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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

Report on the audit of the Financial Statements

Opinion

Basis for opinion

Other information included in the Company's report of the Board of Directors 

AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.

We have audited the financial statements of Al Ezzel Operation and Maintenance Company
W.L.L. ("the Company"), which comprise the statement of financial position as at 31 December
2021, and the statements of comprehensive income, changes in equity and cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2021, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements in the Kingdom of Bahrain, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other information consists of the information included in Company's Report of the Board of
Directors, set out on page 3, other than the financial statements and our auditor’s report thereon.
The Company's Board of Directors is responsible for the other information. Our opinion on the
financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

Report on the audit of the Financial Statements (continued)

• 

• 

• 

Auditor’s responsibilities for the audit of the financial statements

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Company's Board of Directors.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Responsibilities of the Company's Board of Directors for the financial statements
The Company's Board of Directors is responsible for the preparation and fair presentation of the
financial statements in accordance with IFRSs, and for such internal control as the Company's
Board of Directors determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Company's Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Company's Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L. (continued)
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

Report on the audit of the Financial Statements (continued)

• 

• 

Report on Other Legal and Regulatory Requirements

a)

b)

c)

d)

Auditor Registration No. 186

Conclude on the appropriateness of the Company's Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Company's Board of Directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L. (continued)

the Company has maintained proper accounting records and the financial statements are
in agreement therewith; 

the financial information contained in the Report of the Company's Board of Directors is
consistent with the financial statements;

we are not aware of any violations of the Bahrain Commercial Companies Law or the terms
of the Company’s memorandum of association during the year ended 31 December 2021
that might have had a material adverse effect on the business of the Company or on its
financial position; and

satisfactory explanations and information have been provided to us by management in
response to all our requests.

Manama, Kingdom of Bahrain
5 July 2022

Auditor’s responsibilities for the audit of the financial statements (continued)

As required by the Bahrain Commercial Companies Law, we report that:
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2021

Share Statutory Retained
capital reserve earnings Total

BD BD BD BD

At 1 January 2020 20,000      10,000      5,413,190   5,443,190   

Profit and total comprehensive 
income for the year -           -           4,777,093   4,777,093   

Dividend approved (note 11) -           -           (5,377,942)  (5,377,942)  

At 31 December 2020 20,000      10,000      4,812,341   4,842,341   

Profit and total comprehensive 
income for the year -           -           5,771,358   5,771,358   

Dividend approved (note 11) -           -           (4,782,916)  (4,782,916)  

At 31 December 2021 20,000      10,000      5,800,783   5,830,783   

 The attached notes 1 to 23 form part of these financial statements.____________________________________________________________________________________
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
STATEMENT OF CASH FLOWS
For the year ended 31 December 2021

2021 2020
Notes BD BD

OPERATING ACTIVITIES
Profit for the year 5,771,358   4,777,093   
Adjustments for:

Depreciation 4 143,114      149,699      
Provision for employees' end of service benefits 12 77,255        109,993      
Provision for expected credit losses 7 172,027      305,987      
Reversal of provision (530,691)     -              
Interest income 18 -              (29,067)       

Operating profit before working capital changes 5,633,063   5,313,705   

Working capital changes:
Inventories (91,839)       (906,300)     
Advances, prepayments and other receivables 532,235      (223,146)     
Amounts due from related parties (570,562)     (77,620)       
Trade payables and accruals (970,737)     1,378,793   
Contract liabilities (688,543)     (1,282,636)  
Amounts due to related parties (266,128)     508,474      

Cash from operations 3,577,489   4,711,270   

Employees' end of service benefits paid 12 (25,215)       (61,653)       
Interest received 18 -              29,067        

Net cash flows from operating activities 3,552,274   4,678,684   

INVESTING ACTIVITY
Additions to property and equipment and cash used 

in investing activity 4 (138,547)     (155,990)     

FINANCING ACTIVITY
Dividend paid and cash used in financing activity 11 (4,782,916)  (5,377,942)  

NET CHANGE IN CASH AND CASH EQUIVALENTS (1,369,189)  (855,248)     

Cash and cash equivalents at 1 January 8,878,911   9,734,159   

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 8 7,509,722   8,878,911   

Non-cash transaction:

Non-cash transaction not included in the above statement of cash flows comprises the following:

- Reversal of provison amounting to BD 530,691 (2020: nil) has beeen excluded from the movement    
in trade payables and accruals.

 The attached notes 1 to 23 form part of these financial statements.____________________________________________________________________________________
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

1 ACTIVITIES

2 SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

New and amended standards effective as of 1 January 2021

-

-

The functional currency of the Company is United States Dollars (USD) and the financial statements
are presented in Bahraini Dinars (BD). The Company uses a fixed exchange rate of 0.376 to translate
transactions and balances in USD to BD.

The financial statements are prepared under the historical cost convention.

On 28 May 2020, the IASB issued COVID-19-Related Rent Concessions - amendment to IFRS
16 Leases. The amendments provide relief to lessees from applying IFRS 16 guidance on lease
modification accounting for rent concessions arising as a direct consequence of the COVID-19
pandemic. 'As a practical expedient, a lessee may elect not to assess whether a COVID-19
related rent concession from a lessor is a lease modification. A lessee that makes this election
accounts for any change in lease payments resulting from the COVID-19 related rent
concession the same way it would account for the change under IFRS 16, if the change were
not a lease modification. The amendment was intended to apply to annual reporting periods
beginning on or after 1 June 2020, but as the impact of the COVID-19 pandemic is continuing,
the IASB extended the period of application of the practical expedient to 30 June 2021 and on
31 March 2021, the IASB extended the amendment up to 30 June 2022. The amendment
applies to annual reporting periods beginning on or after 1 June 2020. However, the Company
has not received COVID-19-related rent concessions, but plans to apply the practical expedient
if it becomes applicable within the allowed period of application.

Interest Rate Benchmark Reform – Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16 - The amendments provide temporary reliefs which address the financial reporting
effects when an inter-bank offered rate (IBOR) is replaced with an alternative nearly risk-free
interest rate (RFR);

The majority shareholder of the Company is Kahrabel F.Z.E. ('the Parent Company'), a company
registered in the United Arab Emirates. The Ultimate Parent of the Company is ENGIE S.A., a
Company registered in La Défense, France.

The financial statements were authorised for issue by the Board of Directors on 30 June 2022.

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB) and in conformity
with the applicable requirements of the Bahrain Commercial Companies Law. 

The adoption of the below amendments to standards did not have any material impact on the
Company's financial statements. 

AL Ezzel Operation and Maintenance Company W.L.L. (the "Company") is a limited liability company
incorporated in the Kingdom of Bahrain and registered with the Ministry of Industry, Commerce and
Tourism under commercial registration (CR) number 55965 on 8 March 2005. The address of the
Company's registered office is Building 285, Road 1505, Block 115, Hidd, Kingdom of Bahrain.

The principal activities of the Company are to provide maintenance and operation services and
consultancy services for customers, especially in power and water generation industry.

The accounting policies adopted in the preparation of these financial statements are consistent with
those used in the previous year, except for certain new standards and amendments to standards
adopted by the Company as of 1 January 2021. The Company has not early adopted any standard,
interpretation or amendment that has been issued but is not yet effective.

____________________________________________________________________________________
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Standards and amendments issued but not yet effective

Current versus non-current classification
The Company presents assets and liabilities in the statement of financial position based on a current/
non-current classification. 

The Company's management does not expect any material impact arising from the adoption of the
above standards on the Company's financial statements.

IFRS 9 Financial Instruments - Fees in the '10 percent' test for derecognition of financial
liabilities: As part of its 2018-2020 annual improvements to IFRS standards process, the
IASB issued amendment to IFRS 9; the amendment clarifies the fees that an entity includes
when assessing whether the terms of a new or modified financial liability are substantially
different from the terms of the original financial liability. The amendment is effective for
annual reporting periods beginning on or after 1 January 2022 with earlier adoption
permitted;

IAS 1

Amendments to IAS 16: In May 2020, the IASB issued Property, Plant and Equipment -
Proceeds before intended use, which prohibits entities deducting from the cost of an item of
property, plant and equipment, any proceeds from selling items produced while bringing the
asset to the location and condition necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognises the proceeds from selling such
items, and the costs of producing those items, in profit or loss. The amendment is effective
for annual reporting periods beginning on or after 1 January 2022 and must be applied
retrospectively;

IAS 37 Amendments to IAS 37: In May 2020, the IASB issued amendments to IAS 37 to specify
which costs an entity needs to include when assessing whether a contract is onerous or loss-
making. The amendments are effective for annual reporting periods beginning on or after 1
January 2022;

IFRS 9

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2 -
The amendment is effective for annual reporting periods beginning on or after 1 January
2023; and

IAS 8 Definition of Accounting Estimates - Amendments to IAS 8: The amendments clarify the
distinction between changes in accounting estimates and changes in accounting policies
and the correction of errors. Also, they clarify how entities use measurement techniques and
inputs to develop accounting estimates. The amendment is effective for annual reporting
periods beginning on or after 1 January 2023.

Standards issued but not yet effective up to the date of issuance of the Company’s financial statements
are disclosed below:

Amendments to IAS 1: Classification of Liabilities as Current or Non-current: In January
2020, the IASB issued amendments to IAS 1 to specify the requirements for classifying
liabilities as current or non-current. The amendments are applicable for annual reporting
periods beginning on or after 1 January 2024 and must be applied retrospectively;

IAS 1

IFRS 3 Amendments to IFRS 3: In May 2020, the IASB issued amendments to IFRS 3 Business
Combinations - Reference to the Conceptual Framework. The amendments are effective for
annual reporting periods beginning on or after 1 January 2022 and to be applied
prospectively;

IAS 16
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Current versus non-current classification (continued)

-
-
-
-

-
-
-
-

The Company classifies all other liabilities as non-current. 

Fair value measurement

-

-

The Company classifies all other assets as non-current. 

All assets and liabilities for which fair value is disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

It is held primarily for the purpose of trading;
It is due to be settled within twelve months after the reporting period; or
There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability.

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimising the use of unobservable inputs.

Level 2 : Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

Level 1 : Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 3 : Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

A liability is current when:

An asset is classified as current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle;
Held primarily for the purpose of trading;
Expected to be realised within twelve months after the reporting period; or

It is expected to be settled in the normal operating cycle;

____________________________________________________________________________________
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurement (continued)

Property and equipment

Sheds and cabins - 10 - 15 years
Tools - 5 - 10 years
Motor vehicles - 5 years
Information technology equipment - 2 - 5 years
Furniture - 5 - 7 years

Inventories

Inventories are valued at the lower of cost and net realisable value after making due allowance for any
obsolete or slow moving items. Costs are those expenses incurred in bringing each product to its
present location and condition and is determined on weighted average cost basis.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

Property and equipment are stated at cost less accumulated depreciation and impairment in value, if
any.

Depreciation on property and equipment is calculated on a straight-line basis over their estimated useful
lives as follows:

Expenditure incurred to replace a component of an item of property and equipment that is accounted for 
separately is capitalised and the carrying amount of the component that is replaced is written off. Other
subsequent expenditure is capitalised only when it increases the future economic benefits of the related
item of property and equipment. All other expenditure is recognised in the statement of comprehensive
income as the expense is incurred.

The carrying value of property and equipment is reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and
where the carrying values exceed the estimated recoverable amount, the assets are written down to
their recoverable amount, being the higher of their fair value less costs to sell and their value in use.

An item of property and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the statement of comprehensive income in the year the asset is derecognised.

The assets' residual values, useful lives and methods of depreciation are reviewed at each financial
year-end, and adjusted prospectively if appropriate.

____________________________________________________________________________________
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

2

Impairment of non-financial assets

Cash and cash equivalents

Financial instruments - initial recognition and subsequent measurement

Financial assets
Initial recognition and measurement

In order for a financial asset to be classified and measured at amortised cost or FVOCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting  contractual cash flows, selling the financial assets, or both.

An assessment is made at each reporting date as to whether there is any indication that a previously
recognised impairment loss may no longer exist or may have decreased. If such indication exists, the
Company estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss
is reversed only if there has been a change in the assumptions used to determine the asset's
recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceeds the carrying amount
that would have been determined, net of depreciation if any, had no impairment loss been recognised
for the asset in the prior years. Such reversal is recognised in the statement of comprehensive income.

Financial assets are classified, at initial recognition, as measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value through profit or loss. The classification of financial
assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and
the Company business model for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, 
the Company initially measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant
financing component or for which the Company has applied the practical expedient are measured at the
transaction price determined under revenue from contracts with customers policy.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

 SIGNIFICANT ACCOUNTING POLICIES (continued)

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash in hand,
bank balances and bank deposits with original maturities of less than three months.

Impairment losses of continuing operations are recognised in the statement of comprehensive income
in those expense categories consistent with the function of the impaired assets.

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs to sell and its value in use and is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets. Where the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used.
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

2

Financial assets (continued)
Initial recognition and measurement (continued)
Subsequent measurement                                                                                                                                                

  -
  -

  -

  -

Financial assets at amortised cost (debt instruments)                                                                                                  

  -

  -

Derecognition of financial assets

  -
  -

(a)

(b)

Impairment of financial assets

the rights to receive cash flows from the asset have expired; or

the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’  arrangement; and either 

the Company has transferred substantially all the risks and rewards of the asset, or 

the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition (equity instruments); and

Financial assets at fair value through profit or loss.

This category is the most relevant to the Company. The Company measures financial assets at
amortised cost if both of the following conditions are met:   

The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and   

 SIGNIFICANT ACCOUNTING POLICIES (continued)

The Company recognises a provision for expected credit losses (ECLs) for all debt instruments not held
at fair value through profit or loss. ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

For purposes of subsequent measurement, financial assets are classified in the following categories:  

Financial assets at amortised cost (debt instruments);

The contractual terms of the financial asset give rise on specified dates to cash flows that are
'solely payments of principal and interest (SPPI)' on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the asset
is derecognised, modified or impaired.  

The Company’s financial assets at amortised cost include amounts due from related parties, other
receivables, bank balances and cash.

Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is derecognised when: 

____________________________________________________________________________________
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

2

Impairment of financial assets (continued)

Financial liabilities

Derecognition of financial liabilities

Amortised cost of financial instruments

Offsetting of financial instruments

Employees' end of service benefits

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

The Company provides end of service benefits to its expatriate employees in accordance with the
Bahrain Labour Law. The entitlement to these benefits is based upon the employees' final salary and
length of service. The expected costs of these benefits are accrued over the period of employment.

The Company also makes contributions to the Social Insurance Organisation (SIO) for its Bahraini
employees calculated as a percentage of the employees’ salaries. The Company’s obligations are
limited to these contributions, which are expensed when due.

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Amortised cost is computed using the effective interest rate method less any allowance for impairment
and principal repayment or reduction. The calculation takes into account any premium or discount on
acquisition and includes transaction costs and fees that are an integral part of the effective interest rate.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

The Company considers a financial asset in default when contractual payments are past due for more
than a year. However, in certain cases, the Company may also consider a financial asset in default
when internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Company. A
financial asset is written off when there is no reasonable expectation of recovering the contractual cash
flows.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate. 

The Company's financial liabilities consist of trade payables, amounts due to related parties and other
payables which are subsequently measured at amortised cost using effective interest rate (EIR)
method. 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

 SIGNIFICANT ACCOUNTING POLICIES (continued)
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

2

Provisions

Contract liability

Variable consideration:

Foreign currencies

If the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitled in exchange for transferring the services to the customers. The
variable consideration is estimated at contract inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved. 

Provisions are recognised when the Company has a legal or constructive obligation arising from a past
event, and the costs to settle the obligation are both probable and able to be reliably measured.

Revenue from contracts with customers
Revenue from contracts with customers is recognised when control of the services is transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those services excluding any amounts collected on behalf of third parties such as value
added taxes, if any. The Company acts as a principal in its revenue arrangements because it typically
controls the services before transferring them to the customers. The Company provides maintenance
and operation services to its related parties. Revenue is recognised over time, using output method.
The Company's contracts with customers generally include one performance obligation of rendering of
services to the customers. The Company's revenue from contracts with customers is generated in the
Kingdom of Bahrain.

 SIGNIFICANT ACCOUNTING POLICIES (continued)

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Company transfers goods or services to the customer, a contract liability
is recognised when the payment is made or the payment is due (whichever is earlier). Contract liability
is recognised as revenue when the Company performs its obligations under the contract.

The Company considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated. In determining
the transaction price for the services, the Company considers the effects of variable consideration, the
existence of significant financing components, non-cash consideration and consideration payable to the
customer. There are no significant financing components or non-cash consideration in respect of
Company's contracts with customers. 

The Company's contracts with customers include performance related incentives and penalties/ liquidity
damages. To estimate the variable consideration, the Company applies the 'most likely amount'
method. The Company then applies the requirements on constraining estimates of variable
consideration in determining the revenue to be recognised or deferred. 

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency spot rate of exchange ruling at the date of statement of financial
position. All differences are taken to the statement of comprehensive income. Non-monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rates
as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined.
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Judgements

Going concern

Revenue from contracts with customers 

The preparation of the Company's financial statements requires the Board of Directors to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the disclosure of contingent liabilities, at the reporting date. However,
uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the asset or liability affected in future periods.

In the process of applying the Company's accounting policies, the Company's Board of Directors has
made the following judgements which have the most significant effect on the amounts recognised in the
financial statements:

The Company's Board of Directors has made an assessment of the Company’s ability to continue as a
going concern and is satisfied that the Company has the resources to continue in business for the
foreseeable future. The Board of Directors is not aware of any material uncertainties that may cast
significant doubt upon the Company’s ability to continue as a going concern. Therefore, the financial
statements are prepared on a going concern basis.

i) Identifying performance obligations

ii) Timing of satisfaction of performance obligation

iii) Principle versus agent considerations

The Company applied the following judgements that significantly affect the determination of the amount
and timing of revenue from contracts with customers: 

The Company's contracts with customers include only one performance obligation, rendering of
services to the customers. The Company has considered whether there are any promises in the
contract other than rendering of services that are separate performance obligations to which a portion
of the transaction price needs to be allocated. However, the Company has concluded that there are no
performance obligations other than rendering of services to the customers.

The Company's management has concluded that the revenue from rendering of services is to be
recognised over time as the customers simultaneously receives and utilises the services provided by
the Company. The Company has concluded that output method faithfully depicts the Company's
performance towards complete satisfaction of the performance obligations. 

The Company assessed its revenue arrangements against specific criteria in order to determine if it is
acting as a principal or an agent. The Company has concluded that it is acting as a principal in all of its
revenue arrangements since it typically controls the services before transferring them to the customer. 

Management determined that use of most likely amount method is appropriate because this method
best predicts the amount of variable consideration to which the Company will be entitled. Further,
management concluded that the variable considerations are not material for the years ended 31
December 2021 and 31 December 2020. 

The Company's contracts with customers includes performance related incentives and liquidity
damages that give rise to variable considerations. In estimating the variable consideration, the
Company is required to use either the expected value method or the most likely amount method based
on which method better predicts the amount of consideration to which it will be entitled.

iv) Determining method to estimate variable consideration and assessing the constraint
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued)

Estimates and assumptions 

The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The Company’s historical credit loss experience
and forecast of economic conditions may also not be representative of customer’s actual default in the
future.

The key assumptions considering the future and other key sources of estimation uncertainty at the date
of statement of financial position that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below. The
Company based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

The Company sets its provision initially based on the Company's historical observed default rates. The
Company updates the rates to adjust the historical credit loss experience with forward-looking
information. At every reporting date, the historical observed default rates are updated and changes in
the forward-looking estimates are analysed.

Provision for expected credit losses of amounts due from related parties

At the reporting date, gross amounts due from related parties amounted to BD 3,353,047 (2020: BD
2,782,485) and the provision for expected credit losses on amounts due from related parties amounted
to BD 1,093,714 (2020: BD 921,687). Any difference between the amounts actually collected in future
periods and the amounts expected will be recognised in the statement of comprehensive income. 
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

4 PROPERTY AND EQUIPMENT
Information

Sheds Motor technology
and cabins Tools vehicles equipment Furniture Total

BD BD BD BD BD BD
Cost:

At 1 January 2021 126,947       497,665       42,289         610,001       19,598         1,296,500    
Additions 23,895         46,156         -               62,254         6,242           138,547       
Reclassification 21,975         -               -               (15,895)        (6,080)          -               

At 31 December 2021 172,817       543,821       42,289         656,360       19,760         1,435,047    

Depreciation:
At 1 January 2021 32,098         250,374       37,189         331,370       4,768           655,799       
Charge for the year 11,021         55,098         1,700           71,997         3,298           143,114       

At 31 December 2021 43,119         305,472       38,889         403,367       8,066           798,913       

Net carrying amount:
At 31 December 2021         129,698         238,349             3,400         252,993           11,694         636,134 

Information
Sheds Motor Technology

and cabins Tools vehicles equipment Furniture Total
BD BD BD BD BD BD

Cost:
At 1 January 2020 91,872         479,713       42,289         517,632       9,004           1,140,510    
Additions 35,075         17,952         -               92,369         10,594         155,990       

At 31 December 2020 126,947       497,665       42,289         610,001       19,598         1,296,500    

Depreciation:
At 1 January 2020 23,360         201,961       33,984                 243,988             2,807 506,100       
Charge for the year 8,738           48,413         3,205           87,382         1,961           149,699       

At 31 December 2020 32,098         250,374       37,189         331,370       4,768           655,799       

Net carrying amount:
At 31 December 2020           94,849         247,291             5,100         278,631           14,830         640,701 
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

4 PROPERTY AND EQUIPMENT (continued)

4.1 Depreciation charge for the year is allocated as follows:

2021 2020
BD BD

Direct costs (note 16) 55,098           48,413           
General and administration expenses (note 17) 88,016           101,286         

143,114         149,699         

5 INVENTORIES

2021 2020
BD BD

Spare parts 2,778,535      2,703,427      
Consumables 500,417         491,929         
Chemicals 160,477         151,453         
Tools 13,223           14,004           

3,452,652      3,360,813      

6 ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES

2021 2020
BD BD

Advances to suppliers and subcontractors 156,602         665,526         
Other receivables 3,626             26,937           

160,228         692,463         

7 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent the shareholders, ultimate parent, directors and key management personnel of
the Company and entities controlled, jointly controlled or significantly influenced by such parties. Pricing
policies and terms of these transactions are approved by the Company's Board of Directors.
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

7 RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Amounts due from related parties:

2021 2020
BD BD

Shareholder
International Power S.A. 5,100             -                 

Entities related to the shareholders
Al Dur Power and Water Company B.S.C. (c) 2,733,476      2,136,127      

Al Ezzel Power Company B.S.C. (c) 609,036         644,262         

Engie Holding Company (KSA) 4,710             -                 

Tihama Power Generation Company Ltd. 365                445                

ITM O&M Company Limited 195                -                 

Kahrabel Operation & Maintenance L.L.C. (Oman) 165                -                 

HIDD Power Co. B.S.C. (c) -                 1,651             

3,353,047      2,782,485      

Provision for expected credit losses (ECL) (1,093,714)     (921,687)        

2,259,333      1,860,798      

2021 2020
BD BD

Balance at 1 January 921,687         615,700         
Recognised during the year 172,027         305,987         

Balance at 31 December 1,093,714      921,687         

 Past due  Past due 
 less than  more than 

Total Current  120 days  120 days 
BD BD  BD  BD 

2021 2,259,333    2,256,136   3,197             -                 

2020 1,860,798    1,847,154   10,447           3,197             

Balances with related parties included in the statement of financial position are as follows:

Movement in provision for ECL during the year is as follows:

As at 31 December, the ageing analysis of amounts due from related parties is as follows:
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

7 RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Amounts due to related parties:
2021 2020

BD BD
Shareholders
Kahrabel F.Z.E.           215,300 309,471         
International Power S.A. -                 2,915             

          215,300 312,386         

Entities related to the shareholders
Suez Tractebel Operation and Maintenance L.L.C. (Oman)           563,230 638,324         
Kahrabel Operation & Maintenance L.L.C. (Oman) -                 90,071           
Engie Information et Technologies             11,291 15,168           

          789,821 1,055,949      

Bank balances held with a related party

General and
Interest Operating administration

Revenue income costs expenses
BD BD BD BD

Shareholders / entities related to 
the shareholders 25,201,391  -             (2,497,108)     (93,273)          

General and
Interest Operating administration

Revenue income costs expenses
BD BD BD BD

Shareholders / entities related to 
the shareholders 25,022,765  29,067        (3,326,083)     (92,618)          

Amounts due from related parties are interest free and generally settled within 30 days of the invoice
date. Amounts due to related parties are interest free and generally settled within 30 days of receipts of
invoice.

The Company earns interest on bank balances held with an entity related to the ultimate parent (Engie
Treasury Management S.A.R.L.) as part of cash pooling arrangement between group companies (note
8). 

Transactions with related parties included in the statement of comprehensive income are as follows:

For the year ended 31 December 2021

For the year ended 31 December 2020

As at 31 December 2021, a shareholder (International power S.A.) has issued a corporate guarantee to
an entity related to the shareholders (Al Ezzel Power Company B.S.C.(c)) for USD 5,000,000 (BD
1,855,500) (2020: BD 1,855,500). Further, an entity related to the ultimate parent [ENGIE CC S.C.R.L
(previously GDF Suez CC S.C.R.L.)] has issued corporate guarantees to an entity related to the
shareholders (Al Dur Power and Water Company B.S.C.(c)) and to a supplier (General Electric
Company Bahrain W.L.L.) amounting to USD 4,000,000 (BD 1,508,400) and USD 9,250,000 (BD
3,488,175) respectively (2020: BD 1,508,400 and BD 3,488,175). During the year ended 31 December
2021, corporate guarantee fee charged by related parties amounted to BD 71,429 (2020: 71,604) (note
17).
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

7 RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Compensation of key management personnel  

2021 2020
BD BD

Short term benefits           106,877           104,800 
Employees' end of service benefits               7,414               4,710 

          114,291           109,510 

8 BANK BALANCES AND CASH

2021 2020
BD BD

Bank balances:
- Bahraini Dinars 4,563,020      6,232,914      
- US Dollars 2,935,643      2,641,138      
- Euros 6,578             2,243             

Cash in hand 4,481             2,616             

Bank balances and cash 7,509,722      8,878,911      

9 SHARE CAPITAL

Number Shareholding Number Shareholding
of shares % of shares %

Kahrabel F.Z.E. 198              99.00% 198                99.00%
International Power S.A. 2                  1.00% 2                    1.00%

200              100.00% 200                100.00%

10 STATUTORY RESERVE

As required by the Bahrain Commercial Companies Law and the Company's memorandum of
association, a statutory reserve equal to 50% of Company's share capital has been created by transfers
of prior year profits. This reserve is not available for distribution except in such circumstances as
stipulated in Bahrain Commercial Companies Law.

The above balances include balances held with an entity related to the Ultimate Parent (Engie Treasury
Management S.A.R.L.) as part of cash pooling arrangement between ENGIE group companies
amounting to BD 7,460,743 (2020: BD 8,778,223). The Company earns interest on these balances
under the arrangement (note 7). Other bank balances are held in non-interest bearing current accounts
with a commercial bank in the Kingdom of Bahrain.

Key management personnel are those persons having authority and responsibility for planning, directing
and controlling the activities of the Company. During the years ended 31 December 2021 and 31
December 2020, no remuneration was paid to the Board of Directors. Remuneration of other members
of management is as follows:

The share capital of the Company is BD 20,000 (2020: BD 20,000) comprising of 200 shares of BD 100
each (2020: 200 shares of BD 100 each), distributed among the shareholders as follows:

2021 2020
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

11 DIVIDEND

12 EMPLOYEES' END OF SERVICE BENEFITS

2021 2020
BD BD

At 1 January 670,681         622,341         
Provided during the year (note 19) 77,255           109,993         
Paid during the year (25,215)          (61,653)          

At 31 December 722,721         670,681         

13 CONTRACT LIABILITIES

2021 2020
BD BD

At 1 January        4,235,012 5,517,648      
Received during the year           373,789 249,485         
Released to statement of comprehensive income      (1,062,332) (1,532,121)     

At 31 December        3,546,469        4,235,012 

As of 31 December, contract liabilities are classified in the statement of financial position as follows:

2021 2020
BD BD

Current 1,164,392      1,257,768      
Non-current 2,382,077      2,977,244      

3,546,469      4,235,012      

Movements in the provision recognised in the statement of financial position during the year are as
follows:

Contract liabilities represent consideration received from the customers for major maintenance works to
be carried out in future. 

During the year ended 31 December 2021, a dividend of BD 23,913.315 per share totalling BD
4,782,663 related to 2020 was approved and paid (2020: 26,889.710 per share totalling BD 5,377,942
related to 2019 was approved and paid). 

Movements in contract liabilities recognised in the statement of financial position during the year are as
follows:
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

14 TRADE PAYABLES AND ACCRUALS

2021 2020
BD BD

Trade payables        2,006,731 2,571,953      
Accruals for leave salary, air fare and bonus           519,752 534,105         
Other accruals and provisions           590,052 985,243         
Other payables             11,740 538,402         

       3,128,275        4,629,703 

15 REVENUE FROM CONTRACTS WITH CUSTOMERS

2021 2020
BD BD

Al Ezzel Power Company B.S.C. (c) 6,292,416      6,605,107      

Al Dur Power and Water Company B.S.C. (c) 18,908,975    18,417,658    

25,201,391    25,022,765    

16 DIRECT COSTS

2021 2020
 BD BD
Costs incurred under:
Long term supply agreements 1,791,998      1,916,093      
Long term service agreements 4,977,283      5,063,940      

6,769,281      6,980,033      

Staff costs (note 19) 2,590,500      3,406,355      
Repairs and maintenance 3,954,005      3,778,045      
Spare parts and consumables 2,969,598      2,727,410      
Chemicals costs 1,391,185      1,203,260      
Other plant operating costs 158,327         195,881         
Depreciation (note 4) 55,098           48,413           

17,887,994    18,339,397    

Accounts payable are non-interest bearing and are normally settled within 60 days of the date of the
invoice.
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

17 GENERAL AND ADMINISTRATION EXPENSES

2021 2020
BD BD

Staff costs (note 19) 585,497         806,617         
Office supplies 275,729         261,964         
Depreciation (note 4) 88,016           101,286         
Catering and kitchen 85,995           126,580         
Corporate guarantee fee (note 7) 71,429           71,604           
Legal and professional fees 34,597           29,346           
Office cleaning 29,438           36,791           
Entertainment expenses 22,136           12,934           
Bank charges 25,127           12,389           
Utilities - net 11,975           11,584           
Donations 1,880             25,000           
Business travel 404                1,197             
Miscellaneous 99,080           115,453         

1,331,303      1,612,745      

18 OTHER INCOME

2021 2020
BD BD

Proceeds from sale of scrap 25,847           22,244           
Interest income (note 7) -                 29,067           

25,847           51,311           

19 PROFIT FOR THE YEAR

Profit for the year is stated after charging the following:

2021 2020
BD BD

Staff costs - net:
   Salaries and allowances 2,770,972      3,741,732      

Employees' end of service benefits (note 12) 77,255           109,993         
Contributions to Social Insurance Organisation 238,166         248,095         

   Other benefits 89,604           113,152         

3,175,997      4,212,972      

2021 2020
BD BD

Direct costs (note 16) 2,590,500      3,406,355      
General and administration expenses (note 17) 585,497         806,617         

3,175,997      4,212,972      

Inventories recognised as an expense 4,360,783      3,930,670      

Staff costs are allocated in the statement of comprehensive income as follows:
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

20 COMMITMENTS AND CONTINGENCIES

2021 2020
BD BD

Total commitments 50,048,611    49,955,307    

Committed costs are payable as follows:
2021 2020

BD BD

Within one year 4,846,758      6,320,761      
One year to five years 17,226,734    13,978,059    
More than five years 27,975,119    29,656,487    

50,048,611    49,955,307    

21 RISK MANAGEMENT

Credit risk

2021 2020
BD BD

Bank balances 7,505,241      8,876,295      
Amounts due from related parties 2,259,333      1,860,798      
Other receivables 3,626             26,937           

9,768,200      10,764,030    

Bank balances 

Amounts due from related parties

The Company seeks to limit its credit risk with respect to bank balances by dealing with reputable
financial institutions. With respect of balances held with an entity related to the ultimate parent (cash
pooling arrangement), the Company considers the credit risk to be low. 

a) Commitments:

With regard to amounts due from related parties, the Company seeks to limit its credit risk by monitoring
outstanding balances on an on-going basis. An impairment analysis is performed at each reporting date
to measure expected credit losses. As at 31 December 2021, provision for ECL in respect of amounts
due from related parties amounted to BD 1,093,714 (2020: BD 921,687).

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Company is exposed to credit risk on the following financial
assets:

The Company manages risks through a process of ongoing identification and monitoring of the risks it
faces. The Company is exposed to credit risk, liquidity risk and currency risk.

The Company's management oversees the management of these risks. The Board of Directors is
responsible for the overall risk management approach and for approving the risk strategies and
principles.

The Company has long term service and supply agreements under which it is committed to incur fixed
and variable costs, dependent on the relevant indexation adjustments, as specified in the agreements.
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

21 RISK MANAGEMENT (continued)

Credit risk (continued)
Amounts due from related parties (continued)

2021 2020
BD BD

Total Gross carrying amount at default (BD) 3,353,047      2,782,485      
Expected credit loss rate (%) 33% 33%
Expected credit loss losses (BD) 1,093,714      921,687         

Liquidity risk

2021 2020
BD BD

Trade payables 2,006,731      2,571,953      
Amounts due to related parties 789,821         1,055,949      
Other payables 11,740           538,402         

2,808,292      4,166,304      

Currency risk

The primary objective of the Company's capital management strategy is to ensure that it maintains a
healthy capital base in order to support its business and maximise shareholders' value.

The Company manages the capital structure and makes adjustments to it in the light of changes in
business conditions. No changes were made in the objectives, policies or processes during the years
ended 31 December 2021 and 31 December 2020. Equity comprises share capital, statutory reserve
and retained earnings and is measured at BD 5,830,782 as at 31 December 2021 (2020: BD 4,842,341).

Capital management

The table below summarises the maturities of the Company's undiscounted financial liabilities at 31
December which are payable within 3 months.

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with its
financial liabilities. 

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

The Company's financial assets and financial liabilities are denominated primarily in Bahraini Dinars,
United States Dollars and Euros. As the Bahraini Dinar is pegged to the United States Dollar, balances
in US Dollars are not considered to represent a significant currency risk and as of the reporting date.
Further, there are no material balances outstanding in Euros.

The Company limits its liquidity risk by ensuring adequate funds are available in its bank accounts. The
Company’s terms of credit requires customers to settle their dues within 30 days from the date of
invoice. Trade payables are normally settled within 60 days from the invoice date.

Set out below is the information on the credit risk exposure of the Company's amounts due from related
parties:
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AL EZZEL OPERATION AND MAINTENANCE COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2021

22 FAIR VALUE OF FINANCIAL INSTRUMENTS

23 IMPACT OF CORONAVIRUS (COVID-19)

The Board of Directors has considered the impact of COVID-19 on the Company's financial and non-
financial assets and liabilities reported in the financial statements. As part of the stimulus package
announced by the Government of Bahrain to counter the effects of COVID-19, the Company received
financial assistance during the year ended 31 December 2021 in respect of reimbursement of salaries of
Bahraini employees amounting to BD 245,522 (2020: BD 530,692). During the year ended 31 December
2020, the Government also waived water charges for the months of April 2020 to June 2020 amounting
to BD 14,384 which was recognised in the statement of comprehensive income.

As at 31 December 2021 and as at 31 December 2020, the Company did not hold any financial
instrument remeasured at fair value, therefore, disclosure related to fair value hierarchy is not relevant.

The fair values of the Company's financial instruments approximates their carrying amounts as at the
reporting date.

Financial instruments comprise of financial assets and financial liabilities

Financial assets consist of bank balances, cash in hand, amounts due from related parties and other
receivables. Financial liabilities consist of trade payables, amounts due to related parties and other
payables.
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��U���K���J�O��JK��G�XHF��H��WJ�_j���KL��K�R�J
����k	O�H��KL��K�RHLLHK�a��G�IJK�J�O����JTKI�IJKG�IK�IGF�JU
����VXRIK�RR�J��IKH�IJKR�JH̀JIL�O�IRRX�JUGJ��K�IHFlmnopqTHIKRJ�FJRR�RH�IRIKTUJ�FIH�IFI�I�RHKL�JK�IKT�K�FIH�IFI�I�R�OH�WJXFL��WI�OIK�O�R�JG�JU
���i��J̀IRIJKR̂�JK�IKT�K��IH�IFI�I�RHKL�JK�IKT�K��RR��RJ�
��
�����̀I�R̂IUIK�X���LR�GH�H��FM�	O��a��G�IJK��hXI��R�K�I�I�R�JHGGFM�O���I���IHIK
���iJ�
��
���̂��RG���Ì�FM̂IKR��HLJU�O��JK��G�XHF��H��WJ�_̂�JL�����IK�WO��O��HG��R�K�J�FITH�IJK�aIR�R�H���O��H�hXIRI�IJK�LH���
�K��JXR�JK��H��Rj�JR�RJU�XFUIFFIKTH�JK��H��D���KL��K�R�J
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 18058;5:�2::345�S31�0/1�@41�4<<4.12=4��GHRG�RKMKKN�R�N�HE�I���PP���MQ�NF�E�D�RG��EPMKKNGH��EP�D��E�FGHIJKPMHGH�MGOK�G����H�KG��RMK�OEK�R��OET�	D��E�FGHIMH��HRK�EGREF��D�K�K�GHRG�RKUMPGFFOM�G�O�UTD�H�D�I���E���PP���MQ�V

��EF���IU�OGH�GHR�WNMF��H�V��E���RK��PE��
H��HR�RXK�Y���HR��H�K�E
���Z��GK�KV	D�G��HR��H�F�EDM�M�K�H�M�M�KP�E�R�RN��MHLP�E��D��EK�EPGHM���EPF�EF���IUFOGH�GHR�WNMF��H�UGHIF�E���RKEP�D�KGO�EPM���KF�ERN��RTDMO���MHLMHL�DG�GKK���E�D�OE�G�MEHGHR�EHRM�MEHH���KKG�IPE�M��E���GFG�O�EPEF��G�MHLMH�D��GHH��MH��HR�R�I�GHGL���H��
HK��GRUGH�H�M�I���ELHMK�K�D�F�E���RKP�E�K�OOMHLKN�DM���KUGHR�D��EK�KEP�F�ERN�MHL��DEK��M���KU�MH�F�EPM��E��OEKK�
���[�MHGH�MGO
HK��N��H�KY���KMH�D�J��\]̂_]̀ab��K�PE�R����ELHM�MEHEPPMHGH�MGOOMG�MOM�M�KV	D�G��HR��H��OG�MPM�K�D�P��K�DG�GH�H�M�IMH�ONR�KTD�HGKK�KKMHLTD��D���D�����KEPGH�TE��ERMPM�RPMHGH�MGOOMG�MOM�IG��KN�K�GH�MGOOIRMPP���H�P�E� �D�����KEP�D�E�MLMHGOPMHGH�MGOOMG�MOM�I�	D�K�P��KMH�ONR�EHOI�DEK�FGMRE�����MQ�R���T��H�D��E��ET��GHR�D�O�HR��UMH�ONRMHLP��KFGMRE�����MQ�R�I�M�D���D��E��ET��E�O�HR��EH�D�cad]̂be��DGOP�	D���MKHEKM�MOG�G��HR��H�F�EFEK�RPE�
���[�MHGH�MGO
HK��N��H�KV���ELHM�MEHGHR��GKN����H���	D��E�FGHIDGKHE��G�OIGREF��RGHIE�D��K�GHRG�RE�G��HR��H��DG�DGK���HMKKN�R�N�MKHE�I����PP���MQ�����HR��H�K�E
���V�OGKKMPM�G�MEHEP�MG�MOM�M�KGK�N���H�E��EHf�N���H�V
HgGHNG�I����U�D�
��hMKKN�RG��HR��H�K�E
����EKF��MPI�D���WNM����H�KPE��OGKKMPIMHLOMG�MOM�M�KGK�N���H�E�HEHf�N���H��	D�G��HR��H�KG��GFFOM�G�O�PE�GHHNGO��FE��MHLF��MERK��LMHHMHLEH�E��GP������gGHNG�I����i�GHR��NK�����GFFOM�R�����EKF���MQ�OIj�MK�OEKN��EP���ENH�MHL�EOM�M�Kf���HR��H�K�E
���GHR
�����G��M����G����H��f	D�G��HR��H��MK��PP���MQ��PE��GHHNGO���FE��MHL�F��MERK���LMHHMHL�EH�E��GP������gGHNG�I�����j���P����R	Gk��OG��R�E�KK��KGHR�MG�MOM�M�KG�MKMHLP�E�G�MHLO�	�GHKG��MEHY���HR��H�K�E
����V	D�G��HR��H�KKDENOR��GFFOM�R�E��GHKG��MEHK�DG�E��N�EHE�GP����D���LMHHMHLEP�D��G�OM�K��E�FG�G�MQ�F��MERF��K�H��R�
HGRRM�MEHUG��D���LMHHMHLEP�D��G�OM�K��E�FG�G�MQ�F��MERF��K�H��RUGR�P����R�GkGKK��lF�EQMR�R�DG�KNPPM�M�H��GkG�O�F�EPM�MKGQGMOG�O�mGHRGR�P����R�GkOMG�MOM�IKDENORGOKE�����ELHMK�RPE�GOOR�RN��M�O�GHR�GkG�O����FE�G�I RMPP���H��K GKKE�MG��R TM�D O�GK�K GHR R��E��MKKMEHMHL E�OMLG�MEHK�	D�G��HR��H�K�G����PP���MQ��PE��GHHNGO���FE��MHL�F��MERK���LMHHMHL�EH�E��GP������gGHNG�I������
��PMHM�MEHEP���ENH�MHL�K�M�G��Kf���HR��H�K�E
��CV	D�G��HR��H�K�OG�MPI�D�RMK�MH��MEH���T��H�DGHL�KMHG��ENH�MHL�K�M�G��KGHR�DGHL�KMHG��ENH�MHLFEOM�M�KGHR�D��E�����MEHEP���E�K��OKEU�D�I�OG�MPIDET�H�M�M�KNK���GKN����H����DHMWN�KGHRMHFN�K�ER�Q�OEFG��ENH�MHL�K�M�G��K�	D�G��HR��H�MK�PP���MQ�PE�GHHNGO��FE��MHLF��MERK��LMHHMHL�EH�E��GP������gGHNG�I�����j�GHR
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��HJE�JHJ�G�JI��L���F��OB�FP	B���C�DEFG��HEIIJKJ�I�EHH�C�B���EII��I�EI�FCFA�L���F���
	B��C�DEFGD��I�F�IEII��IEFNHJE�JHJ�J�IJF�B�I�E����F�CKKJFEF�JEHDCIJ�JCF�EI�NCFE�L���F�_FCFA�L���F���HEIIJKJ�E�JCF��
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F��B��D�JF�JDEH��E�V���KC���B��EII���C��HJE�JHJ�GW�C�
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W�a�Z�V�ZŴ �S�bV�ZV�Y��TWaZ[��V�ZTWe�S��T�UVWXZa��g̀Z��[�T à��Z�S���S��hU����[bVỲ����ST[T��S��Ta�YZf�YXV�T̀W����ST[�Va�[TW�]SZ�S����ST[��������U��[Z��a��S��V�T̀W��T\��TWaZ[��V�ZTW��T�]SZ�S�Z��]ZYY�����W�Z�Y�[�:AJ�i>E>?D:;:;<�D>EI9L�E9�>GE:DFE>�AF?:FOP>�=9;G:L>?FE:9;�F;L�FGG>GG:;<�EI>�=9;GE?F:;E
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	��v��V�_TS̀��U�U��̂� nso���������������� �pZ����������������rTt�T��W��_��T�UVS�v�TUS��STS����������b��TSc Y����������������� �kZ�����������������]�l�	�T�����W��_��T�UVS�TŜ�TUS��STS�����TS������� meonw������������� x�����������������U�yT�
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