

PO Box B5453, Rivadh 11597 - Fax + 968TI2604419 - Tel. + 44124051



Allutealel & Alyahya Chartared Accoumanis

A Limdbed Liability Conmpiny

Paiicl dige s Eal 552 MO0 - CREDMDGEETS

ol iniacleiii ial Satich A rabida Rivsidh Klivg Fiilvil Riasil
Fiilusirisichvakh Disteich, Segird Tovr 12 16 Flooi

JLYCA

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF KEIR INTERNATIONAL COMPANY
(A SAUDI JOINT STOCK COMPANY)

Key Awidit Muattors

Koy aclit malters are those matiers that, in our professional judgment, were of most significance in our audit
of the financial statements for the current yenr, These matters were addressed in the context af oure sedin of the
financial statements os 2 whole, and in forming our opinion thereon, amd we do not provide o separate opinion
oa these matiers, In addition to the matler described in the Basiv fr Qualiffed Opirion aml Material
Lineertainty Related fo Going Concern Sections, we have determined the matter described below to be the key
nudit matier to be conammicated in our report.

For ench key audit matter, a description of how our audil addressed the matier iz set out below:

Koy Awilil Mniler Huove inir aud i sildressed (e key audlt modter

!-I:mnut-ﬁ.l,uilﬂnn
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INDEPENDENT AUDITOR'S REPORT {CONTINUEI
TOTHE SHAREHOLDERS OF KEIR INTERNATIONAL COMPANY
(A SAUDT JOINT STOCK COMPANY)

Chher Information incloded In the Company®s 2025 Anoual Report

Muanagement is responsible for the other mformation, Oilier information consists of the fmformaiion inchided
in the Cornpany's 2025 annual report, other than the financial statemenis and our puditor’s report therean. The
Company’s 2025 snnual report is expected to bo made available to us afier the dote of this auditor's reporl.

Our opinion on the financial statements doge not cover the other information, and we do nol express any fonn
of assurance conclusion thereon,

I commection with our audit of the financial statements, our responsibility is to read the other information
identified ahove when it becomes evailable and, in doing so, consider whether the ofher infoemation is
milerially inconsistent with the financial statements or our knowledge obdained in the audit or otherwise
oppears 10 be materially misstated. When we reed the Company™s 2025 anoual repot, i5we canclude Uit there
i @ material misstatement therein, we are required (0 communicate the matter 1o those charged with
EOVCrnance,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Mlumsgeanent is responsiblo Tor the praparation and fir presentation of the financial statemenis in accordancs
witlh IFRS Accounting Standords that are endorsed in the Kingdom of Saudi Arabia and other standurds and
proncuncements endomsed by SOCPA and the provisions of Comparies’ Law and the Company’s By-laws,
anid for such internal control as management determines is necessary to enable the preparation of financial
statemente that are free from maderial misslatement, whether due o frawd or error,

In preparing the Onancial statements, management (s responsible for assessing the Company's ability 1o
continne ag a going concem, disclosing, as applicable, matiers related o ooding concem and wsing the going
concern basis of secounting unless management either imends (o liguidate the Compony or 1o cease operations,
or hos no realistic alicrmtive but to do so.

Those charged with govemance, e, the Board of Direclons, sre responsible for overseeing the Company's
firancial reporiing process.

Auditor’s Responsibilitics for the Audit of the Financial Statements

Chir oljectives ane 1o ablain reasonable assurance about whether the financial stafoments ag o whole are free
from materiol misstatement, wiether deg to frawd or error, and to issue an auditor’s report that inclades our
opinion. Reasonable asssrance i o high fevel of assurance but i not a guarantee that an awdit conducted in
accordance with 18As that are endorsed in the Kingdom of Saudi Arabin will always detect a material
migztatement when it axizts, Missiatements can arise from Fraed or crror and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these finuncial stntements.

As part of an awdit in accordance with 15As that are endorsesd in the Kingdom of Seudi Arabin, we exerciss
professional judgment and maintnin professional skepticism thraughost the audit. We akso:

. Identify and assess the nsks of materinl misstatement of the fnancial statements, whether due to friasd
ar grror, design and perform audit procedures responsive fo these risks, and oblain mudit evidence that
is sufficient amd appeopriate o provide a basis for our opinion. The risk of not detecting a material
misstaternent resulting from fraud is higher than for owe résulting from eror, &8 Traud may nvolve
collusion, forgery, imendional ganissions, misrepresentations, or the override of intemal control.

o Obtain an understanding of internal control relevant to the aedit in ordes to design sudit procedures that
are appropriabe in the circumstances, bul not for the purpose of expressing an opinion on the
effiectiveness of the Compeny s intemal control.

PO Box BEASS, Rivadh 1897 - Fax + 964TI2694-419 - Tel, «6LT1293500
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INDEPFENDENT AUDITOR'S REPORT (CONTINUED)
T THE SHAREHOLDERS OF KEIR INTERNATIOMAL COMPANY
(A SATUDT JOINT STOCK COMPANY)

Auditor's Responsibilities for the Audit of the Financial Statements (Continued)

s Ewaluate the appropristeness of accounting policies wed and the reasonableness of necounting estimates
and relnied disclosures mnde by management,

a Conclude on the appropriatencss of management's wse of the poing concern basis of accounting and,
based o the andil evidenoe oblained, wheather n molenal unceruinty exists refnted o events or oondiHons
ihat may cast significant doubt on the Company s ability to continue a5 4 going concern. 17w conchide
that a malerial uncertainty exists, we are regquiresd to drow oftention in owr seditors repost 1o the relpted
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
cocluzions are based on the aedil evidence obtained up to the date of oar aeditor’s repont. However,
future events or conditions may cause the Company 1o ceasa to conlings a3 a going concern,

® Evaluate the overall preseniation, structurs pnd confent of the finnncial statements, including the
disclosures, and whether the feancial sinfements represent the underlying transactions and cvents in &
manner that achieves fair presentalion,

We commiunicate with those charged with governance regarding, among other matiers, the planned scope and
fiming of the sudit pnd significant oudit Andings, includicg any significant deficiencies in internal control that

wee idlentify darmg our aucdii.

We also provide those charged will povernance with a stntemient that we have complicd with relevant ethical
requiremnents regarding independence, and 1o commuiicate with them all relationships and oiher matiers thal
miny reasonably be thowght to bear on our independence, and where applicable, related safeguards.

From the matters comdnunicated with those charged with governance, we defenming those matiers that were of
miet signifieance in the sudil of the finaocial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
aboul the maller or when, in exiremely rare circumstances, we determine that o matier should pol be
communicated in our report becavss the adverse conscquences of doing o would reasonably be expected o
oufweaigh the poblic mferest benefils of such commurication,

Report on Oiher Legal and Repolatory Requirements

Mgl 31 December 2025, the Company's accumulated losses exceaded its share capital, accordingly the Board
of Directors of the Company is in process o comply with the requirements s stipulated under article 132 of
ke companies” b in the Kingdom of Seudi Arnabin and as prescribed by the Capital Market Awthority. Certain
acfions have been laken as defined in notes 29 & 30,
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KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

31 December 31 December

Note 2025 2024
ASSETS
NON-CURRENT ASSETS
Property and equipment 7 35,243,213 34,205,719
Investment propertics 8 17,458,315 17,750,656
Intangible assets 9 1,300,315 2,658,117
Right-of-use assets 10 1,422,520 2,204,208
TOTAL NON-CURRENT ASSETS $5,421,363 56,819,360
CURRENT ASSETS
Inventories 10,397,517 7,388,349
Trade receivables I 55,586,766 72,282 484
Cantract assets 1 175,459,749 190,761,715
Prepayments and other receivables 13 49,429 956 54,020,949
Cash at banks 2,260,570 14,035,105
TOTAL CURRENT ASSETS 293,134 338,488,602
TOTAL ASSETS 348,555.921 305,307,962
EQUITY AND LIABILITIES
EQUITY
Share capital 15 120,000,000 120,000,000
Share premium 41,770,250 41,770,250
Statutory reserve 13,573,547 13,573,347
Accumulated losses (148,434,801) (114,441,576)
TOTAL EQUITY 26,908,796 60,902,021
LIABILITIES
NON-CURRENT LIABILITIES
Loans - non-current portian 17 1,300,000 9,900,000
Employees' defined benefits obligations 14 3,693,010 1266487
TOTAL NON-CURRENT LIABILITIES 4,993,010 13,166,487
CURRENT LIABILITIES
Loans - curvent portion 17 9,678,542 7,683,972
Shoet term borrowings 17 90,373,644 62,198,662
Lease liabilities - current portion 10 - 588,788
Trade payables 50,004,680 54,084,224
Accrued expenses and other payables 18 61,202,553 104,079 435
Due¢ to related parties 14 31,768,940 00,000
Contract l2bilities 19 71,660,369 84,895,253
Zakat payable 20 LB75407 6,900,120
TOTAL CURRENT LIABILITIES 316,654,115 311,239 454
TOTAL LIABILITIES 321,647,125 334,405,941
TOTAL EQUITY AND LIABILITIES 348,555,921 395,307,962

\

Chicf Financial,
Yaman Aydin

Alshadrani

in Audah bin Saad

The nccompanying notes from | 1o 31 form an indegral part of these financial siatements.
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KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

For the year ended 31 December

Note 2025 2024

Revenue 26 176,172,372 263,788,210
Cost of revenue (152,947,979) (207 064 472)
GROSS PROFIT 23,224,393 56,723,738
General and administrative expenses 21 (36,878,809) (32,514,397)
Expected credit losses and other provisions 11,12,13 (26,158.971) (17.580,541)
OPERATING (LOSS) / PROFIT {39,813,387) 6,628,300
Other income 23 3,146,080 2,042,660
Finance cost 22 (8,257857)  (7,057.077)
(LOSS) | PROFIT FOR THE YEAR BEFORE ZAKAT (44,925,164) 1,613,883
Zakat expense 20 (872,772) (1,154,504)
NET (LOSS) (PROFIT FORTHE YEAR (45,797,936) 459,379
OTHER COMPREHENSIVE INCOME

Trems that will not be reclassified to statement of profit or loss:

Remeasurement loss on delined benefits obligation 16 (181.670) {250.462)
OTHER COMPREHENSIVE LOSS FOR THE YEAR (181,670) {250,462)
TOTAL COMPREHENSIVE (LOSS) / INCOME FOR THE YEAR {45,979.606) 208,917
Basle and diluted (loss) / earnings per share 24 (0.382) 0.004

\l (\\\l
\
BN
SN
Chief Flnancial Officer
Yaman Aydin

The accompanying notes from | to 31 farm an integral part of these financial statements,
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KEIR INTERNATIONAL COMPANY -

(A SAUDI JOINT STOCK COMPANY)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

Note Share capital Share preminm Statutory reserve  Accumulated losses Total Equity

As at 1 January 2024 120,000,000 41,770,230 13,573,347 (105,650,493) 69,693,104
Nes profit for the year - - - 459,379 459379
Other comprehensive loss - - - (250,462) (250,462)
Total comprehensive income - - - 208,917 208917
Dividand distribation 29 - - - (9,000,000) (9,000,000)
Balance a5 at 31 December 2024 120,000,000 41,770,250 13,573,347 (114,441.576) 60,902,021
Net loss for the year - - - (45,797.936) (45,797,936)
Other comprehensive loss - - - (181,670) (181,670
Total comprehensive loss - - - (45,979,606) (45,979,606)
Dividend waived by the majority sharcholders 29 - - - 11,986,381 11,986,381
Balance as at 31 December 2025 120,000,000 41,770,250 13,873,347 {148,434,801) 26,908,796
v M
\ Iil' p \ " ‘
\‘&' :'{\",\\"‘
\’-\_} \
Chief Financial Officer i tive Officer
Yaman Aydin Abdulaziz hin Saad Alshahrani

The accompanying notes from 1 to 31 form an integral part of these financial statements.
o E
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KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

For the year ended 31 December

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES Note
(Loss) / Profit for the year before zakat (44,925,164) 1,613,883
Adjustments:

Depreciation of property and equipment 7 3,278,927 2918449

Amprtrzation and impairment of intangible assets 9 1,358,462 181,431

Depreciation of right-of-use assets 10 781,688 860,999

Depreciation of investment properties 8 295,341 295,341

Employees’ defined benefits cost 16 1,359,759 1,049,343

Expected credit losses and other provisions L1213 26,158,971 17,580,541

Provision of show-moving inventories - £69,137

Gain on disposal of property and equipment 21 (411,993) (28.696)

Fnance cost 2 8,257,857 71,0510

(3,846,152) 32,397,505

Working capital Change:

Inventaries (3,009,168) 12,592,478

Contract gsscts 12 1,258,971 (58,827.830)

Trade receivables I 11,801,581 (15,802,244)

Prepaymends and other receivables 13 (2,630,846) (21,204,732)

Trade payuables (4,079,544) 2,026,740

Due fromito related parties 4 (938,941) {240,001)

Accruals and other payables 18 (30,787,159) 11,690,524

Contract liabilities 19 (13,234.864) 83,713,938
Cash flow (used in) / generated from operating activities (45,466,142) 46,746,378
Employees’ defined benefits obligations paid 16 (1,311,569) (1 A17.893)
Zakat paid 20 (5,906,485) (1,424,458)
Finance costs paid (7,453,023) (6,716,662)
Net cash generated {(used in) / generated from operating nctivities (60,137.219) 37,187,365
CASIH FLOWS FROM INVESTING ACTIVITIES
Purchase of praperty and equipment 7 {4,327,034) (3,479,448)
Proceeds from disposal of property ard equipment 422,606 28,696
Additions in idtangsble assels 9 - (273,751)
Net cash used in investing activities (3,904,428) {3,724,501)

5 OM FIN S
Lease liabilsties paid 10 (608,253) (1,659.350)
Proceeds from short-term borowings 17 252817 406 174,431,845
Repayment of short-term borrowings 17 (224,642,424)  (186,115,609)
Proceeds from long-teem besrowing 17 - 6,000,000
Repayment of long-term borrowing 17 (6,605,430) (2,273,176)
Due to related parties 14 31,35813 (8,104,812)
Dividend paid 29 - (2,567455)
Net cash generated from / (used in) linancing activities 52,267,112 (20,288,557)
Net change in cash and cash equivalents (11,774,535) 13,174,305
Cash and cash equivalents balances, beginning of the year 14,035,105 260,800
Cash and cash equivalents balances, end of the year 2,260,570 14,035,105
Nonecash transactions
Renyess it loss on defined benefits obligation 16 (181,670) (250.462)
Dividend u}qlvﬂdpy the majority sharehalders 29 11,986,381 =
\ |
\:‘.\J r\/\l\‘l‘l\:'.
Chieﬂfhln'tial Officer tive Officer Chai
Yuman Aydin Abdulaz udah bin Ssad Osami

The sccompanying notes from | o 31 foon a
8

teginl pact of these financial statements.
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KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER Z025

(ALL AMOUNTS IN SALUDI RIYALS UNLESS OTHERWISE STATED)

1-  ORGANIZATION AND ACTIVITIES

Feeri International Compnny, 8 Saudi Joint Stock Company, registersd in Riyedb under the Commercial Register Mo
I GRI735T dased 12 Sha'ban [428H (comeapomding o 25 Auguat 2ITGE). The share capital of the Company amoundmg
b Ak 120 million divided inte 120 million shares of & | each,

The Cempany is Heensed ba carry oul ihe following activities: repair, malnlenamce amd overhaul of military command,
conftrol and communications systems and military surveillance systems; general construction of residentinl buildings;
penersd cosstriction of now-residential buibSngs (such as scheols, bospiials amd lobels, ee): constrwstion of roads, streets,
pavements and related rosd works; installstion/aying of pipelines of varisas types far electricity, telecommanications
i wiber purposes; repair ad walslenanes of wired and wireless lolecommunicatioas sintions and fowers, rdar syalems;
electrical wiring works; telecommunications cobling works; network installnions; instaflntion amd mainbenanes of
secarity systeme and equlpment; road freight Imaaspodt; framsgporation of poods and equipment (heavy imnsport); and
repair amd neainlenance of mililary comnaumications equipment.

The regisiered ndidress of the Compamy is PO Box 87807, Riyadh 11652, Kingdam of Saudi Araléa,

Commercial Register [ .

_ Number Daig | Location
10 03ERT: ] 20 Dhu al-Qideh 1434H {sorresponding b 26 Seplember 2011) | Riyadh
1010671625 I7 Rabi 11 1442H (coaregponding w0 2 December 20200 Riyadh
1010237357 12 Sha'shan [428H {zarresponding bo 25 Augast 2007) Riyadh

- GUMNG CONCERM

During 1ha year ended 31 December 2025, the Company ez & nef loss of & 43,8 million (2024: net profit of & 6.46
imillizn). and, &5 of that date, the Compary's sceumulsied losses amounted o 8 1448,4 million (2024: 2 1144 million)
which exceeded {15 share caplial. In addition, the Company®s carreni [abilities cxceeded its currend nssets by 6 21.5
millinn, The Company's nbility to continee its operntions is thersfore highly dependent on lmproving operationsl
peclommaies and secuting adequate financing fo suppon He activities and growth, These events and conditioms incicate
the existence of n malerial umcerninty thad may cost significand doubt an the Compamy’s aldlily 1o continue as & going
COCar.

Management has asscased the Company™s financial performance and working capital requirements over & period of five
yenrs perinsd from the reporting date. The five-vear business plan and going concern ssseasment ars highly dependent on
the seecesaful execution of the following key nesunpfions:

FHZIEI'I{!IHE piana o suppart working expitalk
The Campany ohtained letters of finurcind suppor frem Be magor sharcholders confinmimg their inferion fo suppart

ihe company lor al least 12 moatbs fram the dabe of the fnancial siatements approval,
Avalling af the unutilized limits of il existing financing facilities amousting 10 Jk |76 million in the form of
leitars of credil amd guarasiiess bo sugipord projes! execiilion,
Orgodng descassions with finascial institicns to restructune ile carrent debs ancl secore nddfiomal working copilil
Eipees,

- Omgoing discussions with a finsncial advisor to evaluate enpital-resinechuring aplions, including a pobential capdial
increnss throuph n rights issue andfor sukuk issmance,

COiperational fareessts
Brecution and delivery of the existing project backlog of approaimaely gt 460 millicm, primnrily with govermment
and] semmd govvemmend caskemners,
Implementatios of enhanced project mantlaring procesaes i achieve cost effiziencies,
P'ragreas an expanaion hstiatives theough sulanited bids and new praject opportanifies,

Hased on fhis asesmend and the evidomee avellablo ot the date of approvol of these fimencial stalemenis, mabageimen
has concluded that dhe Company will be ghls b cantimue to meet ils ablgations &5 and whea they fall due ane 1hat the
golng concen besis of preparmiion is appropriate, Accordingly, these finansinl stntemenis have been prepured oo a going
concern hagis.
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A= BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These finnncial stelements bave been prepared in sccordance with Enfernations] Frnascial Boparting Standards as issued
by the International Accounting Standards Board (“IFRS Accounting Stendards”) that are endarsed in the Kingdom of
Sxudi Arnbin (“1FHS"™) and other standards and pronouncements ismeed by the Saudi Onganization for Charfered and

Profeasional Accounana (BOCPA),

These financial slasements bave besn preparsd under the historical cast comvention, except for the employees’ defined
besefits ohligaitons, which are measured usisg the presesi valee of futurs oblipations using the Projected Unit Credit
Method ns described in the accoanting policies.

These financial sintements are presenfed in Smli Rivals (), which is tbe Company's fusctional and preseniion
currency; all amoums are reunded 1o the pearest Saudi Riyal, unless olberwise indicated,

4-  NEW STANDARDS, INTERPRETATION AND AMENDMENDTS
Mew and amended standarvds nnd interpretations

The Company has sdopted all amendmenis in stnndnrds issued by the Inlemational Aceouniing Standanls Hoard (“TASE")
a8 amid when adopted by SOCPA that are ismdatory for adoplion in the ansual pericds beginning an or afler | January
2025 amil are applicable o the Campany, The mansgemest has assessed that the amendments have no sgnificam impac
an the Company's finamcind statements,

TASH amiendsd TAS 21 1o adl requiremants b hedp in dstlermbning whether a currency is cschangeable into amolker
currency, and 1he spot exchange rte o use when it is not exchangeable. Ameadment sed aul & frameswork umder which
the spol exchaege rate ot the measapeniend dobe could be dolesmined asting an obeervable exehongs e withawl ndjustment

or anodher estimation techaigue.
The adoption of the shove amendmend does nat have sy materinl impacl on the financial elatemesis during the year.,

Stmmibnrds, mmendments nad interpretutions Esied bul net yel effectlve

The fallvwing sinndards, amendments, urd interpretstion: were In lsue at the date of autharizagion of thess fimanceal
statensents bot ase 001 yei effective and eardier opplication is permitted; however, the Company hag nol early adogted
them in preperisg these financial siatensents. The Company 13 currciily cvaluaiing the impact of the adoption of fhese
standnrids on financial stbements,

Semurderds S wnendmenty o standarnds / iteqretationg Effective dute
Ameilmend to [FRS 10 and 1AS 28 — Sale or Contribution of Asaets between an Invesior Defermed
nnd its Assacimle ar Jeind Vienture indefimilely

Amendments fo IFRS 9 snd [FRS 7 - Classificstion and Measurement of Financial 1 Jamginry 2026
Instrumenis: Disclosure

Ansunl improvements to IFRE Accaumting Standanis 1 Jomusary 2026
[FR5 IR — Presentation nnd Discleswme in Foamciol Siatements I Jamusary 2027
[FRS 19 - Subsidisries withoui Public Acconnlabifity: Disclosanes I Jormasy 2027

Muanagemend of ihe Company does nod expect that the adaption of the above-mentioned slasdards will have a materinl
impact an fhe Campany's (mancial sizlements iy future perlods, sxcept [FRS 18, which managemend is curmently
eynlunting the irnp.pl:i ufndupli«uum the fmascinl slnbements,
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S MATERIAL ACCOUNTING POLICIES [INFORNATION

51 Fraperty and Eqalpment

Property, plant and equipment are stated a1 historical cost less nccumalzied deprecintion and impairment Josses, ifany,
except capital work-in-progreas which are stated af cost, Historicol cost ingludes expenditure thal is direcily otirshulable
ta the acquisition of the femg including borrewing costs, The cost of self-copstructed nssets includes the cost of materials
and direct labor, any other costs directly attribwatable fo bringing the asset t0 2 working condition for its intended use, and
the costa of dismantling and removing the items and restoring the siie on which they sne locaied, Purchased solftwane that
i iTIJh'-ﬂ"l!l 1o the F|,|--|;1i|::||'|.|1ll'|':|lI of the related =qui|;u11ﬂ'rr is nl]ﬂnli:u:d ns phari af that uqul[l.rﬂ-ml.

Where major componenta of wm item of propemy, plant and equipment have diffesend usefil lives, they ore accounted for
aa peparate fieme of propeny, pland and equipmesl

Bubseouent costs are Included in the asset’s carmying amoust or recopnized ns 0 sspormie asssl, 25 apprapriate, caly wien
il is prababbe that future ecanomic benefits agsociated with the flem will flow o the Conipany and the cast of the ilem
can e measured rediably. ‘The carrylng ansoant of the replaced part i3 derecognized, All other repairs and mnialenmee
are charged 1o e slabement of profit o loss disring the Grancial period in which they nre ingurmed.

[sposal of asset is recognized when skgndflcant risks apd rewands incidental w ownership hee heen imnsferred o buyer.
Crains or loses on dsposal are delerminead by comparing the procesds with the carmying amount ond is recognizes) within
*Ciber incoame’ in the glabenenl of profil or loss,

Depreciation is changed to the statement of profit and boss using (he straight line netbod whereby the cost of an operating
asoel boss ils estineted residual value i3 written off over R estimoted usefil life. Depreciation on sdditions iz charged
from the month in which the asset is avallabie for ase asd on disposals up to the month of disposal . Depreciation meshod,
usaful Bves amd resithinl valizes ane reviewed anmslly.

Diepreciation i caleulated usng e siradght-lioe besis over the estlmated neefil life of ihe assets as follows:

Description Perceninge

Sile 1ooks mnd light equipment feli L

Henvy eguipmeal 200

Buildings 5%

Furndlure & fixtuses 10

Leaselald impravemenls ¥, or shoeter lease term
Vehicles Lk

Computers 0%

Huildings and plotforms and kRatebeld inprovemends are being amontized on fhe straipht-liss basis aver (he shorter alf
isedial life or lease peniod,

A e of property amd equdpesent i derecogmlzed wpon disposal or wien no folure ecanansic benefits are expected (o
grige from the conlinvued use of the asset. The gain or loss ariaing on the disposal oc retirensent of ne asset i determamed
a5 the d@fferance belween the sales proceeds and e carrying mount of e aaset and i3 recognized in the statement of
peafll or loss,

i1
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53 Intnngible Asxels

Irdnngibile sseets sequined separataly are initinlby mensured at cast, while thase sequired through 2 basiness combinslson
are measaned pf fair valee as of ke scquisitivn dafe. Afler milkal recogmition, intuglble sssets are camicd &l cosl bess
avcumalated amorthention and aceumulated impainment bozses, if any,

[nfernally geneeated intangible assels are mol capitalized, excep for capilnlized development cosls. Expenses nelubed 1o
intersally generated intamgible sssels am recognizsed in e stafemend of profit or boss in i8¢ pemiod in which fhey are

immirred.

The usaful lives of imaagible assets are assessed o detesmene whethes they are finite or indelinie. Intanglble assets with
a finite useful Iz ane amerized over their sstimated usefid econamic life, nnd the amartizetion expense is reconded in
the stalement of profil ar loss, These assals ae assessed for irrq:ulrmrnl: whenever lhere 48 an indicalion nl’impnlirm:nl.
Additionally, the wsefial lifs and amortization method of finite-Tived intengible assets are reviewesd a1 lens| nt the end of
each financial periad. Any changes in the expecied useful Hfe or method of comsumplion of fufure ecomomic bensfits are

accotmnled (o 55 changes in aceoumling celimatss.
Intampihle nssete with finile useful Hives are smortized on n struighil-line basis over their estimabed wsefil lives 5 years.

When an intangible sss2i is derccopnized, the gain or s is delermined as the difference bolween the net dispasal
proceeds and the carrying amound of the asset #i the dade of derecognition. The regalling gain or loss is recognieed in the
sintement of profit or loss ot the lime of disposal.

53 Investoiend Fru-pﬂ.‘ﬂ::

Inwestment propectics are land and buildings held for purposes other than wsing it in Company s operaling solivities. The
Campany holds imvestment properties for renial meons amlfor caplial appreciation purpedcs or both, Investiment prapety
ig measured ot cost less sccumulated depreciation and impairmend boss, i oy, Investmend roperty is depreciated on
slredght fine bass over the estimated asebal e be. 20 yeare. Investment properiies olae include propesty that is being
consinicied or developed for fisiure wse s investment properties. In addition, leand, if oy held for undelesmined use i
clasailied 23 invesimenl praperiies and (5 nol depreciated. When the development of Investment properfies commences,
il is clamificd a5 “Assets vnder consmoction™ until development is complete, at which time it is fransferred to the
reapectve calegory,

5.4 Leases

The Company A% a lesse
The Ceasqaiy ossegees whethet & conlfe (5 oF comtning 4 besae, 31 inceplion of the contract. The Company recognizes a

right-of-use nesct and a corresponding [ease liabilily with respec to nll lease mrrangements in wiich i) i the beses, except
for short-tenn and Bestes of low vabue agsets o folbvws

Righi-of-use nsseds

The Compmny recogrizes the tight by use the assets on the commencensenl iksie of the lesse (e, the date 1he underlying
igsed Ie avallable for wse). Right-of-use assole aro memwned ot cost less any sccumalated deprecintion ang impairment
lnzses nngd adjusted For any remeasuremenl of 1be lease linhilities, The cosl ﬂfr],ghl-&]"—ul-dm inchodes the amoand of
lesse commitments recopnized, initial direct costs incurred, and lense payments made an or before the commsencenend
ilate bess mny lease mcentives received, Unbess the Company |5 reasonably cestaln o obtaln ownership of the leased naset
al the end of the lewse term, the right 1o use the recognized assets is depreciated on o simight-line basis over the estimated
ugeful lie or the bete term, wislclever i slvorter. Right-of-use asseis is subject o impairmend,

Lense labilities

Al the commencemesd deie of the lezse, the Company recogniees lease labililtes wicasured a1 the preaant vahue of the
lense payments to be made over the tenm of the lease, Lesse payneents congist of fixed paymests fincluding embedded
fiwed payments) less any lease ncentives receivabde, vanahble leass payiments kst depend on an isdex or 0 mte, amsd
nmounts expecied to be poid under residunl vafue gunmnices. The lease pryments also isclwle the exerciss price of the
puchise apiian thal the compeiy 18 cerlaln o exercdss and the paymendt of lease iermination pennliies, if the lease tenn
refiects thnt tha campany is exercising the option bo termindie.
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54 Lepses (Contlnued)

Lgase labilities (Continwed)
Varinhle lease pnymenis thai do not depead on an index or rale are recognized ag an expense in the period in which the
evind or condition that tHgzens the payment ocurs.

When calcalating the present value of lease payinsents, (e Company uses fhe incremental bosraw ing mbe af the [steption
dete af the lease iF (B interes] rade ir|1];|-]i|:*i|: im the l=rse is not r:n:i'tl:lr identifinhie, Afer th:-inuqﬂimd.u.l:_, the mmemel of
the lease linbilities j8 mereased; o reflect e nleresl sccumiulation sod a redicction in the lease paynssils made In
addiimn, the carrying smount of the lease linhilines is remeasured if there is a2 modifioslion, o change in the lease lem, a
change in guaranteed foed loase payments or & chasge in the sssasment bo purchase the underdying asses.

Short term lepscs contracts
Thie Company applies e shon-tenm beases recogrition exemption ta shart-term lestes of kmd and baibddngs (1e leazes

il have atenmof 12 months or less from (ke commeémtement date and do nol cenisin s purchase option). Leass peyments
o shon-ierm leases are nocapniced as eapenses on a straight-line basis over the teom of the lease.

The Company as a lessor

The Campany hns entered ingo lense contmcts in relation o its investmenl propertics. The Compasy hns determined,
based on an esvalustion of the temme and condiilons of the arrengements, that it retalns all tbe risks and bonefite of
ownership of these properizes, and therefore he Compmny records these condracts as operaling b=ases. Income o leasa
contracds is recopnized in the profii ar leas uaing the stralght-1ine method over the term of the lesse contrmcts,

55 Impairment of non-finaneinl asscts

An timpaiiiend boas is recognized for the amound by which (be assed’s camying amounl exceeds B recoverable amonl.
The recovernble amount iz he higher of on asset's fair value bess cost of dispesal and its value in use, For the purposs of
aapeazing impairment, amels are grouped st the lowest levels for which thers are separabely identsfiable cagh inflows
which are larpely independent of the cosh inflows from other ossets o0 group of sasets (eosh genemting wni, "GO,
Moa-flnancinl assets other than goodwill that lsave beea flly or partlally [npained e reviowed for pesaibles reversal of
all or pant of the impeirment logs ol thie end of esch reporting pezicd. When an impairmend loss sibseguenily reverses, lBe
comrying amount of the asact (or a cash-generaling unil) is increased 1o the rovised estimabe of its recoverabls amonsd,
s thit (&e merensed carying amount does nid excesd the comying amomint thal woueld have been delermined had no
impairment foss been recopiized for the aesel (or ensh-generating umit) in prior yeare. A reversal of sn impairmest loss
is recogmized immedintely In stabanzent of profil or loss, wnbess fee relevent asset is carmed #f 2 revalued ansound, in which
case the reversal of the impaimend leas is wested Bs & revalunlion incressc,

A6 Inventories
Inwentories ams measured af coal of sol realizabile value, whichever 15 the lowes. The cost of [avealory i detenminegd on

the hogis of the first-in, first-aut method md inclades the eXPCRsCS mewrred in -:qll'ri'.ng 'i.l'l".l'EI:II:lTI'!.'.

The net realizahle value comprises the estimated selling price i 1he mommal aotivity of the Company afber dedscting 15e
eglimaded coals o complete the sale. The mventory movement |8 revlowed ot tho end of the year and o provision for show
ﬂr-uu.pir!d myenborses 5 made irnr:mnr_l,f,

5.7 Iimancial Instrunsents

Financial instnuments are recognized st the time when the Company becomes o party to the contmctunl provisions of the
instrumend, A financial Instrument is any contrec! that reselis in a fisanciel oaset for one entlty and o financial Esbility or
detst msinnmend for ancither engity.

(i) Floancial nxaels
The Compnny chsgifies its finsncial neseds ot indtinl recopnition, The clessification depesds on the enlily"s business model
ot mnnaging \be fimnncasl assets and the contrachanl {erms of the cash flaws.
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87 Flnanclal Instruments (Continned)

ChussifTearion
Fimancial assets ane classified into the foflowing mensurement cateparies:
n} Those to be measured subsequendy ai fair valwe (either through olber camprebendive eome, of through profil o
lass), ar
b Thase o be measured syubsequently sl smortized cost,

Meaxuremment
At initial recognition, the Company measunss fannclal assels a5 i valee ples, in (he cage of 8 linanciz aseed aod al

Tair walue throwegh profil or less, tmnsnctions costs that ane direcily atimibuiable to the acquisition of finmneial assss,
Tramzaciion's costs of financinl ssscla carried at fir value (bmegh peafil or loss are capeied in profil ar loss when
incired,

Dbt drestrament
Subseguert messurement of debt instramends depends on ik Company's busiecss moded for maaging ihe asset ad he
cish fows’ charactostatics of 1he asosd, The {:mhpuﬂycln.ﬂil'ln debl imstrumends al amortized cost based on the follawing:

(n)  Theasct is held within a bosivess model in ander (o collect conlmctual cash Mows,
(b} Thecontractual terms give rise 1o specified cash flow dates that are anly principal paymients and commission on
ihe gatalamding primcipal apousl.

Amartized cost i caloulated by considering any dlscounl of premiim on acguisiison and fies of casts thal ane an inbegral
part of ihe effective mberest raie,

Derecaginition of ffaanciel asveis

The Company derecognizes finencial sssels when (ke contractual cagh flowa from fhe aseed expire of or i tmnsfers the
l'JEJ'lI:E i receive the contractmd cagh Aows om 1he finascial asset fn 2 tansaction in which substantialiy all the risks amid
renvairids of ownership of the finmeial aseet are tramsferred. I the Company neither trangfera nor relaing substsntially all
the riaka &nd rewards of ovwaeship and conbinues 1o candral ihe transferred nssel, the Company recognizes its retained
inberest in the amspcinted nssets and linkifitics for amounts it may have to pay. If the Company retaing sabstantinlly all the
risks and rewards of ownesship of the translerred fmnnoial asesis, ike Company candinisss 1o recognize (ke fnancial asseis
and records seeured finnncing Agninst the procesds received,

Twipairsient of fimanelel oy

The Company recognizes an allowance for expecied credit bosses {ECLs) for its finzneial assels, ECLs are based om the
difference between ihe contmctunl cnsh flaws due in necordance with the contract and all the cash fiows that the Compnny
expects o receive, discounted at in approxination of the original effective interest rate.

The Company spplies o simplified approach in caleuloting ECLs. Therefore, the Company do<s not frack changes in
credif risk, bui instead recognizes a kst allowasce baged on lifetinege ECLs al esch repoeiiag date. The Company has
established o provisicn mnlrix 1hat is based on fis historicnd credit Inss experience, mdjusted for forward-lonking fckors
specific b the debdars and the cconomic eavirnmnen, Howeves, in coetain cases, the Company may also oonssler &
Meaiicks] aszel 1o be in delault whei imlemal or external information indicoles it the Company is unlikely to receive the
autstonding combrachanl amounie [ full, A fnaseial sss 1z sedilen off when ibere 18 no rensanable sxpectalion of
refowering the contractunl cash flows,

The Company cansiders the following ns constimting an event of defsull for intemal credit risk management pumases
ns historical expericnce indicates that fnancial assets that meet elilier of the following erieria are generally B
recoverabba;
. when there is a breach of finenaial covennnts by the debior; or
L] ImErrmaticn :I-l!w]ﬂp-ﬂ.l irlemalby or ohtgined from exleraal sources incicodes that the debtar is urﬂil::[:.l Io pny
its creditors, in full (withot taking e sccoant any callateral leld by the Conpasy).

14
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a7 Finaneinl Instruments (Conlinmed)

Definition of defnt feontineed)
Irrespective of the above analysis, the Company considers that defaull has occenned when a financind asset is mare than
65 days post due (contracl asseis 540 days) unbess e Company hes reasonable and suppaoriable informsaibon o
denaissirale that o mare lagging defudi erilerion is more appraprinle.

(). Financial Babibtles
The Comgmny clnssifies ils financial linbilities at initial recogmition,

ClasxifTratimg

Financizl labilitlies are clasaified i the following insssusentenl calegonies
(] Thise that are lul:m:ll.l::ulir measured af fnit value throggh pmﬂ or lags, and
(b} Theae that are subsequeatly messunsd at amonized eas,

Memsurennd

Al imitinl recognilium, the Compuny messures finnncinl linhilities a1 its fiir valee les tzsaction costs thal are direcily
atiribuinble to the issance of the financial liability. Subseqguent o initial recognition, financial Exbdlites not messarsd 8
fair vakue through profil or loss (lke borrawings and accousts payable) are measared at amortized cost using the efTective

inlerest rafe method,

The effective interest iz method is 0 methad of caleulzting the smeortized cost of the debt inssrument and of allecating
iles cornmisalon over the relovaml effoctive miersst peciod, The elfective inderes! rabe 1s (e discoumnls robs of the estimated
fture cash Flows (including nll fees and poimts paid or recgived thal fonm an imlegrel par of the effective inferest ne,
trananclion cosla and athor premiums or dizcoume) theough the expected life of the debt inatruement or o sharter period
whese appropriaie, o net book valee on imitinl recognifion.

Derecoguition of finaneinl Hebilites
A financial lialsility is derecopnized when (Be obligalson under the liability (s discharged or concelled or expired. Where
A exiating Ananceal Hability s replaced by ansther fram the smae lender on subsintially different erms, ar the e of
an existing liability sre substantinlly modified, such an exchange or modification is treated a5 8 derecognition of the
original Habillty and the recogndtion of o new |Eability, the difference in respeciive canylng amounts i recognized in the

profil and loss,

{ifi) DiTsetting finnneinl instruments
Financial ascts and Habillties ate offel omd the net omound reported in the siatensent of fnnselad pasiiion wiven, and only
shien, these is & legally enforceable right (o offsel the recapmized ametnits and thers is an infenlion b s=itle onoa ned basis
or reafize the psset and acttle the Habdlity sismultsneously. The legally enforceabls right must not be contingent on fubare
evanis and must be enforceable in the parmnl course of business and & ihe gveal of defaul, insolvensy or bankngitey of

the Company or the counterparty.
a4 Emplayees® Bencfits Obligations

The Company provides end of service benefits to s employees in necordnnce with the lher lew provisions of Kingdom
of Bandi Ambia, The eslitbemenl of these mdemnilies is besed upon the einployec’s final salary, length of serviees and
the |:|:|:|lp|:|i|:- of mimirmam s=rvice |1:ri|:|{l,, The cnsls of 1hese indemnities are pconsed over 1he period ol ermployment,
bmsed om the estimated ullimate paymesl.

Re-measiremenl of employees defined besefit obligntion, comprising of achinrial gains nnd kosses, sre recognized
immediately inthe satement of finascial postion with a corresponding debit or eredit to retained eamings through otfer
comprehensive income, in the pericd is which they occur, Re-mensarements are it reclessified to profit or boss in fhe
subsequent periods,
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58 Employess® Benefits Oblipatiens (Contlneed)
51 plicali

The Company makes contribulions in ling with the Genemi Orgnnization for Social Insumnce Regelatons and ore
calculnted fes n percentape of employess’ wapges. Payments made fo state managed retiremend benefits schemes nre: dealt
will as paymenis fo defined benefits plans where the Company's obligalsans under the schemes are equavalend fo (kose
arising in a defined contribution retirement benafit plan, Taymenss mads 1o defined contributions retirement henefit plans
anz chargod 22 an expenss &8 they fall due.

59 Borrawings

Eﬂmm'inp ane :ir|i|!iu||:|.' 'rm:rgm'wrd at foir valpe less tansackions” cosis :Iin:ﬂll-,' altributabde 1o the bomowings.
Borrowingg are clazsified a8 currend [isbilifies unless the Comgpeny haz a righi to defer settlement of the linbdlity for ot
least 12 manths nfier the stalement af financinl position dobs, acoosdingly, akality is recognazed sl amoized cosl using
the effective mberest mie methed,

510 Trade Fayahles And Accrunls

Thess amounis represend |iahililies For goods and services provided 1o the Company prios g the end of fiaaesial year,
which vz ympaid, Trade and other payebics nre pressnted ng carrent liahilitics nnless payment i not due within 12 manths
afler the reposting perlod. They are recognized initially @ their Bir vabie and aubsequently nsaawned & amortized cost
wsing the effective inderes! methad

11 Provisions

Provigioms arg recognized when the Company has presemt obligations (legal or constructive) as a result of pasi evenis, it
Iz probable that an oubllow af egonpmbc benefits will be reguired 1o setila the ohligsion, and the amennl of the obligation
onn be eslimaled relinbly, In cases where the Company expects 1o pecover soms or all of the provision, for ecample unider
An insurandce cols, (he reanhursement % recognized a5 a sepante asset only when tlse reinshurseinent & vinually
certnin, The expense related 1o the provigion is presented in the peafit mnd boss afier deducting nmy recaoveries.

[Fihe effect of {ke lime vela: of monsy is maberinl, provisions ire discountsd using tbe cument pre-lax e, which reflecls
ilsn risks spocific to the obllgation, when apprapsiaie. When discousting is used, the Incresse i the provision doc (o the
passage of {fme is recognized s n finance cosl.

511 Finnnee Cast

Finance costs thal nre direcily sttribulzble to v acquisition, constrettion or production of a qualifying asset and which
requires o substendial period of time o he ready for igs intended use or sole, are capilalized as part of the cost aof that
unclerlyimg sszet, All other finnnee costs are charged o expenses in the period in which they pre incurred, Finonoe costs
inchkide commission and ather cosls that t&e Company incars in coangclion wilh the bommowing,

513 Fakat
The Compnny provides o provision for zakad in nceordanes with the regulntions of the Znkad, Tax aod Cuastoms Authority
{(“EATCA™), The provisioa i3 charged 1o the peofit and loss,

£14 Value Added Tax (Vat)
Expenges and nsels are recognized net of the snount of wmbie added 2x VAT, exeepl:

Whon the VAT incurred an a purchasze of assets or services 15 nal recoverable From the ZATCA, m wideh case, the VAT
is recognized ns parl of the cost of pequisition of the asset or ps pard of 1he expense item, as applicable.

When receivables and paynbles are sinbed with the amaount of VAT mcludel. The nel amount of VAT recoverable from,
o payahbe to, the ZATCA i3 includded & parl of receivables or payables in the sintement of financial pesition,
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5015 Revenne Recognition
Revenue iz measured at the fair value of the consideration received or receivable, tnking indo zecound (e ferms of paymest
specified in the contrct and excluding pmounts collected an behalf of third parties such as withholding taxes or similar

charpe,

Fevenus is recopnized when control of 1he poods or services promised in the contract is transferred o e custamer. For
cemtracts that conlain multiple deliverables, management casreises judgement o deteoming whether each promised gacsd
0T service gives rise o o sepambe performance obligation. In making this astesamnent, managémand conslders whether the
pool ar sernoe is:

s Dislinct —capsble of being used an its own ar together with mleer readily available resources, and

= Diiglinet within e conlexl of the contract — oot highly mbegeated with, or significantly modifving, otber promised
gooils or services; or

o Part of & series of substandially ilve ssme distinel goods or ssrvicss that are transferred [ The custiomer. in the semg
pattern af transkor.

At comtmact imception, he 1oinl trmsnction price is determined and allocated to the identified performance obligations

based on thedr rebative stand-alone selling prices. Revenue is recopnized when (or as) the relsled perfarmances obligabions
are mlisfisd, Where the considerabion incligles a variahle amoail, the irandaclion pﬁbl: 5 eatimated UBil,g zither the

expected-vahie metkod or ihe most-likely-amount method, depending on which hester predicis the amount of
considemtion 1o which the Company will be entitled, taking inlo sccounl the mabure of the contraet, The inpuis wsed in
determining the fransaction price include historical data, currens mnrket conditions, custamer-specific Fwtoms aml the
gpecific berms af the contraed. Varighle congideralion i iacloded in the transaction price onby s (he extent (8w i is highly
probable that o significant revessal in the mmeand of cumulalive revenue recogeized will nol eccar when the uncerninty
is subzequently resabved.

Fur each performance chligatioi, the Codnpany dilermines whelher revenue is peoognized over fime or nf n phint in tine.
Revenws is recoprized over lime when one of the following criteria is met:
» The customer simullancousty receives anid consumes the benelils provaded by the Company s performance as the
Company perfiorms,
s The Company’s performance creatés or enhances an asset that the customser controls as fhe asse is created or
enkimnged: or

®  The Company's perfonmmncs does not creme an ssset with an sliemative usz to the Company and the Company has
& eaforosxhle nght bo payment for performance completed fo dste,

Fuor performance ohiigations that are sbisfied awver imme, the Company selecied a meihod of measuring propress thai
faitlifully depics il iransfer of condrol of ponds or services to the cestomer, Depending on the sabure of (ke conlract, the
Conpany ises an outped nselliad (seeh as surveys of perfommasce complessd). When it is probable that tntal contras) costs
will exceed to1al contragt revene, the expected Ioss i3 recogpmized immedintely in profil or Loss.

Chanyes in estimales of yoriahbe considerntion ar measures of progress for performance obligations sekisfied over fome
are recopnized on a cunmulative catch-up bosis; thot is, e effect of the ¢hange is recogrized in the current peciod as an
adljmilmenl 1o revenwe, wilh i cometposding pact on fulere penods.

If a performance obligation does not meet the criteria for recognition of revenss over time, revesue s recognized ot o
point in lime when coatrol of the related goods or services pasees o b cugiomer in accordinnoe with fhe terms of the

canirnct.

The Compaiy clnssifies revemie from contragls with custoners bused oo the type of conlracy, the type of custonser ardd
the timbng of revesue recopnition, wheiler ai a specific point in fime or over time, Management believes that thes approach
pravides o beiter flustration of bow the Company's revenues and cash Aows are affected by economic factors. The
revenss recogiition policies related to cach type of contmct are sef oud below:
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515

Revenue Recopnition (Contlnned)

Bervive ! Broduet

Mature nni Himlng of sntisfaction of perfopnsacs abligatisns

Power conmection
prajects (High, Midun,
Law)

These are long-bemn contracis do destpn, suppdy, consiragi, tesl and commission high, modum, and
losw vealinge subsstations unid iesmsmission lings. The warks are inlegrmied and sccounied foe as 2 single
posformasce ohligation, Revense |5 recogmized ever fime wsing the outped seethod, hised on casinmer-
centifled progeess (progiess cenificated / cedificate of complelion), as this bes) reflects the transfer of
control or chjsclive evidenoes of’ ress of the works smwanl the satisfiction of the ohligation,

Telocom and fidser
priects

Conlrasis b design, sopply and insiall fiber smd telecom netwarks (incleding ducts, esbles and refated
civil works) ore trested ne o single bundled perfoemones obl el s wark order, Hovesss I8
recogdred aver i hased on cusfomer-cartified progress, as the cusiomer contmls the infrsires e
03 it is oomsinacted.

Felinar maintcmance
ENHIRANGY WOTKS

Ch-tall maintenonce wnd emergency repoir jobs requosied by customers ane trested ns sepersie
performance obligniions. These services pre satksfied over time, as the customer simuMesenusly
reniives and comsumes the bimelis af the sorvicss as they are performed. Revesue is recognized over
limne using Uke ootput method, hased on custamer-certified wark asders, jobh compielion reparts, ar
service tlckers, which provide oljective evidencs of the extent of services performed and the transhs
il contsol bo the cusbomer.

Planning ani design
winke

Thie Company provides plinding and engieesting design services, inchading eetwock lvoads,
technice] drawings mnd refafed documentstion. Thess services are satafisd over time, 51 the customer
contsals (he work-in-peogreds and be oulpuls oo conbractaally owned by tho cusbomer as they ans
gmealed. Revense i recognized over time using the nutped meethod, based on coslomer-appeoyed
milesjones, design deliverables, or propress conlifications, which refleet the propartion of services

ciritipleled sl the tmnafier of conteol of the delivensbles 1o ihe customes,

Sofbwane fmplemeniailon
2wl soliilions projecis

Comtracty o design, cuslomize anl implement sxftwamne sobstions for custamens are irealed 75 a singlo
integraed perfommmnce abligabon. Reveswe is recognized ever time, &= the prajest progresss, using
& ol methiod] basad on contreciil mikestosee wed customer aocoplasce, Becaus th custamer
ohinins cantrol of the saffware selmicn as i is developed and the Company hes s enfoecenhle right
Ao paymest for woek complated fo date,

Opgration imed
v eanos (O

The Company enfers inlo kmg-tenm conlrscls 1o operabs, manitcer eed maininin custamers®

coimdrmnicatian and biformilioo lechaalogy systems, Savices are provdad on a contimaous basis over
the pontract term end are typically cemified md imvaiced 1imedy based on completion reponts apperoved
by the custonser, The contract {5 necounted for #s o single performence ahligntion compeising & serics
of dislinel monthiy Q& services. Revenup is recognized ovor finee esing an ooy method, based
i nonibly costosser certificetinns, 25 iy il Best reflects the velus of services trans ferred in esch period

Hale of mw 51 cands

The Company sells umsed ("' ‘HH carde iy bulk. These sre fandend geods held for recle
Reverme B recognlmed at a pofsd in Hime, wisn contral of the BIM cards passes 1o tha cestomar,

SRR G iy 0 AT It Aot iy B st

Snle of security devices

Hivenr Bo the sale of security dovices (such as cameras, access-controd equipment it and related
bardwere) is recogmized al a point in 1wz when e devices are delivered 10 angd accepled by e
CUBIMIEE,

([} Contrnet neseds

The contrasd aacela repressnls e :rl',ghl o cimsderatoon far the paols or services proveled in the customer, Where 1ho
Company prowides goods or services 1o a customer hefore the custonyer pays the consideratian ar before the amaent
hecames diss, the condract assel i recopgnlzed for the ureandiional dghi g cansidermtion,

(i} Contract liabilitles

Coniract Habilities reprosent the liability fo transfer gonds or services o0 custamer in exchange for the Company
receiving corsidlerntion (or is enlillsd 10 an amount of consideralion) from (he customer. I the custeimer pays the
conziderstion before ilve Company imesfins the goods ar services o kim, he recogaizes the conimel obligations as revenoe

when the Company performis nder the contmes,

516 Dividends
Dividdends pre recorded in the financial statements in the period nwhich the distribution fs asiborteed, and the distributlon

iz no bonger the discretion of the company. As per the Companies Regalntion, s distribution is suthorized when if is
approvesd by dhe pemernl assemibly of sharcholders.
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517 Contlngent LiabHites
Oibtgattons that are likely o anse froem pos) events amd whose exisience will be confirmed only by the securremnns arnon-

eerurrence of ons or more uncsriain futuse evends, and willin (s Company’s full non-control, or & presenl obligation tha
13 not recognized becasn: it :i:l-unll'l-::l_f tat an ouillew of resparces will be required to settle Conendiment. In the event
of the inability to mensure the nmoust of ke ohlipation with sefficient relishility, it & not ingluded = the contingend
liabilities bt is dizcloaed in the finascial sialemmsenis,

518  Segment Reporis

An opemfing segment is @ component of n E'nrnpmn:p 1hnt Engnpes m husiness aclivities froom swhach if can enm revemies
and incar expenacs and inclides reveres and expenscs relaied to iransactlons with any of the ofher componenis of the
CAHTfHILY, Al npn‘l.ﬁng sEgTnents’ qpuming resules ore reviewed tl:,r the E.'i:lmp.ln_}"s chi=l np-:m‘lhg decisian makess 1o
make degigiong nbout rescurces to be allocated to the eegmend snd nssess its pesformawce, and for which discrete financial
inlormnkion is available.

Segment resulls that are reporied to the Company's chief operating decision makers imclude ilems directly alirfbutabla 1o
a segmeent ns well as thase (hai cnn be alkbocased on n reasanshle basis.

5.19 Fair Value Mensurement
Fuir vnlue ia the price thal woald be received e sell an assel ar paid o trensbar a lability in an erdecly ransaction betwoen

markel pariicipanis 2 the mensurement date, The fnir value mensuremest is based on the presumption that the transactian
taell the agset or tranefer the lizhility takee place either:

. I the primeipal market fior the assel ar Hakbility, or

. I the abzence af o principal market, in the mast advasced market Foe the assel or Hability.

The principal market or the most sdvanced iuarked must be socesgible by s Company. The falr value of i asset or o
lishility i measured using the assamptioms that marked participasts woald use when poicing the assetor linbility, assanming
that markel participaals ael in (bl eoaimoinie inleseal

A fair vaboe messarement of non-financial azsets fakes oo secount 8 werket participant's ability 1o genceate ccomomie
benefils by using the assel al (s maximam and best we or by selling i b mother maskel parficipant that ses the same

nsset wl its highest nnd best use,
The Campany uges valunlion echnigues ihol are npprogringe in the slreemstamees and for which information i avallable

o mensure fair vakue, maximizieg (the use of cheervable inpats ond minimizing the use of unabservable inputs,

All asxels nnd linhilities for which fair valug is measured or disgclogsed in the financind stafements nre calggarseesd within
the fnir value hicrarcky. This ia disclosed below, based on iho bowest level input thol is significant o the fair valoe
measurament ng a whole:
. Level 1: Cranted prices (unsdjasied) in pctive maskels for identical meets ar linhililies that con be abiaimed @ the
measuremest dale.
] Lewel 2 valuasion techalques fior whicl the lowest level et tsi is signifleant io the fair valug measureent
is directly ohzervable (og prices) or indirectly (eg derived from prices),
. Lewel 3: vabantion techmigques for which the lowest level input that is significamt o the fair value measarement
ks anodsarvalle (the anobservable tigust).

Faor nzseis and linbillies (ksi are recognized In ihe financipl stntements ot falr value on a recorring basis, the Company
deternuines wiselher 2 tmasfer s oocurred belween levels in the hierarchy by re-mimsang culegorieation (based on the
bowest leved impat thit is o significaat inpuf to the fair value: measurement a5 8 wholz) at the end of each reporting perind,
The Company determines the polbcies and prosedares For lolh recarring foir velee measunement and non-reeurring i
walise mensuremnent.

At each reporling date, the Company nnalyzes changes in the walues of assels and lighilities which are reguired to beo ro-
mensured or re-pssessed 08 per the Company's accounting policies,

Far this analysis, the Company verifies the major inpuls applied in the fatest volantion by agresing with ke informalion
i the waluation computation o contracts aml ather relevant doaiments.
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519 Pair Yalue Measorement (Contiiued)

The Compeny also compares the chomge in the Tair volue of esch asset or liability with relevant sxiemal sourees fo
delerming whether the chanps is ressonoble, for e valiee dizeloswnes, the Company has determined dnsses of assels and
liahilitics laged aa the naluce, characheratics, aml rigks of the ageed or lizhility sl the lewe] of the fair walue hiermarchy as

explaimed ahove.
G- BIGHIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company's fnancial slvlemeals, in conformily with IFRS accouniing stemdands, requires

manegemeni 0 make judgmeals, estimates and assumplions al the date of preparing the Anancial statsments that may
affect the amoonis of revenues, expenses, sseete and liahilities, the scecompanylng disclosures amd the diselpaures of

condingend liabilities. Uncertainty nbeal these nssymptions snd estimases could resuld in awtcoanes that requine materind
ndjustments (o the carrying amounds of asseds or Habiliies that will be affecied |n fistare perods,

Other disclosures relnting 1o the risks nad uncerininties to which the Company is expoaed include the following:

= Provision for expected credit losses — (node 11,12,E3)
= Disclosimes nhout sensitivity nealysis — (mote 16)
= Fimanginl risk memagement ohjectives and policies — (nots 28)

Thess estimates and assampdions ane based on expersence anid ofher various fctors that are believed 1o be reasamahle (n
1he circumsiinces and ate wied to measune the camying ameants of nsseta and lishilitics thnt are difficult o obaain from
ather soareea, The wnderlying esfimwies and assumptions are reviewed on an ongoing basis. Revizlon on accounling
exlimabes 1% recagnazed dnrilu_ the perénd in which the sstimates are revised.

Jdudgements
In the procese of applying (he Compary’s accouning policies, which are described in note 5, mansgement has nmde e
folkowing critical judgements that kave the most significant elfect on the amounls recognized in the finaacial satemenls,

n. Assessment of Principal ve Agent snd porformance obligations

The Company sasescsd (hat B (2 acting as & principal where it @ respoaslibe for making (e declsions sround elTective
utilization of internzl resotrces andior ventbarsub-contractar in implemenitation services and in the eveatonl delivery of
e deliverablea fulfilling the customer’s requinsments. Whers the Company is the primasy obliger wilhis the comest of
il comtenct and has the direct respanaibility to provide the serdoes, the reveme is recorded on a gross hasis as a principal.
The Campnny firiher nseeemes whethier (ke pramises unider these comfracts involve a significnn servics of integrating the
poods ar gervices wilh alber goods or services proomised in the contracl inge & busdie of goods or services thel represent
the combined outpu or cutputs for which the customer has conteacted. Accordingly, the Company asscsscs its promisss
io tranafer goods or services fo ihe eusiomer under these contructs ane nol separsiely ddentiiable withia the context of the
ombraet wnd represends n single pedformance abdigntion fo buibd the nebaork connection for the custamer,

I aeldilion, uader fle terms of the Power, Telecom, Software and Opemtion ond mointennnce costracks, the Comgpany
aspesses thaf ils performonce creates on asss thnt the castomer conlrols &5 (ke asset ks created amd Fecopiizes revenas
over the period of e contract a5 the performance obligation is satisfed over time. The Company applies the output
medled ta recopnize revenue based on milzstonss that bave been acknowledged or accepted by the customer,

18 Dretermiie the enses® term that inchede renswal pnd termination eptans

The Company defings the lease term as the non-cancellable lease term plus any periods covered by an option to extesd
the bease If that option |5 reasonshly certain o be exercised, or any periods covered by an option 1o lenminate the leass il
it i remnnably cerladn nol 16 he exercised.

2l
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fi- SIGNIFHCANT ADCOUNTING JUDGMENTS, ESTIMATES AND ASSUNMPTIONS (CONTINUED}

Estbmales and mssampiions
Thee sigmificant estimates nnd assumptions made by marapemend in spplying the Campany's nccounting pakicies amd the
kuy sounces of exlmmation uncerininky are as follows:

m, Uncertain zokst positions

The Conspany's current akal payable relales to e manngemesl s sseessmenl of die ameand of zakat payable on the open
raknl positions, ns the Comapany still bas to wait for the eview by the ZATCA for those sakat retarms submidted amd the
agreemend pnd sceepdnnce of the final obligation amounts, Dhes to the unceripinty sspociated with these maknt ilems, if =
possibles tha ibe final result willl differ significanthy when the finnl msessment is issned by the ZATCA in fudine periads,

The status of the Zokad pssessments is disclosed in (nose 207,

b, Measuroment of employees” defined banefits ablipations

Emplayes” end of service benefits represent obligstions which will be pasd in ke Puluse upon the termisstion of
empleyment contracls, Monagement has 1o make assumptions ahout the warnbles like discount fcior, slicy icneasa
rale, mortadity raies and employvees’ wmover. The Company’s nanagement periodically takes advics from éxiernal
potuarinl experts on thess essumpiions, Chonges in key assampéions could maderially affect the provisian for employess’
fermination bemelles.

[ Leases - determinkng the discount rate for lease payments

The Company cannol sagily delermine the inderes) rale mnplicld in the lease agreesient, so il uses the meremensal
biorrowing mde (“IBR™) to measure the: esse liabilitcs, The incremental bomrowing mie is the mie of interest that a
Conmpany wauld have o pay (o bormow, over o sinber period asd with 2 similar securidy, the funids recessary bo olilain
nm ased of similar value to the right-of-use asset in a similor coonomic environment, Theredore, the increments] barrowing
rabs g wihel the Compasy “hae (o pay", which requires sn esibmale when no ohssrvabbs rales ane svailable or when they
neesd 1o be adjusted 1o reflec the tenms and candifions of the lease. The Company estiminles the incremental horrowiing
rabe ukng observalde inpods (gach as markel inserest rales) when avallabde. Managemoni exercise judgment in defemmining
tiae IHE nf the commencemeant dubs,

The Company has a pumber of lease contmcts thit contain exdension or termination clamisess. The Campany applics
Judpments when assessing whether il is reasonpbly certain fo ewerciee the option 1o rensw or lemminags o lease as it
cansiclers ol relovant factors that woald crepte an economic benedi 1o exercise the renewal or fermisalion oplion. The
Compasy reassesses (e bease ferm if n significand evend occurs thed msy affect its ahility o exercise or not (o exercise
the apiion b renew oF lenninale the lense

. Frovisions

Provisions, based on its noture, depend on esfimnotes ond evalonfions ns to whether the recognition crileria are med,
incloding an estimate of the amousts likely to be setibed. Provisions for notes are based on an eslinsde of likely costs o
be imcurned based op manegemend’s estanales and other availnhle infommation, Provisions for uscertain ohlgatians
imglude management's heet eatimade of whether ihe cagh outflows are probaehle.

(8 Provistan fer lnepairment of fiancinl assets

Loss allowances For financial agseis using singelified approsch are based on sssumpibons about the risk of defals and
expecied loss mies, The Company uses judgement in making these assumplions and determining the inpuls 1o the
tmpaarineil calculation, based oo the Campany ‘s past hislory asd existing market condittoss, a2 well as forwand bookisg
eslinmies at {he epdl of each reparding perind,

L Vbl lives of properly and egoipment

Munagement determines the estimated useful lives of propery and equipment for colcalating deprecintion. This estimate
ig detarmined afler comsidering the expected use of the asset, Managoment annslly reviews the resichis! waluse and ussful
lives of these nagels and fislure deprecintion is considered when manngement believes that there is o difference between
bt usefil lves sid previous estimates,

21



KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMEBER 2025

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

- PROPFERTY AND EQUIPMENT

S noly and
gt Heayy  Furniture & Leaved kald Capital Work
- Builfings _ equipssenr  Equipwessr  fivture  fmprovemsesty  Wekicles  Computers e pregreis Tigaad

As st 1 Janmary 3024 15253345 5,783 541 4044177 TITI0A 265315 438502 13,517,200 LASERAD  3EGS00E 53742190
Additiess during the your - - 213,087 9018 &7 052 = 134008 272044 1504980 1470448
Disposals dusing the year - : = - = = {33,000 = = (133000
At 31 December 2024 13,2531 355 5,763,581 4,257 364 7345, 722 1532347 AW 503 14933495 170,884 SAT4O0E 57,000,638
Additions during the yesr - . 343,789 195,000 7.7 - B&L.TLO RIET O ZESSITA 4RT0N
Transfers from CWIP - 8,325,586 . - - ' - - (BIZ0.082) -
Disposals daring the wear - - OO ¢ ALY - - {l3teTE (200 - (2210.462)
As ot 51 December 2025 L5.258345 140103563 4841083 6,650,576 L540,13] 438501 14273488 2191071 - 58207210
Accumelaced Depresiatisn:

Az at ] Janmary 024 % 662755 FA L) 4,583,543 TH4212 43R 502 6735797 1,408,136 - 20,098,470
Charpe dering the year . 259,174 448118 250115 131432 - 1LBOSETT 195,743 . 2918445
Disposals during the year -l - = - 2 = A 135000 E . {133.000)
As at 31 Dezember 2024 . 1951927 317,755 6,634,098 E75,634 433592  B202.5T4 1,603,879 . 2234415
Charpe dusisg the yer - TS, 667 Jl4.T02 242 141 128,584 = LABEATS 211458 - 3ITRERT
Diisposals during the year - - - R . - {13083 {433 - _ (L1905
Az at 31 Dezember 2025 T 3636457 5083083 104,518 438952 QMA4ATY 1,824,504 - 23963557
As nt 31 December 2025 15253345 11435069 G4 55y 665,523 635,603 = 5912000 66,167 - 35343313
As 38 3] Dcember 2024 15,253,345 5831654 1,065,509 712654 756,13 - ESM4ER] SETO0S  SATAM0E 34203719

p.__..__EHguﬁu.giggugagiﬁnn&wﬂa}nqﬁu_@.u?qﬁhﬁnﬁﬁﬂn%aﬂgg?nning&mﬂﬂmﬂﬁ
ESEEEE_.H.HHEWHHHHE.?EE&EEHEE&HEHEEHEEDH..EEFEEEHE?&E.EEFEHhE_iEnﬂa&mEluE_Pmﬂﬁﬂ.
mongaged (n favour of Yansal Financing Company; and (ji) land and building in A1 Malga, Riyadh under title desd No. 310125028296, with o carrying value of 2107 million, mongaged is fivour af
S Nimbioms] Bank

Albscation of deprociation chesge is as fobiows:

2025 228
Cost of revenue H21,14% 1,196,175
Ciemern e acdeninistration expecsbes (nose 21} 2457778 1730274

3,178,927  1O1844%

2z



KEIR INTERNATIONAL COMPANY

(A SAUDT JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIVALS UNLESS OTHERWISE STATED)

8- INVESTMENT PROPERTIES

-  land  Buliding _ Totl
Asal | Innunry 20215 15,023, 140 6,557,219 21,500,359
Ag at 31 December 2035 15,023,140 6,557,219 21,580,350
Acgcumulnted deprecintion

Asal 1 Janoary 2024 - 3,534,362 3,534,362
Charge for fhe yesr i 295,341 295341
Asal 31 December 2024 - 3,825,900 3. 820,703
Charge for the year - e D R - % | |
Asmi 31 December 2025 = A, 025044 4,125 044
Mel book value:

A al 31 Decomlser 2025 15,023, 140 1,432,175 17,455,315
As at 31 December 2024 15,003, 140 1,737,516 17,750,655

Investment properics include properties focated in Al Yasmin district, Riyadh, comprsing plots 1551 and 1552, and in
Al Qadiskyah distriet, Riyadh, comprislng plode 451 and 452, which are owned by KEIR Inlemntianal Company andar
abseluta ownership. The fair value of hese investmant pmgﬂilei swis defermined by Al Nama Professlonal Consubting
Co. and ite pariver, Abdulsziz Salch Alghamdi, an accredited valuer licensed by the Ssudi Awtharity for Accredited
Vuloers, hokling licensefmembership nusnber 1210000830, Al Mama Profesbonnl Consulting Co. and its pariner ars
independent vobuers, mof relnted to the Company, and possess recognized and relevant professional gualifcations and
recent sxperienes o valuing sinslas real eslate asscts,

The valusbons were peepared for accounting purposes o a fair value basis in accondance with the Intemational Valuation
Standards 2025, The commissioning date, inspection dnte and repart date were 13 February 2026, while the valuation
date was 31 December 2025, Based on the valaation reports, the fair valse of the Al Yasmin property amounted fo 2k
26,6 milion and fhe fair value of the AL Qadisiyal property amounted to dk 13.5 million, resulting in & total fair value of
S& 40, 1 millicn. The waluntiors were based on the cost appronch,

31 Depember 2023
Deseripitan Valuntion appresch  Kep mevampilons  Raenge Filr Valire

levestmpnd property —  Lend: coitparable Comparabbe market  £5, 300 — 1700 per sqm
A1 Yasinin eistrict, inarked evidence asd  wnit rate (34 fsgmn)

Riyalh acljuslmesils

{lnnd and building) Replacement cost  5%-15% (indirect costsfpeofit); 26,620,000
Brudldiisg: using cost rales per  deprecintion 3.5% pos,
T:ph:mml:nm sqm plos inclinect (Mactor ZR%)

CoGls

Tnvestmeat property —  Land: comparable  Comparsble market 1000 - 3000 per sqm
Al Qnddsdyvah digtrcr,  market evidence and  unli rate (Jk fsqm)

Riyndh ndjastments 58 (indirect coslafpralil);
(land and Luilding} Replacemeni cosdt  depreciation 3% p.o 13,501,000
Building: uiging cosl pates per  (factor 30%)
replacensent cosl RO s imdinect
Coals
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KEIR INTERNATIONAL COMPANY

(A SATUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

{ALL AMOUNTS IN SALDI RIYALS UNLESS OTHERWISE STATEIY

8- INVESTMENT PROPERTIES (CONTINUED)
3] December 2034
Dieseripdion Valaation approsch Koy assamgptions  Hange Falr Value

Ivestment praperty —  Land: comparable Compomble mockst 02,870 - §5, M0 par sqin
Al Yasmin districd, markel evidenss and  wnil rado (e Ssgm)

Riyndh ncjushiments

(fand apd building) Repincement cosl 24,155,000
I'Iuilﬂi:n!; uhg:m-ﬂ rales per ASa-155 {iulllmﬁlnu&l.r."[:d‘-l.rﬁ.];
replacemend cost sgqm plus indirect deprecinfion 2,5% p.a

cogls {facior 23%:)

Livestmenl property —  Lasd: comparable  Comparable market 1617 — 3,080 per agm
Al I;I.l.dilii:,rnh digtrict, marked evidence mad  uRit mie [:& .fs:qm].

Riyadh adjustmesls
{1l and budlding} Replacement cost 5% (indinect costafprofln; 11,781,000
Bl imgs: nging cost roles per deprecistion 3% po,
replasement cost siEn plus ledipect ([actos J0%)
COsEs
Faly walie kierarchy

Thesze fuir value iesurcnrsns would typloally be elossified within Level 3 of the fair value hicrmechy.

The amounts recogaized in the statement of profit or loss and etber comprehensive incame Far investment praperies are
o follows:

2025 2024
Rent income {nale 23) 1,558,593 1,525,223
Deprecintion of investment properties (nose 21) 5,341 (295,341)

B INTANGIBLE ASSETS
3 Decvmber 31 December

2025 2024

Cost:

Az sl | Jansnmy 3,052,921 2TTO 1T
Additions duning the year = 273,751
Ak at 11 Decembser 3051 921 3,052,921
Agat | Jamary 344,144 212,713
Chasge duning the year [Note 21) 357,564 FRL43)
Impairmiend during fhe yesr (Male 21} A0o0g%E 0 -
Ag ol 31 Thecember [, 752,606 394,144
Mel book value 1,500,315 658,777

Drarimg the yenr 2025, the Conspasy rocognized an impairment bass of dy | millicn in respect of a software syatem. The
impairment wis recorded following the identification of mdicalors af Hugainment, neluding limiled utilization of the
system and the nbsence of expected economic bepefits. Management reassessed il recoverabbs amoond of the assel in
accordance with 1AS 36 and determined thal the carrving amount was nod recoverhle. Aceordingly, the asset was fully
impaired and fhe relnted costs were writien off fo the sintement of profit ar boss and ofher comprehensive income,




KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT §TOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

(ALL AMOUNTS IN SAUDI RIVALS UNLESS OTHERWISE STATED)

10- RIGHT OF USE ASSETS AND LEASE LIABILITTES

161 Right of use nsets

Eqifpment Viliiehes Halilings “‘I'otal
Comd:
As a1 January 2024 1251812 54,526 762,150 4 61,508
THaposaia during the year - (162150 (762, 150)
Ak Al 31 Dedsnslser 2024 3 X5 812 650, 526 3908430
As ot 31 December 2015 1,153,612 654,526 %,Eil__il_JE
Accumalaied Depreciadion:
Al | Famiary W24 A5 430 10 | Wk GEI &L 1505 381
Charge for the year 640,743 130,937 TRAIR H50,999
Disposals daring the year - (762,150 (762,150
A 831 December 2034 1,464,193 40,037 - 1,704,230
Charge For 1he yoar _ 6E0762 k. R : 781 HEE
Ax at 31 Devember 2025 1,114,955 Y0963 - 245918
MWed hetlk yalue .
As sl 3 December 2025 1,138057 283,663 1,411,520
As at 31 December 2024 1,789,659 414,580 2,204,208
Deprecintion has been charged For the year as fiodbows:
31 Deceniber 31 December
2025 2024
Cost of revenue ST1,285 G409
Grenaral nnd adminisirsion expenses (nate 21 210433 234,59
TRl GRA Hiill, 90
10.2 Lemge linhEliches
1 December 11 Decembser
2035 s 1
Balance as & 1 January 588,788 2,104, 3R6
Intexest charged during the year 10405 143,752
Paid during the year (68, L53) (1,65%,350)
Asat 3] December - 558,74
Lease lizghilitees mcluded in the stalemend of Anancmal positicn are a3 follows:
3 Decomiber H December
s _I_l]-lﬂ =
Currenl porion - SHH, TR




KEIR INTERNATIONAL COMPANY
(A SALIDT JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMDUNTS IN SAUDI RIVALS UNLESS OTHERWISE STATEIN

11= TRADE RECEIVABLES

Trade receivables
Resention reccivables

Losg: Allownnoes for expecied redil loasos - Becelvables
Laas: Alownimes for expecied credii boases - Retention

Typeof customers:

Frivale enfitics
Semd-govamimenl cntitleg
(loverninent eniiles
Relaied parises

The movement in the altowance for expected credit losses i3 2 follows:

As ot 1 Januasy
Provision for {he year
As at 31 December

3 December 31 Degember
W15 2024
75,876,005 £7,343 903

6,371,709 f, M5, 302
82,247,714 04,049 205
(22,A50,602) (21,764,E11)
(3,801, 346) -
£5,586,T60 Ta. 202,484

A1 Decemiler 31 Pecember
1025 024
50,730,267 54,972,728
26,569,853 28,035,099
4,938,504 10,347,080

2 U, TRE
22,247,714 04,040 205
2025 2024
I, 76REL 6,138,241

-I,.?-!JJI,’I.‘!'.I‘ 15,628 550
b0, 48 21,766,811

The geing annfysis of imde receivables and allownnce For expecied credil losses as af December 31 is 23 follows;

1 December 20285 11 Decentier 2024
Carrylng Expecied Carrying Expoctid
ECL rate Aok credit loss ECL maig amoul  credit bogs
1 10 90 days 0.13% 31,593,123 42,203 00%% 42,082,173 33,440
B e 180 diys 2.00%% 14,951 Al | E% 2385056 24,230
181 1o 270 days 6205 6,113 13,933 1L16% 20EB.B16 9,444
271 1o 165 days 155086 1,011,545 156,603 18.001% 25,205 &60 4 538 449
Mare than 365 51.H0% 42,671,273 T O648 L EHE OMrSG 17,072,098 17,072,198
TSATG005 22,859,602 87,343,903 21,766,811
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KEIR INTERNATIONAL COMPANY

(A SALUDE JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMOUNTS IN SALDI RIYALS UNLESS OTHERWISE STATED)

13- CONTRACT ABSETS

Cantract assels relate t the Company’s fight 1o receive consideration for work completed but aod billed af the reporiing
date. The centract assets are transferred (o receivables 25 per agreed billing terms, This ocouss when the Company Bssees
an invedce 0 the custoner,

31 December 31 Decombser

plrs! pla L
Contract asseis 190,646,301 200,005,362
Lezs: Albowance for mpnal.ud credl kamies l!ﬁl'%l HE.H-EE'T?E
175450,749 190,761,715

Type of cuslonmers:

31 December 31 Decoinber

FLiFe 024
Privale enlilies 18,785,721 21,753,921
Bemi-government entities 165,854,570 065,310,278
Clovermamant aniitics 15,00, 10 13 163

199,646,391 200,905,362

The movement in the allowance for expecied credit lnsses is as follows:

2025 4
Aaat 1 January T 143,547 12013166
prowision § freversal) for lve year 14,042,598 {],B69,519)
Az at 31 December 24,156,642 1,143,647
The agoing analysis of coniract asseis as at December 31 i5 25 follows:
31 Decembser 2025 31 December 2024
ECL Carryving Expected BECL Corrying Iz pected
rite amainl eredil loss fiile Aot credit lass
1 to 540 dnys 6.51% IR7.G6HO068 13,220,319 3 10% |95, B0, 576 i, A1
Above 540 diys iF000% 11906323 11,066,338 100.00% 4,044, TR 4,H4, 785
150,646,300 14,186,642 200,905,362 10,145,647

The miovernent in the conbrao] assels as fodlows:
3 December 31 December

x5 24
AR &l 1 Januay 200,95 362 142,077 532
YVhloe nl"nw'h'p-:d'nrmnd. during the year I?‘,l'ﬂﬂn 263,064,073
Lesa: progress billing during the year (IT7A431,343) (204.836,243)
As af 31 December 195,646,351 200,905,362

a7



KEI INTERNATIONAL COMPANY

(A SALDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

O THE YEAR ENDED 3] DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

13- PREPAYMENTS AND OTHER RECEIVARLES
11 Decenilser a1 December
| 1 M
Advance paymenis 1o gapplicn 37,135,059 365,070,340
M:rgm on be letter of credifs anad pusrmnices 25,719,348 1!1,3?5,['}?
Prepnidl expenses 1,081,804 1,670,366
Valoe-adided ax 1,370,492 -
Employee receivables 01,276 356, O
Deposiis e, 5000 30,0000
05,033 460 63,202 623
Less: provision for advance paymenie to suppliers (16403,513) (181 674)
404209546 54,020,949
The movenent in the allowsance for expected oredil bosses is ns Follows;
Mes T4
Aze 1 Innuary o, 181,674 5,360,164
Precvision For the year 7,321,830 1821510
Asat 31 December 16,405,513 B8] 6T

I4- TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties represend major shoreholders, affilisies, members of 1the Boord of Directors and the senior execulive
management of the Campany and comganies of which they are principol ovwners and any oéher enlitbes cantrolled, joinily
controlled or sgnificantly influenced by them, All fhe relnled poriy transsciions are under normal course af businsss.
Prices and tenns relnled o thess ranssotions ans approved by the managesment and the Board of Directoes,

Related parties Mature of Relntionship
Eiirnd Halding Company Limitec Major sharcholder
Mohammad All Bin Salek Al Dholsan Mg shareholder
Mew Genesatiom Mission System Arabdn Affiliabs

Key management personned are those persons having suthority and responsibility far plannisg, directing, am controdling
ihe nolivities of the Company ditecily or indirecily, inchiding any direcior (whelber execubive ar alberwise)

Compensglbon foe the key mmmngement & as follows:
1015 T2

6,200,262 5,716,790
521,710 A0, T
6,722,972 &, 125, 580

Short term henafits
Erd of sorvice benedfiie

25



KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)

MNOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE ¥ FAR ENDED 31 DECEMBER 1025

{ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATEIY)

14- THANSACTIONS AND BALANCES WITH RELATED PARTIES (CONTINUELY

Sigrdficant transaction: with related paities in the ordinary couse of business Included In be fnancial stalements are
summarised heloow:

Mamre aof
Mabare of relationdhip  lranssctiong PLIPE 024
Mew Clenesation Mission Sysiem Ambin  Alfillate Parchases 15,176,228 -
Finnace cosi 60206 =
Expenses cliagged 166,417 -
om Jebler af credil
Elrad Holdling Company Limlted AlMiliale Fumding® 3000000 -
Mohammnd Al Bin Saleh Al Ihalaan  Shascholder Funding® 15,963,168 15,744, 0400
Paymsants (A000,000) 24,048, 812)
All Bin Mohnmmad All Bin Saleh Al Bold Momber Pursling = LR

[¥anlann

* During the year, the Company's magr shareholden approved o provide free of isicrest loana amourded to &
18,5463, 168 repayabie on demand no [nter than 30 June 2027,

144 Do feoms rebatod partlos
3 Detember 3] Decembszr
il e 024

Mew Generatioa Mission Sysbem Ambia (note 11,12) - 604, 358

14.2 Dhae fo related parfies
31 December 31 Decamber

2025 2024
Mow Cancmalion Mission Sysiem Arabia 15,250,325 -
Eirnd Haldimg Compamy Limitsd A non.and =
Mdohinmmad Al Bin Saleh Al Ddalaan 13,518,615 G, 3
Ali Bin Mohammad Ali Bin Solch Al Dialnan Iogoon 200,000
1,768,040 RO 000

15- SHARE CAPITAL

As af 31 December 2025, the sutherized, issoed, and paid-up enpital of the Company is Jg 120 million, wiich is divided
intodl 120 million shares #& 1 for cach (31 December 202436 120 million, which iz divided into J& 120 million shares
dk 1 for ench (mate 1),




KEIR INTERNATIONAL COMPANY

(A SAUDL JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 1025

(ALL AMOUNTS IN SAUDI RIVALS UNLESS OTHERWISE STATED)

6= EMPLOYEES® DEFINED BENEFITS OBLIGATIONS

The Compasy is requised 1o pay end of service berd1ts 10 all eimployees in sccordance with Saudi Labor nnd Bmploymend
Regulations upon temnination of their services, The cosl of employees” defined benefits ablignbions is measured using the

prodected il eredil methosd,
161 Reconeilintien of dhe present valus of employecs” defingd bereflis allipatlons

Balsnes g2 01 | January

Carrend sarvioe cost

Finance cost

Puiel uring the year

Remeasurement loss on acbaarial nssumiption charged to (4]

16.2 Key netaarinl assumptians

Digcound rate
Loag 1enm salary increpses

16,3 Semsitivity analysds of key nctuarinl assuniptlons

+0.5%
=), 5%
+0,5%
{,5%,

THscoumt robe

Long temm salary increases

31 December 31 Desember
25 224
2,266,487 3,187,912
1,350,750 1,009,343

196,663 1006, 6653
(.311,5689)  (1,817,893)
181,670 250,462
3,693,010 3,206,487
20125 T
4.65% 5.25%
3.15% 36056
2025 Hi2d
3,580,117 3, F18,342
803,004 3465753
A, 795,000 3441864
1505876 3,20837

The sessitivity annlysis deseribed above has heen determined based an o method that infers fhe fnpact on employecs’
fimal benafit ohligations as 2 resalt of reasoneblo chonges in key assumptions that cccarred 83 at Desember 31, 2025,

Sengitivity annlvels is based on & change in significant asumpiioas, while keeping all alber assinigtions constant.
The: sensitivity amalysis may not be representative of any actunl change in the defieed bemefite obligation becouse it is

uinllikely that changes in the assamptioss will occur in iselation from ase another,

13- BORROWINGS

Skt -term I'n:rmwiug,s
Lang-1erm borrowings

171 Shovt-term borrmwings

The movement of shor-femm barmowings i as foflows:

Halance as nd | Jammry
Procecds during the wear
Paid during the year
Hnlance as at 3] Degember

M Decemlir 31 Deceamher
_ams .
00,371,644 62,198,662
10,978,542 17,583 972
101,352,184 o, TR A34
A1 December 31 December
2025 2024
63,128,663 T3, BB AZH
252 H17 406 174,431,845
(224,642 424)  (ERA,115.600)
LT G h2, 198, 66532




KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 1025

(ALL AMOUNTS IN BAUDI RIYALS UNLESS OTHERWISE STATED)

- BORROYWINGS (CONTINUELY)

Dwring the year 2015, the Company oblained various short-term Islunic fnancing feeilities from Al Rajki Bank, Eaudi
Mational Bank (SNB), Sukuk Caplial , Sasdi Avewnl Bank (S48) and Bangue Sawdi Fresl (BSF) nmoanting in nggregale
o g 2528 million (2024: Hp 1740 million). These Eacilities wese mainly used 1o finasce worklsg capiinl and ongoing
prajests, All of the financing iz repayahle within periods msging from 3 to 12 months and earrdes o fixed profil margin
raigging Cronm 8% o 2%, The Compiaiy was ool [ compliance will-serlain fnancial rtios covensnls as of 31 Decensher
075,

I7.2 Lanp-term borrowings

The movemend of long-tenm horrowings is o5 follows:
3 December 31 Decomber

2025 103
Balance as &l 1 January 17,580,972 ILBST, 148
Additions during the year - LA TR
Paid during the yoar (6,605,430 [2,273,174)
Balnmoe as 21 31 December 10,978,542 17,583 472
Careait postion 0678542 ThE3AT2
Mom-curment purion 1,306,000 o 00, 000

Drring 2022, the Compony obtained Commadity Mubarbhs Financing from Yanal Fisancing Company amounting to
A6 30 millica, The loan is repayable over sixty monthly insiallments of B 136,975 each, with repaymests comaiencing
an 5 July 2022, The lowi is secured by o morlgege over land and building registercd under deed Mo, 91004600 1 262 as
collaternl (mote 73, in sddition to personnl guamadees provided by the shansholder (former chairman of the Bol). This
facility carmdon a Fixed inforest rale of 11%. Dusing ibe pear 2025, the Company repaid 1,405,430 and 1he owlsinnding
bolance as of 31 December M25 amounted to i 2,378,542,

Addstsonally, dhering 2022, the Company abtaimed an [slamic finasciig fasility from Saudi Matiooal Bank amounfing 1o
A& 13 mwillion for the purpose of perchase of land and comsinsstion of warefowse. The loan s repayable over 12 semi-
annanl instaliments of i 1.3 million each with repaymenls commencdng an 29 Docember 3032, The lonn is secured by
mortgnpes over bind and buildings registered undes deed Mo, 310025028296 (note T} and deed Mo, 908522000051 (note
#) as collateral sogeiher with personal guarantess provided by the directoss. This finencing corries a fixed mferest mbs of
5.323%, Daring the yeor 2025, the Company repaid A5, 200000 and the culsinding bafancs as of 31 December 2023
amcumbed to e 2,600,000

Furthermware, during 2024, the Company obtained Ilamic Ananeing Faeility Froin Sulud Capieal mounding io Jk & million
ilsroeigh a Sukuk arangemenl. This fnaselng carries a fxed inderest rate of 1 LB per anmum. The sulstinding balanco
a5 0f 31 December 2025 amoynled o A i3, D0, (R0 welieh i diue in 20246,

Tle ubawe bank laciliibes require the Company o comply will ceriadn Ninsncial covennnis, As nl 31 December 25, ibe
Company wis not in complinnee with ke debd-to-equity ratio covenaid and the current ralic covenasl under Yannl
Finamekng arcangensenl, accondingly the pon-cacrend portion of he owlsnding balnece amounded 1o Ji 796,115 has been
recdassified from noa-current lizhilities to current,

IB- ACCRUED EXPENSES AND OTHER PAYABLES
3] Decemilber 31 Docember

1028 2024
Avcrued project cost 41,357 408 T4 584
Prowvision for legal claims (nooe 5] 10,063,357 H.437 458
Accrued employess' expenses £ 208,009 3607004
Accraed profit imarpin on hank facililies 1,174,635 1,187,908
Dretferred] remdal divcoime 281,554 00, 24E
Dividend poyahles (rate 29) 100,340 12,002,721
VAT payablea - 6,148,493
Oithers A, 700,520 1,773,020

61,292,533 104,079,435

i



KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)

MOTES TO'THE FINANCIAL STATEMENTS (CONTINLIELD)

FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIVALS UNLESS OTHERWISE STATED)

19- CONTRACT LIARILITIES

Contract Linbilitics primarily redate go the advance consideration received from custormers for which revenuoe is recognized
ivverime.

The mavemernt in the coatmet liabiBires &2 follows:
1 Decemdser 31 Decomber

2025 24
Az al 1 Jnnuary B HO5 253 LIBEALS
Cash recelved in advance 10,376,975 1,390,038
LHdltzed sgaknst executel works durlng il year (Z3O11A850) (17,676, 100)
Asat 51 Decemiber TGS f4,0094 243
M- FAKAT PAYARLE
0.0 Fnkat base:
2025 0124
Adjmsted net lngs for the year (d5520,16%)  (3,328604)
Talal adilitioas 83,385,003 101,607, RO7
Talnd deducions [55421,363) (56,819 3600
Zakat haga I7.0GT640 44, THE, 447
Zokal expense for the year 720,917 1,E54,504
il The movemmend in zaknt prynble as of 31 December s ns followss
P Lr.4 224
Hnbamee 2 at | Jamunry 0,904,120 T1T0074
#aknt charge for the pear 720,917 1,154,504
Prior years zakal asssssmenl dilferonces 151,855 .
Fnid during the yenr (5,706485)  (1,424,458)
Balance as a1 31 December 1,E75,407 6,909,120

20,3 Faknt siatuws
The Conspamy has submifbed s sakal reburms up lo the pear ended 31 December 2024 amd hes received finad znloai

sssessments From ihe Zakat, Tax and Cusioms Aothomity (“FATOA™) for lhe yesrs up i 20200

Far the year 2023, the zakat payable amounted to i 5,754,630, in addition te an additionsl assesament of b 151,855,
bodh of which were seoiled during 202% following ihe issuance of the finnl =akad nssessment by ZATCAL

For the yenr 2024, the Conpasy submiticd its zakei reumn in April 2025 based on unmdited financial information,
Subsequently, upon issuance of the audited financial stsements, U Company recordsd o zakat charge of 4 1,151,504

fior the year,

Thie zakal sssesEments for i years 2021, 2022 anid 2024 remam under review by ZATCA,

4z



KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIVALS UNLESS OTHERWISE STATED)

Il=- GENERAL AND ADMINISTREATIVE EXPENSES

2035 024
Snlaries snd employees' henofits 18,300,606 0,230,037
Prowision for bspal ¢laime {note 23) 54613605 R,437 458
ank charges 4,165,540 4 60062
Depreciation of prapenty and eqaipment (zote T) 1,457,779 720,274
linpairment of indangibls assels (nate 9) 1,000,898 -
Professional & consulling feca Q01659 3,256,723
Prinding and stalionery T, 267 445,270
Subscriplinn fees 60,637 753,647
Peaaltica 13,736 LR il
Oihers 425991 739,135
Maintenance 421 158 251,451
Electricity, water, and fuel 404,552 S1L.838
Amortizatien of inmngide assels (male 9) aA57,560:4 181,431
Depreciation of mvestmant properiies {nole &) 108 341 205,341
Deprecintion of right of wse azsets (moke 10) 210,433 254,500
Travel o penses 09,947 211,589
Pagiag= snd tefephone 05,360 241,205
Agdvertisemen| expeneea 44,385 273, hR2
36,578,509 32,514,897
2i- FINANCE COST
1025 024
Evderest on sharl and long-teem: Blemlc facilfies 7,435,661 6,716,662
Indecest chirged by relsted party {nofe 14) G2 08 -
Finonee cosl on lease labililies (aode 00 19405 143,752
Interest on employecs” defined benalil abligations (noke 16) 196 663 196,661
B,257,857 7,057,097
23- OTHER INCOME
125 2024
Feend enconse {neie §) 1,556,093 I 52321
Cinin on dispozal of propeny snd eqguipment 411,993 28,606
Ssle of scrap 1,175,104 4RE 742
EREER 2,042 50

i4- EARNINGS ! {LOSS) FER SHARE

The basko and diluted ensmings (boss] per share is calealased by dividing the net peofit (foss) attibuiable o odinanry
sharghalders of the Company by e weiphled average mimbear of ardinary shares outstanding duning the year,

Ezs 24
Met {loss) / profit for the year (45,797,%36) 450,370
Weighted average nuntber of outalanding codinary shianes 120, moa, 000 120,000,000
{loag) / Eamings per share - hasic and diluied {in ) {0,382) Dol

There is no dilutive cffect on ke b camings (loss) per share of (e eompasy.

i3



KEIR INTERNATIONAL COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEDR)

FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIVALS UNLESS OTHERWISE BSTATED)

25- COMMITHMENTS AND CONTING ENCIES
15.1 Conmitments aml gunraniess;

Mg 3] December 2025, the Company had autstanding centingent linbilitics in the fonm of letters of coedit end guananices
izswed] in relntion to bank focilities for the Company's prajects . Beloaw is the breakdown of contingencies us of (e

reporiing date:

25 20124
Ltter of eredis 42,234,877 A, 248,615
Letter of guarantess 157,660,906 163,856,130
199 K95, 753 204,205,745

251  Lepal chnfme contingency:

As ot 51 December 2025, the Company is a defendant Do a mumber of legal cases and clabms arising [n die nonnel courss
of husiness, imludlng wammerciad, contractunl and Tabour-relntes diq;uqh:ﬂ,

The agpregate amount claimed under these coses is approximanely b 24, 144,263, A provision of 4 10,063,357 has been
recopnided in respect of thase cases for which management, based on the sssesement of the Compary's kepal advises,
believes that an cutflow of resources emnbodying economic benefils is probable, Tn addilion, an ameunt of d 5,540,003
related 1o certmin legal claims has been recorded within suppliers' balances as at 31 December 2025,

For the remaining exposure, masagement, supported by the opinien of its legnl ndvisers, belicves that it is not probebls
that o maderinl outflow of resources will be required 1o seitle thess mstbars. Accandingly, no sdditionad provision has been
recognized, Managenmesi believes (hal the ullimate valcome of these cases will ot hove a malerial adverss impact on the

Campany's financind position,
i~ SEGMENTS REPORTING

The aperaling segmenis ore recorded in o manner consissent with the intermsl reporiing siructure. The Management

munidnes the ppemting resalis of e sepmenis indepesdesily for (be parposs of performancs evaluation. For management
purpases, the Compaiy i orgadized into busingss units based on ifs products ond services and has three reporinbie
segments, as follows:

_Segment Operstion / Activitles
Telecoin Supply and  insinllation of telecommunications  equipneent,  implensenintion  of
comimanication setworks (wired and wirebeas), and mainienance.
Pirwver Bupply and insiallation of eleeincal equipneent, implemesinlion of elecircal switches,
trandinizsdon lines, civil work and maimlenance
Saftware Specinfised insoftware development, designing amd budlding porinks aml e-services,

Information vn segmesi reporting

The Compeny's segment information is presenied below. Szpment perfornsance 1s cvaluated based on revesue, which (s
the primany mensure used by maksgemesl b agiess e resalis of eack operating segment. Management balioves thad
revenue provides the mosl refevant nndd compamble indicator of segment performance, paricalarly in reliéon 1o other
enlities operating within the same industry.




KEIR INTERNATIONAL COMPANY

(A SALUDI JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

(ALL AMOUNTS IN SAUDI RIVALS UNLESS OTHERWISE STATED)

I SEGMENTS REPORTING (CONTINURL)

For the year ended 31 December 2035;

__Temtem Fower. v Hiou}

Hevenmo 36,524,954 133,112,353 6,535, M1 176,172,372
Cost of revenue (41,030.313)  [106369,324)  (5439,342)  (152,947,07%)
Ciross (lose) / profit i,614.355) 16,743,029 1,005,719 13,224,503
Semi-povermmental enfilics L4600, 764 131,224,150 - 145,934 914
Choveernmen 20,945,620 - 615,774 21,559,
Privale entities 270,574 1,THE 203 5,919,287 8,678,004
Toatal 36,524,958 133,112,353 i, 535,061 176,172,372
Tirving of reveiye recoyniion

Recognized aver fims 21,343,488 133,112,351 1,535,061 170,590,002
AL the point in tisme 5,281,470 - - 5,281,470
Tainl 36,524,058 33,102,353 1,535,061 176,173,372
For the year ended 31 Desember 2024:

Telecom Pawer Software Testal

Fevenwe HE, 240,914 170,085,571 8,455,323 263,788,210
Cost of revenue (632214500 _ (1)6,906,668) _ (6,854,354 (207,064,472
Girass profit 22,023 464 33,099,305 1 £00,965 56,723,738
Type of Custamers

Sairil-goveriimenlal cotithes 4%, 162,369 I6d, 345 623 212,507,992
Giovemmment 28,236, E62 - 467 250 284,112
Private entithes 7,847 6R3 5,740,350 T8R0T 21,576, 106
Total £5,246,214 170,085,973 8,455,323 263, 7HE,210
Tiuiing of revenue recagiion

Recognized over time H2, TU5, Gal | 0,085,973 23532 41,356,965
At fhe point in time 2451245 . - 1,451,245
Total R5,246.914 170,085,973 B.455,323 263, TER210

Dhisclesure of information related ia the property and equipmmesd, fight-ofase aseeis, toisl seeir, fodal lishilities, penerl
il administmtive, snd other capenses are nod allocnted 1o individuel segmends as they are managed an (he Company

basis,
Greographical Tnformentkon

The Company's oparations are enlirely concenimbed within the Eingdoen of Snsli Arsbfa. Aceardingly, ne peogrophical

aegment diszlosures are presenbed,

Mnjor Customers

Revenue from three mejor cwstomiers amounted 1o g 161,835,289 For the year ended 31 December JI25, reprosenting
92% of tatal revense For the year (2024: 45 230,671,544 representing 87% of 1ofal revenee).

F FAIR YALUE OF FINANCIAL INSTRUMENTS

Finoneinl sssels consist of cash and cosh equivalents, irade receivables, conimel 2ssels, oflwer debit balasces, and amounts
ibae froi related parées. Fiitancial Rabilities conslsl of trade paysbles, bomrowings, lease liabilities, acorued expenses ad
nther credit balances, and amoand due o relaied parties. The fair values of fisancisl assets and finnncial labilities
approxinate (heir carrying vakacs ol the reporting date mninly due te the sharl-term maturities and frequent reprecing of
iloese instumeniz.

Asal 31 December 3035 and 2024, there were o finascial instroments measpred st fair value,

L]



KEIR INTERNATIONAL COMPANY
(A SAUDT JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THIS YEAR ENDED 31 DIDCEMBER 2015

{ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

2H- FINANCIAL RISK MANAGEMENT OBIECTIVES AND POLICIES

The Comgany B exposed to miarke? figk, credit sk, Bgudity rigk, commission rate risk and capital manapement. The
Conspany's semior mmmagement oversees the management of these nsks The Company's fmoncial ik sclivities ang
govemed by approprints pelicies and procedures, and fieancial rigks sne identified, measared, and masnged in accondance
with the Company's palicies anel risk appetite,

Maragemend freviews and aprees on palicies for manngng esch of these rskes, which ane ssmmerized below.

8.1 Market visk

hénrkes price risk is the risk that value of & financinl instrament will flucieste psn resalt of changes in marked prices, such
ais, currenoy sk, will alleet the Company s income of the vabie of e holdings of financial instrumenta, The objective of
market risk mpnagement is to mangge and coniral market risk exposures wilhin noceplnblo paranvelers, whils aplimiging
il retin

Carrency risks

Carreney rek is the rlek that the value of 8 (inanclal insinamsent will fluctusie due to changes in fareign exchange rades.
The marmpement monilons the Fuctumtions in fereign exchange rmtes ond belioves that the Company i nof exposed 1o
significant currency risks becsusa it dops nol comduct any significant transaclions in currencies ather than the Seudi ryal
and ihe U5 dallar, The exchange rie of the Baadi riynl is pegged to the U5 dofar and therefore balasces and Iransactions

denominated in U5 dollars do not represent sipnificam risks,

Conmmission rate rislks
Consmigsion rate rigk ia the risk that the value of financial isstruments will Auchede due do changes in the marked mbes,
The Company's exposums (o ke risk of changes i morkel intorest robes relsies primanly io be Company”s bank lonns,

The Company has loans fram local banks of d 100 millson (2024; H: 80 millica) at o fexling commission rabe bassd on
prevailing market rates. The whie below shows how the loss for the yenr would change in case of a changs is commission

rale by 1%4.
31 December 31 Dessmber

2025 2024

Inkerast rate 4 1% or - 1% 1,013,532 TET R

4.2 Credil risks

Credit sk {& the sk of a fnancial loss o the Company if 2 customer or counberparty i a financinl instroment fails to
discharge its ohligatiors and cause the olher party 1o incar a Financial los, The Company's palicy slates that all customers
who wish (o deal on a crodit basis are subject to credit cheoks, The financial mstruments (bt ane subject & the
comcentration of credit risk mininly consist of trade recenmbles and comtmed aszeis. The Company depogits bank balances
with o number of finencial instbutions with good credit mtings and hos & policy based an setling limits for it balances
depugited wilth gach finnncial institution. The Compaeny does nol see sigalficant sdsks from the inefficienoy of these
irsgitutions.

The carrying amount of the fnongial Bsirament represents (Be maximuin vales to which the finsncil instrument caa be

exposcd b0 crodil risk as &l the date of the sistement of finascinl position on 31 December which is ns follows:
31 December 31 December

B 24
Trade receivabies 58,306, T66 72,282 404
Coniract essels 175,459,745 190,761,715
Prepaymenis and ather dehit balences 26,145,124 25461 807
Cash and cash equivilznts 2,200,570 14,035,103

159,458,208 302,541,201




KEIR INTERNATIONAL COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025
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8- FINANCIAL RISK MANAGEMENT DRIECTIVES AND POLICIES (CONTINUED)
82 Credit risks (Continwed)

ey £L L1t
The Campany’s exposure fo credit risk is inflaenced moinly by the ndividasl chascteristics of each customer canirast.
However, management also takes il account the facdors thal may have an imgnet an the credis risk of the cuslomer base,
inshuling defanlt risk in ithe business secior in which custamens oporaio

The management bz eatablished a erodil policy under which the credibearthiness of sach new customer conbract s
annlyzed before the Company offers its lerms and candifions for paymeat and supply. Dus & the satere of the seclorin
which the Company aperates, thers isa certain concentration of risks, As 38 % of the recaivable balance a5 2131 Decenber
123 comsist of governmeent and semd-gowemment caiihies,

An impnisnsent alysls & performed at each reporting date using a provision matrix © messwne expected credil losses,
The provision mtes are based on doys past due for groupings of varicus customer sagments wilh simibar loas patierns, The
culoubsibon reflects ihe probolsiliy-welphied outconse, e fime valse of mongy nod rensopable and supporiable
information that is availalile af the reporting dete shout past evenls, currenl conditions and forecasts of fahare cconoanic

conditicns.

283 Liguldity risks

This i the risk that the Compony will nod be able fo seowre the necessary ligudity to meot commiments related to
fimancial imsinments, Liquidity risk miy resull Gom the isebility tosell a Arancial ssset guickly 51 & valee close o s
fair vahwe. Ligquidity risk is managed through periodic mositoring 1o ensuse that gulfcient liquidity is availahle o meet
any fubure comenilments, The slile below summarizes the matunity’s dages of the Company's financial linbilities based
an unidisconied contmchual payments:

Lessghan I Alore than I Carrylng
51 December 2025 yenr yenr ‘Talal ansoamni
Borrowings 1R, 056,361 Padid 000 1400361 101,352,086
Acerued expenses and oiber credit balances 61,292,533 - 61,292,533 61,192,533
Dz o relaled paries A1, 76H,940 - 31,708,040 31,768,400
Tinda payaliles 50,004 5RO - 50,004,680 50,004,650
251,122,514 404000 252,576,504 244,418,330
Lss tham | Mipre then 1 Carrying
31 December 20124 your year Tolal amasint
Borrowings T1.568,724 10,59, 000 B8, 558,724 TH, 782,634
Accrued expenses and ather eredil balances 10,079,435 - 079435 10407435
Trade payahles 54,084,224 - 54,084,224 54,084,224
Due o related partics B0, 000 . Aol 200,000
Lessse linhilities _ BAB A4 - (59,443 S8BH,TER

237,192,826 10589,000 248,181,826 239335081

Approximatcly 98% of the Company’s debt will mature in less then one year @t 31 December 2025 (2024: 96%) based
oo the gnrrying value ol barreaings reflected in the finassial attements. The Company assessed the concentration of risk
with respect to refinancing its debi and concluded it o be low, The Campany hins socess o a sulficient variety of sources
of Fumding amil debd mataring within 12 months can be rolbed ower with existing lenders,

|
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2 FINAMNCIAL RISK MANAGEMENT ORIECTIVES AND POLICIES (CONTINUET)
WA Caplial mamagesmoni

The Company”s objectives when managmg capilal are:
i- Ensuring the Compony’s ability lo conlinee 33 a geing concer, o sl 0 can confimue to provide retums for
sharehnlders anl bemelits Far olker stakeholders, and
ii- Provide an adequnte retamn 1o sharchalders by pricing services in a manner that reflecis the brvel of risk invalved in

ph.l'l.'idi.ng Uiz Berwices,
The Company's eapitnl ohjective is 40 meintain a high capital (o the fotal leverage raiia,
Mandgernenl estimateg 1= E'nrnpmy’s ::l.p'i.hl rl:|:|u'ir4:m|:'n|3 in oeder io mainiin na effective overnl] Rinding sructune and
owaid maferial impesl, 1aking into aceounl the lovels involved s tlbo Company's warious classes of indebdedness: The
Coanpany massges s capdial strusture and makes adjistmends o il in lme wilh clanges i economic conilinas and risk

chamcseriglics of the underlying nssete in order o maingnin or adjust the capital srectere, The Company may adjust the
devadedds pilill la eharelssdders, rokim dq_l:il:,r rqﬁ-IEl. igas new shares, or sell asels @ educe debd,

The Company monisors capitnl on the basia of the gearing mtio, This mtio is cabolsted ag net debd divided by adjusied
pauity. Mol debl i calculated as total barmwings (inclhiding “vument asd wor-custent borrowings” as shown i o
stdement of finencial position) less cash and eash equivabenis, Adjusted equity is caloubaied ns total cquity es shown in
the statemiil of fnanclal postios el of mangible asets,

The following is the net gearing rotio of the Company ai the esd of the yoar:

Flirl 2024
Taotal borrowings 101,352,166 TH 182,634
Lexe Cash anil cask equivalenis 2,160,570 14,015,105
Mot debii 90091616 65, 247 530
Adjusied equity 25,608 481 S8, 243,244
Met guri'ng ratin 1o F.quiq.l TR 11334

20 DIVIDENDS
The Exrsordinery Geopml Assembly, in dis meetng hold on 1] Jone 2024, approved dividend dissributions to
sharehobders for the finpssial year ended 3] December 2023 in ibe tolal amount of d 2,000,000, af $& 0,075 per shane.

On 1% December 2025, the majority sharekolders gramied the Company unconditional and non-binding waiver for the
unpaid dividends related to prior yesrs amoantcd fo & 11,986,381, Purthenmare, both the Company and sharcholders
acknpwledpe that such waiver shall wot confer any preferentinl rights to the shoreholders under any cirenmztmees,

0. SUBSEQUENT EVENTS

Subsequeni o the reporting daie, the Eximordinary Generml Assembly Mesting held on 26 Mareh 3026 approved the

fiallorwimg:

»  Transfer of the stntutery reserve balones nmoanting te Ay 13,573,347, os disclosed in the financinl stntements for
the year emded X1 December 2024, o nccamidnied kasses,

o Transfer of the share pramivm balancs amounting to 2 41,770,250, as disclosed in the finaical statements for the
yiar ended 31 Deceaber 2024, o acoumulatod losse.

Thesz eveme oecuried aftor (he feporiing peciod amd have bean ssmeood as nob-adjusiing evenls in accordsncs with 1AS
10 Events afer the Reporting Period. Accardingly, fhe effect of the above-mentioned actions will be reflected in fhe
fimancial smeensents for the year ending 31 December 200246,

In March 2026, the regian experienced geopolitical inslability thal may affect countries peross e area. While (be situatien
comdimees 1o ewobwe, the Company maintsins a robust operational framsework to manage pesocinbed risks, These
developumants did nod have o matesial oopact on ke Company's Ananceal sialements fos the year eided 31 Decomber
H25. However, piven the evolving namire of the coaflicd, the podentinl long-ierm imipact on the Compsny's operstiong
and finasclal performanes will soatinae ta be amessed al fubure reparbing dales.

{Hher thnn the matiers described above, there wors o events subsequent 0 ihe reporting doge thad require disclospare or
aifjustment to e Gnaincial stalginsms of noles therelo.

il- APPROVAL OF THE FINANCIAL STATEMENTS
Tlee fimancial statements were approved by the Boasd of Dircctors on 18 Dha A-Qa'idah 144TH (5 Moy 20246).
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