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Audit Committee Report to the General Assembly for the year
2024
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To the esteemed shareholders of Saudi Advanced Industries
Company

Greetings,

In compliance with Article (88) of the Corporate Governance Regulations issued by the Capital Market
Authority, which states: "The Audit Committee report must include details of its performance of its
competencies and duties stipulated in the Companies Law and its implementing regulations, including
its recommendations and opinion on the adequacy of the internal control, financial, and risk
management system."

The Audit Committee held (7) meetings during the year 2024 and made several decisions, the most
prominent of which are the following:

- Evaluating the internal control system through the internal audit report and reviewing the results of its
work to verify the soundness of the internal control system and ensure the company's management's
commitment to implementing the procedures and recommendations contained in the internal audit
report.

- Reviewing the annual financial statements and the interim condensed quarterly financial statements
and discussing them with the external auditor.

- Studying the accounting policies followed in the company and ensuring they are updated in
accordance with the international standards adopted in the Kingdom.

- Recommending the appointment of the company's external auditor for the fiscal year ending on
31/12/2024, according to criteria that include technical and financial analysis, verification of
independence, and the absence of any restrictions on the performance of its duties.

- Recommending to the Board of Directors the appointment of an internal auditor.

Based on the results of the work of the company's external and internal auditors, the Audit Committee
believes that the internal control system in the company is operating effectively and adequately, as it
became clear to the committee that there were no material weaknesses in the internal control
procedures that require disclosure. Noting that the company's executive management was directed to
implement the recommendations contained in the internal audit report within a timeframe to enhance
and develop internal control procedures, and the Audit Committee follows up on this periodically
through its periodic meetings.

Accept our highest regards,
Chairman and Members of the Committee
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Appointing the company's auditor for the year 2025 and

determining his fees
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