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Report of the Audit Committee Jazan Development and Investment Co. to the General Assembly For the fiscal year ending on 31/12/2025

Introduction:

The Audit Committee of Jazan Development and Investment Company
operates in accordance with the requirements of Article (52) of the Corporate
Governance Regulations issued by the Board of the Capital Market Authority
and Article (10) of the Audit Committee's bylaws, which defined its tasks,
specializations, Authorities, and responsibilities.

The internal control system plays a major role in the process of evaluation,
follow-up, correcting performance, detecting deviations, identifying
opportunities, and managing obstacles to achieve the goals of the company and
verify the integrity and integrity of reports, financial statements and internal

control systems.
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Formation of the audit committee:

The current Audit Committee consists of (3) independent members
specialized in financial and accounting affairs who were formed on April
13,2025, as follows:

1) Mr. Turki Ahmed Alobilan

(Chairman of the Committee - Independent Board Membe)

2) Mr. Abdulmajeed Sulaiman Mohammed Aldukhail

(member of the committee - independent external member)

3) Dr.Abdullah Omar Al-Hussaini

(Committee Member - Independent External Member)

During the year 2025, the committee held (10) meetings where it carried out

the following tasks and responsibilities:

—  Studying the initial and annual financial statements of the company
related to its financial performance before submitting to the Board of
Directors, to ensure its integrity, fairness and transparency, and express
its opinion.

—  Providing a technical opinion upon the request of the Board of Directors
on whether the report of the board and the financial statements of the
company are fair, balanced and understandable, and include information
that allows shareholders and investors to evaluate the financial position
of the company, its performance, business model and strategy.

—  Swudying any important or unusual issues included in the financial
reports.

—  Carefully researching any issues raised by the company's financial
director, whoever assumes his duties, the company's compliance officer,
or the auditor.

—  Verifying the accounting estimates in the material issues mentioned in
the financial reports.

—  Studying the accounting policies applied in the company and express

opinion and recommendation to the Board of Directors in this regard.
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—  Studying and reviewing the company's internal and financial control and
risk management systems, and preparing a written report thatincludes its
recommendations and opinion on the adequacy of these systems and the
work they have performed within the scope of its competence, provided
that the Board of Directors deposits sufficient copies of this report in the
company's headquarters (twenty one) days before the date of the
General Assembly to provide the shareholders a copy thereof. The report
shall be read during the assembly.

—  Approval of internal audit plan Studying the internal audit reports and
follow up the implementation of corrective measures for the notes
contained therein.

—  Monitoringand supervising the performance and activities of the internal
audit department in the company, to ensure its effectiveness in
performing the work and tasks entrusted to it and to ensure its
independence.

—  Recommending to the Board of Directors to appoint a director of an
internal audit unit or department or the internal auditor and suggesting
his remuneration.

— Recommending to the Board of Directors to nominate and dismiss
external auditors, determine their fees and evaluate their performance,
after verifying their independence and reviewing the scope of their work
and the terms of contracting with them.

—  Verifying the auditor's independence, objectivity and fairness, and the
effectiveness of the audit work, taking into account the relevant rules and
standards.

—  Reviewing the company's external audito plan and his work, verifying
that he has not submitted technical or administrative works outside the
scope of the audit work, and expressing its views on that.

= Responding to the inquiries of the companies’ auditor.

—  Studying the auditor's report and his notes on the financial statements
and follow up on what has been taken in their regard.

= Verifying the company's compliance with the relevant laws, regulations,
policies and instructions.

—  Raising the issues, it deems necessary to take action in their regard to the
Board of Directors, and make recommendations on the measures to be

taken.
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Results of Internal Audit, Evaluation of Internal Control Effectiveness

G Bzt gy 2 1 415,01 Aled edty &l |l Aas L) sl

and Audit Committee Opinion

The Company adopts an internal control framework based on the Three
Lines of Defense model (business sectors, internal control departments,
internal audit department). The various business sectors, as the first Line of
defense, align their activities in accordance with the Company's approved
regulations and policies. The internal control departments, as the second

line of defense, evaluate, measure, and monitor various levels of risk across
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operations and business activities, ensuring their alignment with approved
controls and procedures to guarantee the Company's compliance with
regulatory requirements. The internal audit department serves as the third
line of defense, conducting the necessary examinations and reviews to
verify the Company's adherence to procedural work guidelines based on
the internal audit activities conducted under the approved risk-based audit
plan implemented during the year across various departments of the

Company.

The Audit Committee verifies the adequacy of the Company's internal
control by monitoring and studying reports issued by the internal and
external auditors and ensuring their independence. The Company's
executive management, by virtue of its responsibility, ensures the provision
of internal control procedures that provide reasonable assurance of the
effectiveness and efficiency of the Company's operations and its
implemented control procedures, including the credibility and integrity of
financial reports and compliance with the Company's laws, regulations, and
policies. The Company's internal audit department implements the annual
risk-based audit plan approved by the Audit Committee to evaluate the
internal control framework, focusing on the assessment of the control
environment, organizational structure, risks, policies and procedures,
segregation of duties, and the efficiency of information systems. This is
achieved through random sampling of activities scheduled for audit to
examine them and verify the effectiveness and efficiency of the
implemented internal control systems, obtaining reasonable assurance-not
absolute assurance-regarding the effectiveness and efficiency of internal
control procedures during the year. The Audit Committee verifies that the
external auditor fulfills its responsibilities toward the Company by
monitoring audit plans and the implementation of audit work to obtain
reasonable assurance that the international accounting standards adopted

in Saudi Arabia have been applied.

Based on the Audit Committee’s activities during the year, the
Committee states that through the tasks it has performed, it can
confirm that it has reviewed the observations and discussions
presented by the Company’s external auditor during their
examination and audit of the Company’s financial statements. The
Committee has also supervised the internal audit department in
accordance with its assigned responsibilities, which submits its
reports to the Board of Directors including observations and
recommendations made to enhance the internal control system and
its procedures. The executive management continuously works to

implement corrective actions, including updating, developing, and
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the current control system, while emphasizing the need for periodic
review of the internal control system and its continuous development
and improvement. The Committee further emphasizes its role in

following up on observations and recommendations submitted by the

internal audit department to ensure their effective implementation

and application.
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Jazan Development and Investment Company
A Saudi joint stock company

Report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of Jazan Development and Investment Company, a Saudi joint stock
Company (the “Company”) and its subsidiary companies (They are collectively referred to as the “Group.”), which comprise
the consolidated statement of financial position as of December 31, 2025, the consolidated statement of other
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements, including material accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the group as of 31 December 2025, and its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards (“IFRS”) that are endorsed in
the Kingdom of Saudi Arabia and other standards and pronouncements that are endorsed by the Saudi Organization for
Chartered and Professional Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISA”) that are endorsed in the Kingdom
of Saudi Arabia. Our responsibilities under those standards are further described in the “Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements” section of our report. We are independent of the Group in accordance with
the International Code of Ethics for Professional Accountants (including International Independence Standards) that is
endorsed in the Kingdom of Saudi Arabia that is relevant to our audit of the consolidated financial statements, and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note (5.1) to the accompanying consolidated financial statements, which states that the total
comprehensive Income for the year ended 31 December 2025, amounted to # 831,620 (total comprehensive loss for the
year ended 31 December 2024: % 164,613,683). The accumulated losses as of 31 December 2025, amounted to
# 130,859,050. As of that date, the Group’s current liabilities exceeded its total current assets by # 111,267,597. These
events or conditions, collectively, indicate the existence of material uncertainty that may cast significant doubt on the
Group's ability to continue as a going concern. The consolidated financial statements have been prepared on a going concern
basis. Our opinion has not been modified in this regard.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming auditor’s opinion thereon, and we do not provide a separate
opinion on these matters.
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Alzoman, Alfahad & Alhajjaj Professional Services

To the Shareholders of Jazan Development and Investment Company

A Saudi joint stock company

Key Audit Matters (Continued)

For each matter below, our description of how our audit addressed the matter is provided in that context.

Key audit matter

Biological assets measurement

The Group’s management used Fair Value Model to
evaluate its biological assets of Shrimp, which
amounted to # 16.4 million for the year ending on 31
December 2025.

IAS 41 “Agriculture” requires biological assets to be
measured at fair value less costs to sell, unless the fair
value cannot be reliably measured. In case the fair
value of biological assets cannot be measured reliably,
it is measured at historical cost less accumulated
depreciation and accumulated impairment losses, if
any.

We consider this as a key audit matter because of the
significant judgments and key assumptions that
management applies in determining the fair value of
biological assets. Refer to note 4.6 in the
accompanying consolidated financial statements for
the accounting policy relating to biological assets
measurement and note 12 for the related disclosures.

How our audit addressed the key audit matter

Our audit procedures included, among others, the following:
We have obtained the Group’s methodology and fair valuation
calculation report for valuing its biological assets and engaged
an auditor’s expert. We performed the following audit
procedures:

Evaluated the competency, qualifications, and objectivity of
the independent expert engaged by management for the
valuation of biological assets.

Attended and observed actual physical counts conducted by
the Group to gain an understanding of the counting process,
and validated internal assumptions used by management
for estimating total quantities by reconciling them with
sample counts.

Obtained the evaluation report and validated the inputs for
biomass, survival ratio and average market price.

Validated the model assumptions used by management
with the technical assistance of an auditor's expert.
Recalculated to verify the accuracy of the valuation report.
Evaluated the adequacy of disclosures in the accompanying
consolidated financial statements, including disclosures of
key assumptions and judgment.

Revenue Recognition

During the year ended 31 December 2025, the Group’s
recognized total revenue from continuing operation of
#107.85 million.

Revenue recognition has been identified as a key audit
given the significant volume of sales
transactions involved, the factors associated with the
revenue recognition and the presumed inherent risk of
material misstatement.

matter

Refer to note 4.17 and note 25 in the accompanying
consolidated financial statements for the accounting
policies relating to revenue recognition and for the
related information.

We have performed the following procedures to address this
matter:

Assessed the appropriateness of the Group’s accounting
policies for recognition of revenue.

Performed the cut-off test to assess whether revenue was
recognized in the correct period.

Tested, on a sample basis, individual sales transactions and
traced them to sales invoices, delivery notes and other
related documents.

Assessed the adequacy of the disclosures
accompanying Consolidated financial statement.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

To the Shareholders of Jazan Development and Investment Company
A Saudi joint stock company

Other Information

Other information consists of the information included in the Group's annual report, other than the financial statements and
our auditor’s report thereon. Management is responsible for the other information in the annual report of the Group. The
Group's annual report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information, and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above
when it became available and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on our review of the annual report and other information made available to us, we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance. Annual report is not
available for our review.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are endorsed by
SOCPA and the companies law and Company’s Bylaws and for such internal control as management determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance, i.e. the Board of Directors, are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error and to issue an auditor's report that includes our opinion.
'Reasonable assurance' is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISA
that are endorsed in the Kingdom of Saudi Arabia will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the ISA that are endorsed in the Kingdom of Saudi Arabia, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

To the Shareholders of Jazan Development and Investment Company
A Saudi joint stock company

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

e Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s
internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group’s to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identified during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
dnsequences of doing so would reasonably be expected to outweigh the public interest benefits of such
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i Alzoman, Alfahad & Alhajjaj
(562) ,:cmomanwnz Professional Services

Riyadh, Kingdom of Saudi Arabia

Date: 12 Shawwal 1447H
Corresponding to: 31 March 2026
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