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Outcomes of the annual review of the internal control processes’ effectiveness  

Elm’s audit committee seeks to support the board of directors in ensuring the sufficiency of the company's internal control system 

and its effective implementation. It also aims to provide the Board of Directors with recommendations that would enhance and 

develop the internal control system to assist Elm in achieving its objectives while safeguarding the interests of shareholders. 

Additionally, the audit committee supports the board of directors in fulfilling their oversight responsibilities for the company's 

financial, operational, and information systems . 

Elm’s audit committee had oversight over the internal audit engagements and outcomes, which provide a periodic review of the 

adequacy and effectiveness of the internal control system and procedures in a way that enables a continuous assessment of the 

effectiveness of this system. This serves the objectives of the board of directors to obtain reasonable confirmations regarding the 

efficiency and effectiveness of the company's internal control system design and implementation. 

Audit Committee major activities during 2024 

Over 2024, Elm’s audit committee, in the presence of the internal audit, external auditor, and other relevant departments and 

divisions in Elm, held nine meetings to discuss several issues related to the committee’s roles and responsibilities such as: 

• Examine quarterly and annual financial statements before presenting them to the board of directors, and discussing the 

management letter with the external auditor. 

• Recommendation for the appointment of the company's external auditor. 

• Review external auditor’s annual plan  

• Discussing the internal audit strategy and its implementation initiatives. 

• Approval of the internal audit plan, and discussion on the periodic internal audit reports. 

• Discussion of whistle blowers incidents and the actions taken to resolve them. 

• Discussion of the reports of oversight bodies, such as the National Cybersecurity Authority, and the General Bureau of Auditing. 

• Discussing periodic reports regarding governance and compliance to verify the company’s compliance with relevant rules and 
regulations. 

• Discussing periodic reports regarding cybersecurity to verify the company’s compliance with relevant rules and regulations. 
• Discussing the proposed updates of the company’s authority matrix and financial and administrative regulations. 
• Discussion the guidelines of approval for Elm’s charters and policies. 

• Discussion the updated on the whistleblowing policy . 

Audit Committee's opinion on the adequacy of the internal control system  

Considering the audit committee's scope of work, and based on the periodic reports submitted by the company's internal audit, 

external auditor, the company's executive management; discussions with internal control system’s respective parties including 

finance and risk management and the management's assurances about the adequacy of the Company's control system, the audit 

committee did not find any material matters of significant impact on the internal control system, finance and risk management for 

the financial year ending 31st December 2024. Noting that no internal control system can provide absolute assertions about the 

soundness and effectiveness of the internal control system, but rather reasonable ones. There is also no conflict between the 

decisions and recommendations of the Audit Committee and those of the Board of Directors. 

 

Chairman of the Audit Committee : Dr. Abdulrahman Mohammad Albarrak 

Signature :   ……………………………………………………………. 

Date :    18/02/2025 
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Voting on the Appointment of the external Auditors of the company 

among the candidates based on the Audit Committee's 

recommendation 

 

Based on Elm Company Board of Directors Resolution and the Audit Committee resolution to recommend 

for the Board of Directors to nominate  one of the auditors after verifying the suitability of the technical 

offers for both nominees, in order to review the consolidated financial statements of Elm Company, 

below are the nominated auditors: 

 

1 BDO Saudi Arabia, Dr. Mohamed Al-Amri & Co 

2 Baker Tilly Audit Firm 

 

In view of the experience and knowledge of BDO Saudi Arabia, Dr. Mohamed Al-Amri & Co  in auditing 

the company's financial statements, and accordingly the Board of Directors approved the 

recommendation of the Audit Committee and recommend to the General Assembly to vote on one of 

the nominated auditors. 
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