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(a) Fund Information 
 

1- Fund Name 

 
SAB Invest Hang Seng Hong Kong ETF 

 
2- Investment Objectives and Policies 

 
This is an open-ended exchange-traded fund (ETF) targeting long-term capital appreciation. The 
fund aims to track the performance of its benchmark (Hang Seng Index) through investing in a 
foreign fund (before fees and expenses are deducted). The fund's manager is committed to 
maintaining a 2.0% tracking error between the fund's performance and the index's performance. 
The fund will invest all its assets in a single foreign fund, the Hong Kong Tracker Fund, listed on the 
Hong Kong Stock Exchange. This foreign fund is a passive fund whose primary objective is to track 
the performance of the Hang Seng Index by matching the companies within the index and their 
respective weights. 

 
3- Income & Gains Distribution Policy 

 
No income shall be distributed, but rather the investment income and gains shall be added to the 
fund's assets so that the income and gains shall be reinvested and reflected on the unit price. 

 

4- Fund Reports 
 

Fund reports are available and provided free of charge upon request . 

 

5- Description of the Fund’s Benchmark and the Service Provider’s Website 
 

The Fund’s performance is measured against the performance of the Hang Seng Index 
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(b) Fund Performance  

 
  2023 2024 2025 

Net Asset Value at the end of the year  N/A N/A 2,357,351,743 

Net Asset Value per Unit at the end of the year  N/A N/A 12.808 

Highest Net Asset Value per Unit  N/A N/A 13.5718 

Lowest Net Asset Value per Unit  N/A N/A 9.2005 

Number of Issued Units at the end of the Year  N/A N/A 184,050,000 

Value of Distributed Dividends per unit (if any) N/A N/A - 

Expenses Ratio  
N/A N/A 0.19% 

Percentage of Assets Borrowed from the Asset 
Value, Exposure Period and Maturity Date  

N/A N/A - 

        

• Fund Returns 
  

 One Year Three Years Five Years Since 
Inception 

Fund Returns  31.06% N/A N/A 28.08% 

Benchmark Returns  32.26% N/A N/A 29.12% 

 

 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 

Fund Returns N/A N/A N/A N/A N/A N/A N/A N/A N/A 31.06% 
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• Fees and Expenses   

 
Type of Expenses or Commission (Including VAT, if any)  Value in SAR Percentage according to 

Fund Asset Average 

Fund Management Fees     2,859,758.89  0.1310% 

Custodian Fees        857,927.71  0.0393% 

Zakat and Tax Advisor Fees          77,060.40  0.0035% 

Certified Public Accountant Fees          82,799.51  0.0038% 

Independent Board Member Remuneration          29,999.90  0.0014% 

Supervisory Fees          16,259.96  0.0007% 

Index License Fees          46,000.49  0.0021% 

Tadawul Fees          11,499.74  0.0005% 

Other Expenses         261,818.40  0.0120% 

   

 
3- Material changes that affected the Fund performance 
 
No material changes affected the Fund performance during 2025. 

 
4- Annual Voting Practices  
 
None 

 
5- Fund Board of Directors’ Annual Report  
 

(a) Names and Types of Membership of the Board Members: 
 

- Khaled Nasser Al-Muammar – Independent Member (Chairman of the Board of Directors of the 
Funds) 
- Ali Omar Al-Gudaihi – Non-Independent Member 
- Tariq Saad Al-Tuwaijri – Independent Member 
- Abdulaziz Mohammed Al-Qabbani – Independent Member 
- Nael Tashkandi  – Non-Independent Member 

 
1- Khalid bin Nasser bin Abdulrahman Al-Muammar - Independent Member (Chairman of the Board of 

Directors of Funds) 

 
Qualifications 

 
▪ Bachelor's degree in Accounting from King Fahd University of Petroleum and Minerals. 
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Current Positions 

 
▪ CEO of the King Abdullah Fund for Giftedness and Creativity (from September 2022 to present) 
▪ Member of the Board of Directors and Audit Committee of Advanced Company (2010) 
▪ Member of the Board of Directors and Chairman of the Remuneration Committee of Takween 

Company (2016) 
▪ Member of the Board of Directors and Chairman of the Remuneration Committee of Cables 

Company (2018) 
▪ Member of the Board of Directors of Al-Jazirah Motors Company (2021) 
▪ Member of the Board of Directors and Chairman of the Audit Committee of Riyal Investment 

Company (2022) 
▪ Member of the Board of Directors of Ataa Educational Company (2023) 

 
2. Ali bin Omar bin Ali Al-Gudaihi - Non-Independent Member 
 
Qualifications 

 
▪ Bachelor's degree in Financial Management from King Fahd University of Petroleum and 

Minerals. 

 
Current Positions 

 
▪ Head of Asset Management (Product Management), Member of the Funds Board of 

Directors, and Secretary of the Funds Board of Directors at Al-Awwal Investment Company. 
(From 2022 to present) 

 
Previous Positions 

 
▪ Head of Asset Management - Al-Awwal Invest. (From 2018 to 2022) 
▪ Vice President of Asset Management - Al-Awwal Invest. (From 2013 to 2018) 
▪ Senior Manager of Asset Management - Al-Awwal Invest. (From 2009 to 2013) 
▪ Senior Manager of Investment Funds - Al-Awwal Invest. (From 2007 to 2009) 
▪ Assistant Manager of Investment Funds - Al-Awwal Bank. (From 2006 to 2007) 

 
3. Tariq Saad Abdulaziz Al-Tuwaijri (Independent Member) 

 
Qualifications 

 
▪ Bachelor's degree in Business Administration from the Arab Open University 

 
Current Positions 

 
▪ Chairman of the Nominations and Remuneration Committee and non-independent 

member of the Board of Directors of Thobe Al-Aseel Company and member of the Saudi 
Economic Association (2018 to present) 
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Previous Positions 

 
▪ Equity Investment Manager at Naseel Holding Company (2010) 
▪ Executive Vice President of Brokerage at Wasata Capital (2008) 
▪ Senior Broker at Aljazira Capital (2004) 
▪ Relationship Manager - Private Banking at Samba Financial Group (1998) 

 
4. Abdulaziz Al-Qabbani (Independent Member) 

 
Qualifications 

 
▪ Master's in Business Administration from the University of Miami 
▪ Bachelor's in Business Administration from King Saud University 

 
Current Positions 

 
▪ Chief Executive Officer - Al-Dhulai'a Investment Company (from August 2022 to present) 

 
Previous Positions 

 
▪ Head of Real Estate Investment - Al-Istithmar Capital Company (from April 2018 to July 

2022) 
▪ Director of Real Estate Asset Management - Swicorp (from April 2017 to April 2018) 
▪ Fund Manager - Al Rajhi Capital Company (from October 2008 to March 2017) 
▪ Financial Analyst - Royal Caribbean International, Miami, USA (from May 2007 to October 

2007) 
▪ Product Manager - Al Faisaliah Group (from December 2003 to January 2006) 

 
5. Nael Tashkandi  – Non-Independent Member  

 
Qualifications 

 
▪ Bachelor's degree in Financial Management from King Fahd University of Petroleum and 

Minerals. 

 
Current Positions 

 
▪ Chief Risk Officer – SAB Invest (September 2022 - Present) 

 
Previous Positions 

 
▪ Head of Credit Review and Risk Identification Department – SAB (2021 - 2022) 
▪ Head of Regional Credit Risk Management –  SAB (2014 - 2021) 
▪ Head of Corporate Banking – SAB (2008 - 2014) 
▪ Head of Corporate Banking Team -  SAB (2007 - 2008) 
▪ Senior Client Relations Manager, Corporate Banking Department – SAB (2005 - 2007) 
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▪ Head of Corporate Banking – Samba Financial Group (2003 - 2005) 
▪ Assistant Manager of Customer Relations – SAB (from 2000 to 2003) 
▪ Financial Analyst – Procter & Gamble (from 1999 to 2000) 

 
(B) Roles and Responsibilities of the Fund Board of Directors 
 

Responsibilities of the Fund Board Members include without limitation:  

- Approving all contracts, decisions and material reports to which the Fund is a party. 

- Approving a written policy with regard to the voting rights in respect of Fund assets. 

- Supervising and, where appropriate, approving any conflict of interest disclosed by the Fund 

Manager pursuant to Article (13) of the IFR. 

- Holding, twice a year at least, a meeting with the Conformity and Compliance Committee at the 

Fund Manager, or the officer in charge of Conformity and Compliance at the Fund Manager, in 

order to review compliance by the Fund with all relevant laws and regulations. 

-  Recognizing any recommendation raised by the liquidator, in case a liquidator is appointed. 

- Ensuring completion and accuracy of the Fund Terms and Conditions and any other document 

involving disclosures in connection with the Fund and the Fund Manager as well as its 

management of the Fund and the amended Investment Funds Regulations. 

- Ensuring that the Fund Manager is fulfilling its responsibilities in a way realizing the interests of 

the Unitholders pursuant to the Fund Terms and Conditions, and the amended provisions of the 

Investment Funds Regulations. 

- Working honestly, in good faith, and exerting diligence, skill and care, and in a way realizing the 

interests of the Unitholders. 

- Recording the minutes of meetings showing all the occurrences affecting the meetings and 

decisions taken by the Board. 

- Approving delegating the powers and authorities of the Fund Manager to other financial 

institutions in order to function as adviser, sub-manager, custodian, agent or mediator after 

having obtained the approval by CMA. 

- Approving the appointment of the Auditor. 

- Approving the services authorized by the Manager in respect of keeping the books, subscription, 

redemption, sale and purchase and financial transfers, confirmation and information affecting 

the investments in response to the subscribers' inquiries. Assuming the tasks of follow-up and 

control of the Fund's performance, and ensuring that the Fund Manager carries out its 

responsibilities in a way realizing the interests of the Unitholders, pursuant to the Terms and 

Conditions of the Fund, the Information Memorandum, the relevant documentation and the 

provisions of the Investment Fund Regulations. 
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(D) Particulars of the Fund Board Members’ Remuneration 
 

The independent members of the Fund's Board of Directors receive their remuneration from the 

Fund, which also bears all expenses related to the Board. For clarification, SAB Invest Public 

Funds, which are overseen by the Board, contribute to the remuneration of their members, up 

to a maximum of SAR 25,000 per fund per fiscal year.   
 

(E)  Statement of any real or potential conflict of interest between the interests of a Fund board 
member and those of the Fund: 

 

• SAB Investment Company identified a potential conflict of interest due to a contractual 
relationship between a member of the Fund's Board of Directors and the Fund Manager. The 
company resolved this potential conflict by terminating the contractual relationship, and this 
was discussed in the Fund's Board of Directors meetings. It should be noted that this contract 
did not affect the member's independence. Otherwise, no other conflicts of interest were 
identified with respect to the Fund. 

• None of the Fund's Board of Directors serves on the boards of other funds in the Kingdom of 
Saudi Arabia 

• The Fund's Board of Directors is responsible for overseeing and resolving any conflicts of 
interest. They must exercise due diligence and care towards unit holders and make every effort 
to resolve conflicts of interest in good faith and in an appropriate manner.  

• The Fund Manager ensures that none of its affiliates engage in any activity that constitutes a 
conflict of interest. In the event of any material conflict of interest between the fund manager 
or the fund manager’s sub-interest and the interests of any investment fund he manages or 
another client account, the fund manager will disclose this fully to the fund’s board of directors 
as soon as possible 
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 (F)  All Fund Boards of Directors in which the relevant Board Member participates: 

 
 

Fund Name Khaled Al-
Muammar 

Ali Al-
Gudaihi 

Tariq Al-
Tuwaijri 

Abdulaziz 
Al-Qabbani 

Nael 
Tashkandi   

SAB Invest Saudi Riyal Murabaha 
Fund 

√ √ √ √  

SAB Invest US Dollar Murabaha 
Fund 

√ √ √ √  

SAB Invest Saudi Equity Fund √ √ √ √  

SAB Invest  Saudi Equity Income 
Fund 

√ √ √ √  

SAB Invest  Saudi Financial 
Institutions Equity Fund 

√ √ √ √  

SAB Invest  Saudi Companies 
Equity Fund 

√ √ √ √  

SAB Invest  Saudi Industrial 
Companies Equity Fund 

√ √ √ √  

SAB Invest  Saudi Construction and 
Cement Equity Fund 

√ √ √ √  

SAB Invest  Global Equity Index 
Fund 

√ √ √ √  

SAB Invest  GCC Equity Fund √ √ √ √  

SAB Invest  China and India Equity 
Freestyle Fund 

√ √ √ √  

SAB Invest  Multi-Assets Defensive 
Fund 

√ √ √ √  

SAB Invest  Multi-Assets Balanced 
Fund 

√ √ √ √  

SAB Invest  Multi-Assets Growth 
Fund 

√ √ √ √  

SAB Invest  Saudi Freestyle Equity 
Fund 

√ √ √ √  

SAB Invest  MSCI Tadawul 30 Saudi 
ETF 

√ √ √ √  

SAB Invest  Sukuk Fund √ √ √ √  

SAB InvestGCC Equity Income Fund √ √ √ √  

Saudi Riyal Money Market Fund √ √ √ √  

Alyusr Saudi Riyal Murabaha Fund √ √ √ √  

SAB Invest Sukuk & Murabaha 
Fund 

√ √ √ √  

SAB Invest GCC Conventional 
Equity Fund 

√ √ √ √  

Saudi Financial Institutions Equity 
Fund 

√ √ √ √  

Alyusr Saudi Equity Fund √ √ √ √  

SAB Invest Saudi Conventional 
Freestyle Equity Fund 

√ √ √ √  

SAB Invest Hang Seng Hong Kong 
ETF 

√ √ √ √ √ 



11  
RESTRICTED 

(G) Subjects Discussed and Resolutions passed thereon including the fund Performance and Attainment of its 
Objectives  
 

 number 

Discussion of financial market developments 1 

Peer fund performance 2 

Counterpart limits 3 

Customer complaints (if any) 4 

Valuation errors (if any) 5 

Changes to investment fund terms and conditions (if any) 6 

Disclosure of potential conflicts of interest 7 

Compliance management updates and discussion of any violations 8 

 number 

Evaluating the effectiveness of investment fund boards in overseeing funds 1 

Investment fund performance 2 

Counterpart limits 3 

Evaluation of investment fund service providers 4 

NAV errors (if any) 5 

Risk procedures 6 

Customer complaints (if any) 7 

Changes to investment fund terms and conditions (if any) 8 

Compliance management updates and discussion of violations, if any 9 
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(C) Fund Manager 
 

SAB Invest 

 
1- Address  
 

             King Fahad Branch Rd 
             Al Yasmeen Dist 
             Building Number: 7383 - Secondary Number: 2338 
             Postal Code: 13325, Riyadh, Kingdom of Saudi Arabia, 
             Unified Number: +966114163133 
             Fax: +966 112169102 
             Website: www.sabinvest.com 
 

2- Fund Sub-Manager and/or Investment Advisor (if any) 
 
  Not Applicable 

 
3- Investment activities during the period 

  
The Fund tracks the performance of the Hang Seng Index, the most widely recognized benchmark for the 
Hong Kong equity market. The index includes the largest and most liquid stocks listed on the Hong Kong 
Stock Exchange, ensuring investors benefit from exposure to a well-diversified portfolio of high-quality 
companies across various sectors. 
 
After completing the first full calendar year, SAB Invest Hang Seng Hong Kong ETF continued to grow in 
assets, reaching SAR 2.35bn toward the end of 2025. 
 
4- Report on the fund performance during the period  
 
During the period, the fund’s performance was in line with its objective of tracking, as close as possible, 
the Hang Seng Index. The Fund returned 31.06% during the year vis-à-vis 32.26% for the benchmark, 
resulting in 1.20% underperformance. This is mainly attributable to negative cash allocation effect as 
well as negative currency impact as the HKD depreciated against the SAR. 

 
5- Changes made to the terms and conditions of the fund during the period 

 
None 

  
6- Any additional information that may enable unit holders to make informed decisions that 

are based on sufficient information about the fund activities during the period 

 

None 

 
 

http://www.alawwalinvest.com/
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7- Percentage of management fees calculated on the fund itself and other funds that the Fund 
is investing in (if the fund is substantially investing in other investment funds) 

 
Not Applicable  

 
8- Special commission received by fund manager during the period  
 

Not Applicable  
 

9-  Any other data or information that shall be included in this report according to investment fund 
regulations  

 
A potential conflict of interest exists where the fund manager has a contractual relationship with a 
member of its board of directors for the provision of advisory services. The potential conflict was 
resolved by terminating that contract, noting that this contract did not affect the board member's 
independence. 
 
10- Management term of the person recorded as the fund manager 

 
1 year 

 
11-  Expense ratio of each underlying fund at the end of the year and weighted average expense 

ratio of all underlying funds Percentage 
 

Not Applicable 
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(A) Custodian 
 
 Riyad Capital 

 
1- Address 

 
Al-Takhassusi Street – Al-Ulya. Riyadh 3712-12331, Kingdom of Saudi Arabia 
Telephone: +966 11 486 5858 
Website: www.riyadcapital.com 
 

(2) Concise Description of the Custodian's main roles and responsibilities  
 

- Take custody of the assets of the Investment Fund; 
- Open a separate account under its name with a local bank in favor of the Fund;  
- Segregate the Fund’s assets and register Fund securities under its name for the benefit of the 

Investment Fund; 
- Maintain all necessary documents to support the performance of its contractual responsibilities 

towards the Fund. 
- Deposit all cash belonging to the Fund into the relevant bank account; and 
- Manage the Fund cash i.e. deduct the investment amounts and Fund expenses in accordance 

with the Fund’s Terms and Conditions and the Information Memorandum.  
- The Custodian shall be liable to the Fund Manager and Unitholders for its obligations pertaining 

to any losses caused to the Investment Fund due to the Custodian fraud, negligence, willful 
misconduct or default. 

- The Custodian shall be liable for taking custody of, and protecting the Fund's assets on behalf of 
Unitholders.  

- The Custodian shall be liable for taking all necessary administrative measures in relation to the custody 
of the Fund's assets. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.riyadcapital.com/
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(E) Fund Operator 
 
SAB Invest  
1- Address  
 
    King Fahad Branch Rd 

                  Al Yasmeen Dist 
   Building Number: 7383 - Secondary Number: 2338 
   Postal Code: 13325, Riyadh, Kingdom of Saudi Arabia, 
   Unified Number: +966114163133 
   Fax: +966 112169102 
   Website: www.sabinvest.com  

 
(2) Concise Description of the Fund Operator main roles and responsibilities 
 

- As responsible for operating the Fund; the Fund Operator shall:  
- Keep the books and records related to the Fund operation;  
- Prepare and update the unit subscribers record and maintain it in the Kingdom according to the 

Investment Fund Regulations;  
- To be liable for the distribution of dividends, if any, according to the distribution policy provided for 

under the Terms and Conditions;  
- Conclude the subscription and redemption procedures provided for under these Terms and 

Conditions; and  
- Fully and fairly evaluate the Fund assets and calculate the Fund unit price.  

 
(F) Auditor:  

 
Ernst & Young & Co.  
Olaya Street, 14th Floor, Al Faisaliah Office Tower, Riyadh, 
P.O. Box 12212, Kingdom of Saudi Arabia 
Telephone: + 9662159898  
 

 
(G) Financial Statements  
 
Attached  
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF  
SAB Invest HANG SENG HONG KONG ETF (MANAGED BY SAB INVEST) 
 
Opinion 
We have audited the financial statements of SAB Invest Hang Seng Hong Kong ETF (the “Fund”) managed 
by SAB Invest (the “Fund Manager”), which comprise the statement of financial position as at 31 December 
2025, and the statement of comprehensive income, statement of changes in net assets attributable to the 
unitholders and statement of cash flows for the period from 1 November 2024 to 31 December 2025, and 
notes to the financial statements, including material accounting policy information. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Fund as at 31 December 2025, and its financial performance and its cash flows for the period 
from 1 November 2024 to 31 December 2025 in accordance with IFRS Accounting Standards that are 
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are endorsed by the 
Saudi Organisation for Chartered and Professional Accountants. 
 
Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing that are endorsed in the 
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 
Fund in accordance with the International Code of Ethics for Professional Accountants (including 
International Independence Standards) that is endorsed in the Kingdom of Saudi Arabia, as applicable to audit 
of the financial statement of public interest entities. We have fulfilled our other ethical responsibilities in 
accordance with that Code. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion. 
 
Key Audit Matter 
Key Audit matters are those matters that, in our professional judgement, were of most significance in the 
audit of the financial statements of the current year. These matters were addressed in the context of our audit 
of the financial statements as a whole, and in forming the auditor's opinion thereon, and we do not provide a 
separate opinion on these matters. For each matter below, our description of how our audit addressed the 
matter is provided in that context. 
 
We have fulfilled the responsibilities described in the Auditor's Responsibilities for the audit of the financial 
statements section of our report, including in relation to these matters. Accordingly, our audit included the 
performance of procedures designed to respond to our assessment of the risks of material misstatement of the 
financial statements. The results of our audit procedures, including the procedures performed to address the 
matters below, provide the basis for our audit opinion on the accompanying financial statement. 



 
 
 
 
 
 

 

 
INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF  
SAB Invest HANG SENG HONG KONG ETF (MANAGED BY SAB INVEST) (CONTINUED) 
 
Key Audit Matter (continued) 
 
Key audit matter How our audit addressed the key audit matter 
 
Valuation of financial assets at fair value through profit and loss 
 
Financial assets at fair value through profit and loss 
(“FVTPL”) comprise of a listed exchange traded 
fund. This investment is measured at fair value 
through profit or loss and changes are recognised in 
statement of comprehensive income. The fair value 
of this financial instrument is determined through 
obtaining market observable prices, as this is 
actively traded investment. The valuation of Fund’s 
FVTPL investment is considered a key audit matter 
given the materiality of the amount involved and 
significance to the financial statements. 

Refer to the note 3 for accounting policy and note 5 
of financial assets at fair value through profit and 
loss for disclosure. 

Our audit procedures performed included, among 
others, the following; 

 
 We performed walkthrough and developed 

understanding of the overall investment 
valuation process. 

 
 Agreed the carrying value of investment to 

the underlying system transaction report. 
 

 Tested the market price as at 31 December 
2025 from external source for the actively 
traded investment held by the Fund. 

 
 We read and assessed the adequacy of the 

relevant disclosures included in the financial 
statement and found them to be appropriate. 

  
Based on procedures performed, we found 
management’s estimates of the fair value of 
investment to be within reasonable range and 
supported by evidence obtained. 

 
Other Information included in the Fund's 2025 Annual Report 
Other information consists of the information included in the Fund’s 2025 annual report, other than the 
financial statements and our auditors’ report thereon. The Fund manager is responsible for the other 
information in the Fund’s annual report. The Fund’s 2025 annual report is expected to be made available to 
us after the date of this auditor’s report.  
 
Our opinion on the financial statements does not cover the other information, and we will not express any 
form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated. 
 
  



 
 
 
 
 
 

 

INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF  
SAB Invest HANG SENG HONG KONG ETF (MANAGED BY SAB INVEST) (CONTINUED) 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other standards and 
pronouncements that are endorsed by the Saudi Organization for Chartered and Professional Accountants and 
the applicable provisions of the Investment Funds Regulations issued by the Board of the Capital Market 
Authority, and the Fund’s terms and conditions, and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Fund's ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless management either intends to liquidate the Fund or to cease operations, or has no 
realistic alternative but to do so. 
 
Those charged with governance, i.e, the Fund Manager’s Board of Directors are responsible for overseeing 
the Fund's financial reporting process. 
 
Auditor’s responsibilities for the audit of the financial statements  
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:  
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Fund’s internal control.  

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  
 
  





SAB Invest Hang Seng Hong Kong ETF  
(Managed by SAB Invest) 
STATEMENT OF FINANCIAL POSITION 
As at 31 December 2025 

The attached notes 1 to 16 form an integral part of these financial statements. 
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  2025 
 Notes  
   
ASSETS   
Financial assets at fair value through profit or loss (FVTPL) 5 2,354,193,600 
Cash and cash equivalents 6 4,585,139 
   
TOTAL ASSETS  2,358,778,739 
   
LIABILITIES AND EQUITY   
Liabilities   
Accrued expenses  7 734,457 
Management fee payable 9 692,639 
   
Total liabilities  1,427,096 
   
Equity   
Net assets attributable to unitholders of redeemable units  2,357,351,643 
   
Total equity  2,357,351,643 
   
TOTAL LIABILITIES AND EQUITY  2,358,778,739 
   
Redeemable units in issue  184,050,000 
   
Net asset value attributable to each unit  12.808 
 

 
 
 
 



SAB Invest Hang Seng Hong Kong ETF  
(Managed by SAB Invest) 
STATEMENT OF COMPREHENSIVE INCOME 
For the period from 1 November 2024 to 31 December 2025 

The attached notes 1 to 16 form an integral part of these financial statements. 
6 

 
 

  

For the period  
from 1 

November 2024 
to 31 December 

2025 
 Notes  
   
INCOME   
Net movement in unrealised gain on financial assets at FVTPL  404,248,498 
Dividend income  119,467,912 
Net realised gain on disposal of financial assets at FVTPL  1,648,071 
   
TOTAL INCOME  525,364,481 
   
Expenses   
Management fees 9 (2,859,759) 
Foreign exchange loss  (506,183) 
Other expenses 8 (1,383,366) 
   
Total expenses  (4,749,308) 
   
NET INCOME FOR THE PERIOD  520,615,173 
   
Other comprehensive income for the period  - 
   
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD  520,615,173 
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For the period 
from 1 

November 2024 
to 31 December 

2025 
  
  
Equity at the beginning of the period - 
  
Net income for the period 520,615,173 
Other comprehensive income for the period - 
  
Total comprehensive income for the period 520,615,173 
  
Issue of units during the period 1,882,246,224 
Redemption of units during the period (45,509,754) 
  
Net changes from unit transactions 1,836,736,470 

  
Equity at the end of the period 2,357,351,643 
  
  
REDEEMABLE UNIT TRANSACTIONS Units 
  
Transactions in redeemable units during the period are summarised as follows:  
  
Units at the beginning of the period - 
  
Issue of units during the period 188,500,000 
Units redeemed during the period (4,450,000) 
  
Net changes in units 184,050,000 
  
Units at the end of the period 184,050,000 
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For the period 
from 1 

November 2024 
to 31 December 

2025 
 Notes  
   
OPERATING ACTIVITIES   
Net income for the period  520,615,173 
   
Adjustments for:   
  Net movement in unrealised gain on financial assets at FVTPL 5 (404,248,498) 
  Dividend income  (119,467,912) 

   
Operating income before working capital changes  (3,101,237) 
   
Working capital changes:   
   Financial assets at fair value through profit or loss (FVTPL) - net  (1,949,945,102) 

Accrued expenses   734,457 
Management fee payable  692,639 

   
Cash flows used in operations  (1,951,619,243) 
Dividend income received  119,467,912 

   
Net cash flows used in operating activities  (1,832,151,331) 
   
FINANCING ACTIVITIES   
Proceeds from issuance of units  1,882,246,224 
Payment on redemption of units  (45,509,754) 

   
Net cash flows generated from financing activities  1,836,736,470 
   
NET INCREASE IN CASH AND CASH EQUIVALENTS  4,585,139 
   
Cash and cash equivalents at the beginning of the period  - 
   
Cash and cash equivalents at the end of the period 6 4,585,139 
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1 CORPORATE INFORMATION AND PRINCIPAL ACTIVITIES 
 
SAB Invest HANG SENG HONG KONG ETF (the “Fund”) is an open-ended public Exchange-Traded Fund established 
through an agreement between SAB Invest (the “Fund Manager”) and investors (the “Unitholders”) in the Fund. 
According to Fund’s terms and conditions, the Fund commenced operations from 25 October 2024. The address of the 
Fund Manager is as follows: 
 
SAB Invest, Head Office 
SAB Tower 7383 
King Fahad Branch Road (Al-Yasmeen District) 
Riyadh 13325 
Kingdom of Saudi Arabia 
 
The objective of the Fund is to achieve long-term capital growth by tracking the performance of the Hang Seng Index 
by investing in a foreign fund. The fund will invest all of its assets in a single foreign fund, the Hong Kong Tracker 
Fund, which is listed on the Hong Kong Stock Exchange. 
 
The Fund is managed by the Fund Manager who also acts as the administrator of the Fund. The Fund Manager has 
appointed Riyad Capital as the custodian of the Fund in accordance with the Fund's Terms and Conditions. 
 
These are the first-year financial statements of the Fund, accordingly, no comparative financial information has been 
presented. 

 
2 REGULATING AUTHORITY 
 
The Fund is governed by the Investment Funds Regulations (the “Regulations”), issued by the Board of the Capital 
Market Authority (CMA) pursuant to Resolution No. 1-219-2006 dated 3 Dhul Hijjah 1427H (corresponding to 24 
December 2006G), based on the Capital Market Law issued by Royal Decree No. M/30 dated 2 Jumada Al-Thani 1424H, 
and as amended by Resolution of the Board of the CMA No. 1-54-2025 dated 23 Dhul-Qi’dah 1446H (corresponding 
to 21 May 2025G), detailing requirements for investment funds within the Kingdom of Saudi Arabia. 

 
3 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION 
  
3.1 BASIS OF PREPARATION 
 
The financial statement of the fund have been prepared in accordance with IFRS Accounting Standards as endorsed in 
the Kingdon of Saudi Arabia and other standards and pronouncements endorsed by the Saudi Organization for Chartered 
and Professional Accountants (SOCPA), and the applicable provisions of the Investment Funds Regulations issued by 
the Board of the Capital Market Authority, and the Fund’s terms and conditions. 
 
These financial statements are prepared under the historical cost convention using the accruals basis of accounting except 
for financial assets at fair value through profit or loss (FVTPL) that are measured at fair value. 
   
The financial statements have been presented in Saudi Riyals (“ ”), which is the Fund’s functional and presentation 
currency.  
 
3.2 NEW AND AMENDED STANDARDS AND INTERPRETATIONS 
 
The following new standard, amendment and revision to existing standard, which were issued by the International 
Accounting Standards Board (IASB) have been effective from 1 January 2025 and accordingly adopted by the Fund, as 
applicable: 
 

Topic Effective date 
Lack of exchangeability – Amendments to IAS 21 1 January 2025 

 
The adoption of the new and amended standards and interpretations do not have a material impact on the financial 
statements of the Fund.



SAB Invest Hang Seng Hong Kong ETF  
(Managed by SAB Invest) 
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
For the period from 1 November 2024 to 31 December 2025 

10 

 
3 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION 
 
3.3 NEW STANDARDS, AMENDMENTS, AND INTERPRETATIONS APPLICABLE TO THE CURRENT 

YEAR 
 
The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of 
the Fund’s financial statements are disclosed below. The Fund intends to adopt these new and amended standards and 
interpretations, if applicable, when they become effective. 
 

Topics Effective date 
Amendments to the Classification and Measurement of Financial Instruments—Amendments to 
IFRS 9 and IFRS 7 

 
1 January 2026 

Contracts Referencing Nature-dependent Electricity – Amendments to IFRS 9 and IFRS 7 1 January 2026 
IFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027 
IFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027 

 
The Fund did not early adopt any standards, interpretations or amendments that have been issued but are not yet effective. 
 
3.4 MATERIAL ACCOUNTING POLICY INFORMATION 
 
The following are the material accounting policies which have been adopted by the Fund in preparing its financial 
statements. 
 
Cash and cash equivalents 
Cash and cash equivalents in the statement of financial position comprise cash in banks that are readily convertible to 
known amounts of cash and which are subject to an insignificant risk of changes in value, with original maturities of 
three months or less. 
 
Short-term investments that are not held for the purpose of meeting short-term cash commitments and restricted margin 
accounts are not considered as “cash and cash equivalents”. 
 
For the purpose of the statement of cash flows, cash and cash equivalents include bank balances. 
 
Financial instruments 
 

Classification  
In accordance with IFRS 9, the Fund classifies its financial assets at initial recognition as amortised cost, fair value 
through other comprehensive income (“FVOCI”) or fair value through profit or loss (“FVTPL”). 
 
Financial assets at amortised cost 
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at 
FVTPL: 
 
 the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and 
 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 
Financial assets measured at amortised cost are initially measured at fair value plus incremental direct transaction costs, 
and subsequently at their amortised cost using the effective interest method. 
 
Financial assets at FVOCI - debt Instruments 
A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated as at 
FVTPL: 
 
 the asset is held within a business model whose objective is achieved by both collecting contractual cash flows 

and selling financial assets; and 
 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 
FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair 
value recognised in OCI. Interest income and foreign exchange gains and losses are recognised in statement of 
comprehensive income. 
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3 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
3.4 MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
Financial instruments (continued) 
 
Equity instruments 
On initial recognition, for an equity investment that is not held for trading, the Fund may irrevocably elect to present 
subsequent changes in fair value in OCI. This election is made on an investment-by-investment basis. 
 
Financial assets at FVTPL 
All other financial assets are classified as measured at FVTPL including the fund’s only investment in an exchange 
traded fund. 
 
In addition, on initial recognition, the Fund may irrevocably designate a financial asset that otherwise meets the 
requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces 
an accounting mismatch that would otherwise arise. 
 
Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Fund changes 
its business model for managing financial assets.  
 
Business model assessment 
The Fund makes an assessment of the objective of a business model in which an asset is held at a portfolio level because 
this best reflects the way the business is managed, and information is provided to management. The information 
considered includes: 
 
 the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular, 

whether management's strategy focuses on earning contractual interest revenue, maintaining a particular interest 
rate profile, matching the duration of the financial assets to the duration of the liabilities that are funding those 
assets or realizing cash flows through the sale of the assets. 
 

 how the performance of the portfolio is evaluated and reported to the Fund's management. 
 
 the risks that affect the performance of the business model (and the financial assets held within that business model) 

and how those risks are managed. 
 
 how managers of the business are compensated- e.g., whether compensation is based on the fair value of the assets 

managed or the contractual cash flows collected; and 
 
 the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations about 

future sales activity. However, information about sales activity is not considered in isolation, but as part of an 
overall assessment of how the Fund's stated objective for managing the financial assets is achieved and how cash 
flows are realised. 

 
The business model assessment is based on reasonably expected scenarios without taking 'worst case' or 'stress case' 
scenarios into account. If cash flows after initial recognition are realised in a way that is different from the Fund's original 
expectations, the Fund does not change the classification of the remaining financial assets held in that business model 
but incorporates such information when assessing newly originated or newly purchased financial assets going forward. 
 
Financial assets that are held for trading and whose performance is evaluated on a fair value basis are measured at 
FVTPL because they are neither held to collect contractual cash flows nor held both to collect contractual cash flows 
and to sell financial assets. 
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3 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
3.4 MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
Financial instruments (continued)   
 
Assessment of whether contractual cash flows are solely payments of principal and interest 
For the purposes of this assessment, 'principal' is the fair value of the financial asset on initial recognition. 'Interest' is 
the consideration for the time value of money, the credit and other basic lending risk associated with the principal amount 
outstanding during a particular period and other basic lending costs (e.g. liquidity risk and administrative costs), along 
with profit margin. 
  
In assessing whether the contractual cash flows are solely payments of principal and interest, the Fund considers the 
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that 
could change the timing or amount of contractual cash flows such that it would not meet this condition. In making the 
assessment, the Fund considers: 
 
 contingent events that would change the amount and timing of cash flows; 
 leverage features; 
 prepayment and extension terms; 
 terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse asset arrangements); and 

features that modify consideration of the time value of money- e.g. periodical reset of interest rates. 
 
Classification of financial liabilities 
Upon initial recognition, the Fund classifies its financial liabilities, as measured at amortised cost or as at fair value 
through profit or loss. 
 
Financial liabilities are measured at amortised cost, unless they are required to be measured at fair value through profit 
or loss or an entity has opted to measure a liability at fair value through profit or loss as per the requirements of IFRS 9. 
 
All the financial liabilities of the Fund are currently carried out at amortised cost. 
 
Derecognition of financial instruments 
 
Financial assets 
The Fund derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or 
it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and 
rewards of ownership of the financial asset are transferred or in which the Fund neither transfers nor retains substantially 
all of the risks and rewards of ownership and it does not retain control of the financial asset. 
 
On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount 
allocated to the portion of the asset derecognised) and the sum of (i) the consideration received (including any new asset 
obtained less any new liability assumed) and (ii) any cumulative gain or loss that had been recognised in OCI is 
recognised in statement of comprehensive income. 
 
Any cumulative gain/loss recognised in OCI in respect of equity investments designated as at FVOCI is not recognised 
in statement of comprehensive income on derecognition of such securities. Any interest in transferred financial assets 
that qualify for derecognition that is created or retained by the Fund is recognised as a separate asset or liability. 
 
In transactions in which the Fund neither retains nor transfers substantially all of the risks and rewards of ownership of 
a financial asset and it retains control over the asset, the Fund continues to recognise the asset to the extent of its 
continuing involvement, determined by the extent to which it is exposed to changes in the value of the transferred asset. 
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3 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
3.4 MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
Financial instruments (continued)   
 
Derecognition of financial instruments 
 
Financial liabilities 
The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled or expired. 
 
Offsetting of financial instruments 
Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position 
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to 
settle on a net basis, or to realise the asset and settle the liability simultaneously. This is generally not the case with 
master netting agreements unless one party to the agreement defaults and the related assets and liabilities are presented 
gross in the statement of financial position. 
 
Impairment of financial assets 
The Fund assesses on a forward-looking basis the Expected Credit Losses (“ECL”) associated with its financial assets, 
carried at amortised cost, the ECL is based on a 12-month ECL and lifetime ECL. The 12-month ECL is the portion of 
lifetime the ECLs that result from default events on a financial instrument that are possible within 12 months after the 
reporting date. However, when there has been a significant increase in credit risk since origination, the allowance will 
be based on the lifetime ECL. 
 
Fair value measurement 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption that the 
transaction to sell the asset or transfer the liability takes place either: 
 In the principal market for the asset or liability, or 
 In the absence of a principal market, in the most advantageous market for the asset or liability. 
 
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing 
the asset or liability, assuming that market participants act in their economic best interest. 
 
The Fund uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within 
the fair value hierarchy. This is described, as follows, based on the lowest level input that is significant to the fair value 
measurement as a whole: 
 Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 
 Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

directly or indirectly observable. 
 Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

unobservable. 
 
For assets and liabilities that are recognised in financial statements at fair value on a recurring basis, the Fund determines 
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level 
input that is significant to the fair value measurement as a whole) at the end of each year. The Fund determines the 
policies and procedures for both recurring fair value measurement, and for non-recurring measurement.  
 
At each reporting date, the Fund analyses the movements in the values of assets and liabilities which are required to be 
re-measured or re-assessed as per the Fund’s accounting policies. The Fund also compares the change in the fair value 
of each asset and liability with relevant external sources to determine whether the change is reasonable. 
 
For the purpose of fair value disclosures, the Fund has determined classes of assets and liabilities on the basis of the 
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above. 
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3 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
3.4 MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
Trade date accounting  
All regular way purchases and sales of financial assets are recognised / derecognised on the trade date (i.e. the date that 
the Fund commits to purchase or sell the assets). Regular way purchases or sales are purchases or sales of financial 
assets that require settlement of assets within the time frame generally established by regulation or convention in the 
market place. 
 
Provisions 
Provisions are recognised when the Fund has an obligation (legal or constructive) arising from a past event, and the 
costs to settle the obligation are both probable and can be measured reliably. If the effect of the time value of money is 
material, provisions are discounted using a current pretax rate that reflects, where appropriate, the risk specific to the 
liability. When discounting is used, the increase in the provision due to the passage of time is recognised as finance 
costs. 
 
When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, 
a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the 
receivable can be measured. 
 
Accrued expenses  
Liabilities are recognised for amounts to be paid in the future for services received, whether billed by the suppliers or 
not. These are initially recognised at fair value and subsequently at amortised cost using the effective interest rate 
method. 
 
Redeemable units 
Redeemable units are classified as equity instruments when: 
 The redeemable units entitle the Unitholder to a pro rata share of the Fund’s net assets in the event of the Fund’s 

liquidation.  
 The redeemable units are in the class of instruments that is subordinate to all other classes of instruments.  
 All redeemable units in the class of instruments that is subordinate to all other classes of instruments have identical 

features.  
 The redeemable units do not include any contractual obligation to deliver cash or another financial asset other 

than the Unitholder’s rights to a pro rata share of the Fund’s net assets.  
 The total expected cash flows attributable to the redeemable units over the life of the instrument are based 

substantially on the profit or loss, the change in the recognised net assets or the change in the fair value of the 
recognised and unrecognised net assets of the Fund over the life of the instrument.  

 
In addition to the redeemable shares having all of the above features, the Fund must have no other financial instrument 
or contract that has: 
 Total cash flows based substantially on the profit or loss, the change in the recognised net assets or the change in 

the fair value of the recognised and unrecognised net assets of the Fund.  
 The effect of substantially restricting or fixing the residual return to the redeemable shareholders. 
 
The Fund continuously assesses the classification of the redeemable units. If the redeemable units cease to have all the 
features, or meet all the conditions set out, to be classified as equity, the Fund will reclassify them as financial liabilities 
and measure them at fair value at the date of reclassification, with any differences from the previous carrying amount 
recognised in net assets attributable to the Unitholders. If the redeemable units subsequently have all the features and 
meet the conditions to be classified as equity, the Fund will reclassify them as equity instruments and measure them at 
the carrying amount of the liabilities at the date of the reclassification. 
 
No gain or loss is recognised in the statement of comprehensive income on the purchase, issuance or cancellation of the 
Fund’s own equity instruments. 
 
Net assets value per unit 
The net asset value per unit as disclosed in the statement of financial position is calculated by dividing the net assets of 
the Fund by the number of units outstanding at period end.  
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3 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
3.4 MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
Management fees 
Fund management fees are recognised on an accrual basis and charged to the statement of comprehensive income. Fund 
management fees are charged at agreed rates with the Fund Manager and as stated in the Terms and Conditions of the 
Fund. 
 
Net gain or loss on financial assets and liabilities at FVTPL 
Net gains or losses on financial assets and liabilities at FVTPL are changes in the fair value of financial assets and 
liabilities classified or designated upon initial recognition as at FVTPL and exclude commission and dividend income 
and expenses.  
 
Unrealised gains and losses comprise changes in the fair value of financial instruments for the year and from reversal of 
the prior year’s unrealised gains and losses for financial instruments, which were realised in the reporting year. Realised 
gains and losses on disposals of financial instruments classified as at FVTPL are calculated using the weighted average 
cost method. They represent the difference between an instrument’s initial carrying amount and disposal amount, or 
cash payments or receipts made on derivative contracts (excluding payments or receipts on collateral margin accounts 
for such instruments). 
 
Dividend income 
Dividend income is recognised in the statement of comprehensive income on the date on which the right to receive the 
payment for dividend is established. For quoted equity securities, this is usually the ex-dividend date. For unquoted 
equity securities, this is usually the date on which the shareholders approve the payment of a dividend. Dividend income 
from equity securities designated as at FVTPL is recognised in the statement of comprehensive income in a separate 
line item. 
 
Foreign currencies 
Transactions in foreign currencies are translated into SR at the exchange rate at the dates of the transactions. Foreign 
exchange gains and losses arising from translation are included in profit or loss. 
 
Monetary assets and liabilities denominated in foreign currencies are retranslated into SAR at the exchange rate at the 
reporting date.  
 
Foreign currency differences arising on retranslation are recognised in the statement of comprehensive income as net 
foreign exchange losses. 
 
Expenses  
Expenses are measured and recognised as expenses on an accrual basis in the year in which they are incurred. 
 
Zakat and income tax 
Zakat and income tax is the obligation of the Unitholders and is not provided for in these financial statements. 
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS 
 
The preparation of the Fund’s financial statements in conformity with IFRS Accounting Standards as endorsed in the 
Kingdom of Saudi Arabia requires the use of estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the reporting date and the reported amounts of revenue 
and expenses during the year. Estimates and judgments are continually evaluated and are based on historical experience 
and other factors, including expectations of future events that are believed to be reasonable under the circumstances. 
The Fund makes estimates and assumptions concerning the future. The resulting accounting estimates, by definition, 
may differ from the related actual results. 
 
Significant areas where management has used estimates, assumptions or exercised judgements are as follows: 
 
Going concern 
The Fund Manager’s board of directors, in conjunction with the Fund Manager made an assessment of the Fund’s ability 
to continue as a going concern and are satisfied that the Fund has the resources to continue in business for the foreseeable 
future. Furthermore, they are not aware of any material uncertainties that may cast significant doubt upon the Fund’s 
ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the going concern 
basis. 
 
Fair value measurement 
The fair value for financial instruments traded in active markets at the reporting date is based on their quoted price 
(closing price), without any deduction for transaction costs.   
 
For all other financial instruments not traded in an active market, the fair value is determined using valuation techniques 
deemed to be appropriate in the circumstances. Valuation techniques include the market approach (i.e., using recent 
arm’s length market transactions, adjusted as necessary, and reference to the current market value of another instrument 
that is substantially the same) and the income approach (i.e., discounted cash flow analysis and option pricing models 
making as much use of available and supportable market data as possible). 
 
 
5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL) 
 
The composition of the financial assets at fair value through profit or loss (FVTPL) on the last valuation day of the 
period end is summarised below: 
 

 
 
 
Security name 

  31 December 2025  
 

Country 
name 

% of 
Market 
value  

 
 

Cost 

 
 

Market value 

 
Unrealised 
 gain, net 

     
     
Tracker Fund of Hong Kong HKD Hong Kong 100% 1,949,691,432 2,354,193,600 404,502,168 
     
Total   100% 1,949,691,432 2,354,193,600 404,502,168 
 
The above investment in an exchange traded fund is listed on the Hong Kong Stock Exchange.  
 
 

6 CASH AND CASH EQUIVALENTS 
 
Cash and cash equivalents included in the statement of cash flows comprise the following statement of financial position 
amounts: 
 

 2025 
  
  
Bank balances 4,585,139 
  
 4,585,139 
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7 ACCRUED EXPENSES 
 

 2025 
  
  
Custody Fees 349,193 
Foreign Fund Management Fees 93,016 
Zakat Declaration Fees 63,260 
Deposit Center Fees 57,501 
Fund manager’s Board fees (Note 9) 30,000 
Other expenses 141,487 
  
 734,457 

 
 
8 OTHER EXPENSES 
  

 For the period 
ended from 1 

November 
2024 to 31 
December 

2025 
  
  
Custody fees 857,928 
Deposit center fees  115,001 
Foreign fund management fees 95,511 
Zakat declaration fees 77,060 
Dealing expenses 51,306 
Fund Manager’s Board fees (Note 9) 30,000 
Miscellaneous expenses 156,560 
  
 1,383,366 

 
 
9 RELATED PARTY DISCLOSURES 
 
Related parties are considered to be related if one party has the ability to control the other party or exercise significant 
influence over the other party in making financial or operational decisions. In considering each possible related party 
relationship, attention is directed to the substance of the relationship, not merely the legal form. 
 
Related parties of the Fund comprise SAB Invest (being the Fund Manager and administrator of the Fund) and the Fund 
Manager’s Board. 
 
In the ordinary course of its activities, the Fund transacts business with Fund Manager and related parties. Related party 
transactions are governed by limits set by the regulations issued by CMA. All the related party transactions are 
undertaken at mutually agreed prices and approved by the Fund Manager. These transactions were carried out on the 
basis of approved Terms and Conditions of the Fund. 
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9 RELATED PARTY DISCLOSURES (CONTINUED) 
 
Related party transactions 
During the period, the Fund entered into the following transactions with related parties in the ordinary course of business: 
 

  
 
 

Name of 
related 

  
 
 
 

Nature of  

 For the period 
from 1 

November 
2024 to 31 

December 2025 
 party  relationship   
      
Fund management fee (including VAT) SAB Invest  Fund Manager  2,859,759 
      
Board member fee   Board Members  30,000 

 
Related party balances 
Balances with related parties included in the statement of financial position are as follows: 
 

Amounts due to related parties Nature of  2025 
 relationship  
   
SAB Invest Fund Manager 692,639 
Board Members  30,000 
   
  722,639 

 
The Fund pays the Fund Manager a management fee calculated at an annual rate of 0.10% per annum calculated on the 
net asset value at each valuation date. The units in issue as at 31 December 2025 are 184,050,000. 
 
 
10 FAIR VALUE OF FINANCIAL INSTRUMENTS 
 
The Fund has an investment at fair value through profit or loss which is measured at fair values and are classified within 
level 1 of the fair value hierarchy. All other financial assets and liabilities are classified as amortized cost and 
management believes that the fair value of all other financial assets and liabilities at the reporting date approximate their 
carrying values owing to their short-term tenure and the fact that these are readily liquid. There were no transfers between 
various levels of fair value hierarchy during the current period. 
 
 
11 MATURITY ANALYSIS OF ASSETS AND LIABILITIES 
 

 
Within 12 

months 
 After 12 

months 
 No fixed 

maturity 
 

Total 
At 31 December 2025        
        
ASSETS        
Financial assets at fair value (FVTPL) -  -  2,354,193,600  2,354,193,600 
Cash and cash equivalents 4,585,139  -    4,585,139 
        
TOTAL ASSETS 4,585,139  -  2,354,193,600  2,358,778,739 
        
LIABILITIES        
Accrued expenses 734,457  -  -  734,457 
Management fee payable 692,639  -  -  692,639 
        
TOTAL LIABILITIES 1,427,096  -  -  1,427,096 
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12 FINANCIAL RISK MANAGEMENT 
 
Objectives and policies  
The Fund's objective in managing risk is the creation and protection of unitholder's value. Risk is inherent in the Fund's 
activities, but it is managed through a process of ongoing risk identification, measurement and monitoring, subject to 
risk limits and other controls. The process of risk management is critical to the Fund's continuing profitability. The Fund 
is exposed to market risk (which includes foreign currency risk, special commission rate risk and equity price risk), 
credit risk and liquidity risk arising from the financial instruments it holds. 
 
Risk management  
The Fund Manager is responsible for identifying and controlling risks. The Fund Manager’s Board of Directors 
supervises the Fund Manager and is ultimately responsible for the overall risk management of the Fund.  
 
Risk measurement and reporting system  
Monitoring and controlling risks is primarily set up to be performed based on limits established by the Fund Manager’s 
Board of Directors. These limits reflect the business strategy, including the risk that the Fund is willing to accept and 
the market environment of the Fund. In addition, the Fund monitors and measures the overall risk in relation to the 
aggregate risk exposure across all risks type and activities. 
 

Risk mitigation  
The Fund’s terms and conditions has investment guidelines that set out its overall business strategies, its tolerance for 
risk and its general risk management philosophy. 
 

Concentration risk  
Concentration indicates the relative sensitivity of the Fund's performance to developments affecting a particular industry 
or geographical location. Concentrations of risk arise when a number of financial instruments or contracts are entered 
into with the same counterparty, or where a number of counterparties are engaged in similar business activities, or 
activities in the same geographical region, or have similar economic features that would cause their ability to meet 
contractual obligations to be similarly affected by changes in economic, political or other conditions. In accordance with 
the Fund’s Terms and Conditions, the Fund invests no less than 95% of its net asset value in a single foreign 
exchange‑traded fund, the Tracker Fund of Hong Kong Limited, which tracks the Hang Seng Index. As a result, the 
Fund’s performance is highly dependent on the performance of this single underlying fund and the Hong Kong equity 
market. In addition, the Fund’s investments are concentrated geographically in Hong Kong, exposing the Fund to market, 
economic, political, currency, and regulatory risks specific to that jurisdiction. Factors affecting Hong Kong’s financial 
markets may therefore disproportionately impact the Fund’s net asset value.  
 
The fund manager monitors concentration risk on an ongoing basis through internal risk assessment procedures, 
including periodic reviews of index weighting changes, tracking error, and exposure to the underlying foreign fund. 
 
Credit risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party 
to incur a financial loss. The Fund does not have a formal internal grading mechanism. Credit risk is managed and 
controlled by monitoring credit exposures, limiting transactions with specific counterparties and continually assessing 
the creditworthiness of counterparties. Credit risks are generally managed on the basis of external credit ratings of the 
counterparties. The Fund Manager seeks to limit its credit risk by monitoring credit exposure and by dealing with reputed 
counterparties. 
 
The following table shows the Fund’s maximum exposure to credit risk for components of the statement of financial 
position. 
 

 2025 
  
  
Bank balances 4,585,139 
  
 4,585,139 

 
The management has conducted a review for allowance for impairment as required under IFRS 9 and based on such 
assessment, the management believes that there is no significant impairment allowance was required. 
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12 FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
Liquidity risk 
Liquidity risk is the risk that the Fund will encounter difficulty in releasing funds to meet commitments associated with 
financial liabilities that are settled by delivering cash or another financial assets. 
 
The Fund’s terms and conditions provide for the terms of subscriptions and redemptions of units and it is, therefore, 
exposed to the liquidity risk of meeting Unitholder redemptions. The Fund’s investments are considered to be readily 
realizable. The Fund Manager monitors the liquidity requirements on a regular basis and seeks to ensure that sufficient 
funds are available to meet any commitments as they arise. 
 
The undiscounted value of all financial liabilities of the Fund at the reporting date approximate to their carrying values 
and all are to be settled within one year from the reporting date. 
 
Market risk 
Market risk is the risk that changes in market prices - such as foreign exchange rates, special commission rates, and 
equity prices will affect the Fund's income or the fair value of its holdings in financial instruments.  
 
The Fund's strategy for the management of market risk is driven by the Fund's investment objective as per Fund's terms 
and conditions. The Fund's market risk is managed on a timely basis by the Fund Manager in accordance with the 
policies and procedures in place. The Fund's market positions are monitored on a timely basis by the Fund Manager. 
 
Special commission rate risk 
The Fund has no special commission rate bearing financial assets or liabilities; therefore, the Fund Manager believes 
the Fund is not exposed to any direct special commission rate risk. 
 
Equity price risk 
Equity price risk is the risk that the fair value of financial instruments will fluctuate because of changes in market prices. 
The Fund's investments are susceptible to market price risk arising from uncertainties about future prices.. 
 
Foreign currency risk 
Foreign currency risk is the risk that the fair value or future cash flow of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Fund’s exposure to the risk of changes in foreign exchange rates primarily to the 
Fund’s operating activities. 
 
The following table details the Fund’s sensitivity to a 5% increase and decrease in Hong Kong Dollar (HKD) against 
the Saudi Riyals ( ). 5% is the sensitivity rate used when reporting foreign currency risk internally to key management 
personnel and represents management’s assessment of the reasonably possible change in foreign exchange rates. The 
sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their transaction 
at the period end for a 5% change in foreign currency rates. 
 

   2025 
 %   
    
Tracker Fund of Hong Kong HKD +5%  118,129,570 
    
 -5%  (118,129,570) 

 
Sensitivity analysis 
The Fund’s financial assets at FVTPL are subject to equity price risk. According to the Fund’s management, the effect 
on the statement of comprehensive income as a result of a change in fair value of equity instruments due to a reasonable 
possible change in equity indices, with all other variables held constant is as follows: 
 

   2025 
 %   
    
Net impact on financial assets at FVTPL +5%  117,709,680 
    
Net impact on financial assets at FVTPL -5%  (117,709,680) 
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13 LAST VALUATION DAY 
 
The last valuation day of the period was 31 December 2025. 
 
 
14 ZAKAT 
 
On 22 March 2024, Minister of Finance's issued its decision No. (1007) approving the new Zakat regulations (ZR), 
which will be applied to the fiscal years starting on or after 1/1/2024. According to Article Seventy-Six of the new Zakat 
regulations Funds required to register with the Zakat, Tax, and Customs Authority (ZATCA) before the end of the first 
fiscal year and mandate Investment Funds to submit a Zakat information declaration to ZATCA within 120 days after 
the end of their fiscal year, which should include audited financial statements, records of related party transactions, and 
any other data requested by ZATCA. The Fund is obliged to provide the unit owner with the necessary information to 
calculate their Zakat liability. Funds are not subject to the collection of Zakat in accordance with the regulations. 
 
 
15 SUBSEQUENT EVENTS 

Subsequent to the reporting date, geopolitical tensions in parts of the Middle East have increased. Public 
communications from government and regulatory authorities have continued to emphasize the resilience of the economy 
and the continuation of business operations across key sectors, supported by established business continuity and risk 
management frameworks. 

These developments arose after the reporting period and have therefore been assessed as non-adjusting events in 
accordance with IAS 10 Events after the Reporting Period. Accordingly, no adjustments have been made to the amounts 
recognized in the financial statements as at 31 December 2025, which reflect conditions existing at that date. 

The Fund manager has assessed the potential implications of these events on its operations, financial position and 
performance. Based on information currently available, including the continuation of core business activities, it is not 
practicable to reliably estimate the full financial effect of these non-adjusting events on future periods. 

The Fund manager has also considered the impact of these events on the Fund’s ability to continue as a going concern 
and has concluded that the going concern basis of preparation remains appropriate. 
 
 
16 APPROVAL OF FINANCIAL STATEMENTS 
 
The financial statements of the Fund for the period ended from 1 November 2024 to 31 December 2025 were authorized 
for issuance on 15 March 2026 (corresponding to 26 Ramadhan 1447H). 


	HK ETF_En.pdf
	26. TO BE SIGNED BY LP - ETF - Hang Seng Hong Kong - 2025 (ENG).pdf

