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Company (SAMASCO) for the year 2025

1. Introduction

The Audit Committee of the Saudi Manpower Solutions
Company (SMASCO) is pleased to The Audit Committee of the
Saudi Manpower Solutions Company (SAMASCO) is pleased to
present to the shareholders its annual report for the fiscal year
ending December 31, 2025. This report includes details of the
Committee's performance in fulfilling its responsibilities and
duties as stipulated in the Companies Law and its executive
regulations. It also contains the Committee’s opinion on the
adequacy of the company’s internal control systems and
outlines the work and tasks performed within its scope of
authority in accordance with the relevant regulatory
requirements
2. Audit Committee Responsibilities

The primary role of the Audit Committee is to assist the Board
of Directors in overseeing:

e The integrity and accuracy of the company’s interim and
annual financial statements and internal control system.

e The company’s compliance with legal, regulatory
requirements, and professional conduct standards.

e The qualifications and independence of the external
auditors.

e The performance of internal audit and external auditors.

e The evaluation and monitoring of the company's risk
management system and the steps taken to manage those
risks.

In accordance with its duties and responsibilities, as outlined
in its charter, the Audit Committee plays a fundamental and
essential role in supporting the Board of Directors in ensuring
the accuracy of the financial statements, the qualifications
and independence of the auditors, the effectiveness of
disclosure procedures, and the performance of internal audit
and external audit, as well as assessing the adequacy of the
company'’s internal accounting and financial control systems.
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3. Audit Committee Charter

As part of the company's plan to align with governance
requirements, the Audit Committee Charter was developed in
compliance with regulatory requirements and was approved
by the General Assembly on 14 Jumada Al-Awwal 1445 AH
(corresponding to November 28, 2023).

4. Audit Committee Members

The Audit Committee shall be formed by a resolution of the
Board of Directors and shall consist of at least three members
and a maximum of five members, whether shareholders or
non-shareholders. (1) The Audit Committee shall include at
least one independent member of the Board of Directors, (2)
The Audit Committee shall not include any executive members
of the Board of Directors or the Chairman of the Board of
Directors, (3) The Audit Committee shall include a financial
and accounting expert, (4) No person may be appointed who
has worked in the Company's executive or financial
management or with the Company's auditor during the
previous two years, and (5) A member of the Audit Committee
shall not be a member of the audit committees of more than
five listed joint-stock companies simultaneously. The Audit
Committee shall meet periodically, with no fewer than four
meetings during the Company's fiscal year. The internal
auditor and the external auditor may request a meeting with
the Audit Committee whenever necessary.

The Audit Committee was formed and its members appointed
pursuant to the Company's Board of Directors resolution
dated 10/11/1444 AH (corresponding to 30/05/2023) for a
period of four years. The Audit Committee consists of the
following members:
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5. Audit Committee Meetings

The Audit Committee helds six meetings during the year
ending December 31, 2025 . The attendance record is as
follows:
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6. Audit Committee responsibilities and activities
during the year 2025

e Financial statements

The Audit Committee reviewed the company's quarterly and
annual financial statements, discussing important issues with
both the finance management and the external auditor.
Comparisons were reviewed, the reasons for significant
changes were verified, the adequacy of disclosures was
assessed, and the extent to which international financial
reporting policies and standards were applied. In addition, all
relevant aspects were examined and the external auditor was
informed of the company's management's cooperation in
providing all required documents and answering their
inquiries. Following discussions and confirmation by the
external auditor that there were no material observations that
would affect the fairness of the financial statements, the
committee expressed its opinion and recommendations to the
Board of Directors.

e External Auditor

During the review process of the quarterly and annual
financial statements, the committee ensured the
independency, integrity, and effectiveness of external auditor
in accordance with the relevant rules and standards.
Furthermore, following up on the work of the external auditor.
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e Internal Audit

o Discussion and approving the annual internal audit
plan, as well as the annual budget of the internal audit
department for the fiscal year 2025.

o Reviewing and discussion the progress in the
implementation of the annual internal audit plan and
the most prominent observations issued.

o Reviewing the progress in closing the observations
mentioned in the internal audit reports.

o Annual assurance of the independence of the
company's Head of Internal Audit.

e Compliance

o The Audit Committee discussed the periodic reports
issued by the Compliance Department, and the
Committee provided the necessary recommendations
and directives to support and raise the level of
compliance in the company.

o The committee conducted a periodic follow-up on the
development plan of compliance function according
to the committee's previous recommendations in this
regard.

e Related Parties

Reviewing the dealings with the related parties and
provide views on them.

7. The Audit Committee's opinion on the adequacy of
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the internal and financial control systems and risk
management systems in the Company

The Company's Executive Management is responsible for
ensuring that an effective internal control system is in place
for internal and financial control systems and risk
management systems, which includes policies, procedures
and processes set by the Executive Management -under the
supervision of the Company's Board of Directors- to ensure
the achievement of its strategic objectives and the protection
of its assets.
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Based on the periodic reports presented to the Audit
Committee during the fiscal year ending December 31, 2025
by the Internal Audit Department, The Compliance
Department, The Company's External Auditor, and other
departments, the Audit Committee believes that the internal
and financial control systems and risk management systems in
the Company is adequate and effective in several aspects;
However, it needs development and improvement in other
areas, such as risks related to Cybersecurity, and Compliance,
taking into account that any internal control system,
regardless of the quality and integrity of its design and the
effectiveness of its application, cannot provide absolute
assurance.

The Audit Committee will continue to conduct regular follow-
ups on the implementation of recommendations and
improvements to the control system, in collaboration with the
company's executive management and the Board of Directors.
It is worth mentioning that there are no recommendations
from the Audit Committee that conflict with the decisions of
the Board of Directors, nor has the Board declined to accept
any recommendations presented by the Audit Committee
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CR: 1010331000

. Docusign Envelope ID: 276594DF-4059-897D-83C3-6E409781BB9A

Dear/ Esteemed Shareholders of Saudi Manpower
Solutions Company
(listed joint stock company),

Subject: Transactions (contracts) with Related Parties.

Based on the requirements of Article (71) of the Companies Law, which
requires the Board of Directors to inform the General Assembly, upon its
convening, of the transactions and contracts in which any member of the
Board of Directors or the CEO has a direct or indirect interest.

Therefore, the Board of Directors informs the esteemed Assembly of the
transactions that took place in 2025 (according to the attached file), in
which some members of the Board of Directors and the CEO have an
indirect interest. These transactions fall within the company's normal
business activities and are subject to the same conditions applicable to
other parties.

These transactions were presented to the Board of Directors without the
participation of members with indirect interests in voting on the relevant
decisions.

We also attach the external auditor's report on these transactions, in
accordance with regulatory requirements and the standards issued by the
Saudi Organization for Charted and Professional Accountants. The Board

of Directors recommends that the General Assembly approve them.
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