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Report of the Audit Committee Submitted
to the Ordinary General Assembly
For the Financial Year Ending on 31
December 2024

Dear Najran Cement Company Respected
Shareholders:

The Audit Committee of Najran Cement Company
(“the Company”) is considered one of the
Committees emanated from Board of Directors (“the
Board”) which was formed under the resolution the
Extraordinary General Assembly dated 18/12/1443H
corresponding to 17/07/2022, where the Committee
consisted of Independent and nonexecutive members
of the Board and members outside the Board, and
there was no change in the formation of the
Committee until the end of the year 2023, as follows:

First: Mr. Waleed Ahmed Bamarouf, Chairman
Second: Ziyad Ibrahim Abdullah Al-Jared, Member
Third: Mr. Abdulelah Naser Al-Harourah , Member
Fourth: Mr. Nabeih Fakhry Al-Jehani, Member

The Audit Committee has been assigned the
supervisory and control tasks in the Company
including but not limited to ensuring the
independence and efficiency of internal and external
audits, reviewing reports and submit recommendation
and reports on its activities periodically to the Board.
Based on Article 104 of the Companies Law, the
Audit Committee (“the Committee”) is pleased to
submit its report containing important activities carried
out during financial year ending 31-12-2024 to the
respected shareholders as follows:

Frist: Financial Statements and Internal and
External Auditors:

¢ Review the proposal for the appointment of
the external auditor for the financial year
2024 and selecting the best among them.

e Approval of recommendations to the Board
of Directors and General Assembly to
appoint the external auditor for the financial
year 2024.

¢ Review of external auditor’s audit plan for
annual review.

e Studying the preliminary and annual financial
statements and discussing them with the
Company’s management and external
auditor and providing opinions, observations
and recommendations before submitting it to
the Board.

e Study of the accounting policies being
followed and express opinions and
observations thereon to ensure their
compatibility with the nature of the
Company’s activities and its compliance of
implementing in implementing the
International Financial Standard (IFRS).
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e Study and discuss the notes contained in the
report of the Company’s external auditor and
follow up on developments related to them.

e Review and recommend approval of
quarterly and annual financial statements.

¢ Review Management Letter with the external
auditor for the financial year ending 31-12-
2023.

(]

Second: Internal Audit:

¢ Review the internal auditor action plan for the
year 2025.

e Review the periodic report of the internal
audit, evaluating the achievements made
and the developments in the following up the
result of the audit work on a quarterly basis.

e Evaluate the extend of management’s
response to the observations and
recommendations of the internal auditor.

Third: Other Activities:
¢ Reviewing proposed contracts and
transactions with related parties and making
recommendations to the Board of Directors
in this regard.
e Review and discuss risk assessment and
management.

Fourth: Audit Committee Meeting for the year
2023:

The Committee has held (7) seven meetings during
the financial year 2024.

Fifth: Conclusion:

Based on what was presented to the Committee from
external and internal auditors the committee doesn’t
see any material observations on the company’s
business and that the internal control procedures
have been prepared on sound basis and effectively
implemented.

Date: 15 March 2025
Mr. Waleed bin Ahmed Bamarouf
Chairman of the Audit Committee
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