
 

 

Date:  20/05/2025 

Audit Committee Report on the Adequacy of Internal Controls for the Year 2024 

 

Dear Esteemed Shareholders,  

In accordance with regulatory guidelines in the Kingdom of Saudi Arabia, the Board of Directors has 
established an Audit Committee comprising three members, all of whom are independent including 
an accounting management expert. The Committee is chaired by an independent non-executive 
director of the company. Throughout the year 2024, the Audit Committee conducted a total of six 
meetings, including its annual session with the Board on December 15, 2024. The primary mandate of 
the Committee involves overseeing the company's financial reporting processes and assessing the 
sufficiency and efficacy of both internal and external audits. 

 

The Audit Committee key activities during the year ending on December 31, 2024, included:  

1. Review and recommend the interim and annual financial results of the company to the Board 
2. Evaluate and recommend the appointment of external auditors 
3. Assess the efficiency and effectiveness of the work conducted by 

• External Auditors  
• Internal Auditors 
• Compliance department 
• Anti-Money Laundering 

4. Review and evaluate Appointed Actuary reports, including reserves report 
5. Review management policies such as whistleblowing, Write-off policies 
6. Review regulatory bodies observations and monitor corrective actions 
7. Review related party contracts & transactions 
8. Monitor significant ongoing legal cases 
9. Review critical accounting policies and procedures 
10. Ensure optimal utilization of information technology and the presence of controls  

 

 

 



 

 

Conclusion: 

The Audit Committee thoroughly assessed the internal control framework and audit protocols within 
the scope of its responsibilities, aligning with approved plans. Following thorough discussions with 
external auditors and executive management regarding quarterly and annual business outcomes, the 
Committee acknowledges the inherent limitations of audit reviews, which are conducted on a sample 
and periodic basis, thus necessitating continuous improvement efforts to strengthen the internal 
controls system.  

The Committee did not identify any significant deficiencies or fundamental flaws in the internal control 
system and policies. Furthermore, the Committee confirms the absence of conflicts between its 
decisions and those of the Board. 

 

 

Mr. Jameel Al Molhem 

Audit Committee Chairman 

___________________________ 

 

 

     Dr. Sulaiman Al- Sakran                                                                                 Mr. Adeeb Alfuhaid 

   Audit Committee Member                                                                         Audit Committee Member 

 

 ___________________________                                                      ____________________________ 

 

























MOORE El Sayed El Ayouty & Co. 
Certified Public Accountants 

LIMITED ASSURANCE REPORT 

To The Shareholders of 

Walaa Cooperative Insurance Company (the "Company") 

(Saudi Joint Stock Company) 

Khobar, Kingdom of Saudi Arabia 

Professional ethics and quality management (continued) 

The firm applies International Standard on Quality Management (ISQM) 1, as endorsed in the Kingdom of 

Saudi Arabia, which requires the firm to design, implement and operate a system of quality management 

including policies or procedures regarding compliance with ethical requirements, professional standards and 

applicable legal and regulatory requirements. 

Our responsibility 

Our responsibility is to express a limited assurance conclusion on the Declaration based on the procedures 

we have performed and the evidence we have obtained. We conducted our limited assurance engagement in 

accordance with International Standard on Assurance Engagements 3000 (Revised), 'Assurance Engagements 

Other Than Audits or Reviews of Historical Financial Information', as endorsed in the Kingdom of Saudi Arabia. 

This standard requires that we plan and perform this engagement to obtain limited assurance about whether 

anything has come to our attention that causes us to believe that the Company has not complied, in all 

material respects, with the applicable requirements of Article 71 of the Regulations for Companies in the 

preparation of the Declaration for the year ended December 31, 2024. 

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our limited 

assurance conclusion. 

Summary of work performed 

We planned and performed the following procedures to obtain limited assurance over the Company's 

compliance with the requirements of Article 71 of the Regulations for Companies in the preparation of the 

Declaration: 

• Discussed with the management the process for obtaining business and contracts by any of the board

members with the Company. 

• Obtained the accompanying Declaration that includes the list of all contracts and transactions entered

into by any of the board members of the Company, either directly or indirectly, with the Company 

during the year ended December 31, 2024. 

• Reviewed the minutes of the Board meetings that indicate that the board member notified the Board

on the contracts and transactions entered into by the board member during the year ended 

December 31, 2024; and further that the concerned board member did not vote on the resolution 

issued in this regard at the meeting of the Board. 

• Reviewing confirmation obtained by the management from the board members on the contracts and

transactions entered into by the board member during the year. 

• Reviewed the consistency of the transactions and agreements included in the Declaration with the

disclosure in Note 20 to the audited financial statements for the year ended December 31, 2024. 






