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AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

General Assembly Meeting Agenda

Loz Jleel Joux

Review and discuss the Directors’ Report of the fiscal year ending on

December 31st, 2024.
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AL4Bliag 22024/12/31

Voting on the auditors’ report of the fiscal year ending on 31/12/2024.
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Review and discuss the annual financial statements of the fiscal year

£2024/12/31 @ @l Ll andl LU @lsall e gIY)

ending on 31/12/2024. Lddliag
Voting on the discharge of the Board of Directors members for the fiscal year | @ du@il! 2dW1 Ziadl oo 851031 alzms slianel 4ad olp) e cogiadll
ending 31/12/2024 .‘52024/1 2/31

Voting on the appointment and determining the fees of an External Auditor
for the Company from among the candidates nominated based on the
recommendation of Audit Committee to review and audit financial
statements of the second quarter, third quarter, fourth quarter and the
annual of the fiscal year 2025. In addition to the first quarter of the fiscal

year 2026.
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Voting on the Board of Directors’ recommendation to distribute cash
dividends to shareholders for the company's results for the year ending
12/31/2024 AD, amounting to 64 million Saudi riyals, at 1.60 Saudi riyals
per share, representing 16% of the nominal share value. The eligibility shall
be for shareholders who own shares at the end of trading on the day of the
General Assembly meeting and who are registered in the company’s
shareholders’ register at the Securities Depository Center (Edaa Center) at
the end of trading on the second trading day following the due date.

Dividends will be distributed on 13-07-2025 AD
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Voting on the disbursement of SAR (1,875,000(as a remuneration to
members of the Board of Directors and Committees for the fiscal year

ending 31/12/2024
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Voting on Business and contracts between the company and Ral
Investment Company (closed joint-stock) in which Board members, Mr.
Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi,
have a direct interest. This includes a commercial lease contract (Contract
No. 20777178492) with a rental value of 50,000 SAR and there are no

preferential conditions.
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AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

Voting on Business and contracts between the company and Ral
Investment Company (closed joint-stock) in which Board members, Mr.
Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi,
have a direct interest. This includes a commercial lease contract (Contract
No. 20633686253) with a rental value of 50,000 SAR and there are no

preferential conditions.
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Voting on Business and contracts between the company and Ral Investment
Company (closed joint-stock) in which Board members, Mr. Mansour
Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi, have a direct
interest. This warehouse lease contract (Contract No. 20045767318) with

arental value of 75,000 SAR and there are no preferential conditions.
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Voting on Business and contracts between the company and Ral Investment
Company (closed joint-stock) in which Board members, Mr. Mansour
Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi, have a direct
This  Workers' rental No.

20846437051) with a rental value of 250,000 SAR and there are no

interest. housing contract (Contract

preferential conditions.
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Voting on Business and contracts between the company and Ral
Investment Company (closed joint-stock) in which Board members, Mr.
Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi,
have a direct interest. This Workers' housing rental contract (Contract No.
20737175790) with a rental value of 250,000 SAR and there are no

preferential conditions.
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Voting on Business and contracts between the company and Ral Investment
Company (closed joint-stock) in which Board members, Mr. Mansour
Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi, have a direct

interest. This  Workers' housing rental contract (Contract No.

20422741522) with a rental value of 250,000 SAR and there are no

preferential conditions.
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AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

Voting on Business and contracts between the company and Ral
Investment Company (closed joint-stock) in which Board members, Mr.
Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi,
have a direct interest. This Workers' housing rental contract (Contract No.
20155809408) with a rental value of 250,000 SAR and there are no

preferential conditions.
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Voting on Business and contracts between the company and Ral
Investment Company (closed joint-stock) in which Board members, Mr.
Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi,
have a direct interest. This Workers' housing rental contract (Contract No.
20063798286) with a rental value of 250,500 SAR and there are no

preferential conditions.
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Voting on Business and contracts between the company and Ral
Investment Company (closed joint-stock) in which Board members, Mr.
Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi,
have a direct interest. This Workers' housing rental contract (Contract No.
20005465596) with a rental value of 250,000 SAR and there are no

preferential conditions.
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Voting on Business and contracts between the company and Ral Investment
Company (closed joint-stock) in which Board members, Mr. Mansour
Kamel Al-Fattouh and Mr. Nasser Kamel Al-Fattouh Al-Balawi, have a direct
interest. This Workshop lease contract (Contract No. 20994105091) with a

rental value of 175,000 SAR and there are no preferential conditions.
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Annex 3:
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AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

Resolution No. 4/6/2025

Dated 09/19/1446 AH corresponding to 03/19/2025 AD.

Subject: Approval of the Audit Committee's report on the recommendation to nominate
auditors for the fiscal year 2025 and determine their fees, after verifying their independence and
reviewing their scope of work and contractual terms.

The committee discussed with executive management the external auditor's evaluation of their
performance during the fiscal year 2024. There were no substantive observations regarding the
professional performance of the external auditor, PWC, during 2024. The committee
recommends that the auditor be nominated by shareholders among the submitted proposals,
based on his professional competence and as one of the leading international auditors.

The committee also reviewed the proposal analysis prepared by executive management
regarding the nomination of auditors for the second and third quarters, the annual financial
statements for fiscal years 2025 and the first quarter of 2026, and the determination of their
fees. This analysis confirms the independence of the auditors submitting their proposals to the
company and that none of the submitting firms are related to any of the company's board
members or senior executives. The Audit Committee recommends nominating three qualified
audit firms to audit the company's financial statements for the second and third quarters and
annual financial statements for the fiscal year 2025 and the first quarter of 2026, as follows:

—Messrs. PWC, fees excluding VAT: 890,000 Saudi Riyals
—Messrs. PKF, fees excluding VAT: 510,000 SaudiRiyals
—Messrs. BDO, fees excluding VAT: 560,000 Saudi Riyals

The Committee decided to present this matter to the Board of Directors for submission to the
Company's shareholders at the next General Assembly meeting. The purpose is to vote on the
selection of one auditor from among those nominated by the Audit Committee to audit the
financial statements for the second and third quarters and the annual financial statements for
the fiscal year 2025 and the first quarter of 2026, and to determine their fees. After discussion,

deliberation, and exchange of views, the Board made the following decision:

Walid bin Hamad Al-Butahi Nasser bin Kamil Al-Futooh AlBalawi Ahmed bin Abdullah Al-Zahrani
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ALCO AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

Resolution No. 4/6/2025

1) Audit Committee Recommendation To nominate the three bids submitted by qualified audit
firms to audit the company’s initial and annual financial statements for the financial periods
(the second and third quarters and the annual statements for the year 2025 AD and the first

quarter of 2026 AD for Al-Tayseer Talco Industrial Group Company as follows:

Audit Firm Name Audit Fees in Saudi Riyals
PwC 890,000 SAR
PKF 510,000 SAR
BDO 560,000 SAR

2) Recommending to the Board of Directors to submit the three proposals to the next General
Assembly for a vote on selecting one auditor from among the candidates to audit the financial
statements for the second and third quarters, the annual statements for 2025, and the first

quarter of 2026, and determining their fees.

May God grant success.

Members of the Audit Committee

Walid bin Hamad Al-Butahi Nasser bin Kamil Al-Futooh AlBalawi Ahmed bin Abdullah Al-Zahrani
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AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

Date: 19/03/2025 AD, corresponding to 19/09/1446 AH.

Notification from the esteemed Chairman of the Board of Directors of Al-Taiseer Group
Talco Industrial Company

To the esteemed shareholders - General Assembly.
Al-Taiseer Group "Talco" Industrial Company.
Riyadh, Kingdom of Saudi Arabia

Below is a statement of the business and contracts in which members of the Board of Directors
have a direct or indirect personal interest, including transactions with shareholders represented
by Board members or with companies owned by Board members during the fiscal year 2024,
Knowing that these transactions are ongoing and will continue under the same terms and amounts
for the financial year 2025, they will be presented to the General Assembly for authorization.

First: Details of the business and contracts during 2024 And continuing during 2025:

1. Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a commercial lease contract No.
20847725929 for the period from 01/01/2024 to 31/12/2024, with a contract value of
50,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2025 (Contract No.
20777178492) with a rental value of 50,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

2. Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a commercial lease contract
(Contract No. 20193964 184) for the period from 01/01/2024 to 31/12/2024. with a contract
value of 50,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2025 (Contract
No. 2063386253) with a rental value of 50,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

3. Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a warehouse lease contract
(Contract No. 20286899574) for the period from 01/01/2024 to 31/12/2024, with a contract
value of /5,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2025 (Contact
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AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

No0.2004576318) with a rental value of 75,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

4. Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a labor housing lease contract
(Contract No. 20819885539) for the period from 01/01/2024 to 31/12/2024, with a contract
value of 250,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2025 (Contract
No. 20846437051) with a rental value of 250,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

5. Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a labor housing lease contract
(Contract No. 20197008845) for the period from 01/01/2024 to 31/12/2024, with a contract
value of 250,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2025 (Contract
No. 20737175790) with a rental value of 250,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

6. Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a labor housing lease contract
(Contract No. 2011148836) for the period from 01/01/2024 to 31/12/2024, with a contract
value of 250,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2025 (Contract
No. 20422741622) with a rental value of 250,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

7. Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a labor housing lease contract
(Contract No. 20766145108) for the period from 01/01/2024 to 31/12/2024, with a contract
value of 250,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2025 (Contract
No. 20155809408) with a rental value of 250,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

8. Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a labor housing lease contract
(Contract No. 20477735204) for the period from 01/01/2024 to 31/12/2024, with a contract
value of 250,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2024 (Contract

Saudi Listed Co. Capital SR 400,000,000 dly €000+ Jlodl ol a3p30 dosluo d5pb
2nd Industrial Area, Street 245, P.O. Box : 6416 Riyadh 11442 HTEET (LI 1E 1T waup - TEO pdy gyl auilil] dxclinl diyaall
Kingdom of Saudi Arabia, Tel : +966 11 265 5550 - Fax: +366 11 265 1648 AT M0 NMEA: gubla - +977 1] F10000- : wile - qagawll el ablaoll
C.R: 1010009737 - VAT No. 300351061610003 F ol A gl pagll = 11 QUEV 2 (oylai o

& info@altaiseer.com www.altaiseer.com



AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

No. 20063798286) with a rental value of 250,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

9. Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a labor housing lease contract
(Contract No. 20541348506) for the period from 01/01/2024 to 31/12/2024, with a contract
value of 250,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2025 (Contract
No. 20005465596) with a rental value of 250,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

10 Business and contracts between the company and Ral Investment Company (closed joint-
stock) in which Board members, Mr. Mansour Kamel Al-Fattouh and Mr. Nasser Kamel Al-
Fattouh Al-Belwi, have a direct interest. This includes a workshop lease contract (Contract
No. 20276103596) for the period from 01/01/2024 to 31/12/2024, with a contract value of
175,000 SAR. The contract was renewed on 01/01/2025 to 31/12/2025 (Contract No.
20994105091) with a rental value of 175,000 SAR, which has been submitted to the
General Assembly scheduled for 2025 for approval.

Second: We confirm to the esteemed shareholders that the transactions outlined in
this notification have been reviewed and approved by the company's executive
management, the audit committee, and the Board of Directors.

Third: We confirm to the esteemed shareholders that all transactions outlined in
this notification have been recorded in the company's financial statements for the
year ending December 31, 2024.

Fourth: All information has been disclosed in financial statements as of December
31, 2024, in accordance with the applicable accounting standards approved by the
Saudi Organization for Certified Public Accountants in the Kingdom of Saudi
Arabia.

Fifth: We assure the esteemed shareholders of the accuracy of the calculations for
the transactions outlined in this notification. These transactions are conducted on
a commercial basis without preferential terms and will be approved annually by the
General Assembly of shareholders.

Chairman of the Board
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To the Board of Directors
Al Taiseer Group TALCO Industrial Company
A Saudi Joint Stock Company

Limited assurance report on declaration submitted by the Board of Directors to the shareholders
of General Assembly of Al Taiseer Group TALCO Industrial Company

We have undertaken a limited assurance engagement in respect of the accompanying declaration of related party
transactions for the year ended December 31, 2024, relating to Al Taiseer Group TALCO Industrial Company (the
"Company") prepared by Board Directors of the Company in accordance with the applicable criteria mentioned
below so as to comply with the requirements of Article 71 of the Regulations for Companies (the "Declaration").

Subject matter

The Subject Matter for our limited assurance engagement is the Declaration prepared by the management of the
Company and approved by Board of Directors as attached to this report and submitted to us.

Criteria

The applicable Criteria is the requirement of Article 71 of the Regulations for Companies issued by the Ministry of
Commerce which states that any member of the board of directors (the "Board") with any interest, both directly or
indirectly, in the transactions or contracts made for the account of the Company shall declare such interests for the
approval of the general assembly of the Company. The board member must notify the Board of such interest and
excuse himself in vote by the Board to approve such transactions or contracts. The Board will notify the general
assembly of transactions and contracts in which a member of the Board has a direct or indirect interest.

Management’s responsibility

The management of the Company is responsible for the preparation of the Declaration in accordance with the
Criteria and ensuring its completeness. This responsibility includes the design, implementation and maintenance
of internal controls relevant to the preparation of the Declaration that is free from material misstatement, whether
due to fraud or error.

Our Independence and quality control

We have complied with the independence requirements of the code of professional conduct and ethics, endorsed
in the Kingdom of Saudi Arabia, and the ethical requirements that are relevant to our limited assurance engagement
in the Kingdom of Saudi Arabia, which includes independence and other requirements founded on fundamental
principles of integrity, objectivity, professional competence and due care, confidentiality, and professional
behavior.

The firm applies International Standard on Quality Control 1, as endorsed in the Kingdom of Saudi Arabia, and
accordingly maintains a comprehensive system of quality control including documented policies and procedures
regarding compliance with ethical requirements, professional standards, and applicable legal and regulatory
requirements.

' PricewaterhouseCoopers Public Accountants (professional limited liability company), CR No. 1010371622, capital
of 500,000 SAR, national address: 2239 Al Urubah Rd, Al Olaya District, postal code 12214, secondary number
9597, Riyadh, Kingdom of Saudi Arabia, physical address: Kingdom Tower, floor 24.

T: +966 (11) 211-0400, F: +966 (11) 211-0401, www.pwc.com/middle-east
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Our responsibility

Our responsibility is to express a limited assurance conclusion on the Declaration based on the procedures we have
performed and the evidence we have obtained. We conducted our limited assurance engagement in accordance
with International Standard on Assurance Engagements 3000 (Revised), 'Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information', as endorsed in the Kingdom of Saudi Arabia. This standard
requires that we plan and perform this engagement to obtain limited assurance about whether anything has come
to our attention that causes us to believe that the Company has not complied, in all material respects, with the
applicable requirements of Article 71 of the Regulations for Companies in the preparation of the Declaration for the
year ended December 31, 2024.

The procedures selected depend on our judgment, including the assessment of risks such as failure of systems and
controls, whether due to fraud or error. In making those risk assessments, we consider internal controls relevant
to the Company’s compliance with the requirements of Article 71 of the Regulations for Companies in the
preparation of the Declaration. Our procedures included examining, on a test basis, evidence supporting systems
and controls in respect of the preparation of the Declaration in accordance with the requirements of Article 71 of
the Regulations for Companies.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our limited
assurance conclusion.

Summary of work performed

We planned and performed the following procedures to obtain limited assurance over the Company’s compliance
with the requirements of Article 71 of the Regulations for Companies in the preparation of the Declaration:

e Discussed with the management the process for obtaining business and contracts by any of the Board members
with the Company.

e  Obtained the accompanying Declaration that includes the list of all transactions and agreements entered into
by any of the board members of the Company, either directly or indirectly, with the Company during the year
ended December 31, 2024.

e Reviewed the minutes of the Board meetings that indicate that the Board member notified the Board on the
transactions and agreements entered into by the Board member during the year ended December 31, 2024,
and further that the concerned board member did not vote on the resolution issued in this regard at the
meetings of the Board.

e Reviewed confirmation obtained by the management from the board members on the transactions and
agreements entered into by the board member during the year.

e  Reviewed the consistency of the transactions and agreements included in the Declaration with the disclosure
in Note 22 to the audited financial statements for the year ended December 31, 2024.
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Inherent limitations

Our procedures regarding systems and controls relating to the preparation of the Declaration in accordance with
the requirements of the Article 71 of the Regulations for Companies, are subject to inherent limitations and,
accordingly, errors or irregularities may occur and not be detected. Furthermore, such procedures may not be relied
upon as evidence of the effectiveness of the systems and controls against fraudulent collusion, especially on the
part of those holding positions of authority or trust.

A limited assurance engagement is substantially less in scope than a reasonable assurance engagement under ISAE
3000 (Revised), as endorsed in the Kingdom of Saudi Arabia. Consequently, the nature, timing and extent of the
procedures outlined above for gathering sufficient appropriate evidence were deliberately limited relative to a
reasonable assurance engagement, and therefore less assurance is obtained with a limited assurance engagement
than for a reasonable assurance engagement.

Our procedures did not constitute either an audit or a review made in accordance with International Standards on
Auditing or International Standards on Review Engagements, as endorsed in the Kingdom of Saudi Arabia, and
accordingly we do not express an audit opinion or a review conclusion in relation to the adequacy of systems and
controls around the preparation of the Declaration.

This conclusion relates only to the Declaration for the year ended December 31, 2024 and should not be seen as
providing assurance as to any future dates or periods, as changes to systems or controls may alter the validity of
our conclusion.

Limited assurance conclusion

Based on our work described in this report, nothing has come to our attention that causes us to believe that the
Company has not complied, in all material respects, with the applicable requirements of Article 71 of the
Regulations for Companies in the preparation of the Declaration of related party transactions for the year ended
December 31, 2024.

Restriction of use

This report, including our conclusion, has been prepared solely upon the request of the management of the
Company, to assist the Company and the Board of Directors in fulfilling its reporting obligations to the General
Assembly in accordance with Article 71 of the Regulations for Companies. The report should not be used for any
other purpose or to be distributed to or otherwise quoted or referred to, without our prior consent to any other
parties other than the Ministry of Commerce, Capital Market Authority and the shareholders of the Company.

Pricewate eCoopers

Bader Benmohareb
License No. 471

1 May 2025
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AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

To the Esteemed Shareholders,

First: Introduction

In accordance with the duties outlined in the Audit Committee Charter as approved by the General
Assembly of Al-Tayseer Group Industrial Company "TALCO," the Audit Committee has, during
the fiscal year ending December 31, 2024, overseen and monitored the internal control systems of
TALCO. This oversight was intended to ensure the efficacy and effectiveness of these systems in
fulfilling the following objective:

1. Safeguarding the company's assets.

2. Ensuring the accuracy and integrity of financial and accounting data.
3. Adhering to approved policies and procedures.

4. Complying with relevant laws, regulations, and guidelines.

Below, we present to you the key highlights of the Audit Committee's Annual Report for the year
2024:

Second: Execution of Duties and Responsibilities by the Audit Committee

- Throughout 2024, the Audit Committee exercised its authority and responsibilities as granted by
the shareholders, by monitoring the company's operations and ensuring the integrity and accuracy
of financial reports and internal control systems. This is part of implementing corporate governance
standards and international best practices. The oversight has facilitated decision-making,
transparency, and credibility within TALCO's comprehensive governance framework.

- The Audit Committee convened five periodic meetings in 2024, during which it engaged with the
external auditor and the contracted internal audit team.

- The Committee monitored the company's activities within the scope of its responsibilities,
ensuring the soundness and effectiveness of reports, financial data, and internal control systems.

- The Committee reviewed company records and documents as needed and requested clarifications
from executive management on matters presented to it.
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- The Committee issued several resolutions and recommendations, including;

1. Organizational and administrative recommendations and decisions

2. Financial recommendations and decisions

3. Recommendations and decisions related to the external auditor

4. Recommendations and decisions related to internal audit

5. Recommendations and decisions related to risk management, compliance, and anti-fraud efforts

Third: Key Activities and Duties of the Committee in Accordance with the Audit Committee
Charter

1. Financial Reports:

- In accordance with its obligations related to financial reporting, the Audit Committee conducted
a review and analysis of the preliminary and annual financial statements prepared by the Chief
Financial Officer for the fiscal year 2024. Following discussions with the CEO, the Committee
presented its recommendations to the Board of Directors.

- The Committee also monitored the CEO’s processes in creating the risk register and assessing
risks, recommending the initiation of implementation measures for 2025.

2. Internal Audit:
- Reviewed internal audit reports to confirm they addressed essential operations and activities.

- monitored the execution of corrective action plans in response to both internal and external audit
findings.

- Reviewed the results of the annual internal control audit conducted by the external auditor.
- Discussed significant risks and mitigation strategies with executive management.

- Approved the internal audit plan, which covers main activities and operations including risk and
compliance monitoring, and ensured it is updated annually or as necessary by the Internal Audit
Department.

- Reviewed the annual report submitted by the Internal Audit Department comparing actual
activities with the approved plan.
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Regarding corporate governance and internal control programs, the Committee:

- Monitored the performance and activities of the Internal Audit Department to ensure it had
adequate resources and effectiveness.

- Ensured the Audit department was staffed with qualified and adequately trained personnel while
maintaining complete independence in carrying out internal audit responsibilities.

- Analyzed internal audit findings and the status of implementation with the Internal Audit Team.

- Reviewed quarterly reports submitted to the Committee by the Internal Audit Department
regarding the evaluation of the internal control system, agreed recommendations, and the measures
taken to address results and observations, including delays in implementation.

3. External Auditor:

- The Committee continuously ensured the independence of the external auditor and, during 2024,
reviewed their scope of work before submitting its recommendations to the Board for 2025.

- It also reviewed the auditor’s reports and observations on the annual and quarterly financial
statements for 2024.

4. Compliance:

- The Committee assessed the company's adherence to relevant laws and regulations by reviewing
submitted reports and engaging in ongoing discussions with the CEO and CFO.

- The Committee examined related-party transactions from 2024, confirming that all contracts were
presented to it prior to execution, and subsequently provided its recommendations to the Board.

Fourth: Committee's Recommendation and Opinion on the Adequacy of Internal Control, Financial
Systems, and Risk Management

Based on the reviewed information, reports, and discussions throughout the fiscal year ending
December 31, 2024

- The Audit Committee concluded that TALCO's internal control framework is generally effective
and sufficiently robust to support the company's objectives and mitigate significant risks. However,
it noted that no internal control system can guarantee complete protection against errors or
deviations.
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- The Committee advises the continuation of a proactive audit strategy, the enhancement of
procedures to keep pace with regulatory and operational changes, the fortification of control
mechanisms, and the promotion of a compliance-oriented culture throughout the organization.

Chairman of the Audit Committee

Ahmed bin Abdullah Al-Zahrani
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Board of Directors Resolution No.06/01-01/2025, 2025/ 01-01/ 06 o3, 5} 8
dated on 19/09/1446H (corresponding to .?2025/03/19 &8 ol |21446/09/19 ]
19/03/2025G).
Subject: Approval of the list of the existing Byl ae clalakl deils  fo 488 ol g ool
transactions/contracts by Talco with related ks da &uil] oI A4S 5d ae dnsladl 4aMatl 03
parties with established after notifying the ,:_g daied delian (o0 oo Los By la¥  udons cLiac
members of the Board of Directors of their a8 e ol @id L-;J‘ Ml laidl

personal interest in such transactions.
Based on Article "71" of the Companies Law regarding oo 7 Lad)l oliy oS, all allas g 71 85l e ¢l
the disclosure of the transactions of the members of alall JMs a5l Eomg Blo¥l pudzme slacl cdlas
the Board of Directors, and since during the year 2024 c A8le 93 Bl ae cdlalad Llia S 02024

there were transactions with related parties, and that a1, 22025 alall JM5 2518 i cMeladdl 2lls olg
these transactions still exist during the year 2025 with llls Jog,adi
the same conditions and amounts Whereas, during

the Board meeting, the following members of the

Board of Directors ey 5yl oYl ulme clacl pud dule lug
1. Mr. Mansour Bin Kamel Al Fotooh — Chairman  ulzes sty - zstall Jo (o sgeaie /3Ll 1
of the Board. Bylayl
2. Mr. Nasser Bin Kamel AL Fotooh Al Balawy — sy b —gslell zo2all JolS ¢y pals /3Ll 2
Vice Chairman of the Board. Byla¥l udea

Each of them has stated information related to any cuily e lelazlls &ail8 sdlel nysSill sLacl aud 1y
transactions or contracts in which the Company isa (555 2gdac o Jleel é‘g Gl G aleglall oo S
party, and in which or in which there was an interest ~ ildly Lo @Y Axlias Lpd o ol Led 1)l 45, 411
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nature of these works or contracts and their terms,

duration and amounts "list attached "

Further, the members of the Board have reviewed the
report of the Audit Committee that reviewed these
contracts, as well as the report of the Nomination and
Remuneration Committee on conflicts of interests of
Board members, and transactions with related parties.

After discussion, deliberation and exchange of views,

AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

G Al Bt y0ya5 e ulall slach albol udg
oo Al Lioed 0,85 ClLISy sgdall el dan oy cuals
cMalazlly pulerdl bl mllan oa)las Joor 3L

Aall 595 1L as

2loadl  peloell st o &1 ol algludle AdBLll uasg

the Board has taken the following decision:

1. Approving the list of transactions/ contracts
by Talco with related parties as on their dates
and which are listed on the attached.

2. Members of the Board who have internets in
such transactions/ contracts shall abstain
from signing this decision, and the rest of the
members are content to agree to these

transactions/ contracts.

3. Approving o submit these
transactions/contracts to the General
Assembly scheduled to be held during May
2025 and issuing a report related to such
transactions/ contracts by the External
Auditor attached to the Board Chairman.
Notification to the General Assembly on such

transactions/ contracts.
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dsclinll galli punill dcgao a5l
AL TAISEER GROUP TALCO INDUSTRIAL COMPANY

May Allah Grant Success, «Gedsdll Lo g
Mr. Mansour Bin Kamel Al Fotooh : 7ol JolS o yguaie dpd|
(Cugeaill pe aiiey)
Mr. Nasser Bin Kamel AL Fotooh Al Balawy Sl zograll Jol§ o poli uad|
(cugaill e pite)
Mr. Suliman Bin Saleh Aloufi Geadl o o Glesbis / agd
Mr. Waleed Bin Hamad AL Bathi Feladdl aes g ds / e
Mr. Eid Bin Zafer AL Suhaimi wezad! J8 de / |
Mr. Khalid Bin Abdulatif adalll e Il / ud!
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