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To the Shareholders of Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO — ADDWAEIH COMPANY)

We were engaged by the management of Saudi Pharmaceutical Industries and Medical Appliances
Corporation (SPIMACO — ADDWAEIH COMPANY) (the “Company”) to issue a limited assurance report
on the compliance of the statement of financial information prepared by the management with Article 17 from
Part 6 Chapter 1 of the Implementing Regulation of the Companies Law for Listed Joint Stock Companies
Issued by the Board of the Capital Market Authority, in accorancre with the details set below in below (“Subject
Matter”) Based on the accompanying management statement related to the subject matter, as presented in
Appendix 1, as a form of independent limited assurance conclusion stating that, based on the work performed
and the evidence obtained, nothing has come to our attention that causes us to believe that the Subject Matter
has not been prepared, in all material respects, in accordance with the applicable criteria set out below (the
“Applicable Criteria”).

Subject Matter

The Subject Matter for our limited assurance engagement is related to the Company’s solvency requirements
(the “Solvency Statement”), (in accordance with the requirements of Article 17, Part 6, Chapter 1 of the
Implementing Regulations of the Companies Law for listed joint stock companies issued by the Board of the
Saudi Capital Market Authority), presented as part of the attachments to the General Assembly, together with
the other information included therein, for the purpose of the share buyback transaction that the Company
intends to undertake during the financial year 2026

Applicable Criteria

We have used the following as the Applicable Criteria:

1. Article 17, Part 6, Chapter 1 of the Implementing Regulations of the Companies Law for listed joint stock
companies issued by the Board of the Saudi Capital Market Authority.

Management’s Responsibility

The management of the Company is responsible for preparing the Subject Matter information that is free from
material misstatement in accordance with the Applicable Criteria and for the information contained therein.
The management of the Company is also responsible for preparing the the solvency statement (i.e. Appendix

1).

KPMG Professional Services Company, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR110,000,000 and a non-partner member firm of the
KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

ol (ot oS S 3N Audllall A2 8 Gl 5 e geme (A5 e JalSI g ghae (535 Dy (V) vyr vy e v) Ledae ol s pud) Ay jall ASLall (8 Alaso Al Do Aadlis 38 53 (iign Rablise Aigal) LI o) (2 (S AS 53
Algine 3 siall maen laally 53 s3me usla 2y pulail A< 0 682 ganall Zsallall o o) r oS Al Alisal) a



KPMG

Independent Limited Assurance Report to the sharehalders of Saudi Parmacewticd
naustries andMedical Applances Corparation (SPIMAGO - ADDWAEH COMPANY) onthe
Statement of compiance with Articie 17 from Part 6 Chepter 1of the Implementing
Reaulation of the Companies Law far Listed Jont Stock Companies Issued by the
Board of the Gapital Market Authorty (continued)

To the Shareholders of Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO — ADDWAEIH COMPANY) (continued)

Management’s Responsibility (continued)

This responsibility includes: designing, implementing, and maintaining internal control relevant to the
preparation and presentation of the Subject Matter that information is free from material misstatement, whether
due to fraud or error. It also includes selecting the Applicable Criteria and ensuring that the Company complies
with the Companies Law; designing, implementing, and effectively operating controls to achieve the stated
control objectives; selecting and applying policies; making judgments and estimates that are reasonable in the
circumstances; and maintaining adequate records in relation to the Subject Matter information.

The management of the Company is also responsible for preventing and detecting fraud and for identifying
and ensuring that the Company complies with laws and regulations applicable to its activities. The
management of the Company is responsible for ensuring that staff involved with the preparation of the Subject
Matter information are trained, systems are properly updated and that any changes in reporting encompass
all significant business units.

Our Responsibility

Our responsibility is to examine the Subject Matter information prepared by the Company and to report thereon
in the form of an independent limited assurance conclusion based on the evidence obtained. We conducted
our engagement in accordance with the International Standard on Assurance Engagements (ISAE) 3000,
“Assurance Engagements Other Than Audits or Reviews of Historical Financial Information” endorsed in the
Kingdom of Saudi Arabia and the terms and conditions for this engagement as agreed with the Company’s
management. That standard requires that we plan and perform our procedures to obtain a meaningful level of
assurance about whether the Subject Matter information is properly prepared, in all material respects, as the
basis for our limited assurance conclusion.

The firm applies the International Standard on Quality Management (1), which requires the firm to design,
implement, and operate a system of quality management including policies or procedures regarding
compliance with ethical requirements, professional standards, and applicable legal and regulatory
requirements.

We have complied with the independence and other ethical requirements of the International Code of Ethics
for Professional Accountants (including International Independence Standards) that is endorsed in the
Kingdom of Saudi Arabia, which is founded on fundamental principles of integrity, objectivity, professional
competence, and due care, confidentiality and professional behavior.

The procedures selected depend on our understanding of the Subject Matter and other engagement
circumstances, and our consideration of areas where material misstatements are likely to arise.
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Independent Limited Assurance Report (o the sharehalders of Saudi Paracewticd
Naustries andMedical Applances Corparation (SPIMAGO - ADDWAEH COMPANY) onthe
Statement of complance wWith Artice 1/ from Part 6 Chapter 1or the Implementing
Reaulation of the Campanies Law for Listed Jont Stock Companies Issued by the
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To the Shareholders of Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO — ADDWAEIH COMPANY) (continued)

Our Responsibility (Continued)

In obtaining an understanding of the Subject Matter and other engagement circumstances, we have considered
the process used to prepare the Subject Matter information in order to design assurance procedures that are
appropriate in the circumstances, but not for the purposes of expressing a conclusion as to the effectiveness
of the Company’s process or internal control over the preparation and presentation of the Subject Matter
information.

Our engagement also included: assessing the appropriateness of the Subject Matter, the suitability of the
criteria used by the Company in preparing the Subject Matter information in the circumstances of the
engagement, evaluating the appropriateness of the procedures used in the preparation of the Subject Matter
information and the reasonableness of estimates made by the Company.

The procedures performed in a limited assurance engagement vary in nature and timing from and are less in
extent than for, a reasonable assurance engagement. Consequently, the level of assurance obtained in a
limited assurance engagement is substantially lower than the assurance that would have been obtained had
a reasonable assurance engagement been performed. We did not perform procedures to identify additional
procedures that would have been performed if this were a reasonable assurance engagement.

As part of this engagement, we have not performed any procedures by way of audit, review, or verification of
the Subject Matter information nor of the underlying records or other sources from which the Subject Matter
information was extracted.

Procedures Performed

Our procedures performed are as follows:

e Obtained the approved solvency statement prepared by management;

e Assessed the accuracy of the forecasted consolidated working capital of the company for the 12
months immediately following the proposed date of share buyback November 30, 2026;

o Matched the balances of consolidated total assets after deducted consolidated total liabilities and
consolidated total contingent liabilities with the Company reviewed interim condensed consolidated
statement of financial position as of March 31, 2026;

e Assessed the mathematical accuracy of the computation of the net balance of the consolidated
assets after deducting the total liabilities and contingent liabilities as reported in the statement of
solvency;

e Assessed that the treasury Shares of the Company, must not at any time exceed (10%) of the total
Shares in the class of Shares subject of the buy-back;

¢ Matched the balance of retained earnings with the respective balance in the reviewed interim
condensed consolidated statement of financial position as of March 31, 2026;

e Obtained the average market price per share of the Company over the last 30 days, for the period
from 23 March 2026 to 23 April 2026, prior to the Board of Directors’ approval of the share buyback
transaction, from the “Tadawul” website and matched the same with the market price used by
management to estimate the cost of the share buyback transaction;

o Verified the mathematical accuracy of the calculation of retained earnings after deducted the
expected value of treasury shares to be purchased based on management’s estimates, as
presented in the solvency statement.



KPMG

Independent Limited Assurance Report (o the shareholders of Saudi Paracewticd
Ncustries andMedical Applances Corparation (SPIMAGO - ADDWAEH COMPANY) onthe
Stalement of complance wWith Artice 1/ from Part 6 Chapter 1or the Implementing
Reaulation of the Campanies Law for Listed Jont Stock Companies Issued by the
Board of the Gapital Market Authorty (continued)

To the Shareholders of Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO — ADDWAEIH COMPANY) (continued)

Conclusion

Our conclusion has been formed on the basis of, and is subject to, the matters outlined in this report.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion.

Based on the procedures performed and evidence obtained, nothing has come to our attention that causes us
to believe that the Subject Matter information is not prepared, in all material respects, in accordance with the
Applicable Criteria.

Other Matters
For the avoidance of doubt, we note the following important points relevant to the understanding of our scope
of work, procedures and conclusion relating to the proposed share buy-back:

» The working capital amount presented in the solvency statement is calculated based on the unaudited
forecasted financial information of the company for the following periods.

*» The solvency statement has been prepared on a pro-forma basis to illustrate the effect of the proposed share
buy-back based on the estimates and assumptions set out therein. Actual results will be impacted by future
events and transactions, and may be different.

Restriction of Use of Our Report

Our report has been prepared at the request of the Company’s management to be presented to the
shareholders at their General Assembly meeting, in accordance with the regulations issued by the Capital
Market Authority in relation to the share buyback transaction. Our report should not be regarded as suitable to
be used or relied on by any party wishing to acquire rights against us other than the Company and Capital
Market Auithory for any purpose or in any context. Any party other than the Company and Capital Market
Authority who obtains access to our report or a copy thereof and chooses to rely on our report (or any part
thereof) will do so at its own risk. To the fullest extent permitted by law, we accept or assume no responsibility
and deny any liability to any party other than the Company and Capital Market Auithory for our work, for this
independent limited assurance report, or for the conclusions we have reached.

Our report is released to the Company and Capital Market Authority on the basis that it shall not be copied,
referred to, or disclosed, in whole (save for the Company’s own internal purposes) or in part, without our prior
written consent.
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Statement of solvency
All amounts in thousands of Saudi Riyals

Saudi Pharmaceutical Industries and Medical Appliances Corporation (SPIMACO ADDWAEIH)

Capital Market Authority - Kingdom of Saudi Arabia
Implementing Regulation of the Companies Law for Listed Joint Stock Companies
Part 6 - Chapter 1 - Article 17: Shares Buy-Back Rules

1 - The Company must have sufficient working capital for the twelve (12) months immediately following the date of completion

of the share buy-back transaction.

31 March 31 December 31 December
2026 2026 2027
(Reviewed) (Forecasted) (Forecasted)
Current assets 2,291,006 2,396,174 2,416,380
Current liabilities 1,820,148 1,720,857 1,592,245
Surplus of current assets over current liabilities before share buy-back
transaction 470,858 675,317 824,135
Surplus of current assets over current liabilities after share buy-back
transaction 443,360 647,819 796,637
2 - The value of the Company’s assets must not be less than the value of its liabilities (including contingent liabilities), prior to
and immediately upon payment of the purchase price, according to the latest reviewed interim financial statements or
audited annual financial statements, whichever is later.
31 March 31 December 31 December
2026 2026 2027
(Reviewed) (Forecasted) (Forecasted)
Total assets 4,270,413 4,416,696 4,466,190
Total liabilities 2,441,129 2,435,091 2,275,748
Contingent liabilities 70,590 57,100 49,370
Surplus of total assets over total 1,758,694 1,924,505 2,141,072
3 - The amount of Treasury Shares held must not exceed the amount of the retained profits of the Company.
31 March 31 December 31 December
2026 2026 2027
(Reviewed) (Forecasted) (Forecasted)
Retained Earnings 144,551 581,439 801,369
Amount of treasury shares held:
Existing 19,937 19,937 -
Suggested Buy back - 27,498 27,498
Surplus of retained earnings over the amount share buy-back transaction
on the date of approval for transaction (i.e. 10 June 2026) 124,614 534,004 773,871

This report should be read in conjuction with the limited assurance report persuant to the engagement letter between
KPMG Professional Services Company and Saudi Pharmaceutical Industries and Medical Appliances Corporation (SPIMACO
ADDWAEIH).

(b hlariny llsud

Chief Financial Officer

Mlumed [lgwbu'

Managing Director
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To the Shareholders of Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO ADDWAIEH COMPANY)

We were engaged by the management of Saudi Pharmaceutical Industries and Medical Appliances
Corporation (SPIMACO ADDWAEIH COMPANY) (the “Company”) to report on the the Board of Directors’
declaration prepared by the Management in accordance with the requirements of Article 71 of the Companies
Law, which comprises the transactions carried out by the Company during the year ended 31 December
2025 in which any of the members of Board of Directors of the Company had direct or indirect personal
interest as detailed below (“Subject Matter”) and the accompanying management’s statement thereon as set
out in Appendix 1, in the form of an independent limited assurance conclusion that based on our work
performed and evidence obtained, nothing has come to our attention that causes us to believe that the
Subject Matter is not properly prepared, in all material respects, based on the applicable criteria (“Applicable
Criteria”) below.

Subject Matter

The Subject Matter for our limited assurance engagement is related to the Board of Directors’ declaration
enclosed in the attached Appendix 1 (the “Declaration”) prepared by the Management in accordance with
the requirements of Article 71 of the Companies Law, presented by the Board of Directors of Saudi
Pharmaceutical Industries and Medical Appliances Corporation (SPIMACO ADDWAEIH COMPANY) (the
“Company”), which comprises the transactions carried out the Company during the year ended 31 December
2025 in which any of the members of Board of Directors of the Company had direct or indirect personal
interest.

Applicable Criteria

We have used the following as the Applicable Criteria:
1. Article 71 of the Companies Law issued by Ministry of Commerce (“MOC”).

SPIMACO ADDWAEIH COMPANY’s Responsibility

The management of the Company is responsible for preparing the Subject Matter information that is free
from material misstatement in accordance with the Applicable Criteria and for the information contained
therein. The management the Company is also responsible for preparing the Subject Matter information (i.e.
Appendix 1).

This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and presentation of the Subject Matter that information is free from material misstatement,
whether due to fraud or error. It also includes selecting the Applicable Criteria and ensuring that the Company
complies with the Companies Law ; designing, implementing and effectively operating controls to achieve the
stated control objectives; selecting and applying policies; making judgments and estimates that are
reasonable in the circumstances; and maintaining adequate records in relation to the Subject Matter
information.

KPMG Professional Services Company, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR110,000,000 and a non-partner member firm of
the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
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SPIMACO ADDWAEIH COMPANY’s Responsibility (Continued)

The management of the Company is also responsible for preventing and detecting fraud and for identifying
and ensuring that the Company complies with laws and regulations applicable to its activities. The
management of the Company is responsible for ensuring that staff involved with the preparation of the Subject
Matter information are properly trained, systems are properly updated and that any changes in reporting
encompass all significant business units.

Our Responsibility

Our responsibility is to examine the Subject Matter information prepared by the Company and to report
thereon in the form of an independent limited assurance conclusion based on the evidence obtained. We
conducted our engagement in accordance with the International Standard on Assurance Engagements
(ISAE) 3000, “Assurance Engagements Other Than Audits or Reviews of Historical Financial Information”
endorsed in the Kingdom of Saudi Arabia and the terms and conditions for this engagement as agreed with
the Company’s management. That standard requires that we plan and perform our procedures to obtain a
meaningful level of assurance about whether the Subject Matter information is properly prepared, in all
material respects, as the basis for our limited assurance conclusion.

The firm applies International Standard on Quality Management 1 which requires the firm to design,
implement and operate a system of quality management including policies or procedures regarding
compliance with ethical requirements, professional standards and applicable legal and regulatory
requirements.

We have complied with the independence and other ethical requirements of the International Code of Ethics
for Professional Accountants (including International Independence Standards) that is endorsed in the
Kingdom of Saudi Arabia, which is founded on fundamental principles of integrity, objectivity, professional
competence and due care, confidentiality and professional behavior.

The procedures selected depend on our understanding of the Subject Matter and other engagement
circumstances, and our consideration of areas where material misstatements are likely to arise.

In obtaining an understanding of the Subject Matter and other engagement circumstances, we have
considered the process used to prepare the Subject Matter information in order to design assurance
procedures that are appropriate in the circumstances, but not for the purposes of expressing a conclusion as
to the effectiveness of the Company’s process or internal control over the preparation and presentation of the
Subject Matter information.

Our engagement also included: assessing the appropriateness of the Subject Matter, the suitability of the
criteria used by the Company in preparing the Subject Matter information in the circumstances of the
engagement, evaluating the appropriateness of the procedures used in the preparation of the Subject Matter
information and the reasonableness of estimates made by the Company.

The procedures performed in a limited assurance engagement vary in nature and timing from, and are less
in extent than for, a reasonable assurance engagement. Consequently, the level of assurance obtained in a
limited assurance engagement is substantially lower than the assurance that would have been obtained had
a reasonable assurance engagement been performed. We did not perform procedures to identify additional
procedures that would have been performed if this were a reasonable assurance engagement.

As part of this engagement, we have not performed any procedures by way of audit, review or verification of

the Subject Matter information nor of the underlying records or other sources from which the Subject Matter
information was extracted.

Procedures Performed

Our procedures performed are as follows:

e Obtained the declaration that includes the transactions and contracts performed in which
any of the BOD members of the Company has either direct or indirect interest during the
year ended 31 December 2025 ;

* Reviewed the minutes of meetings of the BoD that indicate notifications to the BoD by certain directors
of actual or potential conflicts of direct or indirect interest in relation to transactions and contracts involving
the BoD member;

o Checked that the minutes of meetings of the BOD that the relevant directors who notified the BoD of
actual or potential conflicts of direct or indirect interest did not vote on the resolution to recommend the
related transactions and contracts;



Procedures Performed (Continued)

r

e On a sample basis, obtained the required approvals along with supporting documents in respect of the
transactions and contracts included in the declaration; and

e Checked the transaction amounts included in the Declaration agree, where applicable, to the transaction
amounts disclosed in note 36 to the audited consolidated financial statements of the Company for the
year ended 31 December 2025.

Conclusion

Our conclusion has been formed on the basis of, and is subject to, the matters outlined in this report.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion.

Based on the procedures performed and evidence obtained, nothing has come to our attention that causes
us to believe that the Subject Matter information is not prepared, in all material respects, in accordance with
the Applicable Criteria.

Restriction of Use of Our report

Our report should not be regarded as suitable to be used or relied on by any party wishing to acquire rights
against us other than the Company and MOC for any purpose or in any context. Any party other than the
Company and MOC who obtains access to our report or a copy thereof and chooses to rely on our report
(or any part thereof) will do so at its own risk. To the fullest extent permitted by law, we accept or assume
no responsibility and deny any liability to any party other than the Company and MOC for our work, for this
independent limited assurance report, or for the conclusions we have reached.

Our report is released to the Company and MOC on the basis that it shall not be copied, referred to or

disclosed, in whole (save for the Company’s own internal purposes) or in part, without our prior written
consent.

KPMG Professional Services Company
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Honorable Shareholders of Saudi Pharmaceutical Industries and Medical
Appliances Corporation SPIMACO ADDWAEIH COMPANY

Subject: Notification to the General Assembly of the businesses and contracts in which the Board
Members and Related Parties have a Direct or Indirect interest

Based on the requirements of Article (27) and Article (71) of the companies Law and Paragraph (15) of
Article (21) of the Corporate Governance Regulation, we would like to inform your esteemed General
Assembly about the businesses and contracts that will be completed or have been completed and in which
some members of the Board of Directors have an interest that has not been previously disclosed, with a
statement of the details related to the names of those involved in these businesses and contracts, the nature
of these businesses and amounts, as shown in annex No. (1) These transactions were carried out on the
same terms applied to transaction with other parties, and there are no preferential terms for the local market.

We also attach to you a special report from the Company’s external auditor in this regard.

Please accept our sincere greetings and appreciation.

1 Mr. Khalid Abdulrahman ALGWAIZ | Chairman

Z
O e
2 | Dr. Ahmed Hamdan ALJEDAI Vice-Chairman
Mlumed [l(jciou'
3 Mr. Farhan Waleed ALBOAINAIN Board Member
farlan.allaiinain
4 | Mr. Khalid Ibrahim ALRABIAH Board Member B
Ty
5 | Dr. Fahad Abdulaziz ALRABIAH Board Member
6 | Mr. Khaldon Abdullah ALFAKHRI Board Member
s \WS
7 | Dr. Mai Abdullah ALAJAJI Board Member ]
Mo ’4'[:3‘-3‘;
& | Dr. Ibrahim Abdulrahman Board Member
ALJUFFALI I N VR
9 | Mr. Faisl Marzoqg ALFHHADI Board Member >

11455 (pliyl 20001 aalanll, 7076 agew (1 3030 i Jlobw poll gjli, oyl
Riyadh, Prince Salman bin Mohammed bin Saud St. 7076, Alsahafa, 20001 Riyadh 11455 WANW S p LT alto.sid
info@spimaco.sa - (966) 11 2523333
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