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الاعمال جدول   

  Agenda 
Article 

Number 
Article 

ابط للمستندات   الرو

Links to documents 
 البند 

رقم  

 البند 

1 

Review the Board’s Annual Report for the fiscal 

year ending on 31 December 2025.  
 ARالرجاء الضغط هنا 

Please click here EN 

مجلس   تقرير  على  المالي  الاطلاع  للعام  الإدارة 

 1 ومناقشته  م 2025 ديسمبر 31المنتهي في 

2 

Voting on the Company's auditors' report for 

the fiscal year ending on 31 December 2025 

after discussing it. 

 ARالرجاء الضغط هنا 

Please click here EN 

مراجع تقرير  على  الشركة  حسابات    يالتصويت 

م بعد 2025ديسمبر    31المنتهي في    المالي  العام  عن

  مناقشته.
2 

3 

Review the Financial Statements for the fiscal 

year ending on 31 December 2025.  
 ARالرجاء الضغط هنا 

Please click here EN 

المنتهي    المالي العامعلى القوائم المالية عن    الإطلاع

 3 م ومناقشتها.  2025ديسمبر  31في 

4 

Voting on releasing liability of Board members 

for the year ending on 31 December 2025.  
 ARالرجاء الضغط هنا 

Please click here EN 

الإدارة  مجلس  أعضاء  ذمة  إبراء  على  التصويت 

 4    .م2025ديسمبر  31في  عن السنة المالية المنتهية

5 

Voting on paying an amount of (SAR 

2,345,767) as remuneration to the members of 

the Board of Directors members for the year 

ending on 31 December 2025 

 ARالرجاء الضغط هنا 

Please click here EN 

صرفال على  )  تصويت  ريال2,345,767مبلغ   ) 

الإدارة  مكافأة المالية   لأعضاء مجلس  السنة  عن 

   .م31/12/2025المنتهية في 
5 

6 

Voting on the appointment of the Company's 

auditors from among the candidates based on 

the recommendation of the Audit Committee, 

in order to examine, review and audit the 

financial statements for the second, third and 

annual quarters of the fiscal year 2026 and the 

first quarter of 2027 and determine their fees. 

 ARالرجاء الضغط هنا 

Please click here EN 

مراجعي حسابات   تعيين  على  شركة الالتصويت 

بناء   المرشحين  بين  لجنة    من  توصية  على 

وتدقيق   ومراجعة  لفحص  وذلك  المراجعة، 

القوائم المالية للربع الثاني والثالث والسنوي من 

المالي   لعام    2026العام  الأول  الربع   م2027و 

   .موتحديد أتعابه

6 

7 

Voting on the business and contracts 

concluded between the company and Almarai 

Company, in which the Chairman of the Board 

of Directors, Prince Naif bin Sultan bin 

Muhammad bin Saud Al-Kabeer, has an 

indirect interest, which is insurance premiums 

according to the company's approved 

 ARالرجاء الضغط هنا 

Please click here EN 

التي   والعقود  الأعمال  على  بين    تمتالتصويت 

والتي    الشركة المراعي  مجلس ل  وشركة  رئيس 

بن  الأمير    الإدارة بن  نايف  محمد  بن  سلطان 

مصلحة غير مباشرة فيها وهي عبارة  سعود الكبير

الشركة    أقساط حسب      تأمين   أقساط  عن

وبدون أي مزايا    ولمدة عام م2025لعام    المعتمدة

 ريال. )مرفق(  ( 229,207,000) بمبلغ  تفضيلية
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premiums for the year 2025 for a period of one 

year and without any preferential conditions in 

the amount of (229,207,000) SR (Attached). 

 

8 

Voting on the business and contracts 

concluded between the company and 

Yamamah Cement company, in which the 

Chairman, HH Prince Naif bin Sultan bin 

Mohammed bin Saud Alkabeer has an indirect 

interest which is insurance premiums 

according to the company's approved 

premiums for the year 2025 for a period of one 

year and without any preferential conditions in 

the amount (17،934،000) SR (Attached) 

 

 ARالرجاء الضغط هنا 

Please click here EN 

التي   والعقود  الأعمال  على  بين    تمتالتصويت 

  والتي   وشركة أسمنت اليمامة السعودية    الشركة

سلطان بن نايف بن  الأمير    رئيس مجلس الإدارةل

فيها   مصلحة غير مباشرة  الكبيرمحمد بن سعود  

عن عبارة  وثائق   أقساط  وهي  حسب  تأمين 

وبدون     م ولمدة عام2025لعام    الشركة المعتمدة

تفضيلية  مزايا  )  أي  ريال.  17,934,000بمبلغ   )

 )مرفق( 
8 

9 

Voting on the business and contracts 

concluded between the company and Sab’een 

Investment Company, in which is owned by 

HH Prince Sultan bin Muhammed bin Saud Al 

Kabeer, in which the Chairman, HH Prince Naif 

bin Sultan bin Mohammed bin Saud Alkabeer 

has an indirect interest which is the 

shareholders’ investment portfolio according 

to the company's approved premiums for the 

year 2025 for a period of one year and without 

any preferential conditions in the amount 

(39,318,000) SR (Attached) 

 

 ARالرجاء الضغط هنا 

Please click here EN 

التي   والعقود  الأعمال  على  بين    تمتالتصويت 

والمملوكة   الشركة للاستثمار  سبعين  وشركة 

لسمو الأمير سلطان بن محمد بن سعود الكبير 

الإدارةل  والتي   مجلس  بن    الأمير   رئيس  نايف 

مصلحة غير   بن محمد بن سعود الكبير  سلطان

عن  فيهامباشرة   عبارة  استثمارات    وهي  محفظة 

المعتمدة  المساهمين الشركة  وثائق  لعام    حسب 

بمبلغ   وبدون أي مزايا تفضيلية   م ولمدة عام2025

 ( ريال. )مرفق( 39,318,000)
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10 

Voting on the business transactions and 

contracts concluded between the Company 

and the entities owned by His Highness Prince 

Sultan bin Mohammed bin Saud Al Kabeer, in 

which the Chairman of the Board, His Highness 

 ARالرجاء الضغط هنا 

Please click here EN 

التي   والعقود  الأعمال  على  بين    تمتالتصويت 

الأمير سلطان   الشركة المملوكة لسمو  والمنشآت 

والتي   لكبير  بن سعود  رئيس مجلس ل  بن محمد 

سلطان  الأمير   الإدارة بن  بن    نايف  محمد  بن 

وهي عبارة  فيها مصلحة غير مباشرة  سعود الكبير

تأمينية  عن الشركة    أقساط  وثائق  حسب 

10 
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Prince Nayef bin Sultan bin Mohammed bin 

Saud Al Kabeer, has an indirect interest which 

is insurance premiums according to the 

company's approved premiums for the year 

2025 for a period of one year and without any 

preferential conditions in the amount 

(5,965,000) SR (Attached) 

 

وبدون أي مزايا    م ولمدة عام2025لعام    المعتمدة

 ( ريال. )مرفق( 5,965,000بمبلغ ) تفضيلية
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Voting on the business and contracts 

concluded between the company and 

AlObiekan Group Investments Company, in 

which the board member Eng. Abdallah 

AlObiekan has an indirect interest which is 

insurance premiums according to the 

company's approved premiums for the year 

2025 for a period of one year and without any 

preferential conditions in the amount 

(24,457,000) SR (Attached) 

 ARالرجاء الضغط هنا 

Please click here EN 

التي   والعقود  الأعمال  على  بين    تمتالتصويت 

للاستثمار   الشركة العبيكان  شركات  ومجموعة 

مجلس لعضو  بن  الإدارة    والتي  عبدالله  السيد 

فيها  مصلحة غير مباشرة    عبدالرحمن العبيكان  

عن عبارة  وثائق   أقساط  وهي  حسب  تأمين 

وبدون  ولمدة عام      م2025لعام  الشركة المعتمدة  

تفضيلية مزايا  )  أي  ريال    )  24,457,000بمبلغ 

 .)مرفق( 
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12 

Voting on the business and contracts 

concluded between the company and 

AlObiekan Investments Company, in which 

the board member Eng. Abdallah AlObiekan 

has an indirect interest which is insurance 

premiums according to the company's 

approved premiums for the year 2025 for a 

period of one year and without any 

preferential conditions in the amount 

(7,607,000) SR (Attached) 

 

 ARالرجاء الضغط هنا 

Please click here EN 

التي   والعقود  الأعمال  على  بين    تمتالتصويت 

والتي    الشركة للاستثمار  العبيكان  ومجموعة 

مجلس اللهالإدارة    لعضو  عبد  عبد   السيد  بن 

وهي   فيها العبيكان مصلحة غير مباشرة    نالرحم

عن الشركة    أقساط  عبارة  وثائق  حسب  تأمين 

أي مزايا    م ولمدة عام وبدون 2025لعام    المعتمدة

 ( ريال. )مرفق( 7,607,000)بمبلغ تفضيلية
12 

13 

Voting on the business and contracts 

concluded between the company and Bahrain 

National Insurance, in which the vice 

Chairman Sameer Alwazzan has an indirect 

 ARالرجاء الضغط هنا 

Please click here EN 

التي   والعقود  الأعمال  على  بين    تمتالتصويت 

والتي    الشركة للتأمين  الوطنية  البحرين  وشركة 

مجلس الوزان  الإدارة    لعضو  سمير  السيد 

  أقساط  عبارة عنمصلحة غير مباشرة فيها وهي  

لعام   حسب وثائق الشركة المعتمدةمسندة  تأمين  

13 



 

5 
 

interest, which consist outward reinsurance 

premiums for 2025 and for one year and 

without any preferential conditions in the 

amount (3,607,000) SR (Attached) 

 

بمبلغ   وبدون أي مزايا تفضيلية  م ولمدة عام2025

 ( ريال. )مرفق( 3,607,000)

14 

Voting on the business and contracts 

concluded between the company and SNB, in 

which the Mr. Saud Bajbair has an indirect 

interest, which consist of Insurance Premiums 

Accumulated Claims for 2025 and for one year 

in the amount without any preferential 

conditions in the amount (382,318,000) SR 

(Attached) 

 

 ARالرجاء الضغط هنا 

Please click here EN 

التي  ا والعقود  الأعمال  على  بين    تمتلتصويت 

لعضو   الشركة والتي  السعودي  الأهلي  البنك  و 

السيد سعود باجبير مصلحة غير الإدارة    مجلس

حسب  أقساط تأمين    مباشرة فيها وهي عبارة عن

المعتمدة الشركة  عام2025لعام    وثائق  ولمدة   م 

  (382,318,000)بمبلغ    وبدون أي مزايا تفضيلية

 مرفق(  ريال. )
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15 

Voting on the business and contracts 

concluded between the company and the 

Saudi National Bank, in which the member of 

the Board of Directors, Mr. Saud Bajbir, has an 

indirect interest, which are investments related 

to units for the year 2025 for a period of one 

year and without any preferential conditions in 

the amount of (1,078,456,000) SR (Attached) 

 

 ARالرجاء الضغط هنا 

Please click here EN 

التي  ا والعقود  الأعمال  على  بين    تمتلتصويت 

لعضو   الشركة والتي  السعودي  الأهلي  البنك  و 

السيد سعود باجبير مصلحة غير الإدارة    مجلس

عن عبارة  وهي  فيها  مرتبطة    مباشرة  استثمارات 

وبدون أي مزايا    م ولمدة عام2025بالوحدات لعام  

 15 ( ريال. )مرفق( 1,078,456,000)بمبلغ  تفضيلية

16 

Voting on the business and contracts 

concluded between the company and the 

Saudi National Bank, in which the member of 

the Board of Directors, Mr. Saud Bajbir, has an 

indirect interest, which is the Marketing 

Agency Commission for the year 2025 for a 

period of one year and without any 

preferential benefits in the amount of 

(3,235,000) SR (Attached) 

 

 ARالرجاء الضغط هنا 

Please click here EN 

التي  ا والعقود  الأعمال  على  بين    تمتلتصويت 

التأمين    الشركة لخدمات  الأهلي  شركة  و 

مجلس لعضو  والتي  المحدودة  الإدارة    والتسويق 

فيها  مباشرة  غير  مصلحة  باجبير  سعود  السيد 

  2025عمولات وكالة التسويق لعام    وهي عبارة عن

عام تفضيلية  ولمدة  مزايا  أي  بمبلغ   وبدون 

 ( ريال. )مرفق( 3,235,000)

 

16 
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17 

Voting on the transactions and contracts that 

took place between the company and Alinma 

Bank, in which members of the Board of 

Directors, Mr. Adel Abaalkhail have an indirect 

interest. These involve insurance premiums for 

the year 2025, for a period of one year, and 

without any preferential terms, amounting to 

(43,208,000) SAR. (Attached) 

  

 ARالرجاء الضغط هنا 

Please click here EN 

بين   تمت  التي  والعقود  الأعمال  على  التصويت 

و   الانماءالشركة   مجلس   عضولوالتي      بنك 

أباالخيل السيد    الادارة غير   عادل  مصلحة 

لعام  تأمين  أقساط  عن  عبارة  وهي  فيها  مباشرة 

ولمدة عام وبدون أي مزايا تفضيلية بمبلغ   2025

  ( ريال. )مرفق(43,208,000)

 

17 

18 

Voting on the business and contracts 

concluded between the company and Alinma 

Bank, in which members of the Board of 

Directors, Mr. Adel Abaalkhail, have an indirect 

interest. These involve unit-linked investments 

for the year 2025, for a duration of one year, 

and without any preferential terms, in the 

amount of (381,584,000) SAR. (Attached) 

 

 ARالرجاء الضغط هنا 

Please click here EN 

بين   تمت  التي  والعقود  الأعمال  على  التصويت 

و   الانماءالشركة   مجلس   عضولوالتي      بنك 

أباالخيل السيد    الادارة غير   عادل  مصلحة 

مرتبطة   استثمارات  عن  عبارة  وهي  فيها  مباشرة 

ولمدة عام وبدون أي مزايا    2025بالوحدات لعام  

   ( ريال. )مرفق(381,584,000تفضيلية بمبلغ )
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 ومناقشته  م 2025 ديسمبر 31الاطلاع على تقرير مجلس الإدارة للعام المالي المنتهي في البند الأول: 

 

Article  1 : REVIEW THE BOARD’S ANNUAL REPORT FOR THE FISCAL YEAR ENDING ON 31 DECEMBER 2025. 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

Arabian Shield Cooperative Insurance Company  

Board of Directors' Report 

For the Financial Year Ended 31 December 2025 

 

 

 

 

 

 

 

 

 

Website:%20http://www.der3.com/


 

Arabian Shield Cooperative Insurance Company 

Board of Directors' Report 

For the Financial Year Ended 31 December 2025  

( All amounts are in Saudi Riyal Thousands ( SAR '000 ) unless otherwise stated ) 

 
 

1 
 

 

Key Developments During the Year Ended 31 December 2025 

Meetings of the General Assembly 

First: Extraordinary General Assembly ( EGA ) held on 26 February 2025 , resulting in the following resolutions: 

▪ Approval of the amendment to Article ( 15 ) of the Company’s Articles of Association relating to ( Company Management ) . 

▪ Approval of amending the term "Saudi Central Bank" to "Insurance Authority" wherever it appears in the Articles of Association . 

▪ Approval of the amendment to Article ( 22 ) of the Articles of Association relating to ( Quorum for Board Meetings ) , subject to the approval of Item No . ( 1 ) . 

▪ Approval of the amendment to the Company's Corporate Governance Regulations . 

 

Second: Ordinary General Assembly ( OGA ) held on 26 May 2025 , resulting in the following resolutions: 

▪ Review and discussion of the Board of Directors' Report for the fiscal year ended 31 December 2024 . 

▪ Approval of the External Auditors' Report for the fiscal year ended 31 December 2024 after discussion . 

▪ Review and discussion of the Financial Statements for the fiscal year ended 31 December 2024 . 

▪ Approval of discharging the Board of Directors members from liability for the fiscal year ended 31 December 2024 . 

▪ Approval of the payment of SAR 2 ,786 as remuneration for Board and Committee members for the fiscal year ended 31 December 2024 . 

▪ Approval of the appointment of the Company’s External Auditors from among the candidates based on the Audit Committee’s recommendation to examine , review 

, and audit the financial statements for the second , third quarters and the annual statements of 2025 , and the first quarter of 2026 , and determining their fees as 

follows: 

o Ibrahim Ahmed Al - Bassam & Co . Certified Public Accountants: SAR 595 . 
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o Al - Kharashi & Co . Certified Accountants and Auditors: SAR 550 . 

▪ Approval of business and contracts between the Company and Almarai Company , in which the Chairman , Prince Nayef bin Sultan bin Mohammed bin Saud Al 

Kabeer , has an indirect interest . These consist of insurance premiums based on the Company’s approved rates for 2024 for a period of one year , with no preferential 

terms , amounting to SAR 215,323 . 

▪ Approval of the business and contracts conducted between the Company and Yamama Saudi Cement Company , in which the Chairman of the Board , Prince Nayef 

bin Sultan bin Mohammed bin Saud Al Kabeer , has an indirect interest , which consists of insurance premiums as per the Company's approved policies for the year 

2024 for a period of one year and without any preferential terms , in the amount of 17,183 Riyals . 

▪ Approval of the business and contracts conducted between the Company and the private entities of HRH Prince Sultan bin Mohammed bin Saud Al Kabeer , in which 

the Chairman of the Board , Prince Nayef bin Sultan bin Mohammed bin Saud Al Kabeer , has an indirect interest , which consists of insurance premiums as per the 

Company's approved policies for the year 2024 for a period of one year and without any preferential terms , in the amount of 5,562 Riyals . 

▪ Approval of the business and contracts conducted between the Company and Samama Group of Companies , in which Board Member Mr . Turki Al - Mutawa has an 

indirect interest , which consists of insurance premiums as per the Company's approved policies for the year 2024 for a period of one year and without any preferential 

terms , in the amount of 1 ,680 Riyals . 

▪ Approval of the business and contracts conducted between the Company and Al - Obeikan Investment Group of Companies , in which Board Member Mr . Abdullah 

bin Abdulrahman Al - Obeikan has an indirect interest , which consists of insurance premiums as per the Company's approved policies for the year 2024 for a period 

of one year and without any preferential terms , in the amount of 23,846 Riyals . 

▪ Approval of the business and contracts conducted between the Company and Al - Obeikan Investment Group , in which Board Member Mr . Abdullah bin 

Abdulrahman Al - Obeikan has an indirect interest , which consists of insurance premiums as per the Company's approved policies for the year 2024 for a period of 

one year and without any preferential terms , in the amount of 6,432 Riyals . 
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▪ Approval of the business and contracts conducted between the Company and Bahrain National Insurance Company , in which Board Member Mr . Samir Al - Wazzan 

has an indirect interest , which consists of ceded insurance premiums as per the Company's approved policies for the year 2024 for a period of one year and without 

any preferential terms , in the amount of 4,454 Riyals . 

▪ Approval of the business and contracts conducted between the Company and the Saudi National Bank ( SNB ) , in which Board Member Mr . Saud Bajbair has an 

indirect interest , which consists of insurance premiums as per the Company's approved policies for the year 2024 for a period of one year and without any preferential 

terms , in the amount of 330 ,386 Riyals . 

▪ Approval of the business and contracts conducted between the Company and the Saudi National Bank ( SNB ) , in which Board Member Mr . Saud Bajbair has an 

indirect interest , which consists of unit - linked investments for the year 2024 for a period of one year and without any preferential terms , in the amount of 492 , 572 

Riyals . 

▪ Approval of the business and contracts conducted between the Company and Al - Ahli Insurance Services Marketing Ltd . , in which Board Member Mr . Saud Bajbair 

has an indirect interest , which consists of marketing agency commissions for the year 2024 for a period of one year and without any preferential terms , in the amount 

of 37 Riyals . 

▪ Approval of the business and contracts conducted between the Company and Alinma Bank , in which Board Members Mr . Adel Abalkhail and Mr . Meshaal Al - 

Rubaie have an indirect interest , which consists of insurance premiums for the year 2024 for a period of one year and without any preferential terms , in the amount 

of 53,917 Riyals . 

▪ Approval of the business and contracts conducted between the Company and Alinma Bank , in which Board Members Mr . Adel Abalkhail and Mr . Meshaal Al - 

Rubaie have an indirect interest , which consists of unit - linked investments for the year 2024 for a period of one year and without any preferential terms , in the 

amount of 162,790 Riyals 

▪ Approval of the Board's recommendation not to distribute cash dividends for the financial period ended 31 December 2024 . 
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Third: Ordinary General Assembly ( OGA ) held on 21 September 2025 , resulting in the following resolutions: 

▪ Approval of the election of Board members from among the candidates for the next term starting on 22 / 09 / 2025 for a period of four years ending on 21 / 09 / 2029 

. The elected members are: 

1. Prince Nayef bin Sultan bin Mohammed bin Saud Al Kabeer Al Saud – Non-Executive 

2. Samir Ibrahim Al - Wazzan – Non-Executive 

3. Abdullah bin Abdulrahman Al - Obeikan – Non-Executive 

4. Saud bin Abdulaziz Bajbair – Non-Executive 

5. Adel bin Saleh Abalkhail – Non-Executive 

6. Raed bin Ali Al - Saif – Non-Executive 

7. Mohammed bin Ahmed bin Ali – Independent 

8. Taha Mohammed Azhari – Independent 

9. Abdullah bin Abdulaziz Al - Meshal – Independent 

▪ Approval of the amendment to the Remuneration Policy for Board Members , Committees , and Senior Executives . 

▪ Approval of the amendment to the Audit Committee Charter . 

Key Developments During the Year Ended 31 December 2025 

▪ The Board of Directors' approval by circulation to accept the resignation of Board Member Mr . Meshaal Al - Rubaie , a Non-Executive Director , on 26 / 02 / 2025 , 

while continuing his membership in the Risk Management Committee; and Mr . Rasheed Al - Rasheed , an Independent Director , on 26 / 02 / 2025  

▪ The Insurance Authority’s approval on 26 / 11 / 2025 for the appointment of the Chairman and Vice Chairman , and the formation of the Board Committees for the 

new term 
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▪ The Board of Directors' approval on 09 / 10 / 2025 for the appointment of the Audit Committee members and the Committee Chairman , after obtaining the Insurance 

Authority’s No - Objection on 04 / 11 / 2025 .”  

▪ Relocation of the Company’s Head Office to Al - Worood District , King Abdulaziz Road . 

▪ The Company obtained the Insurance Authority's ( IA ) approval for the renewal of its insurance license . 

▪ The Company was assigned an Insurance Financial Strength Rating ( IFSR ) of "A - " and a National Scale IFSR of "AA( SAU )" , both with a Stable Outlook . 

▪ The Insurance Authority's approval for the renewal of the health insurance qualification with the Insurance Authority for one calendar year . 

Corporate Governance 

The Company’s Corporate Governance framework is based on established guidelines , standards , and principles governing its operations . 

The Company has complied with all relevant provisions stipulated in the Corporate Governance Regulations issued by both the Capital Market Authority ( CMA ) and the 

Saudi Central Bank ( SAMA ) , with the exception of the following: 

Article / 

Paragraph No . 

Article Reason for Non - Application Date of Implementation 

Article 39 / E The Board of Directors shall make the necessary 

arrangements to obtain an assessment of its performance 

from a competent third party every three years . 

This is a guiding article . The Board of Directors 

approved taking the necessary measures to appoint 

an independent consultant to evaluate the members 

of the current Board after the conclusion of the 

current term . 

After the end of the 

current term 

Article 67 The Board of Directors establishes a committee named the 

Risk Management Committee. Its chairman and the majority 

of its members are Non-Executive members , and it is 

This is a guiding article , the Risk Management 

Committee is chaired by a Non-Executive board 

The Board of Directors 

shall evaluate the 

necessity of 
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required that its members possess an appropriate level of 

knowledge in risk management and financial affairs . 

member , and the members of the committee are as 

follows: 

 - Independent Board Member 

 - External member 

 

They possess sufficient experience in risk 

management and financial affairs . 

implementation at a later 

stage . 

Article 82 The Company shall establish programs to develop and 

encourage the participation and performance of its 

employees . These programs shall particularly include the 

following: 

1 ) Forming committees or holding specialized workshops to 

listen to employees' opinions and discuss issues and matters 

subject to important decisions . 

2 ) Establishing a scheme for granting Company shares or a 

percentage of its profits and pension programs for employees 

, in addition to establishing an independent fund for such a 

program . 

3 ) Establishing social institutions for the benefit of the 

Company's employees  

Guiding Article The Board of Directors 

shall evaluate the 

necessity of 

implementation at a later 

stage . 
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Article 84 The Ordinary General Assembly shall , based on the 

recommendation of the Board of Directors , approve a policy 

that ensures a balance between the Company's objectives 

and the society's objectives in order to improve the social and 

economic conditions thereof . 

Guiding Article The Board of Directors 

shall evaluate the 

necessity of 

implementation at a later 

stage . 

Article 85 The Board of Directors shall establish programs and 

determine the necessary methods for proposing social 

initiatives provided by the Company , which include: 

1 ) Establishing indicators that link the Company's 

performance with its social initiatives and comparing them 

with other companies engaging in similar activities . 

2 ) Disclosing the objectives of the Company's social 

responsibility to its employees and raising their awareness 

and knowledge thereof . 

3 ) Organizing awareness programs for the community to 

introduce them to the Company's social responsibility . 

 

Guiding Article The Board of Directors 

shall evaluate the 

necessity of 

implementation at a later 

stage . 

Article 90 / B The disclosures stipulated in this Article and in the Board of 

Directors' Report shall be made in accordance with the 

attached table . 

 

The Company has complied with disclosing the total 

remunerations of the Senior Executive Management 

in accordance with the requirements of Article 93( 4 - 

b ) of the Corporate Governance Regulations . To 

The Board of Directors 

will review this in the 

upcoming year . 
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protect the interests of the Company , its shareholders 

, and its employees , and to avoid any damage that 

may arise from detailed disclosure by job titles and 

positions , the description of remunerations has not 

been presented in accordance with Appendix ( 1 ) 

Remuneration Table in the Corporate Governance 

Regulations pertaining to Senior Executive 

Management . 

Article 92  Upon the formation of a Corporate Governance Committee 

by the Board of Directors , it shall be assigned the 

competencies stipulated in Article ( 94 ) of these Regulations 

. The Committee shall oversee all matters relating to the 

implementation of governance , and shall submit its reports 

and recommendations to the Board of Directors at least once 

annually . 

 

Guiding Article: The Compliance Department shall 

assume the responsibility of ensuring the proper 

application of effective governance standards , under 

the direct supervision of the Audit Committee . An 

annual report on the required governance standards 

shall be shared with the Board of Directors . Should 

the Company appoint a Governance Committee in the 

future , these responsibilities shall be transferred to 

the Governance Committee . 

The Board of Directors 

evaluates the need for 

implementation 

annually . 
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Board of Directors , Secretary of the Board , Committees , and Executive Management . 

Board of Directors and Secretary 

Name 

 

Capacity 

 

Classificati

on 

 

Current Position ( Job Title ) 

 

Previous Position ( Last 3 years ) 

 

Relevant 

Qualifications 

 

Relevant 

Experienc

e 

 

 

 

 

 

 

 

 

 

HHP Nayef bin Sultan bin 

Mohammed bin Saud Al 

Kabeer 

 

 

 

 

 

 

 

 

 

Chairma

n of the 

Board of 

Directors 

 

 

 

 

 

 

 

 

 

 

Non-

Executive 

Chairman of the Board of Directors – 

Sultan Holding Company 

Chairman of the Board of Directors – 

Almarai Company 

Chairman of the Board of Directors – 

Arabian Shield Cooperative Insurance 

Company 

Vice Chairman of the Board of 

Directors – Farabi Petrochemicals 

Company 

Board Member – Tejoury 

Chairman of the Board of Directors – 

Yamama Saudi Cement Company 

Chairman of the Board of Directors – Zain 

Chairman of the Board of Directors – 

Sultan Holding Company 

Chairman of the Board of Directors – 

Almarai Company 

Chairman of the Board of Directors – 

Arabian Shield Cooperative Insurance 

Company 

Vice Chairman of the Board of Directors – 

Farabi Petrochemicals Company 

Board Member – Tejoury 

Chairman of the Board of Directors – 

Yamama Saudi Cement Company 

Bachelor of 

Administrative 

Sciences 

13 

years 
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Board Member – Kuwait China 

Investment Company 

Board Member – Tarabot Investment 

and Development Company 

Chairman of the Board of Directors – 

Dar Al - Sallal Sweets Factory 

Chairman of the Board of Directors – 

Dar Al Selal Sweets Factory 

Chairman of the Board of Directors – 

Dar Al Selal Plastic Factory 

 

Board Member – Kuwait China 

Investment Company 

Board Member – Tarabot Investment and 

Development Company 

Chairman of the Board of Directors – Dar 

Al - Sallal Sweets Factory 

Chairman of the Board of Directors – Dar 

Al Selal Plastic Factory 

Chairman of the Board of Directors – Zain 

 

 

 

 

 

 

Mr . Samir Al - Wazzan 

 

 

 

 

 

Vice 

Chairma

n of the 

Board of 

Directors 

 

 

 

 

 

Non-

Executive 

 

Vice Chairman of the Board of 

Directors – United Insurance 

Company 

Board Member – Bahrain National 

Holding Company 

Vice Chairman of the Board of 

Directors – Arabian Shield 

Cooperative Insurance Company 

Chairman of the Board of Directors – 

United Insurance Company 

Chief Executive Officer – Bahrain 

National Holding Company 

Board Member – National Finance House 

Board Member – Al Kindi Specialised 

Hospital 

Vice Chairman of the Board of Directors – 

Arabian Shield Cooperative Insurance 

Company 

Bachelor of 

Engineering 

40 

years 
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Board Member – National Finance 

House 

Board Member – Al Kindi Specialised 

Hospital 

Chairman of the Executive Committee 

– Arabian Shield Cooperative 

Insurance Company 

Member of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance 

Company 

 

 

 

 

 

 

 

 

 

Mr . Abdullah Al - Obeikan 

 

 

 

 

 

 

 

 

Board 

Member 

 

 

 

 

 

 

 

 

Non-

Executive 

Chairman of the Board of Directors – 

Riyadh Chamber 

Chairman of the Board of Directors – 

Al - Obeikan Glass Company 

Chairman of the Board of Directors – 

Al - Obeikan Industrial Company 

Chairman of the Board of Directors – 

Riyadh Technology Institute 

Board Member – King Salman Park 

Foundation 

Board Member – National Academy of 

Industry 

Bachelor of 

Electrical 

Engineering 

39 

years 
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Vice Chairman of the Board of 

Directors – Yamama Cement 

Company 

Chief Executive Officer and Board 

Member – Al - Obeikan Investment 

Group 

Board Member – National Industrial 

Development Center 

Board Member – Princess Nourah 

University  

Board Member – Sulaiman Al Rajhi 

Foundation for Development 

Board Member – National Academy 

of Industry 

Board Member – King Salman Park 

Board Member – Technical and 

Vocational Training Corporation 

Board Member – SIG Group ( 

Switzerland ) 

Board Member – Arabian Shield 

Cooperative Insurance Company 
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Board Member – National Water 

Company 

 

 

 

Mr . Turki Al - Mutawa* 

 

 

Board 

Member 

 

 

Non-

Executive 

Vice President of Investments – 

Samama Group Company 

Board Member – Arabian 

Waterproofing Industries Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Member of the Investment 

Committee – Arabian Shield Compan 

Vice President of Investments – Samama 

Group Company 

Board Member – Arabian Waterproofing 

Industries Company 

 

Bachelor of 

Business 

Administratio

n and 

Marketing 

12 

years 

 

 

 

 

 

 

Mr . Taha Azhari* 

 

 

 

 

 

 

 

 

 

 

 

 

Board Member – Bank Company for 

Investment and Logistics Business 

Board Member – Zahrat Al Waha for 

Trading Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Board Member – Air Navigation Services 

Company 

Member of the Audit Committee – 

AlJazira Capital 

Chairman of the Risk Management 

Committee – Arabian Shield Cooperative 

Insurance Company 

Bachelor of 

Accounting 

30 

years 
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Board 

Member 

Independe

nt 

Chairman of the Audit Committee – 

Food Industries Company 

Chief Financial Officer – Saudi Civil 

Aviation Holding Company 

Board Member – Arabian Shield 

Cooperative Insurance Company  

Chairman of the Audit Committee – 

Arabian Shield Insurance 

Member of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance 

Company 

Member of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance Company 

 

 

 

 

 

Mr . Saud Bajbair 

 

 

 

 

 

Board 

Member 

 

 

 

 

 

Non-

Executive 

Head of Retail Banking Group – Saudi 

National Bank ( SNB ) 

Head of Retail Network – Saudi 

National Bank ( SNB ) 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Board Member – Saudi Credit 

Information Company ( SIMAH ) 

Head of Strategy and Analytics for Retail 

Banking – Saudi National Bank ( SNB ) 

Head of Retail Customer Network – Saudi 

National Bank ( SNB ) 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Bachelor of 

Industrial 

Engineering 

20 

years 
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Chairman of the Risk Management 

Committee – Arabian Shield 

Cooperative Insurance Company 

Member of the Executive Committee 

– Arabian Shield Cooperative 

Insurance Company 

 

 

 

 

 

 

 

Mr . Mohammed bin Ali 

 

 

 

 

 

 

 

Board 

Member 

 

 

 

 

 

 

 

Independe

nt 

Chairman of the Audit Committee – 

Tamkeen Human Resources 

Chief Shared Services Officer – 

Haboob Tech for Communication and 

Information Technology 

Member of the Audit Committee – 

Samnan Holding Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Chairman of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance 

Company 

Director of Finance and Administration – 

Haboob Tech for Communication and 

Information Technology 

Chairman of the Audit Committee – 

Tamkeen Human Resources 

Chief Financial Officer – Aja 

Pharmaceutical Industries Company 

 

Bachelor of 

Accounting 

22 

years 
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Member of the Risk Management 

Committee – Arabian Shield 

Cooperative Insurance Company 

Member of the Audit Committee – 

Arabian Shield Cooperative Insurance 

Company 

 

 

 

Mr . Abdullah Al - Meshal 

 

Board 

Member 

 

Independe

nt 

General Manager – Creative Projects 

Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Member of the Investment 

Committee – Arabian Shield Compan 

President of Creative Projects Company 

Board Member – Alandalus Property 

Company 

Board Member – Saudi Industrial Export 

Company 

Bachelor of 

Sharia 

13 

years 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Chairman of the Board of Directors – 

ANBI Company  

Board Member - Zain 

Board Member – EBC for 

Environment Inc . 

Chairman of the Board of Directors – 

ANBI Company  

Board Member - Zain 

Board Member – EBC for Environment Inc 

. 

Bachelor of 

Accounting 

17 

years 
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Mr . Raed Al - Saif 

 

 

 

 

 

 

 

 

Board 

Member 

 

 

 

 

 

 

 

 

Non-

Executive 

Board Member –Ideal Factory for 

Sweets & Bakeries 

Board Member – Al - Nafoura Food 

Catering Company 

Board Member – United Al - Nafoura 

and Ideal 

Board Member - Al Nafoura 

Restaurant 

Board Member – Art of Diplomat 

Sweets Company 

Board Member – Art of Diplomat 

Sweets Factory 

Board Member – Dar Al Selal Sweets 

Factory 

Board Member – Dar Al Selal Plastic 

Factory 

Chief Executive Officer – Sultan 

Holding Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Board Member –Ideal Factory for Sweets 

& Bakeries 

Board Member – Al - Nafoura Food 

Catering Company 

Board Member – United Al - Nafoura and 

Ideal 

Board Member - Al Nafoura Restaurant 

Board Member – Diploma Sweets 

Company 

Board Member – Diploma Sweets Factory 

Board Member – Basket House Factory 

Chairman of the Board of Directors – Al - 

Arabi Financial Company 

Board Member – Mobile 

Telecommunication Company Saudi 

Arabia 
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Chairman of the Investment 

Committee – Arabian Shield 

Cooperative Insurance Company 

Member of the Executive Committee 

– Arabian Shield Cooperative 

Insurance Company 

 

 

  



 

Arabian Shield Cooperative Insurance Company 

Board of Directors' Report 

For the Financial Year Ended 31 December 2025  

( All amounts are in Saudi Riyal Thousands ( SAR '000 ) unless otherwise stated ) 

 
 

19 
 

Mr . Rasheed 

Abdulrahman Al - 

Rasheed* 

 

Board 

Member 

Independ

ent 

Board Member – Arabian Shield 

Cooperative Insurance Company  

Board Member and Audit Committee 

Member - Dr . Sulaiman Al Habib Medical 

Group  

Board Member – Al Hassan Ghazi 

Ibrahim Shaker Company  

Chairman of the Board of Directors – Al - 

Ramz Real Estate Company  

Board member , Executive Committee 

member , and Audit Committee member  

Member of the Nominations and 

Remuneration Committee - SAL Saudi 

Logistics Services Company  

Non-Executive board member - Tabarak 

Investment and Development Company  

Board Member – Tabarak Investment and 

Development Company  

Board Member , Chairman of the 

Executive Committee , Member of the 

Audit Committee , and Member of the 

Other: 

Chairman of the Board of Directors - 

Zidan Arabia Company in Riyadh  

Board member in several group 

companies  

Vice Chairman of the Board of Directors - 

the Saudi District Cooling Company ( 

Tabreed )  

Board member in several regions - 

Tabreed company  

Chairman of the Board of Directors - 

Network Coverage Telecommunications 

Companyh  

Member of the Board of Managers – 

Integrated Telecom Company ( ITC )  

Member - Zain Real Estate Companies  

Chairman of the Board of Directors - 

Riyadh Water Production 

CompanyArabia Company in Riyadh  

Board Member - Ports and Airports 

International  

Professor 

Rashid Al - 

Rashid 

obtained a 

higher 

diploma in 

Manageme

nt 

Informatio

n Systems 

from King 

Saud 

University 

in the 

Kingdom 

of Saudi 

Arabia in 

1988 . 

36 

years 
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Nominations and Remuneration 

Committee - Saudi Airlines Cargo 

Company  

Non-Executive board member and 

executive committee member - Vision 

Investment Company 

Board member of Hemma Financial 

Limited , Chairman of the Board of 

Directors of Hemma Capital Investment 

Company  

Non-Executive board member - Air 

Freight Services Company  

Non-Executive board member - Al Azah 

Company  

Non-Executive board member – Saudi 

Integrated Waste Treatment Company  

Board member - Technology for 

Information Technology Company 

Board Member - Wispoon Middle East Oil 

and Gas Pipelines  

Board Member – Arab - Japanese 

Membrane Company  

Board Member at Abdullah Abunayyan 

Group  

Vice President and General Manager at 

Abdullah Abunayyan Group  

Senior Management Information 

Consultant at Al - Rashed Certified Public 

Accountants  

Senior Management Consultant at Al - 

Rashed Certified Public Accountants  

Computer Programmer and Systems 

Analyst at the Royal Saudi Air Force  

Computer Programmer at Saudi Telecom 

Company 

Mr . Adel bin Saleh bin Ali 

Abalkhail 

Board 

Member 

Non-

Executive 

Board Member – Arabian Shield 

Cooperative Insurance Company 
Chief Financial Officer – Alinma Bank 

Bachelor of 

Accounting 

19 

years 
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Member of the Audit Committee – 

Ground Services Company 

General Manager of Finance – Alinma 

Bank 

Member of the Board of Managers – 

Alinma Esnad Company 

Member of the Executive Committee – 

Arabian Shield Cooperative Insurance 

Company 

 

Board Member – Alinma Esnad Company 

Board Member – Doban Real Estate Fund 

Deputy General Manager of the Financial 

Group – Al Rajhi Bank  

 

Master of 

Finance 

Master of 

Accounting 

 

 

Mr . Meshal Hamad bin 

Mohammed Al - Rabiah* 

 

 

Board 

Member 

 

 

Non-

Executive 

Property Management - Aramco - Riyadh 

Head of Risk Department – Alinma Bank 

Member of the Risk Management 

Committee – Arabian Shield Cooperative 

Insurance Company 

Assistant General Manager , Market Risk , 

Enterprise Risk Management and Basel – 

Alinma Bank 

Deputy General Manager , Market Risk , 

Enterprise Risk Management and Basel – 

Alinma Bank 

Board Member – Arabian Shield 

Cooperative Insurance Company 

 

 

Bachelor of 

Computer 

Science 

15 

years 
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Mr . Abdulaziz bin Saeed 

Secretary 

of the 

Board of 

Directors 

Executive Chief Governance and Compliance 

Officer 

Chief Governance and Compliance 

Officer 

Bachelor of 

Law 

Master of 

Law 

18 

years 

 

* The Board of Directors was appointed for a four - year term starting from September 22 , 2025 , and ending on September 21 , 2029 . Mr . Abdulaziz bin Saeed was 

also appointed as the Secretary of the Board of Directors  

* The Board of Directors approved on 20 / 02 / 2024 the appointment of Mr . Rasheed Al - Rasheed and Mr . Meshal Hamad Al - Rabiah as members of the Board of 

Directors , and the non - objection of the Insurance Authority was received on 10 / 03 / 2024 .  

* The Board of Directors' approval by circulation to accept the resignation of the Board Member , Mr . Meshal Al - Rabiah , a Non-Executive Board Member , on 26 / 02 

/ 2025 . 

* The Board of Directors' approval by circulation to accept the resignation of the Board Member , Mr . Rasheed Al - Rasheed , an Independent Board Member , on 26 / 

02 / 2025 . 

* Expiry of the membership of Mr . Turki Al - Mutawa at the end of the previous term of the Board of Directors ( 2022 - 2025 ) . 

* Mr . Taha Azhari was elected as a member of the Board of Directors for the current term ( 2025 - 2029 ) by the resolution of the General Assembly . 
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Executive Committee 

Name 

 

Capacity 

 

Current Position ( Job Title ) 

 

Previous Position ( Last 3 years ) 

 

Relevant 

Qualifications 

 

Relevant 

Experience 

 

 

 

 

 

Mr . Samir Al - Wazzan 

 

 

 

 

 

Chairman of the 

Executive 

Committee 

Vice Chairman of the Board of Directors 

– United Insurance Company 

Board Member – Bahrain National 

Holding Company 

Vice Chairman of the Board of Directors 

– Arabian Shield Cooperative Insurance 

Company 

Board Member – National Finance 

House 

Board Member – Al Kindi Specialised 

Hospital 

Member of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance Company 

Chairman of the Board of Directors – 

United Insurance Company 

Chief Executive Officer – Bahrain 

National Holding Company 

Board Member – National Finance 

House 

Board Member – Al Kindi Specialised 

Hospital 

Vice Chairman of the Board of Directors 

– Arabian Shield Cooperative 

Insurance Company 

 

Bachelor of 

Engineering 

40 years 
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Mr . Raed Al - Saif 

 

 

 

 

 

Board Member 

Chairman of the Board of Directors – 

ANBI Company  

Board Member - Zain 

Board Member – EBC for Environment 

Inc . 

Board Member –Ideal Factory for 

Sweets & Bakeries 

Board Member – Al - Nafoura Food 

Catering Company 

Board Member – United Al - Nafoura 

and Ideal 

Board Member - Al Nafoura Restaurant 

Board Member – Art of Diplomat Sweets 

Company 

Board Member – Art of Diplomat Sweets 

Factory 

Board Member – Dar Al Selal Sweets 

Factory 

Board Member – Dar Al Selal Plastic 

Factory 

Chairman of the Board of Directors – 

ANBI Company  

Board Member - Zain 

Board Member – EBC for Environment 

Inc . 

Board Member –Ideal Factory for 

Sweets & Bakeries 

Board Member – Al - Nafoura Food 

Catering Company 

Board Member – United Al - Nafoura 

and Ideal 

Board Member - Al Nafoura Restaurant 

Board Member – Diploma Sweets 

Company 

Board Member – Diploma Sweets 

Factory 

Board Member – Basket House Factory 

Chairman of the Board of Directors – Al 

- Arabi Financial Company 

Bachelor of 

Administrative 

Sciences 

17 years 
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Chief Executive Officer – Sultan Holding 

Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Chairman of the Investment Committee 

– Arabian Shield Cooperative Insurance 

Company 

 

Board Member – Mobile 

Telecommunication Company Saudi 

Arabia 

 

 

 

 

 

 

 

 

 

Mr . Salman Al - Sudairi* 

 

 

 

 

 

 

 

 

 

Board Member 

Board Member – Abdul Rahman Al - 

Sudairy Foundation 

General Manager – Tejoury ( Closed 

Joint Stock Company ) 

General Manager – Archiving 

Warehouse Limited 

General Manager – Esnad Corp 

General Manager – Tejoury Bahrain 

Board Member / Member of the Audit 

Committee – Almarai Company 

General Manager – Tejoury Solutions , 

UAE 

Board Member – Prism International 

Chairman of the Board of Directors – 

Tasliah Limited 

Board Member – Layan Homes LLC 

 

Stanford 

Executive 

Program 

Master of 

Science in 

Finance 

Bachelor of 

Business 

Administration 

 

20 years 
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Member of the Nomination and 

Remuneration Committee and Board 

Member – Jahez International Company 

Board Member – Yamama Cement 

Chairman of the Board of Directors – 

Wakad Digital Solutions for Brokerage 

Company 

Member of the Executive Committee – 

Arabian Shield Cooperative Insurance 

Company 

Member of the Investment Committee – 

Arabian Shield Cooperative Insurance 

Company 

 

Mr . Saud Bajbair Board Member Head of Retail Banking Group – Saudi 

National Bank ( SNB ) 

Head of Retail Network – Saudi 

National Bank ( SNB ) 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Head of Strategy and Analytics for 

Retail Banking – Saudi National Bank ( 

SNB ) 

Head of Retail Customer Network – 

Saudi National Bank ( SNB ) 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Bachelor of 

Industrial 

Engineering 

20 years 
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Board Member – Saudi Credit 

Information Company ( SIMAH ) 

Chairman of the Risk Management 

Committee – Arabian Shield 

Cooperative Insurance Company 

 

Mr . Adel bin Saleh bin Ali 

Abalkhail 

Board Member Board Member – Arabian Shield 

Cooperative Insurance Company 

Member of the Audit Committee – 

Ground Services Company 

General Manager of Finance – Alinma 

Bank 

Member of the Board of Managers – 

Alinma Esnad Company 

 Chief Financial Officer – Alinma Bank 

Board Member – Alinma Esnad 

Company 

Board Member – Doban Real Estate 

Fund 

Deputy General Manager of the 

Financial Group – Al Rajhi Bank  

 19 years 

* The new committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published 

Board of Directors' resolution regarding the formation of the Board of Directors and the Board committees . 

* Expiry of the membership of Mr . Salman Al - Sudairi at the end of the previous term of the Board of Directors and its sub - committees ( 2022 - 2025 ) . 
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Investment Committee 

Name 

 

Capacity 

 

Current Position ( Job Title ) 

 

Previous Position ( Last 3 years ) 

 

Relevant 

Qualifications 

 

Relevant 

Experience 

Mr . Raed Al - Saif Chairman of 

the Executive 

Committee 

Chairman of the Board of Directors – ANBI 

Company  

Board Member - Zain 

Board Member – EBC for Environment Inc . 

Board Member –Ideal Factory for Sweets & 

Bakeries 

Board Member – Al - Nafoura Food Catering 

Company 

Board Member – United Al - Nafoura and 

Ideal 

Board Member - Al Nafoura Restaurant 

Board Member – Art of Diplomat Sweets 

Company 

Board Member – Art of Diplomat Sweets 

Factory 

Board Member – Dar Al Selal Sweets 

Factory 

Chairman of the Board of Directors – ANBI 

Company  

Board Member - Zain 

Board Member – EBC for Environment Inc 

. 

Board Member –Ideal Factory for Sweets & 

Bakeries 

Board Member – Al - Nafoura Food 

Catering Company 

Board Member – United Al - Nafoura and 

Ideal 

Board Member - Al Nafoura Restaurant 

Board Member – Diploma Sweets 

Company 

Board Member – Diploma Sweets Factory 

Board Member – Basket House Factory 

Bachelor of 

Administrative 

Sciences 

15 years 
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Board Member – Dar Al Selal Plastic Factory 

Chief Executive Officer – Sultan Holding 

Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Member of the Executive Committee – 

Arabian Shield Cooperative Insurance 

Company 

 

Chairman of the Board of Directors – Al - 

Arabi Financial Company 

Board Member – Mobile 

Telecommunication Company Saudi 

Arabia 

Mr . Salman Al - Sudairi Board Member Board Member – Abdul Rahman Al - 

Sudairy Foundation 

General Manager – Tejoury ( Closed Joint 

Stock Company ) 

General Manager – Archiving Warehouse 

Limited 

General Manager – Esnad Corp 

General Manager – Tejoury Bahrain 

Board Member / Member of the Audit 

Committee – Almarai Company 

General Manager – Tejoury Solutions , UAE 

Board Member – Prism International 

Chairman of the Board of Directors – 

Tasliah Limited 

Board Member – Layan Homes LLC 

Stanford 

Executive 

Program 

Master of Science 

in Finance 

Bachelor of 

Business 

Administration 

 

20 years 
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Member of the Nomination and 

Remuneration Committee and Board 

Member – Jahez International Company 

Board Member – Yamama Cement 

Chairman of the Board of Directors – 

Wakad Digital Solutions for Brokerage 

Company 

Mr . Abdullah Al - Meshal Board Member President of Creative Projects Company 

Board Member – Alandalus Property 

Company 

Board Member – Saudi Industrial Export 

Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

President of Creative Projects Company 

Board Member – Alandalus Property 

Company 

Board Member – Saudi Industrial Export 

Company 

 

 

Bachelor of Law 13 years 

Mr . Turki Al - Mutawa* Board Member Vice President of Investments – Samama 

Group Company 

Board Member – Arabian Waterproofing 

Industries Company 

Vice President of Investments – Samama 

Group Company 

Board Member – Arabian Waterproofing 

Industries Company 

Bachelor of 

Business 

Administration 

and Marketing 

12 years 

* The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published Board 

of Directors' resolution regarding the formation of the Board of Directors and the Board committees  

* Appointment of Mr . Turki Al - Mutawa as a Member of the Investment Committee for the current term ( 2025 - 2029 ) 
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Nomination and Remuneration Committee 

Name 

 

Capacity 

 

Current Position ( Job Title ) 

 

Previous Position ( Last 3 years ) 

 

Relevant 

Qualifications 

 

Relevant 

Experienc

e 

Mr . Mohammed bin Ali Chairman of 

the Executive 

Committee 

Chairman of the Audit Committee – 

Tamkeen Human Resources 

Chief Shared Services Officer – Haboob 

Tech for Communication and 

Information Technology 

Member of the Audit Committee – 

Samnan Holding Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Member of the Risk Management 

Committee – Arabian Shield Cooperative 

Insurance Company 

Member of the Audit Committee – 

Arabian Shield Cooperative Insurance 

Company 

Finance and Administration Manager -  

Haboob Tech for Communication and 

Information Technology 

Chairman of the Audit Committee – 

Tamkeen Human Resources 

Bachelor of 

Administrative 

Sciences 

20 years 
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Mr . Samir Al - Wazzan Board 

Member 

Vice Chairman of the Board of Directors 

– United Insurance Company 

Board Member – Bahrain National 

Holding Company 

Vice Chairman of the Board of Directors 

– Arabian Shield Cooperative Insurance 

Company 

Board Member – National Finance 

House 

Board Member – Al Kindi Specialised 

Hospital 

Chairman of the Executive Committee – 

Arabian Shield Cooperative Insurance 

Company 

Chairman of the Board of Directors – 

United Insurance Company 

Chief Executive Officer – Bahrain 

National Holding Company 

Board Member – National Finance 

House 

Board Member – Al Kindi Specialised 

Hospital 

Vice Chairman of the Board of Directors 

– Arabian Shield Cooperative Insurance 

Company 

 

Bachelor of 

Engineering 

40 years 

Mr . Taha Azhari Board 

Member 

Board Member – Bank Company for 

Investment and Logistics Business 

Board Member – Zahrat Al Waha for 

Trading Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Board Member – Air Navigation 

Services Company 

Member of the Audit Committee – 

AlJazira Capital 

Member of the Risk Management 

Committee – Arabian Shield 

Cooperative Insurance Company 

Bachelor of 

Science in 

Accounting 

25 years 
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Chairman of the Audit Committee – 

Food Industries Company 

Chief Financial Officer – Saudi Civil 

Aviation Holding Company 

Chairman of the Audit Committee – 

Arabian Shield Cooperative Insurance 

Company 

Member of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance Company 

• The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published 

Board of Directors' resolution regarding the formation of the Board of Directors and the Board committees  
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 Risk Management Committee 

Name 

 

Capacity 

 

Current Position ( Job Title ) 

 

Previous Position ( Last 3 years ) 

 

Relevant 

Qualification

s 

 

Relevant 

Experience 

Mr . Saud Bajbair Chairman of 

the Executive 

Committee 

Head of Retail Banking Network – Saudi 

National Bank ( SNB ) 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Member of the Executive Committee – 

Arabian Shield Cooperative Insurance 

Company 

Head of Strategy and Analytics for Retail 

Banking – Saudi National Bank ( SNB )  

Bachelor of 

Industrial 

Engineering 

20 years 

Mr . Mohammed bin Ali* Board 

Member 

Chairman of the Audit Committee – 

Tamkeen Human Resources 

Chief Shared Services Officer – Haboob 

Tech for Communication and 

Information Technology 

Member of the Audit Committee – 

Samnan Holding Company 

Finance and Administration Manager -  

Haboob Tech for Communication and 

Information Technology 

Chairman of the Audit Committee – 

Tamkeen Human Resources 

Bachelor of 

Administrati

ve Sciences 

20 years 
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Board Member – Arabian Shield 

Cooperative Insurance Company 

Chairman of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance Company 

Member of the Audit Committee – 

Arabian Shield Cooperative Insurance 

Company 

 

Mr . Meshal Hamad bin 

Mohammed Al - Rabiah 

Board 

Member 

Property Management - Aramco - 

Riyadh 

Head of Risk Department – Alinma 

Bank 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Assistant General Manager , Market Risk , 

Enterprise Risk Management and Basel – 

Alinma Bank 

Deputy General Manager , Market Risk , 

Enterprise Risk Management and Basel – 

Alinma Bank 

Bachelor of 

Computer 

Science 

15 years 

Mr . Taha Azhari* Board 

Member 

Board Member – Bank Company for 

Investment and Logistics Business 

Board Member – Zahrat Al Waha for 

Trading Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Board Member – Air Navigation Services 

Company 

Member of the Audit Committee – 

AlJazira Capital 

Bachelor of 

Science in 

Accounting 

25 years 
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Chairman of the Audit Committee – 

Food Industries Company 

Chief Financial Officer – Saudi Civil 

Aviation Holding Company 

Chairman of the Audit Committee – 

Arabian Shield Cooperative Insurance 

Company 

 

Member of the Risk Management 

Committee – Arabian Shield Cooperative 

Insurance Company 

Member of the Nomination and 

Remuneration Committee – Arabian Shield 

Cooperative Insurance Company 

Mr . Turki Al - Mutawa* Board 

Member 

Vice President of Investments – 

Samama Group Company 

Board Member – Arabian 

Waterproofing Industries Company 

Member of the Investment Committee – 

Arabian Shield Compan 

Vice President of Investments – Samama 

Group Company 

Board Member – Arabian Shield 

Cooperative Insurance Company  

 

Bachelor of 

Business 

Administrati

on and 

Marketing 

12 years 

• The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published 

Board of Directors' resolution regarding the formation of the Board of Directors and the Board committees  

• Expiration of membership for Mr . Taha Azhari and Mr .Turki Al - Mutawa at the end of the previous Board of Directors' term and its sub - committees( 2022 – 2025) 

• Appointment of Mr . Mohammed Bin Ali as a Member of the Risk Management Committee for the current term ( 2025 - 2029 ) 
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Audit Committee 

Name 

 

Capacity 

 

Current Position ( Job Title ) 

 

Previous Position ( Last 3 years ) 

 

Relevant 

Qualifications 

 

Relevant 

Experienc

e 

Mr . Taha Azhari* Chairman of 

the Executive 

Committee 

Board Member – Bank Company for 

Investment and Logistics Business 

Board Member – Zahrat Al Waha for 

Trading Company 

Board Member – Arabian Shield 

Cooperative Insurance Company 

Chairman of the Audit Committee – 

Food Industries Company 

Chief Financial Officer – Saudi Civil 

Aviation Holding Company 

Member of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance Company 

Board Member – Air Navigation 

Services Company 

Member of the Audit Committee – 

AlJazira Capital 

Member of the Risk Management 

Committee – Arabian Shield 

Cooperative Insurance Company 

Member of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance Company 

Bachelor of 

Science in 

Accounting 

25 years 

Mr . Fahd Al - Qahtani Board 

Member 

CFO – Deutsche Gulf Finance Accountant – Emaar Al Baidar & Afwaf 

Investment 

Bachelor of 

Accounting 

15 years 
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Accountant – Ernst & Young ( EY ) 

CFO and Acting Vice Chairman for 

Finance – National Medical Care ( Care 

) 

Master in 

Accounting and 

Finance 

 

Mr . Majed Qwaider Board 

Member 

Member of the Audit Committee – 

Tamkeen Human Resources Company 

Chairman of the Audit Committee – 

Samnan Water Solutions Co . 

Chairman of the Audit Committee – 

Samnan Holding Group Company 

Member of the Board of Managers – 

National Carrier Transport Co . ( JAL ) 

Chief Financial Officer ( CFO ) – 

National Gas and Industrialization Co . ( 

GASCO ) 

Bachelor of 

Accounting 

30 years 

Mr . Mohammed bin Ali* Committee 

Chairman – 

Previous 

Term 

Chairman of the Audit Committee – 

Tamkeen Human Resources 

Chief Shared Services Officer – Haboob 

Tech for Communication and 

Information Technology 

Member of the Audit Committee – 

Samnan Holding Company 

Finance and Administration Manager -  

Haboob Tech for Communication and 

Information Technology 

Chairman of the Audit Committee – 

Tamkeen Human Resources 

Bachelor of 

Administrative 

Sciences 

20 years 
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Board Member – Arabian Shield 

Cooperative Insurance Company 

Chairman of the Nomination and 

Remuneration Committee – Arabian 

Shield Cooperative Insurance Company 

Member of the Risk Management 

Committee – Arabian Shield 

Cooperative Insurance Company 

 

Chairman of the Audit Committee – 

Arabian Shield Cooperative Insurance 

Company 

Mr . Lotfi Shahadah Board 

Member 

Member of the Risk and Audit 

Committee – Al khorayef 

Member of the Audit Committee – SACO 

Member of the Audit Committee – Al 

Khaleej Training 

Member of the Audit Committee – 

ARASCO 

Member of the Audit Committee – 

Malath 

Member of the Audit Committee – AL - 

Yamama 

Member of the Board of Directors and the 

Audit Committee – Institute of 

Management Accountants ( IMA ) 

Advisor – Ernst & Young ( EY ) 

Member of the Risk and Audit Committee 

– Al khorayef 

Member of the Audit Committee – SACO 

Member of the Audit Committee – Al 

Khaleej Training 

Member of the Audit Committee – 

ARASCO 

Bachelor in 

Accounting – 

Master in 

Accounting 

15 years 



 

Arabian Shield Cooperative Insurance Company 

Board of Directors' Report 

For the Financial Year Ended 31 December 2025  

( All amounts are in Saudi Riyal Thousands ( SAR '000 ) unless otherwise stated ) 

 
 

40 
 

Member of the Audit Committee – Al - 

Obeikan 

Member of the Audit Committee – 

Malath 

Member of the Audit Committee – AL - 

Yamama 

Member of the Audit Committee – Al - 

Obeikan 

Member of the Audit Committee – 

Arabian Shield Cooperative Insurance 

Company 

• The Committee has been appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , pursuant to the Board of Directors' 

resolution dated October 09 , 2025 .  

• Expiration of membership for Mr . Mohammed Bin Ali and Mr . Lotfi Shahadah at the end of the previous Board of Directors' term and its sub - committees ( 2022 - 

2025 ) . 

• Appointment of Mr . Taha Azhari as Chairman of the Committee for the current term ( 2025 - 2029 ) . 

• Appointment of Mr . Majed Qwaider as a Member of the Committee for the current term ( 2025 - 2029 ) . 
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Sharia Committee 

Name 

 

Capacity 

 

Current Position ( Job Title ) 

 

Previous Position ( Last 3 years ) 

 

Relevant 

Qualifications 

Relevant 

Experienc

e 

Mr . Omar Zuhair Hafiz Chairman of 

the Executive 

Committee 

Trustee – Waqf Sabil Al - Khair Associate Professor – King Abdulaziz 

University 

CEO – Nadid Consulting Office 

Bachelor of 

Islamic Studies 

and PhD in 

Philosophy 

+20 years 

Mr . Yasser Al - Marshadi Board 

Member 

Head of Sharia Sector – Alinma Bank 

Member of the Sharia Committee – 

Alinma Investment 

Member of the Sharia Committee – 

Alinma Tokio Marine 

Bachelor in 

Sharia – Master 

in Law / 

Regulations 

 

 

 

 

 

 

 

 

+10 years 
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Mr . Saud Al - Khodair Board 

Member 

Head of Sharia Compliance and 

Governance – Saudi National Bank ( 

SNB ) 

Head of Sharia Support and 

Development – Saudi National Bank ( 

SNB ) 

Bachelor in 

Accounting and 

Public 

Administration 

– Master in 

Finance and 

Islamic Banking 

+10 years 

      

• The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published 

Board of Directors' resolution regarding the formation of the Board of Directors and the Board committees  
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Executive Management 

Relevant Experience Relevant Qualifications 

 

Previous Position ( Last 3 years 

) 

 

Current Position ( Job Title ) 

 

Name 

 

13 years Bachelor of Computer 

Engineering 

MBA in Management 

Information Systems 

Master of Engineering 

Management 

Chartered Insurance Institute ( 

CII ) Certificate 

Chief Executive Officer ( CEO ) 

Deputy CEO / Chief Operating 

Officer ( COO ) 

 

Chief Executive Officer ( CEO ) Mr . Basil Al - Abdulkarim 

16 years Bachelor of Accounting Vice President of Finance 

 

Acting Chief Financial Officer ( 

CFO ) 

Mr . Naeem Al - Shammari 

16 years Bachelor of Law ( LLB ) 

Master of Law ( LLM ) 

Compliance and Regulatory 

Manager 

Board Secretary 

 

Chief Governance and 

Compliance Officer 

Mr . Abdulaziz Bin Saeed 

12 years Bachelor of Computer Science - 

Information Systems 

Chief Sales Officer ( CSO ) Chief Operating Officer ( COO 

) 

Mr . Mohammed Al Rashid 
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20 years Bachelor of Geography Sales Manager  Sales Department Manager Mr . Mohammed Al - Shammari 

20 years Bachelor of Information 

Technology 

Business Development Officer Strategy and Digital 

Transformation Manager 

Mr . Abdullah Caraballo 

8 years Bachelor of Business 

Administration – King Faisal 

University 

Head of Medical Department Medical Insurance Department 

Manager 

Mr . Mohammed Al - Mutairi 

+30 years Bachelor of Economics + 

Fellow of the Life Management 

Institute ( FLMI ) 

Head of Property and Casualty 

( P&C ) Insurance 

Protection and Savings 

Department Manager 

Mr . Moussa Al - Sheikh 

6 years Bachelor of Business 

Administration 

Master of Finance 

Senior Risk Management 

Officer 

Risk Management Manager Mr . Abdulmalik Nasser Al - 

Jarba 

16 years Bachelor of Actuarial Science Head of Actuarial Science Head of Actuarial Science Mr . Mohammed Quraishi 

9 years Chartered Insurance Institute ( 

CII ) Diploma 

Bachelor of Business 

Administration 

Head of Internal Audit Compliance Department 

Manager  

Mr . Rayan Al - Khathlan 

8 years Bachelor of Human Resources 

Management – King Saud 

University 

Head of Human Resources Human Resources Department 

Manager 

Ms . Sheikha Al - Suwailem 
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11 years Professional Qualifications in 

Insurance 

Head of Customer Service Customer Service Manager Ms . Kholoud Awad 

13 years Bachelor of Tourism 

Certified Business Professional 

( CBP ) in Marketing 

Marketing Manager 

 

Marketing Department 

Manager 

Mr . Faisal Saad Al - Duwaisan 

 

Entities where the Board member holds or previously held membership in their Boards of Directors or management positions during the last three 

years . 

Entities where the Board member currently holds membership in their Boards of Directors or management positions . 

Member Name 

Names of companies where 

the Board member holds 

membership in their current 

boards or management 

Inside the 

Kingdom / 

Outside the 

Kingdom 

Legal Entity ( Listed 

Joint Stock / Unlisted 

Joint Stock / Limited 

Liability / . . . ) 

Names of companies 

where the Board 

member previously 

held membership in 

their boards or 

management 

Inside the 

Kingdom 

/ Outside 

the 

Kingdom 

Legal Entity ( Listed Joint Stock / 

Unlisted Joint Stock / Limited 

Liability / . . . ) 

HH Prince Naif 

bin Sultan bin 

Mohammed bin 

Saud Al Kabeer 

Zain 

Sultan Holding Company 

Almarai Company 

Tejoury Company 

Inside the 

Kingdom 

Inside the 

Kingdom 

Listed 

Unlisted 

Listed 

Unlisted 

Listed 

Almarai Company 

Zain Company 

Tejoury Company 

Yamama Saudi 

Cement Company 

Inside the 

Kingdom 

Inside the 

Kingdom 

Listed 

Listed 

Unlisted 

Listed 

Listed 
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Yamama Saudi Cement 

Company 

Farabi Petrochemicals 

Company 

Kuwait China Investment 

Company 

Tarabot Investment and 

Development Company 

Diploma Sweets and Pastries 

Co 

Arabian Shield Cooperative 

Insurance Company 

Inside the 

Kingdom 

Inside the 

Kingdom 

Inside the 

Kingdom 

Inside the 

Kingdom 

Outside the 

Kingdom 

Inside the 

Kingdom 

Inside the 

Kingdom 

Inside the 

Kingdom 

Unlisted 

Listed 

Unlisted 

Unlisted 

Listed 

Kuwait China 

Investment Company 

Tarabot Investment 

and Development 

Company 

Inside the 

Kingdom 

Inside the 

Kingdom 

Outside 

the 

Kingdom 

Inside the 

Kingdom 

Unlisted 

Mr . Samir Al 

Wazzan 

Bahrain National Holding 

Company 

Outside the 

Kingdom 

Public Joint Stock 

Company 

United Insurance 

Company 

Outside 

the 

Kingdom 

Closed Joint Stock Company 
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Mr . 

Mohammed bin 

Ali 

Executive Management – 

Haboob Tech for 

Communication and 

Information Technology 

Executive Management – 

Tamkeen Human Resources 

Inside the 

Kingdom 

Inside the 

Kingdom 

Listed 

Unlisted 

Executive Management 

– Aja Pharmaceutical 

Industries Company 

Executive Management 

– Haboob for Trading 

and Information 

Technology 

Inside the 

Kingdom 

Inside the 

Kingdom 

Listed 

Listed 

Mr . Raed Al - 

Saif 

Arabian Shield Cooperative 

Insurance Company 

Inside the 

Kingdom 
Listed 

Enppi Co 

Zain Company 

EBC for Environment 

Inc . 

Almithali Factory for 

Sweets and Bakery 

Al Nafoura and 

Almithali United 

Company 

Al Nafoura 

Restaurant 

Diploma Sweets Co 

Inside the 

Kingdom 

Inside the 

Kingdom 

Inside the 

Kingdom 

Inside the 

Kingdom 

Inside the 

Kingdom 

Inside the 

Kingdom 

Inside the 

Unlisted 

Listed 

Unlisted 

Unlisted 

Unlisted 

Unlisted 

Unlisted 

Unlisted 

Unlisted 
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Diploma Sweets 

Factory 

Dar Al Selal Factory 

Kingdom 

Inside the 

Kingdom 

Inside the 

Kingdom 

Abdullah bin 

Abdulrahman 

Al - Obeikan 

Chairman of the Board of 

Directors of Riyadh 

Chamber of Commerce 

Inside the 

Kingdom 

Non - Profit 

Organization ( 

Chamber of 

Commerce ) 

Social Development 

Bank 

Inside the 

Kingdom 

Government Bank / Government 

Financial Institution 

Chairman of the Board of 

Directors – Al - Obeikan 

Glass Company 

Inside the 

Kingdom 

Public Joint Stock 

Company Listed 

National Industrial 

Development Center ( 

NIDC ) 

Inside the 

Kingdom 

Government Establishment / 

Specialized Government Entity 

Chairman of the Board of 

Directors of Al - Obeikan 

Industrial Company 

Inside the 

Kingdom 

Closed Joint Stock 

Company 

Saudi Industrial 

Investment Company 

( Dussur ) 

Inside the 

Kingdom 

Closed Joint Stock Company ( 

Unlisted ) 

Chairman of Riyadh 

Polytechnic Institute ( RPI ) 

Inside the 

Kingdom 

Non - profit Institute 

/ Government 

Educational 

Institution 

Saudi Authority for 

Industrial Cities and 

Technology Zones ( 

MODON ) 

Inside the 

Kingdom 

Government Authority / 

Government Regulatory Body 
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Chairman of Al - Omran 

Charity Foundation 

Inside the 

Kingdom 

Non - profit 

Charitable 

Foundation 

Saudi Business Center 

( SBC ) 

Inside the 

Kingdom 

Government Establishment / Non - 

profit Government Entity 

Vice Chairman of the Board 

of Directors – Yamama 

Cement Company 

Inside the 

Kingdom 

Public Joint Stock 

Company Listed 
   

Board Member – SIG Group 
Outside the 

Kingdom 

Public Joint Stock 

Company Listed 
   

Board Member of National 

Water Company ( NWC ) 

Inside the 

Kingdom 

Public Joint Stock 

Company Listed 
   

Board Member – Arabian 

Shield Cooperative 

Insurance Company 

Inside the 

Kingdom 

Public Joint Stock 

Company Listed 
   

Board Member of Princess 

Nourah bint Abdulrahman 

University ( PNU ) 

Inside the 

Kingdom 

Government 

University 
   

Board Member – Technical 

and Vocational Training 

Corporation 

Inside the 

Kingdom 

Government 

Establishment 
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Board Member of 

Abdulrahman Al - Obeikan 

Charity Foundation 

Inside the 

Kingdom 

Non - profit 

Charitable 

Foundation 

   

Board Member – King 

Salman Park Foundation 

Inside the 

Kingdom 

Non - profit 

Government Entity 
   

Board Member – National 

Academy of Industry 

Inside the 

Kingdom 

( Government 

Educational / 

Training Institution ) 

   

Sulaiman Al Rajhi 

Development Foundation 

 
 

Inside the 

Kingdom 

Non - profit 

Charitable 

Foundation 

   

Mr . Adel bin 

Saleh bin Ali 

Abalkhail 

Chief Financial Officer ( CFO 

) of Alinma Bank 

Inside the 

Kingdom 
Listed Joint Stock 

Deputy General 

Manager of the 

Financial Group at Al 

Rajhi Bank 

Inside the 

Kingdom 
Listed Joint Stock 

Board Member - Esnad 

Company ( a subsidiary of 

Alinma Bank ) 

Inside the 

Kingdom 

Limited Liability 

Company ( LLC ) 
   

Taha Azhari* Zahrat Al Waha 
Inside the 

Kingdom 

Joint Stock Company 

( JSC ) 

Batic Investments and 

Logistics Care Co . 

Inside the 

Kingdom 
Joint Stock Company ( JSC ) 
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Raqamyah Crowdfunding 
Inside the 

Kingdom 

Limited Liability 

Company ( LLC ) 

Hana Food Industries 

Co . 

Inside the 

Kingdom 
Limited Liability Company ( LLC ) 

Lunar Space Financial 

Company - Nami 

Inside the 

Kingdom 

Limited Liability 

Company ( LLC ) 
   

Zaman Wa Makan 

Advertising and Publicity Co 

. 

Inside the 

Kingdom 

Limited Liability 

Company ( LLC ) 
   

Khanfasa'a Al Hadh Co . 
Inside the 

Kingdom 

Limited Liability 

Company ( LLC ) 
   

Abdullah bin 

Abdulaziz Al 

Meshal 

Creative Projects Company 
Inside the 

Kingdom 

Limited Liability 

Company ( LLC ) 

Alandalus Property 

Company 

Inside the 

Kingdom 
Joint Stock Company Listed 

   
Dome International 

Investment Co . 

Inside the 

Kingdom 
Closed Joint Stock Company 

Mr . Saud 

Bajbair 

Senior Deputy CEO - Head of 

Retail Banking Group – 

Saudi National Bank ( SNB ) 

Inside the 

Kingdom 
Listed 

Head of Retail 

Banking Network – 

Saudi National Bank ( 

SNB ) 

Inside the 

Kingdom 
Listed 

   
Head of Strategy and 

Analytics for Retail 

Inside the 

Kingdom 
Listed 
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Banking - Saudi 

National Bank ( SNB ) 

Mr . Turki Al - 

Mutawa* 

Board of Directors - Arabian 

Waterproofing Company 

 

Board of Directors and 

Executive Management - 

Samama Group of 

Companies 

Inside the 

Kingdom 

 

Inside the 

Kingdom 

Unlisted 
Board of Directors - 

Arabian 

Waterproofing 

Company 

Board of Directors 

and Executive 

Management - 

Samama Group of 

Companies 

Inside the 

Kingdom 
Unlisted 

Unlisted 
Inside the 

Kingdom 
Unlisted 

Rashid Al - 

Rashid* 

Board Member – Al Hassan 

Ghazi Ibrahim Shaker 

Company 

 

Board Member and Audit 

Committee Member - ACWA 

Power 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

Listed Joint Stock 

 

 

Listed Joint Stock 

 

 

Listed Joint Stock 

 

 

 

Board Member of 

Arab Water and 

Energy Projects 

Company 

 

Board Member – 

Arabian Shield 

Cooperative 

Insurance Company 

 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

 

Limited Liability Company ( LLC ) 

 

 

Limited Liability Company ( LLC ) 

 

 

Limited Liability Company ( LLC ) 

 

 



 

Arabian Shield Cooperative Insurance Company 

Board of Directors' Report 

For the Financial Year Ended 31 December 2025  

( All amounts are in Saudi Riyal Thousands ( SAR '000 ) unless otherwise stated ) 

 
 

53 
 

Board Member - Dr . 

Sulaiman Al Habib Medical 

Group 

 

Chairman of the Board of 

Directors – Himmah Capital 

Investment Company 

 

Chairman of the Board of 

Directors – Al - Ramz Real 

Estate Company 

 

Board Member , Chairman 

of the Executive Committee , 

the Audit Committee , and 

the Nominations and 

Remuneration Committee - 

Saudi Logistics 

ServicesCompany 

 

 

 

 

Outside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

 

Inside the 

Kingdom 

 

 

 

 

 

Inside the 

Kingdom 

Closed Joint Stock 

Company 

 

 

Listed Joint Stock 

 

 

 

Listed Joint Stock 

 

 

 

 

 

Limited Liability 

Company ( LLC ) 

 

Closed Joint Stock 

Company 

 

 

Board Member – 

Rabigh Arabian Water 

and Electricity 

Company 

 

Board Member of 

Abdullah Abunayan 

Group 

 

Board Member of Al - 

Shaabiyah Water and 

Electricity Company 

 

Board Member of the 

Arabian Japanese 

Membrane Company 

 

Board Member of 

Welsion Middle East 

Pipes Company  

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

Closed Joint Stock Company 

 

 

 

Limited Liability Company ( LLC ) 

 

 

 

Limited Liability Company ( LLC ) 

 

 

Limited Liability Company ( LLC ) 

 

 

 

Closed Joint Stock Company 

 

 

 

Closed Joint Stock Company 
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Member of the Board of 

Managers – Dans Volt 

Information Technology 

Company 

 

Managing Director of 

Tarabot Investment and 

Development Company 

 

Board Member , Chairman 

of the Executive Committee , 

Member of the Audit 

Committee , and the 

Nominations and 

Remuneration Committee - 

Saudi Airlines Cargo 

Company 

 

Board Member – Himmah 

Financial Company Limited 

 

 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

 

 

 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

Closed Joint Stock 

Company 

 

 

 

 

 

 

Closed Joint Stock 

Company 

 

 

Limited Liability 

Company ( LLC ) 

 

 

 

Limited Liability 

Company ( LLC ) 

 

 

Board Member of 

Saudi District Cooling 

Company 

 

Board Member of 

International Water 

and Energy Works 

Company 

 

Board Member of 

Saudi Cooling 

Operations and 

Maintenance 

Company 

 

Board Member of 

Dhahran Cooling 

Company 

 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 

 

 

 

Limited Liability Company ( LLC ) 

 

 

 

Limited Liability Company ( LLC ) 

 

 

Limited Liability Company ( LLC ) 

 

 

Limited Liability Company ( LLC ) 

 

 

Limited Liability Company ( LLC ) 
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Member of the Board of 

Directors and Chairman of 

the Risk and Audit 

Committee of Jazan Gas 

Works Company 

 

Member of the Board of 

Managers Tarabot Air Cargo 

Services Company 

 

Member of the Board of 

Managers – Saudi 

Integrated Waste Treatment 

Company 

 

Board Member and 

Executive Committee 

Member of Vision Global 

Investment Company 

 

 

 

Inside the 

Kingdom 

 

 

 

Inside the 

Kingdom 

 

 

 

Inside the 

Kingdom 

 

 

Limited Liability 

Company ( LLC ) 

 

 

Limited Liability 

Company ( LLC ) 

Board Member of the 

Central District 

Cooling Company 

 

Board Member of 

Ports and Rail 

International 

Company 

 

Board Member of 

Riyadh Water 

Production Compa 

 

Inside the 

Kingdom 

 

 

Inside the 

Kingdom 
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Meshaal Al - 

Rubaie* 

Head of the Risk Committee 

at the Saudi Fintech 

Company 

 

Board Member 

 At Madad Innovation 

Information Technology 

Company 

 

 Member at Risk 

Management Committee 

Arabian Shield Cooperative 

Insurance Company 

Inside the 

Kingdom 

 

 

 

 

Inside the 

Kingdom 

 

 

 

Inside the 

Kingdom 

 

Closed Joint Stock 

Company 

 

 

 

 

Limited Liability 

Company ( LLC ) 

 

 

Listed Joint Stock 

Board Member – 

Arabian Shield 

Cooperative 

Insurance Company 

Inside the 

Kingdom 

Listed Joint Stock 

* The Board of Directors was appointed for a four - year term starting from September 22 , 2025 , and ending on September 21 , 2029 . Mr . Abdulaziz bin Saeed was 

also appointed as the Secretary of the Board of Directors . 

* The Board of Directors approved on 20 / 02 / 2024 the appointment of Mr . Rasheed Al - Rasheed and Mr . Meshal Hamad Al - Rabiah as members of the Board of 

Directors , and the non - objection of the Insurance Authority was received on 10 / 03 / 2024 . 
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* The Board of Directors' approval by circulation to accept the resignation of the Board Member , Mr . Meshal Al - Rabiah , a Non-Executive Board Member , on 26 / 02 

/ 2025 . 

* The Board of Directors' approval by circulation to accept the resignation of the Board Member , Mr . Rasheed Al - Rasheed , an Independent Board Member , on 26 / 

02 / 2025 . 

* The Board of Directors' approval by circulation to accept the resignation of the Board Member , Mr . Meshal Al - Rabiah , a Non-Executive Board Member , on 26 / 02 

/ 2025 . He retained his membership on the Risk Management Committee during the previous term and was appointed to the same committee in the new term . 

* Expiry of the membership of Mr . Turki Al - Mutawa at the end of the previous term of the Board of Directors ( 2022 - 2025 ) . 

* Mr . Taha Azhari was elected as a member of the Board of Directors for the current term ( 2025 - 2029 ) by the resolution of the General Assembly . 
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Meetings of the Board of Directors , Board Committees , and their Responsibilities for the Year 2025 

Board of Directors Meetings 

Director Capacity Meetings in 2025 

March 23 October 09 November 02 December 15 Total 

HRH Prince Naif bin Sultan bin Mohammed 

bin Saud Al Kabeer 

Mr . Samir Al - Wazzan 

Mr . Abdullah Al - Obeikan 

Mr . Raed Al - Saif 

Mr . Mohammed bin Ali 

Mr . Turki Al - Mutawa 

Mr . Abdullah Al - Meshal 

Mr . Saud Bajbair 

Mr . Adel Abalkhail 

Mr . Taha Azhari 

Mr . Meshal Al - Rabiah 

Mr . Rasheed Al - Rasheed 

Chairman of the Board 

of Directors 

Vice Chairman of the 

Board of Directors 

Board Member 

Board Member 

Board Member 

Board Member 

Board Member 

Board Member 

Board Member 

Board Member 

Board Member 

Attended 

Attended 

Attended 

Attended 

Attended 

Attended 

Attended 

Attended 

Attended 

N / A 

N / A 

N / A 

 

Attended 

Attended 

Absent 

Attended 

Attended 

N / A 

Attended 

Attended 

Attended 

Attended 

N / A 

N / A 

 

Absent 

Attended 

Attended 

Attended 

Attended 

N / A 

Attended 

Attended 

Attended 

Attended 

N / A 

N / A 

 

Attended 

Attended 

Attended 

Attended 

Attended 

N / A 

Attended 

Attended 

Attended 

Attended 

N / A 

N / A 

 

3 

4 

3 

4 

4 

1 

4 

4 

4 

3 

0 

0 
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Board Member 

 

 

* The Board of Directors was appointed for a four - year term starting from September 22 , 2025 , and ending on September 21 , 2029 . Mr . Abdulaziz bin Saeed was 

also appointed as the Secretary of the Board of Directors . 

* The Board of Directors approved on 20 / 02 / 2024 the appointment of Mr . Rasheed Al - Rasheed and Mr . Meshal Hamad Al - Rabiah as members of the Board of 

Directors , and the non - objection of the Insurance Authority was received on 10 / 03 / 2024 .  

* The Board of Directors' approval by circulation to accept the resignation of the Board Member , Mr . Meshal Al - Rabiah , a Non-Executive Board Member , on 26 / 02 

/ 2025 . 

* The Board of Directors' approval by circulation to accept the resignation of the Board Member , Mr . Rasheed Al - Rasheed , an Independent Board Member , on 26 / 

02 / 2025 . 

* Expiry of the membership of Mr . Turki Al - Mutawa at the end of the previous term of the Board of Directors ( 2022 - 2025 ) . 

* Mr . Taha Azhari was elected as a member of the Board of Directors for the current term ( 2025 - 2029 ) by the resolution of the General Assembly . 
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Executive Committee 

Director Capacity Meetings in 2025 

May 01 March 23 August 20 December 10 December 14 Total 

Mr . Samir Al - 

Wazzan 

Chairman of 

the 

Executive 

Committee 

Attended Attended Attended Attended Attended 5 

Mr . Raed Al - Saif Board 

Member 

Attended Attended Attended Attended Attended 5 

Mr . Saud Bajbair Board 

Member 

Attended Attended Attended Attended Attended 5 

Mr . Salman Al - 

Sudairi* 

Board 

Member 

Attended Attended Attended N / A N / A 3 

Mr . Adel 

Abalkhail 

Board 

Member 

Attended Attended Attended Attended Attended 5 

• The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published 

Board of Directors' resolution regarding the formation of the Board of Directors and the Board committees  

• The membership of Mr . Salman Al - Sudairi ended at the conclusion of the previous Board of Directors term and its sub - committees ( 2022 - 2025 ) . 
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The roles and responsibilities of the Executive Committee include , but are not limited to:  

• Reviewing the strategy and agreeing on objectives with the management , then presenting them for Board approval . 

• Monitoring operations and ensuring that financial results align with the objectives approved by the Board of Directors . 

• Reporting to the Board of Directors regarding any material deviations , while providing necessary recommendations to achieve improvements . 

• Reviewing annual budgets and presenting them for Board approval . 

• Proposing daily operational authority limits for the Board of Directors in accordance with the agreement with the management . 

• Reviewing and approving the appointment of executive employees based on the request of the Nomination and Remuneration Committee . 

• Overseeing corporate governance and risk management policies . 
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Investment Committee 

Director Capacity Meetings in 2025 

February 05 April 30 August 06 December 18 Total 

Mr . Raed Al - Saif Chairman 

of the 

Executive 

Committee 

Attended Attended Attended Attended 4 

Mr . Abdullah Al - Meshal Board 

Member 

Attended Attended Attended Attended 4 

Mr . Salman Al - Sudairi Board 

Member 

Attended Attended Attended Attended 4 

Mr . Turki Al - Mutawa* Board 

Member 

N / A N / A N / A Attended 1 

 

• The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published 

Board of Directors' resolution regarding the formation of the Board of Directors and the Board committees  

• Appointment of Mr . Turki Al - Mutawa as a Member of the Investment Committee for the current term ( 2025 - 2029 ) 
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The roles and responsibilities of the Investment Committee include , but are not limited to: 

• Determining the company's investment objectives . 

• Developing the company's investment policy . 

• Ensuring that management obtains the Insurance Authority ( IA ) approval for the investment policy . 

• Choosing between internal and external investment management . 

• Ensuring compliance of all investments with statutory limits ( or Regulatory Limits ) . 

• Approving specific investments . 

• Delegating authorities as appropriate . 

• Reviewing investment performance . 
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Audit Committee 

Director Capacity Meetings in 2025 

Februar

y 27 

March 

05 

April 24 May 

06 

July 02 July 31 August 06 Septemb

er 21 

Novem

ber 05 

Decemb

er 29 

Total 

Mr . 

Mohammed bin 

Ali* 

Chairma

n of the 

Executive 

Committ

ee 

Attende

d 

Attende

d 

Attende

d 

Attend

ed 

Attend

ed 

Attende

d 

Attended Attende

d 

N / A N / A 8 

Mr . Lotfi 

Shahadah 

Board 

Member 

Attende

d 

Attende

d 

Attende

d 

Attend

ed 

Attend

ed 

Attende

d 

Attended Attende

d 

N / A N / A 8 

Mr . Fahd Al - 

Qahtani 

Board 

Member 

Attende

d 

Attende

d 

Attende

d 

Attend

ed 

Attend

ed 

Attende

d 

Attended Attende

d 

Attende

d 

Attended 10 

Taha Azhari* Chairma

n of the 

Executive 

Committ

ee 

N / A N / A N / A N / A N / A N / A N / A N / A Attende

d 

Attended 2 

Mr . Majed 

Qwaider* 

Board 

Member 

N / A N / A N / A N / A N / A N / A N / A N / A Attende

d 

Attended 2 
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•  The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published Board of Directors' 

resolution regarding the formation of the Board of Directors and the Board committees  

• Expiration of membership for Mr . Mohammed Bin Ali and Mr . Lotfi Shahadah at the end of the previous Board of Directors' term and its sub - committees ( 2022 - 2025 ) . 

• Appointment of Mr . Taha Azhari as Chairman of the Committee for the current term ( 2025 - 2029 ) . 

• Appointment of Mr . Majed Qwaider as a Member of the Committee for the current term ( 2025 - 2029 ) . 

The roles and responsibilities of the Audit Committee include , but are not limited to: 

• Ensuring compliance with applicable laws and regulations through the Compliance Officer and internal and external auditors . 

• Reviewing annual and interim financial statements , ensuring their completeness and consistency with the information available to committee members , and verifying 

that they reflect appropriate accounting principles . 

• Periodically reviewing the applicable financial and accounting policies , and providing comments and recommendations to the Board of Directors . 

• Reviewing the efficiency and integrity of internal control systems . 

• Reviewing internal audit plans and periodic reports , discussing internal audit findings and management’s responses , and evaluating the implementation of agreed - 

upon action plans . 

• Recommending to the Board of Directors the appointment , reappointment , dismissal , resignation , or termination of external auditors . 

• Reviewing external auditors' findings and recommendations , and ensuring that appropriate and immediate corrective actions are taken to address all deficiencies . 

• Reviewing the effectiveness of the system for monitoring compliance with laws and regulations , reviewing management’s investigation results , and following up on non 

- compliance cases , including disciplinary actions . 
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• Submitting periodic reports to the Board of Directors regarding the committee’s activities , relevant issues , and related recommendations . 
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The roles and responsibilities of the Nomination and Remuneration Committee ( NRC ) include , but are not limited to: 

• Recommending to the Board of Directors the appointment of Board members in accordance with approved policies and standards . 

• Conducting an annual review of the required skills for Board membership , and preparing a description of the capabilities and qualifications required for such membership 

, including , for example , the time a member must dedicate to Board activities . 

Nomination and Remuneration Committee 

Director Capacity Meetings in 2025 

March 15 

 

July 10 November 27 Total 

Mr . Mohammed bin Ali Chairman of 

the Executive 

Committee 

Attended Attended Attended 3 

Mr . Samir Al - Wazzan Board 

Member 

Attended Attended Attended 3 

Mr . Taha Azhari Board 

Member 

Attended Attended Attended 3 

 

• The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published 

Board of Directors' resolution regarding the formation of the Board of Directors and the Board committees  
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• Reviewing the structure of the Board of Directors and recommending necessary changes . 

• Identifying strengths and weaknesses within the Board and providing recommendations to address them . 

• Ensuring the independence of independent members on an annual basis , and verifying the absence of any conflict of interest if a Board member holds a directorship in 

another company . 

• Establishing clear policies for remunerations and compensations for Board members , Committees , and Executive Management , while considering performance - based 

criteria when developing these policies . 
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Risk Committee 

Director Capacity Meetings in 2025 

June 22 July 17 Total 

Mr . Saud Bajbair 

 

Mr . Turki Al - Mutawa* 

 

Mr . Taha Azhari* 

 

Mr . Meshal Hamad Al - Rabiah 

 

Mr . Mohammed bin Ali* 

Chairman 

of the 

Executive 

Committee 

Board 

Member 

 

Board 

Member 

 

Board 

Member 

 

Board 

Member 

Attended 

 

Attended 

 

Attended 

 

Attended 

 

N / A 

Attended 

 

Attended 

 

Attended 

 

Attended 

 

N / A 

2 

 

2 

 

2 

 

2 

 

 -  



 

Arabian Shield Cooperative Insurance Company 

Board of Directors' Report 

For the Financial Year Ended 31 December 2025  

( All amounts are in Saudi Riyal Thousands ( SAR '000 ) unless otherwise stated ) 

 
 

70 
 

• The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published 

Board of Directors' resolution regarding the formation of the Board of Directors and the Board committees  

• Expiration of membership for Mr . Taha Azhari and Mr . Turki Al - Mutawa at the end of the previous Board of Directors' term and its sub - committees ( 2022 - 2025 

) 

• Appointment of Mr . Mohammed Bin Ali as a Member of the Risk Management Committee for the current term ( 2025 - 2029 ) 

 

The roles and responsibilities of the Risk Committee include , but are not limited to: 

• Developing a comprehensive risk management strategy and overseeing its implementation . 

• Periodically reviewing and updating the risk management strategy , taking into account internal and external developments . 

• Regularly re - evaluating risk appetite and exposure levels , while incorporating stress testing techniques . 

• Identifying risks that may threaten the company and ensuring that an acceptable risk level is maintained at all times . 

• Continuously overseeing risk management systems and evaluating their effectiveness . 

• Regularly reviewing , updating , and amending risk management policies . 

• Submitting reports to the Board of Directors that include risk details for the Chairman and any new risk exposures , while providing necessary recommendations for their 

management . 

• Advising the Board of Directors on all matters related to risk management . 
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Sharia Committee 

Director Capacity Meetings in 2025 

February 16 April 24 July 07 September 11 November 09 Total 

Mr . Omar Hafiz Chairman 

of the 

Executive 

Committee 

 

Attended Attended Attended Attended Attended 5 

Mr . Yasser Al - 

Marshadi 

 

Board 

Member 

 

Attended Attended Attended Attended Attended 5 

Mr . Saud Al - 

Khodair 

Board 

Member 

 

Attended Attended Attended Attended Attended 5 

• The committee was appointed for a four - year term , starting from September 22 , 2025 , and ending on September 21 , 2029 , in accordance with the published 

Board of Directors' resolution regarding the formation of the Board of Directors and the Board committees  
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The roles and responsibilities of the Sharia Committee include , but are not limited to: 

• Issuing Shari'ah rulings ( Fatwas ) regarding the company's transactions . 

• Ensuring the company's compliance with Shari'ah principles in all its transactions . 

• Contributing to the development of the company's performance from a Shari'ah perspective . 

• Enhancing the company's role in spreading awareness of the Cooperative Insurance industry and contributing to its development . 

• Reviewing the company's transactions , contracts , agreements , forms , and documents , and issuing the necessary Shari'ah rulings thereon . 

• Contributing to the innovation and development of products in compliance with Shari'ah principles . 

Performance Evaluation Methodology:  

The Nomination and Remuneration Committee ( NRC ) has established mechanisms to evaluate the performance of the Board of Directors , its members , the Board 

Secretary , and the Committees and their members . 

No external performance evaluation of the Board was conducted during 2025; such evaluation will be carried out following the conclusion of the current term . 

Roles and Responsibilities of the Chairman: 

• Establishing Board membership criteria and implementing them following the approval of the General Assembly . 

• Approving strategic plans and objectives for the company and overseeing their implementation . 

• Developing and updating comprehensive strategies and policies related to risk management and ensuring their implementation . 

• Ensuring the integrity of financial and accounting procedures and the preparation of financial reports . 
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• Determining the optimal capital structure and financial objectives , and approving budgets and Capital Expenditures ( CAPEX ) . 

• Setting performance targets and overseeing their execution . 

• Reviewing and approving the company's organizational and functional structure . 

• Developing a written Conflict of Interest policy for Board members , Senior Executives , and Shareholders . 

• Approving a Corporate Governance Code for the company , including internal policies and regulations , overseeing its effectiveness , reviewing it annually , and amending 

it when necessary . 

• Approving a Code of Professional and Business Conduct that ensures compliance with ethical and professional standards , protects stakeholders' rights , addresses 

complaints and disputes , and maintains the confidentiality of relevant information . 

Remuneration and Compensation Policy: 

Board Members , Board Secretary , Committees , and Senior Executives . 

The NRC is responsible for preparing the remuneration policy for Board members , the Board Secretary , Committee members , and Senior Executives , which is 

subsequently approved by the Board of Directors . 

Key features of the current policy: 

• Compliance with the Articles of Association , which specify the maximum and minimum remuneration limits . 

• Proposing annual remunerations for Board members , Committees , and the Board Secretary , then submitting them to the General Assembly for final approval and 

disbursement . 

• Proposing the CEO's remuneration for Board approval . 

• Ensuring alignment of Senior Executives' remunerations with the company's approved compensation policy . 

• No fundamental deviations from the approved policy were recorded at the beginning or end of 2025 . 
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Remunerations for Board members , Committee members , and the Board Secretary paid during the fiscal year ended December 31 , 2024 . 

 

An amount of 2 , 840 was allocated in the financial statements for the year ended December 31 , 2024 , as a provision for Board membership fees , attendance allowances 

, and expense reimbursements for members of the Board and the Audit , Investment , Risk , and NRC committees for the year 2025 . 

Approval for this disbursement was obtained during the Extraordinary General Assembly ( EGM ) held on May 26 , 2025 , and 2 , 786 was paid during 2025 . 

An amount of 160 was allocated in the financial statements for the financial year ended December 31 , 2024 , as a provision for the Board Secretary’s remuneration for the 

year 2024 . 

Approval for this disbursement was obtained during the Extraordinary General Assembly ( EGM ) held on May 26 , 2025 , and 160 was paid during 2025 . The reward 

included the Board Secretary and the secretaries of the committees emanating from the Board .  
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Remunerations for Board members and the Board Secretary for the year 2024 , paid in 2025 

 Fixed Remuneration Variable Remuneration 
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End - of - Service Benefits 

Total  

Expense Allow
ance 

Board of Directors’ Members  

HRH Prince Naif bin Sultan bin Mohammed bin 

Saud Al Kabeer - Chairman of the Board of Directors 

125 20 0 0 0 0 145 0 0 0 0 0 0 0 0 0 

Mr . Samir Al - Wazzan - Vice Chairman of the Board 

of Directors 

125 20 0 0 0 0 145 0 0 0 0 0 0 0 0 0 

Mr . Abdullah Al - Obeikan 125 20 0 0 0 0 145 0 0 0 0 0 0 0 0 0 

Mr . Raed Al - Saif  125 20 0 0 0 0 145 0 0 0 0 0 0 0 0 0 

Mr . Turki Al - Mutawa 125 20 0 0 0 0 145 0 0 0 0 0 0 0 0 0 

Mr . Mohammed bin Ali 125 20 0 0 0 0 145 0 0 0 0 0 0 0 0 0 

Mr . Saud Bajbair 125 20 0 0 0 0 145 0 0 0 0 0 0 0 0 0 
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Mr . Abdullah Al - Meshal  125 20 0 0 0 0 145 0 0 0 0 0 0 0 0 0 

Mr . Adel Abalkhail  101 10 0 0 0 0 111 0 0 0 0 0 0 0 0 0 

Mr . Meshal Al - Rabiah  101 10 0 0 0 0 111 0 0 0 0 0 0 0 0 0 

Mr . Rasheed Al - Rasheed  101 10 0 0 0 0 111 0 0 0 0 0 0 0 0 0 

 

Total Board of Directors’ Members 1 , 

304 

190 0 0 0 0 1 , 494 0 0 0 0 0 0 0 0 0 

 

Board Secretary 

Mr . Abdulaziz Bin Saeed 70 0 0 0 0 0 70 0 0 0 0 0 0 0 0 0 

Total for the Board Secretary 70 0 0 0 0 0 70 0 0 0 0 0 0 0 0 0 
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Committee members' remuneration for 2024 paid in 2025 

 Board Member 

 

Fixed committee 

remuneration ( excluding 

Board meeting attendance 

fees ) 

 

Committee meeting 

attendance fees 

 

Total 

Executive Committee Members 

Mr . Samir Al - Wazzan Yes 80 18 98 

Mr . Raed Al - Saif Yes 80 18 98 

Mr . Salman Al - Sudairi No 80 18 98 

Mr . Saud Bajbair Yes 80 18 98 

Mr . Adel Abalkhail Yes 5 12 17 

Total    325 84 409 

Investment Committee Members 

Mr . Raed Al - Saif - Chairman of the Investment Committee Yes 60 9 69 

Mr . Salman Al - Sudairi No 60 9 69 

Mr . Abdullah Al - Meshal Yes 60 9 69 

Total  180 27 207 

Audit Committee Members 

Mr . Mohammed bin Ali– Chairman of the Audit Committee Yes 90 24 114 
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Mr . Fahd Al - Qahtani No 80 24 104 

Mr . Lotfi Shahadah No 80 24 104 

Total  250 72 322 

Nomination and Remuneration Committee Members 

Mr . Samir Al - Wazzan - Chairman of the Nomination and 

Remuneration Committee 

Yes 50 9 59 

Mr . Mohammed bin Ali Yes 50 9 59 

Mr . Taha Azhari No 50 9 59 

Total  150 27 177 

Risk Committee Members 

Mr . Taha Azhari No 50 6 56 

Mr . Turki Al - Mutawa Yes 50 6 56 

Mr . Saud Bajbair Yes 50 6 56 

Mr . Meshal Al - Rabiah Yes 6 3 9 

Total  156 21 177 

Sharia Committee Members 

Dr . Omar Hafiz No 33 24 57 

Mr . Yasser Al - Marshadi No 28 24 52 

Mr . Saud Al - Khodair No 28 24 52 

Total  89 72 161 
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Compensation of Board Members , Committee Members and Secretaries for the Financial Year Ending 31 December 2025 – To be paid in the financial 

year ending 31 December 2026 

Regarding the Board’s compensations , attendance allowances , and expense reimbursement for Board members and members of the Audit , Executive , Investment , Risk 

, Nominations and Remuneration Committees , for the year 2025 .  

A recommendation from the Board based on the N&R committee for approval to disburse this amount shall be submitted at the General Assembly to be held in 2026Senior 

Executive Management Compensation 

The table below includes: 

The term "Senior Executive Management" encompasses the Chief Executive Officer , Chief Financial Officer , and three other highest - compensated executives . 

Compensation includes salaries , end - of - service benefits , and allowances . 

Fixed medical allowances and transportation allowances are classified under the allowances line item , whereas health insurance and life insurance costs are classified 

under the in - kind benefits line item . 

Senior Executive Management Compensation for the Year 2025 

( All amounts are in Saudi Riyal Thousands ( SAR '000 ) unless otherwise stated )  Total   

Salaries  8 , 038  

Allowances  1 , 516  

Other Benefits  2 , 912  

Incentive Plans  0  

Total  12 , 466  
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The Company has complied with disclosing the total remunerations of the Senior Executive Management in accordance with the requirements of Article 93( 4 - b ) of the 

Corporate Governance Rules . To protect the interests of the Company , its shareholders , and its employees , and to avoid any damage that may arise from detailed 

disclosure by job titles and positions , the description of remunerations has not been presented in accordance with Appendix ( 1 ) Remuneration Table in the Corporate 

Governance Rules pertaining to Senior Executive Management .  
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Penalties or sanctions imposed on the Company , or any of its subsidiaries or affiliates , or any related party , by any regulatory , supervisory , or 

judicial authority . 

Subject of Violation and Causes 

 

FY 2024* FY 2025* 

Number of Executive 

Resolutions 

Total Amount of Fines ( 

SAR ) 

Number of Executive Resolutions Total Amount of Fines ( 

SAR ) 

Violation of Supervisory and Regulatory 

Instructions 

1 400 , 000 4* 474 , 500 

Violation of Consumer Protection 

Instructions 

1 40 , 175 1* 88 , 000 

Violation of Instructions Pertaining to 

Mandatory Due Diligence Procedures in Anti 

- Money Laundering and Terrorism 

Financing 

 -   -   -   -  

Violation of Instructions Issued by the 

Council of Cooperative Health Insurance ( 

CCHI ) 

 -   -   -   -  

Violation of Instructions Issued by the 

Capital Market Authority ( CMA ) and Other 

Regulatory Bodies 

 -   -   -   -  
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Violation of Instructions Issued by the 

Capital Market Authority ( CMA ) and Other 

Regulatory Bodies 

 -   -  1*  -  

*Five executive decisions were received from the Insurance Authority during 2025 regarding violations of supervisory and regulatory instructions related to 

customer protection . The fines were paid as per the Authority's instructions , and the necessary measures were taken in accordance with the Board's directives . A 

corrective plan was developed under the supervision of the Board and the Audit Committee . The company confirms that the corrective plan was implemented and 

its proper execution verified . 

*A written warning was received from the Capital Market Authority addressed to the Board members regarding the previously published Board’s report . The warning 

requested more detailed information about the bonuses awarded to the Board members and required disclosure in the report of the previous positions held by the 

Board , its committees , and senior executives , including their qualifications and experience . The warning also emphasized the need to disclose in the Board report the 

duration and nature of dealings with related parties . The Board has implemented the necessary corrective measures to prevent such situations from recurring . 

 

 

Audit Committee Report on the Effectiveness of Internal Controls 

Annual audit operations and quarterly reviews conducted by the external auditors confirmed that internal control procedures are effective . There were no material 

amendments required to any of the financial statements resulting from the annual audit or quarterly reviews , and no material weaknesses in internal controls were 

reported . The Company confirms that the internal control procedures in place are appropriate and effective in proportion to the Company's size and operations , thereby 

ensuring the accuracy of financial reports and compliance with internal policies , regulations , and regulatory instructions . 

The Internal Audit Department successfully completed the audit program and reviews included in the audit plan , as approved and supervised by the Audit Committee . 

The Audit Committee has not been informed of any material issues relating to the effectiveness of internal control procedures . 
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Audit Committee Recommendation to Appoint an Internal Auditor 

Given that the Company has an existing internal audit function , no recommendation was required to be submitted in this regard during the year 2025 . 

Audit Committee Reports 

The Audit Committee did not receive , during the year 2025 , any report indicating a conflict between the Board of Directors and the Audit Committee regarding any 

decisions taken by either party . 

The Audit Committee did not receive , during the year 2025 , any report indicating the Board of Directors' refusal to implement Audit Committee recommendations 

pertaining to the appointment or dismissal of external auditors or the filing of charges against them . 

All recommendations issued by the Audit Committee during the year 2025 were approved and adopted by the Board of Directors . 

The Audit Committee reviewed and referred to the Board of Directors for approval all financial statements issued during the year 2025 . 

 

General Assembly Meetings 

General Assembly meetings held during 2025 , indicating attendance of Board members . 

Board Member Dates of Ordinary General Assembly Meetings held during 2025 . 

Extraordinary General Assembly 

— February 26 , 2025 

Annual Ordinary General 

Assembly — May 26 , 2025 

Ordinary General 

Assembly — 

September 21 , 2025 

HRH Prince Naif bin Sultan bin Mohammed bin Saud Al Kabeer - Chairman 

of the Board of Directors 

Absent Attended Absent 
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Mr . Samir Al - Wazzan - Vice Chairman of the Board of Directors Attended Attended Attended 

Mr . Abdullah Al - Obeikan Attended Attended Attended 

Mr . Raed Al - Saif Attended Attended Attended 

Mr . Mohammed bin Ali Attended Attended Attended 

Mr . Turki Al - Mutawa Absent Absent Absent 

Mr . Saud Bajbair Attended Attended Attended 

Mr . Abdullah Al - Meshal Attended Attended Attended 

Mr . Adel Abalkhail Attended Attended Attended 

 

Core Business Activities of the Company , with an Explanation of Each Activity and Its Contribution to Results 

Arabian Shield Cooperative Insurance Company ( "the Company" ) is licensed to practice general insurance , medical insurance , and reinsurance operations in the Kingdom 

of Saudi Arabia , pursuant to License No . TMN / 6 / 20079 issued by the Saudi Central Bank ( SAMA ) ( formerly "the Regulatory Authority" ) dated 11 September 2007 . 

The license was renewed three times , on 10 August 2010 , 07 July 2013 , 03 June 2016 , 26 January 2020 , and 27 December 2022 , with the most recent renewal on 23 

November 2025 , expiring on 22 November 2028 . 

Upon the Company's request , SAMA ( Insurance Authority or formerly "the Regulatory Authority" ) approved the amendment of the license to exclude reinsurance activity 

effective 30 September 2013 . 

The Company also obtained a license to engage in protection and savings insurance in 2018 . 
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Pursuant to the Articles of Association ( "the Bylaws" ) , the Company is authorized to conduct all activities necessary for managing cooperative insurance operations and 

investing its funds . 

In addition to its headquarters in Riyadh , Jeddah  and Khobar , the company managinig network of small sales outlets and service centers across the Kingdom directly or 

through the agencies. 

Since its establishment , the Company has not had any subsidiaries or branches . 

Important Plans , Decisions , and Future Operations Outlook ( including any structural changes , business expansion , or suspension of operations ) 

The year 2025 marks a significant milestone in the journey of Arab Shield Cooperative Insurance Company , as the company continued to implement its approved strategy 

for the period 2024–2027 , making progress on a number of strategic initiatives , with a focus on achieving sustainable growth and enhancing operational efficiency . 

Key decisions during the year included continuing to implement the approved strategic plan , along with reprioritizing a number of initiatives to align with operational 

capabilities and the requirements of the current phase , ensuring a balance between strategic ambitions and the ability to execute them . 

The company also continued to benefit from its mergers with Al Ahli Takaful in December 2022 and Alinma Tokio Marine Insurance in November 2023 , enhancing 

operational integration and improving performance efficiency . 

Strategic Roadmap for the Future 

Throughout 2025 , the implementation of the strategy continued , with periodic reviews to assess progress and readjust priorities as needed . 
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The Board of Directors has initiated the development of a comprehensive strategic plan for the period 2024 - 2027 , recognizing the importance of having a precise strategic 

framework . This plan was developed with the support of Ernst & Young as an external consultant and was approved by the Board of Directors on March 10 , 2024 , to 

form a clear roadmap for the company's future , including operational and financial objectives that align with the Kingdom's Vision 2030 targets for the insurance sector . 

Throughout 2025 , During 2025 , the company continued to pursue the implementation of the strategy , conducting periodic reviews to assess progress and update 

priorities to align with the requirements of the next phase . 

Operational Excellence and Strategic Development 

The strategic plan focuses on enhancing operational excellence and developing the technological infrastructure , which supports improving business efficiency and 

strengthening the company's competitiveness . 

In 2025 , practical steps were taken to enhance implementation efficiency by developing mechanisms for managing strategic initiatives , including activating the role of 

the Project Management Office and improving performance monitoring and reporting tools . 

The Strategy Office also continues to monitor and update initiative priorities regularly , enhancing the company's ability to adapt to changes and capitalize on available 

opportunities . This approach enhances the Company's ability to adapt to the evolving market landscape 

Investment Portfolio Enhancement and Strategic Growth 

The integration of Tokio Marine Insurance Company reflects the outcome of a precise review of the insurance portfolio , resulting in the strategic restructuring of 

underwriting policies and adoption of approved risk management standards during 2025 . 
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In addition to the significant growth achieved through the merger , Arabian Shield Cooperative Insurance Company has recorded strong membership growth across all 

business lines , consistently exceeding expectations and fulfilling commitments for the year 2025 . 

The Company has strengthened its strategic partnerships with Al - Ahli Bank and Al - Inma Bank through the development and activation of bancassurance agreements , 

which have contributed materially to supporting business growth and diversifying revenue streams . 

 

 

Future Outlook 

The sector witnessed the issuance of a regulatory circular in November 2024 , effective in 2025 , aimed at strengthening the role of the local market in reinsurance 

operations . Work also continues on developing the application of a risk - based capital model in collaboration with regulators and sector stakeholders . 

Looking ahead , the company will continue implementing its strategy , focusing on enhancing execution efficiency , developing its technological infrastructure , and 

capitalizing on regulatory opportunities within the sector . 

The company also continuously reviews and updates its strategic priorities to ensure alignment with its operational capabilities and the achievement of its long - term 

objectives . 
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Dividends:  
The Board of Directors resolved to reinforce the Company's financial position and retain cash profits for the financial year ending 31 December 2024 ,  

with a view to achieving long - term sustainable growth and enhancing future success prospects for Arabian Shield Cooperative Insurance Company . 

Regarding the Fincail yaer ended 31 December 2025 , the Board of directors will raise a rcommnadation in the next general assembly meeting. 

 

Commitment to Sharia Compliance:  
In affirmation of its commitment to applying the highest standards of Sharia compliance , the Board of Directors approved the establishment of an Internal Sharia 

Committee on 15 July 2024 . 

The committee comprises a selected group of Islamic scholars to replace the previous agreement with the Sharia Review Bureau .  

This decision reflects Arabian Shield Cooperative Insurance Company's commitment to applying the highest Sharia compliance standards across all operations . 

 

Licenses and Regulatory Approvals:  
The Company obtained approval from the Insurance Authority to renew the qualification of the medical insurance product branch via electronic services effective 30 

January 2025 , for a period from 16 February 2025 to 15 February 2026 . 

 The Company obtained approval from the Insurance Authority to renew the license to practice insurance activities in general insurance , medical insurance , protection 

and savings , effective 23 November 2025 , for a period of three years until 22 November 2028 . 

 

Social Contributions:  
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Social Contributions for the Year 2025 

Initiative / Entity Description  Total   

Healthcare Charity ( Care ) Contributing to free insurance coverage for the association's vehicles   18  

Total    18  

 

Operations and Financial Results 

Strategic Transformations 

Insurance revenues for the current year rose to SAR 1 , 882 , compared to SAR 1 , 5667 in the prior year , reflecting a growth rate of 20% , driven by business growth across 

all lines .  

Written premiums also increased by 59% , rising from SAR 1 , 845 in 2024 to SAR 2 , 929 in 2025 . The Protection & Savings and Motor insurance lines recorded annual 

growth of 144% . The Motor and Medical insurance sectors also witnessed significant growth , increasing by 28% and 23% respectively . 

Arabian Shield Insurance has succeeded in achieving a more balanced portfolio , where the Medical and Protection & Savings portfolios now represent 25% and 49% of 

the business respectively . 

This growth across various business lines aligns with the company's strategic focus on targeted underwriting and selectivity in profitable business with sound technical 

margins . 

 

The Insurance Service Result decreased in 2025 , reaching SAR ( 32 , 246 ) , compared to SAR 143 , 537 in the previous year , a decrease of 118% . The Net Insurance Service 

Result also saw a decrease , falling from SAR 22 , 176 in 2024 to SAR ( 70 , 931 ) in 2025 . 
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Investment Growth 
Net investment income decreased by 25% in 2025 , reaching SAR 67 , 837 , compared to SAR 90 , 499 in the previous year . This is primarily due to unstable regional 

conditions in the area .  

 

Profitability & Financial Stability 
Net profit before Zakat and income tax decreased to SAR ( 31 , 270 ) in 2025 , compared to SAR 93 , 725 in the previous year , a decrease of approximately 133% . This is 

attributed to the results turning from profitability to loss . 

Total comprehensive income for 2025 reached approximately SAR ( 19 , 787 ) , compared to SAR 107 , 858 in 2024 , representing a decrease of nearly  

118% 

Total shareholders’ equity amounted to SAR 1 , 632 in 2025 , compared to SAR 1 , 652 in the previous year , representing a slight decrease of 1% . 

 
The Company maintained strong technical reserves , reaffirming its commitment to financial stability and the protection of policyholders' rights . 

 

Future Outlook 
The Company focuses on optimizing the investment portfolio mix , proactive expense management , and pursuing new investment opportunities to ensure growth and 

profitability in the coming year . 
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Summary of assets , liabilities , and financial results for the last five financial years . 

The table below is based on extracts from the financial statements for the year ended 31 December 2025 , and the four previous years . 

 2025 2024 2023 ( 

Restated ) 

 

2022 ( 

Restated in 

accordance 

with IFRS 17 ) 

2022 2022 2021 

Insurance Operations        

        

Total Assets 3 , 225 , 384 1 , 910 , 858 1 , 742 , 416 1 , 213 , 869  1 , 503 , 176  1 , 503 , 176  610 , 787 

Total Liabilities  3 , 226 , 725 1 , 911 , 296 1 , 744 , 229 1 , 215 , 287  1 , 475 , 700  1 , 475 , 700  608 , 427 

        

Gross Written Premiums ( GWP ) 0 0 0 0 1 , 106 , 285  1 , 106 , 285  558 , 166 

Net Written Premiums ( NWP ) 0 0 0 0 757 , 068  757 , 068  390 , 810 

Gross Earned Premiums ( GEP ) 0 0 0 0 1 , 027 , 906  1 , 027 , 906  558 , 709 

Net Earned Premiums ( NEP ) 0 0 0 0 679 , 005  679 , 005  361 , 194 

Net Underwriting Income / ( Loss ) 0 0 0 0 97 , 508  97 , 508  81 , 989 

Impact of International Financial Reporting 

Standard 17 ( IFRS 17 ) 

0 0 0 0 ( 41 , 856 ) ( 41 , 856 ) 0 

Insurance Revenue 1 , 881 , 892 1 , 566 , 804 1 , 127 , 888 918 , 720  0 0 0 
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Insurance service result before reinsurance 

contracts held 

( 32 , 246 ) 143 , 537 107 , 140 94 , 534  0 0 0 

Insurance service result ( 67 , 283 ) 29 , 752 1 , 429 ( 8 , 703 ) 0 0 0 

        

Net investment income 6 , 494 14 , 006 15 , 438 8 , 805  8 , 805  8 , 805  3 , 547 

Net insurance finance income / ( expenses ) ( 6 , 405 ) ( 4 , 485 ) 5 , 957 417  0 0 0 

Net insurance and investment result ( 67 , 194 ) 39 , 273 40 , 647 608  0 0 0 

        

Surplus / ( Deficit ) from Insurance Operations ( 79 , 729 ) 31 , 060 32 , 451 ( 14 , 050 ) ( 13 , 046 ) ( 13 , 046 ) 28 , 692 

Shareholders' share of surplus 79 , 729 ( 31 , 060 ) ( 32 , 451 ) 16 , 931 15 , 927  15 , 927  ( 25 , 823 ) 

Surplus after allocation of shareholders' share 0 0 0 2 , 881  2 , 881  2 , 881  2 , 869 
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Shareholders' Operations      

      

Total Assets 1 , 669 , 355 1 , 702 , 680 1 , 613 , 222 1 , 175 , 459 537 , 835 

Total Liabilities 35 , 706 50 , 147 67 , 172 61 , 155 46 , 362 

Total Equity 1 , 633 , 649 1 , 652 , 533 1 , 546 , 050 1 , 114 , 304 491 , 473 

      

Allocation of insurance operations surplus ( 79 , 729 ) 31 , 060 32 , 451 25 , 929 25 , 823 

Net investment income 61 , 343 76 , 493 61 , 118 31 , 631 21 , 198 

Operating income / ( loss ) for the year 48 , 459 62 , 665 87 , 888 46 , 551 36 , 607 

Provision for Zakat ( 12 , 106 ) ( 20 , 892 ) ( 20 , 600 ) ( 18 , 492 ) ( 9 , 713 ) 

Provision for income tax ( 377 ) ( 1 , 838 ) ( 348 ) ( 139 ) ( 741 ) 

Income / ( Loss ) for the year ( 43 , 753 ) 70 , 995 66 , 940 27 , 920 26 , 153 

Earnings Per Share ( EPS ) ( 0 .55 ) 0 .89 1 .01 0 .44 0 .65 

Net change in unrealized fair value of investments 24 , 869 35 , 488 10 , 298 1 , 849 656 

Total comprehensive income / ( loss ) for the year ( 18 , 884 ) 106 , 483 77 , 238 29 , 769 26 , 809 
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For the year ended 31 December 2025 2024 Change % Change  

Insurance Revenue 1 , 881 , 892 1 , 566 , 804 315 , 088 20 .11 % 

Insurance Service Expenses ( 1 , 914 , 138 

) 

( 1 , 423 , 267 

) 

 ) 490 , 

871(  

34 .49 % 

Allocation of Reinsurance Premiums ( 546 , 132 ) ( 507 , 378 )  ) 38 , 754(  7 .64 % 

Amounts recoverable from reinsurers for incurred claims 507 , 447 386 , 017 121 , 430 31 .46 % 

      

Insurance service result ( 70 , 931 ) 22 , 176 ( 93 , 107 ) ( 419 .85 % )  

Share of surplus from insurance pools 3 , 648 7 , 576 ( 3 , 928 ) ( 51 .85 % ) 

investment income 0 0 0 0% 

Interest income 6 , 518 14 , 124 ( 7 , 606 ) ( 53 .85 % ) 

Net credit losses on financial assets ( 24 ) ( 118 ) 94 ( 79 .66 % ) 

Net insurance finance income ( 6 , 405 ) ( 4 , 485 ) ( 1 , 920 ) 42 .81 % 

      

Net insurance and investment result ( 67 , 194 ) 39 , 273 ( 106 , 467 

) 

( 271 .09 % ) 

Non - attributable expenses - policyholders ( 12 , 535 ) ( 8 , 213 ) ( 4 , 322 ) 52 .62 % 

      

Surplus / ( Deficit ) from Insurance Operations ( 79 , 729 ) 31 , 060 48 , 669 156 .69 % 

Allocation to shareholders from surplus 0 0 0 0% 
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Surplus after allocation to shareholders ( 79 , 729 ) 31 , 060 48 , 669 156 .69% 

For the year ended 31 December 2025 2024 Change % Change  

Allocation to shareholders from surplus ( 79 , 729 ) 31 , 060 ( 110 , 789 

) 

( 357% ) 

Net investment income and insurance finance income 61 , 343 76 , 493 ( 15 , 150 ) ( 20% ) 

      

Total income ( 18 , 386 ) 107 , 553 125 , 939 ( 117% ) 

Non - attributable expenses – shareholders ( 12 , 884 ) ( 13 , 828 ) 944 ( 7% ) 

     

Operating income or loss for the year ( 31 , 270 ) 93 , 725 ( 124 , 995 

) 

( 133% ) 

Provision for Zakat ( 12 , 106 ) ( 20 , 892 ) 8 , 786 ( 42% ) 

Provision for income tax ( 377 ) ( 1 , 838 ) 1 , 461 ( 79% ) 

     

Income or loss for the year ( 43 , 753 ) 70 , 995 ( 114 , 748 

) 

( 162% ) 

Net change in unrealized fair value of investments plus remeasurement gains or losses 24 , 869 36 , 863 ( 11 , 994 ) ( 33% ) 

     

Total comprehensive income or loss for the year ( 18 , 884 ) 106 , 483 ( 125 , 367 

) 

( 118% ) 
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The tables below analyze operating performance by summarizing product categories 

For the year ended 31 December 2025 Motor 

 

Health 

Insurance 

 

Property 

and 

Casualty 

Protection 

and Savings 

 

Total 

      

Insurance Revenue 418 , 054 707 , 025 313 , 999 442 , 814 1 , 881 , 892 

Insurance Service Expenses ( 440 , 057 

) 

( 788 , 882 ) ( 210 , 260 ) ( 474 , 939 ) ( 1 , 914 , 138 

) 

      

Allocation of Reinsurance Premiums ( 9 , 356 ) 0 ( 205 , 852 ) ( 330 , 924 ) ( 546 , 132 ) 

Amounts recoverable from reinsurers for incurred claims ( 830 ) 0 121 , 312 386 , 965 507 , 447 

      

Insurance service result ( 32 , 189 ) ( 81 , 857 ) 19 , 199 23 , 916 ( 70 , 931 ) 

      

Share of surplus from insurance pools 0 3 , 648 0 0 3 , 648 

investment income 0 0 0 0 17 , 871 

Interest income 0 0 0 0 50 , 216 

Credit impairment losses on financial assets 0 0 0 0 ( 250 ) 
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Net insurance finance income ( 3 , 130 ) ( 1 , 619 ) ( 846 ) ( 810 ) ( 6 , 405 ) 

      

      

Net insurance and investment result  ( 35 , 319 ) ( 79 , 828 ) 9 , 191 23 , 106 ( 5 , 851 ) 

Non - attributable expenses - policyholders 0 0 0 0 ( 25 , 419 ) 

      

Surplus / ( Deficit ) from Insurance Operations 0 0 0 0 ( 31 , 270 ) 

Allocation of surplus to shareholders 0 0 0 0 0 

Surplus after allocation to shareholders 0 0 0 0 ( 31 , 270 ) 
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For the year ended 31 December 2024 Motor 

 

Health Insurance 

 

Property and 

Casualty 

Protection and 

Savings 

 

Total 

      

Insurance Revenue 315 , 021 542 , 813 309 , 541 399 , 429 1 , 566 , 804 

Insurance Service Expenses  - 274 , 872  - 571 , 037  - 222 , 057  - 355 , 301 ( 1 , 423 , 267 ) 

      

Allocation of Reinsurance Premiums  - 4 , 940 0  - 222 , 206  - 280 , 232 ( 507 , 378 ) 

Amounts recoverable from reinsurers for 

incurred claims 
 - 8 , 920 0 142 , 048 252 , 889 386 , 017 

      

Insurance service result 26 , 289  - 28 , 224 7 , 326 16 , 785 22 , 176 

      

Share of surplus from insurance pools 0 7 , 576 0 0 7 , 576 

investment income 0 0 0 0 0 

Interest income 0 0 0 0 14 , 124 

Credit impairment losses on financial 

assets 
0 0 0 0  - 118 

Net insurance finance income  - 2 , 525  - 1 , 517 240  - 683  - 4 , 485 
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Net insurance and investment result 23 , 764  - 22 , 165 7 , 566 16 , 102 25 , 267 

Non - attributable expenses - policyholders 0 0 0 0  - 8 , 213 

      

Surplus / ( Deficit ) from Insurance 

Operations 

0 0 0 0 31 , 060 

Allocation of surplus to shareholders 0 0 0 0 0 

Surplus after allocation to shareholders 0 0 0 0 31 , 060 
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Geographical distribution of revenue 

Since the company's inception to date , all of the company's activities have been carried out in the Kingdom of Saudi Arabia . 

Gross Written Premiums ( GWP ) by region  2025 2024 

Central Region  2 , 454 , 962 1 , 312 , 481 

Eastern Region  286 , 334 49 , 220 

Western Region  187 , 702 482 , 787 

Southern Region  0 707 

Northern Region  0 38 

Total  2 , 928 , 998 1 , 845 , 233 

 

  



 

Arabian Shield Cooperative Insurance Company 

Board of Directors' Report 

For the Financial Year Ended 31 December 2025  

( All amounts are in Saudi Riyal Thousands ( SAR '000 ) unless otherwise stated ) 

 
 

101 
 

Risks Facing the Company 

The Company is exposed to the ordinary risks associated with operating insurance business . 

Risk governance within the Company is embodied through a set of policies , procedures , and approved controls . The Company maintains oversight through the Board of 

Directors' Central Risk Management Framework , which sets directives and And grants the necessary approvals . 

The Company continuously reviews and updates the risk appetite framework and risk appetite statement , with the aim of managing and controlling risk exposure . 

Operational risk arises from system failures , control weaknesses , fraud , or human errors , which may lead to financial losses , reputational damage , or legal consequences 

. Management works to mitigate operational risks by implementing appropriate controls , segregating duties , and establishing internal monitoring mechanisms . 

The Audit Committee , supported by the internal auditor and the compliance officer , continuously reviews and monitors activities . 

The Company's operations are subject to regulatory requirements in the Kingdom of Saudi Arabia; these regulations are not limited to granting approvals and monitoring 

activities , but also impose certain restrictions such as capital adequacy requirements , in order to mitigate the risk of default and insolvency , and to ensure the ability to 

meet unexpected obligations . 

The risks faced by the Company and their mitigating factors are outlined below: 

Insurance Risk 

Insurance risk arises when actual claims payable to policyholders exceed the amount recorded as insurance liabilities . These risks are currently influenced by the 

exceptionally competitive nature of the market , as well as the increase in both the frequency and severity of claims , particularly in motor and medical insurance , where 

there has been a noticeable increase in the cost of claims . 

The Company carefully evaluates risks through the implementation of underwriting and pricing strategies , along with utilizing reinsurance to mitigate insurance risks . 

Furthermore , the diversification and short - term nature of written contracts contribute to mitigating the severity of these risks . 
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Reinsurance Risk 

The Company enters into reinsurance agreements with other parties in the ordinary course of business , aiming to minimize its financial exposure to potential losses arising 

from large claims . Despite the existence of reinsurance arrangements , the Company is not relieved of its direct obligations to policyholders in the event that a reinsurer 

fails to meet its obligations . 

The Company selects reinsurers based on criteria that include a minimum acceptable credit rating , reputation , and past performance . To minimize its exposure to 

significant losses , reinsurers are required to obtain a minimum acceptable credit rating to ensure their financial solvency . The Company periodically evaluates the financial 

position of reinsurers .  

Credit Risk 

Credit risk arises when one party fails to meet its financial obligations , resulting in a financial loss for the other party . 

The Company seeks to limit credit risk with clients , agents , and brokers through continuous monitoring of receivables and establishing credit limits . Additionally , time 

deposits are placed with reputable banks , typically for maturities not exceeding three months .  

 

Currency Risk 

Currency risk represents the potential for value fluctuations due to changes in exchange rates . However , the Company considers this risk to be minimal as most of its 

transactions are denominated in Saudi Riyals ( SAR ) , and the balances held in other currencies are immaterial . 

Interest Rate and Investment Risk 

Interest rate risk arises from the possibility of changes in interest rates . This risk is mitigated as investments typically consist of fixed - rate instruments , while deposits are 

usually placed for periods not exceeding three months . Investment risk is reduced by focusing on low - risk investments within a diversified portfolio . 
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Liquidity Risk 

Liquidity risk is the inability of the Company to meet its obligations when they fall due . This risk is mitigated by monitoring liquidity requirements on a monthly basis to 

ensure that sufficient liquid funds are available to meet obligations . 

Employees 

The Company faces intense competition in the market to attract qualified talent with core insurance skills , coupled with a high employee turnover rate . 
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Dividend Policy  

The Company's By - Laws stipulate the basis for distributing dividends to shareholders as follows:  

1 - Deduction of Zakat and required tax liabilities .  

2 - Withholding ( 20% ) of the net profit to form the statutory reserve . The Ordinary General Assembly may resolve to discontinue such withholding once the reserve 

reaches an amount equal to the total paid - up share capital .  

3 - Withholding a percentage of the annual net profits – based on the Board of Directors' proposal – to form an additional reserve to be used for a specific purpose or 

purposes in accordance with the General Assembly's resolution .  

4 - Distributing an initial payment to shareholders equivalent to not less than ( 5% ) of the paid - up capital from the remaining balance .  

5 - Distributing the remaining balance to shareholders as a portion of the dividends or transferring it to the retained earnings account .  

6 - The Board of Directors may approve the distribution of periodic dividends to be deducted from the annual dividends specified in paragraph ( 4 ) above , in accordance 

with the regulatory guidelines issued by the competent authorities .  

The Board of Directors reviews the dividend policy annually , taking into consideration factors such as profitability , financial position ( including solvency compliance ) , 

growth prospects , resulting capital requirements , and shareholder returns .  

No dividends were declared or paid in the year 2025 for the financial year ended 31 December 2024 .  

The Board of Directors will submit its recommendation regarding the distribution of dividends for the financial year ended 31 December 2025 to the General Assembly 

scheduled to be held in the year 2026 . 
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Ownership of Shares and Debt Instruments : Ownership of shares and debt instruments issued by the Company , or any of its subsidiaries or affiliates 

, held by Board Members , the Board Secretary , Committee Members , Executive Management , and Related Parties , including a statement of changes 

during the year 2025 .  

Shares held by Board Members , the Board Secretary , Committee Members , Executive Management , and Related Parties during the year 2025 . 

Name Classification Beginning of the Year ( Shares 

) 

End of the Year ( Shares ) Net Change % Change 

Shares  Ownership %  Shares  Ownership %  

HRH Prince Naif bin Sultan bin Mohammed 

bin Saud Al Kabeer 
Chairman of the Board 1 , 333 0 .00% 1 , 333 0 .00% 0 0 .00% 

Mr . Samir Al - Wazzan Vice - Chairman of the 

Board – Member of a 

Committee 

0 0% 0 0% 0 0 .00% 

Mr . Abdullah Al - Obeikan Board Member 0 0% 0 0% 0 0 .00% 

Mr . Raed Al - Saif Board Member – 

Member of a Committee 

133 0 .00% 133 0 .00% 0 0 .00% 
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Mr . Abdullah Al - Meshal Board Member – 

Member of a Committee 

0 0% 0 0% 0 0 .00% 

Mr . Mohammed bin Ali Board Member – 

Member of a Committee 

0 0% 0 0% 0 0 .00% 

Mr . Taha Azhari** Board Member – 

Member of a Committee 

0 0% 0 0% 0 0 .00% 

Mr . Adel Abalkhail Board Member – 

Member of a Committee 

0 0% 0 0% 0 0 .00% 

Mr . Saud Bajbair Board Member – 

Member of a Committee 

0 0% 0 0% 0 0 .00% 

Mr . Turki Al - Mutawa* Board Member – 

Member of a Committee 

0 0% 0 0% 0 0 .00% 

Mr . Meshal Al - Rabiah* Board Member – 

Member of a Committee 

0 0% 0 0% 0 0 .00% 

Mr . Rasheed Al - Rasheed* Board Member 0 0% 0 0% 0 0 .00% 
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Mr . Abdulaziz bin Saeed Board Secretary 0 0% 0 0% 0 0 .00% 

Mr . Salman Al - Sudairi Member of a Committee 0 0% 0 0% 0 0 .00% 

Mr . Fahd Al - Qahtani Member of a Committee 0 0% 0 0% 0 0 .00% 

Mr . Lotfi Shahadah Member of a Committee 0 0% 0 0% 0 0 .00% 

Mr . Majed Qwaider** Member of a Committee 0 0% 0 0% 0 0 .00% 

Mr . Basil Al - Abdulkarim Chief Executive Officer ( 

CEO ) 

0 0% 0 0% 0 0 .00% 

Mr . Mohammed Atef* Former Chief Financial 

Officer 

0 0% 0 0% 0 0 .00% 

Mr . Naeem Al - Shammari Chief Financial Officer - 

Acting 

0 0% 0 0% 0 0 .00% 

Mr . Mohammed Al Rashid Chief Operating Officer ( 

COO ) 

0 0% 0 0% 0 0 .00% 

Alinma Bank Company Related Party 9 , 178 , 627 11 .50% 9 , 178 , 627 11 .50% 0 0 .00% 
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The Saudi National Bank ( SNB ) Related Party 7 , 155 , 738 8 .97% 7 , 155 , 738 8 .97% 0 0 .00% 

Bahrain National Holding Company B .S .C . Related Party 6 , 000 , 000 7 .52% 6 , 000 , 000 7 .52% 0 0 .00% 

Sultan Holding Company Related Party 5 , 700 , 000 7 .14% 5 , 700 , 000 7 .14% 0 0 .00% 

Al - Obeikan Investment Group Company Related Party 60 , 000 0 .08% 60 , 000 0 .08% 0 0 .00% 

From the Company's inception to date , the Company has not issued any Bonds or debt instruments . 

From the Company's inception to date , the Company has not had any subsidiaries or associate companies . 

The individuals listed above have previously submitted their resignations – their terms on the Board of Directors or its committees have ended , as detailed in the tables 

above . 

The individuals listed above have joined the Board of Directors or its committees at the beginning of the new term . 
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The Board of Directors has taken the necessary actions to inform members of shareholders' feedback regarding the Company's performance: 

Emphasizing the necessity for all Board Members , especially Non-Executive Members , to attend General Assembly meetings to interact directly with shareholders' 

comments and suggestions , continuously follow up on their proposals and feedback , and ensure that interactions with shareholders are documented . 

 

Company's Requests for the Shareholders' Register 

Company's requests to obtain the Shareholders' Register during the year 2025 

Request Date Reason for Request 

February 05 Company Procedures 

May 11 

March 31 

May 26 

March 31 

March 30 

Company Procedures 

Company Procedures 

General Assembly 

Company Procedures 

Company Procedures 

March 26 

June 30 

August 28 

September 16 

Company Procedures 

Company Procedures 

Company Procedures 

General Assembly 
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September 21 

September 30 

General Assembly 

Company Procedures 

December 31 Company Procedures 
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Purchase of an Insurance and Related Business Portfolio from a Related Party 

The insurance portfolios and related business of Arabian Shield Cooperative Insurance Company ( an economic establishment ) were acquired by the Company effective 

from 1 January 2009 for a consideration approved by the Saudi Arabian Monetary Authority ( SAMA ) , resulting in a goodwill value of 49 , 100 , 000 . 

The relevant assets and liabilities of Arabian Shield Cooperative Insurance Company ( an economic establishment ) were also acquired at a net book value of 20 , 825 , 600 

, in accordance with the audited financial statements of Arabian Shield Cooperative Insurance Company ( an economic establishment ) as of 31 December 2008 . 

The total overall amount due to Arabian Shield Cooperative Insurance Company ( an economic establishment ) against the goodwill and net acquired assets amounted to 

69 , 925 , 600 . 

Based on the criteria relating to the Company's profits up to 31 December 2015 , the goodwill value was subsequently reduced by 2 , 306 , 137 to 46 , 793 , 863 . This , in 

turn , resulted in a reduction of the total overall amount due to Arabian Shield Cooperative Insurance Company ( an economic establishment ) from 69 , 925 , 600 to 67 , 

619 , 463 , which was fully paid without any remaining outstanding amounts . 

Business combination with AlAhli Takaful Company , which merged with Arabian Shield Cooperative Insurance Company . 

The purchase consideration for the transaction was determined at an amount of 594 , 404 , consisting of the issuance of 23 , 852 , 462 new shares to the shareholders of 

AlAhli Takaful Company . 

The fair value of the new shares issued by the Company was determined based on the closing price of the ordinary share amounting to SAR 24 .92 on Tadawul on the last 

trading day prior to the acquisition date of 12 January 2022 . The issuance costs related to the share issue were not material . Consequently , there was an increase in share 

capital and share premium by 238 , 525 and 355 , 879 , respectively . 

Executive Management conducted a comprehensive assessment for the Purchase Price Allocation ( PPA ) to determine the allocated amounts . After applying the purchase 

price allocation methodology , the provisional goodwill value of 352 , 398 was split between intangible assets and goodwill amounting to 34 , 244 and 318 , 154 , 

respectively . The aforementioned adjustments fall within the specified measurement period . 
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International Accounting Standard ( IAS ) 38 specifies that if an entity can demonstrate its ability to control the economic benefits arising from non - contractual 

relationships , those relationships must be recognized as an intangible asset . Historically , AlAhli Takaful Company's customer base has contributed to generating steady 

revenues for the Company through various insurance agreements . Consequently , the relationship was considered as an intangible customer relationship . 

Customer relationships reflect the value derived from expected future premium payments from insurance contracts with the existing customer base . Customers were 

classified into group and individual life customers due to differences in attrition rates , gross production , written premiums per customer , and portfolio profit margins . 

Management used the "Multi - Period Excess Earnings Method" to value the customer relationship , and the useful life was determined as follows: 

- Thirteen ( 13 ) years for group life insurance . 

- Twelve ( 12 ) years for individual life insurance . 
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Goodwill resulting from the business combination will be reviewed annually , and the recoverable amount of the Cash - Generating Unit ( CGU ) ( or group of cash - 

generating units ) to which the goodwill is allocated will be determined . 

In accordance with International Accounting Standard ( IAS ) 36 , an impairment of an asset occurs when the carrying amount of the asset or Cash - Generating Unit exceeds 

its recoverable amount , which is the higher of its fair value less costs of disposal and its value in use . 

IAS 36 defines a Cash - Generating Unit of an asset as the smallest identifiable group of assets that generates cash inflows that are largely independent of the cash inflows 

from other assets or groups of assets . Each Cash - Generating Unit or group of cash - generating units to which goodwill is allocated must represent: ( 1 ) the lowest level 

within the entity at which goodwill is monitored for internal management purposes; and ( 2 ) provided it is not larger than an operating segment ( IFRS 8 .5 ) . 

For the purpose of impairment testing , the Company's Cash - Generating Units ( CGUs ) have been identified as four ( 4 ) main operating segments: Motor , Medical , 

Property and Casualty , and Protection and Savings . 

The recoverable amount of the Cash - Generating Units was determined based on value - in - use calculations , using cash flow projections for a period of three ( 3 ) years 

, with a terminal growth rate applied thereafter . The value - in - use calculation for the Cash - Generating Units is most sensitive to the following assumptions: 

- Future cash flows available from operations . 

- Weighted Average Cost of Capital ( WACC ) at a rate of 11 .90% . 

- Terminal growth rate of 3 .5 % . 

Based on the current goodwill impairment assessment , the goodwill was not impaired as of 31 December 2025 . 

 

Business Combination of Alinma Tokio Marine Company with Arabian Shield Cooperative Insurance Company 

Arabian Shield announced the signing of a non - binding Memorandum of Understanding ( MoU ) with Alinma Tokio Marine on 13 December 2022 to evaluate a potential 

merger between the two companies . 
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The Company signed a binding merger agreement with Alinma Tokio Marine on 14 June 2023 , reflecting the agreement of both companies to merge through a share 

exchange transaction . Arabian Shield will issue 0 .53209443333330000 ordinary shares in Arabian Shield for each issued share in Alinma Tokio Marine ( the "Exchange 

Ratio" ) , in favor of the eligible shareholders in Alinma Tokio Marine as consideration for transferring the assets and liabilities of Alinma Tokio Marine to Arabian Shield 

Cooperative Insurance Company without paying any cash consideration . 

The Company announced the effectiveness of the merger of Alinma Tokio Marine into Arabian Shield Cooperative Insurance Company on 15 November 2023 , following 

the satisfaction of the merger conditions agreed upon between the two companies in the merger agreement , the shareholders' circular , and the offer document issued by 

the Company regarding the merger . This included the expiration of the creditors' objection period without any outstanding or unresolved objections , and the approval of 

both companies on the transaction in their Extraordinary General Assemblies . 

Effective from the merger date , the rights , liabilities , assets , and contracts of Alinma Tokio Marine were transferred to the merged entity , and the merged entity became 

the legal successor to Alinma Tokio Marine . 

Arabian Shield increased its share capital by issuing 15 , 962 , 833 new ordinary shares with a nominal value of ten ( 10 ) Saudi Riyals per share ( the "New Shares" ) to the 

eligible shareholders in Alinma Tokio Marine based on the Exchange Ratio . As a result , Arabian Shield's share capital became 798 , 153 , 000 , divided into 79 , 815 , 295 

ordinary shares . 

The purchase consideration was determined at an amount of 282 , 223 , consisting of the issuance of 15 , 962 , 833 new shares to the shareholders of Alinma Tokio Marine 

. 

The fair value of the new ordinary shares issued by the Company was determined based on the closing price of the ordinary share , which amounted to SAR 17 .68 per 

share on Tadawul on the last trading day prior to the acquisition date of 15 November 2023 . The issuance costs related to the share issue were not material . Consequently 

, there was an increase in contributed share capital and an increase in share premium by 159 , 628 and 122 , 594 , respectively . 
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Annual Insurance Contracts with Related Parties for the Year 2025 - Transactions and Balances(All contracts with related parties are insurance 

contracts with a duration of one year only , and there are no special benefits or preferential terms associated with these contracts) 

Insurance Transactions and Balances 

Related Party 

 

 

 

 

 

Relationship with Arabian Shield 

Cooperative Insurance Company 

Gross 

Written 

Premiu

ms ( 

GWP ) 

Ceded 

Written 

Premiums 

Commi

ssion 

Receive

d From 

Commi

ssion 

Paid To 

Gross 

Claims 

Paid 

Ceded 

Claims 

Paid 

Amount

s Due 

From 

Amoun

ts Due 

To 

Al - Obeikan Investment Group  Shareholder – Mr . Abdullah Al - 

Obeikan is a member of the Board of 

Directors of Arabian Shield Insurance .  

7 , 607 0 0 0 8 , 751 0 18 , 332 34 

The Saudi National Bank ( SNB 

) 

Representative – Mr . Saud Bajbair is a 

member of the Board of Directors of 

Arabian Shield Insurance . 

382 ,318 0 0 702 320 , 444 0 45,782 301 

Alinma Bank representative– Mr . Adel Abalkhail is 

a member of the Board of Directors of 

Arabian Shield Insurance , and Mr . 

Meshal Al - Rabiah is a former 

43 , 208 0 0 788 21 , 493 0 11,494 2,987 
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member of the Board of Directors of 

Arabian Shield Cooperative Insurance 

Company . 

Almarai Company HRH Prince Naif bin Sultan bin 

Mohammed bin Saud Al Kabeer - 

Chairman of the Board of Directors of 

Arabian Shield Cooperative Insurance 

.  

229 ,207 0 0 0 189 , 522 0 119 8 , 579 

Al - Obeikan Investment Group 

Companies 

Shareholder – Mr . Abdullah Al - 

Obeikan is a member of the Board of 

Directors of Arabian Shield Insurance .  

24 , 457 0 0 0 13 , 185 0 11 , 103 0 

Samama Group Companies Shareholder – Mr . Turki Al - Mutawa 

, who formerly served as a member of 

the Board of Directors in the previous 

term and currently serves as a member 

of the Investment Committee .  

0 0 0 0 0 0 0 0 

Private Entities of H .R .H . 

Prince Sultan bin Mohammed 

bin Saud Al Kabeer - Sultan 

Holding Company 

HRH Prince Naif bin Sultan bin 

Mohammed bin Saud Al Kabeer – 

Chairman of the Board of Director of 

Arabian Shield Cooperative Insurance 

. 

5 , 965 0 0 0 2 , 910 0 1,563 668 
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Bahrain National Insurance 

Company 

Representative - Mr . Samir Al - 

Wazzan is the Vice Chairman of the 

Board of Directors of Arabian Shield 

Cooperative Insurance Company .  

0 3 , 607 230 0 0 121 0 3 , 600 

Arabian Shield Cooperative 

Insurance Company 

 

Mandatory medical insurance for all 

Company employees 

5,241 0 0 0 4,908 0 7 0 

TEJOURY COMPANY (C.J.S.C.) 

 

Mr. Salman Al-Sudairi is a former 

member of the Executive Committee 

and a current member of the 

Investment Committee 

0 0 0 0 0 0 73 0 

 

Yamama Saudi Cement 

Company 

HRH Prince Naif bin Sultan bin 

Mohammed bin Saud Al Kabeer - 

Chairman of the Board of Directors of 

Arabian Shield Cooperative Insurance 

.  

17 , 934 0 0 0 12 , 600 0 5 , 187 0 

Mr . Basem Kamel Odeh Board Advisor 0 0 0 0 0 0 4 0 

Mr . Basel Abdullah Al - Abd Al - 

Karim 

Chief Executive Officer ( CEO ) 41 0 0 0 86 0 23 24 
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Mr . Abdullah Mohammed 

Karabilo 

Strategy and Digital Transformation 

Manager 

4 0 0 0 0 0 9 0 

Mr . Mohammed Ghad Al 

Rashid  

Chief Operating Officer ( COO )  0 0 0 0 0 0 0 0 

Mr . Naeem Hashem Al - 

Shammari  

Acting Chief Financial Officer ( CFO )  0 0 0 0 0 0 0 0 

Mr . Mohammed Shafiq Ahmed Technical Operations Manager 4 0 0 0 0 0 5 0 

Mr . Abdulaziz Khalid Bin Saeed  Head of Compliance and Governance 

– Secretary of the Board of Directors  

0 0 0 0 0 0 0 0 

• There are no business activities or contracts in which the following Board Members have a direct or indirect interest:  

1- Mr . Mohammed bin Ali – Independent Board Member . 

2- Mr . Taha Azhari – Independent Board Member . 

3- Mr . Rashid Al - Rashid – Former Independent Board Member . 

4- Mr. Abdullah Almishal – Indepdent Board Member. 
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Investment and Marketing Transactions and Balances 

 

Related Party Relationship with Arabian Shield 

Cooperative Insurance Company 

 

Unit - 

Linked 

Investmen

t 

 

Unit - 

Linked 

Investme

nt Fees ( 

Deductio

n ) 

Investment 

Portfolio - 

Sharehold

ers 

 

Investment 

Portfolio 

Income - 

Shareholders 

 

Marketin

g Agency 

Commissi

on 

 

Amount

s Due 

From 

 

Amount

s Due 

To 

 

SNB Capital Representative – Mr . Saud Bajbair 

is a member of the Board of 

Directors of Arabian Shield 

Insurance . 

1,078, 456 3 , 893 441,525 22 , 959 0 0 0 

Alinma Investment Representative– Mr . Adel 

Abalkhail is a member of the Board 

of Directors of Arabian Shield 

Insurance , and Mr . Meshal Al - 

Rabiah is a former member of the 

Board of Directors of Arabian 

Shield Cooperative Insurance 

Company . 

381,584 0 334 , 611 15 , 890 0 65 0 
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SABEEN CAPITAL 

 

Related party – owned by Prince 

Nayef bin Sultan bin Mohammed 

bin Saud Al Kabeer, in which the 

Chairman of the Board, Prince 

Nayef bin Sultan bin Mohammed 

bin Saud Al Kabeer, has an indirect 

interest. 

0 

 

0 

 

39,318 (1,489) 0 

 

  

AlAhli Insurance Marketing Services 

Company Limited 

Representative – Mr . Saud Bajbair 

is a member of the Board of 

Directors of Arabian Shield 

Insurance . 

0 0 0 0 3 , 235 0 0 

Details of taxes paid , accrued and prepaid , regulatory fees and all statutory fees , taxes and imposed charges 

The following payments were made during the year . 

Description of fees or imposed 

amounts 
Reason for fees or costs 2025 

Withholding Tax ( WHT ) Zakat , Tax and Customs Authority ( ZATCA ) 5,458 

Zakat Zakat , Tax and Customs Authority ( ZATCA ) 12,814 

Income tax Zakat , Tax and Customs Authority ( ZATCA ) 1,929 
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Value Added Tax ( VAT ) Zakat , Tax and Customs Authority ( ZATCA ) 110,523 

Insurance Authority ( IA ) fees Insurance Authority ( IA ) regulations 0 

Insurance Authority Fees - Health 

Insurance Council Fees 

Insurance Authority ( IA ) regulations 0 

Chamber of Commerce Chamber of Commerce membership and attestation fees 39 

Social Insurance ( GOSI ) Social Insurance ( GOSI ) contributions 7,500 

Employees and dependents fees Labor fees 1,148 

Visas , Iqamas ( Residency permits ) 

and others 

Government services for corporate affairs and employment 142 

 

 

 

The following amounts were accrued or ( prepaid ) at the end of the year . 

 

Description of fees or imposed 

amounts 

Reason for fees or costs 2024 

Withholding Tax ( WHT ) Zakat , Tax and Customs Authority ( ZATCA ) 6 , 803 

Zakat Zakat , Tax and Customs Authority ( ZATCA ) 25 , 064 
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Income tax Zakat , Tax and Customs Authority ( ZATCA ) 1 , 267 

Value Added Tax ( VAT ) Zakat , Tax and Customs Authority ( ZATCA ) 110 , 480 

Insurance Authority ( IA ) fees Insurance Authority ( IA ) regulations 0 

Insurance Authority ( IA ) fees Insurance Authority ( IA ) regulations  0 

Chamber of Commerce Chamber of Commerce membership and attestation fees 74 

Social Insurance ( GOSI ) Social Insurance ( GOSI ) contributions 9 , 831 

Employees and dependents fees Labor fees 1 , 579 

Visas , Iqamas ( Residency permits ) 

and others 

Government services for corporate affairs and employment 47 

 

 

 

Declarations: 

The Board of Directors declares the following: 

• Proper accounting records have been maintained . 

• The internal control system is sound in design and has been effectively implemented . 

• There is little doubt about the company's ability to continue as an existing entity . 

• Since the Company's inception and up to date , the Company has not had any subsidiaries or associates . 
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• No notification has been received from any party ( other than the Board of Directors , Board Secretary , Committee members , Executive Management , and related parties 

) regarding ownership or interest in 5% or more of its shares , or regarding an increase or decrease in their ownership by 1% or more of the total share capital . 

• There are no arrangements or agreements under which a member of the Company’s Board of Directors or an executive officer has waived any salary or compensation . 

• There are no arrangements or agreements under which a shareholder has waived any rights to dividends . 

• No exchangeable debt instruments have been issued . 

• There are no outstanding payment obligations , and all statutory payments such as Zakat , taxes , or fees have been paid . 

• No conversion or subscription rights under any convertible debt instruments , contractually based securities , or instruments holding conversion or similar rights have 

been issued or granted . 

• Since the Company's inception and up to date , the Company has not had any loans . 

• No investments or revenues have been set up for the benefit of the employees . 

• No transactions involving treasury shares have occurred . 

• The internal audit report does not contain any qualifications on the annual financial statements . 

• No penalties , sanctions , or restrictions have been imposed by any regulatory , supervisory , or judicial authority on the Company , Board of Directors , Board members , 

Board Secretary , Committees , Committee members , Executive Management , or any related party regarding any matter related to the Company during 2025 , other than 

what was disclosed in the penalties table above . 

• No transactions occurred between the Company and any related party during 2025 , other than those in the ordinary course of business . 

• There was no recommendation from the Board of Directors to change the external or internal auditor before the end of their current appointed term , and there are no 

resolutions during 2025 where the Board of Directors' decision conflicted with any recommendation issued by the Audit Committee . 

• The financial statements have been prepared in accordance with International Financial Reporting Standards ( IFRS ) and other standards and pronouncements endorsed 

by the Saudi Organization for Chartered and Professional Accountants ( SOCPA ) ( collectively referred to as "IFRS endorsed in the Kingdom of Saudi Arabia" ) . 

• There has been no redemption , purchase , or cancellation by the Company of any redeemable debt instruments . 
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• There are no competing activities with the Company or any of its business lines that are carried out, or have been carried out, by any member of the Board of Directors. 

 

*** 
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  م بعد مناقشته.2025ديسمبر  31المنتهي في  المالي العام عنالشركة حسابات  يالتصويت على تقرير مراجع البند  الثاني: 

 

Article  2 : VOTING ON THE COMPANY'S AUDITORS' REPORT FOR THE FISCAL YEAR ENDING ON 31 DECEMBER 2025 AFTER DISCUSSING IT. 
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  م ومناقشتها. 2025ديسمبر  31المنتهي في  المالي العامعلى القوائم المالية عن  الإطلاع: الثالثالبند  

 

 

Article 3: REVIEW THE FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDING ON 31 DECEMBER 2025.  
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
STATEMENT OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2025

Audited Audited
Note 31 Dec 2025 31 Dec 2024

Assets
Cash and cash equivalents 9 259,168 82,018
Insurance contract assets 4 830 4,142
Reinsurance contract assets 4 771,799 536,417
Prepayments and other receivables 11 67,264 60,325
Due from related parties 65 508
Investments 10 1,742,879 1,764,691
Investment for unit linked contracts 10 & 10(f) 1,460,040 655,362
Statutory deposit, net 24 79,815 79,815
Accrued income on statutory deposit 24 307 2,301
Right of use assets, net 12 74,197 1,226
Property and equipment, net 13 20,808 5,477
Intangible assets, net 14 52,619 56,308
Goodwill 15 & 30 364,948 364,948
Total assets 4,894,739 3,613,538

Liabilities and equity 
Liabilities
Insurance contract liabilities 4 2,971,361 1,777,528
Reinsurance contract liabilities 4 4,421 6,112
Accrued expenses and other liabilities 16.1 164,489 112,846
Provision for zakat and income tax 21 28,495 40,878
Lease liabilities 16.2 70,745 1,176
Accrued income payable to Insurance Authority (IA) 24 307 2,301
Provision for end-of-service benefits (EOSB) 22 22,613 20,602
Total liabilities 3,262,431 1,961,443

Equity
Share capital 23 798,153 798,153
Share premium 478,473 478,473
Statutory reserve 25 54,717 54,717
Retained earnings 193,837 237,590
Fair value reserve for FVOCI investments 108,469 83,600
Total shareholders’ equity 1,633,649 1,652,533

Re-measurement of EOSB related to insurance operations (1,341) (438)
Total equity 1,632,308 1,652,095

Total liabilities and equity 4,894,739 3,613,538

Contingent liabilities 17

      Naeem Hashem Alshammari Bassel Abdullah Abdulkarim            Taha Mohammed Azhari
                            CFO CEO                Board Member, Chairman of Audit Committee

The accompanying notes 1 to 34 form an integral part of these financial statements.

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN �����  ‘000 
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
STATEMENT OF INCOME

Audited Audited
Notes 31 Dec 2025 31 Dec 2024

Insurance revenue 5 1,881,892 1,566,804
Insurance service expense 5 (1,914,138) (1,423,267)
Insurance service result before reinsurance contracts held (32,246) 143,537

Allocation of reinsurance premiums 5 (546,132) (507,378)
Amounts recoverable from reinsurers for incurred claims 5 507,447 386,017
Net expense from reinsurance contracts held (38,685) (121,361)

Net insurance service results from Company's direct written business (70,931) 22,176

Share of surplus from insurance pools 3,648 7,576

Total insurance service result (67,283) 29,752

Investment income 26 17,871 30,530
Profit calculated for debt securities measured at amortized cost 26 50,216 59,769

(250) 200
Net investment income 67,837 90,499

Net finance expenses from insurance contracts issued 6 (19,032) (12,152)
Net finance income from reinsurance contracts held 6 12,627 7,667
Net insurance finance expenses (6,405) (4,485)

Net insurance and investment result (5,851) 115,766

Other expenses
Non-attributable expenses 8 (25,419) (22,041)
Total other expenses (25,419) (22,041)

(31,270) 93,725

Provision for zakat 21 (12,106) (20,892)
Provision for tax 21 (377) (1,838)

(43,753) 70,995

(Loss) / earning per share (expressed in �����  per share) - (refer to note 29) (0.55) 0.89

Weighted average number of ordinary outstanding shares (in ‘thousands) 79,815 79,815

      Naeem Hashem Alshammari Bassel Abdullah Abdulkarim            Taha Mohammed Azhari
                            CFO CEO                Board Member, Chairman of Audit Committee

The accompanying notes 1 to 34 form an integral part of these financial statements.

11

Net credit impairment (charge) / reversal of losses on financial assets

Net (loss) / income for the year attributable to the shareholders before
zakat & tax

Net (loss) / income for the year attributable to the shareholders after zakat 
& tax
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

Audited Audited
Notes 31 Dec 2025 31 Dec 2024

Total (loss) / income for the year attributable to the shareholders (43,753) 70,995

Other comprehensive (loss) / income:

28 3,485 2,290

21,384 33,198

22.3 (903) 1,375

Total comprehensive (loss) / income for the year (19,787) 107,858

      Naeem Hashem Alshammari Bassel Abdullah Abdulkarim            Taha Mohammed Azhari
                            CFO CEO                Board Member, Chairman of Audit Committee

The accompanying notes 1 to 34 form an integral part of these financial statements.
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Items that may be reclassified to the statement of income in subsequent
periods

Items that will not be reclassified to the statement of income in
subsequent periods

Re-measurement (loss) / gain on end-of-service benefits

Net changes in fair value of investments measured at FVOCI – equity 
instruments

Net changes in fair value of investments measured at FVOCI – debt
instruments



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

31 Dec 2025 Notes Share 
Capital

Share 
Premium

Statutory 
Reserve

Retained 
Earnings 

Fair value 
reserve for 
investments

Total 
Shareholders’ 

Equity

Re-
measurement 

of EOSB 
obligations

Total Equity

Balance as at 01 January 
2025, (Audited) 798,153 478,473 54,717 237,590 83,600 1,652,533 (438) 1,652,095

Comprehensive (loss) / 
income for the year:
Net loss for the year 
attributable to the 
shareholders 

(43,753) 0 (43,753) 0 (43,753)

Re-measurement gain on 
end-of-service benefits 0 0 0 (903) (903)

Unrealized changes in fair 
value of investments 
measured at FVOCI, net 

10(b) 0 24,869 24,869 0 24,869

Total comprehensive (loss) / 
income for the year (43,753) 24,869 (18,884) (903) (19,787)

Transfer to statutory reserve 0 0 0 0 0 0 0 0

Balance as at 31 December 
2025, (Audited) 798,153 478,473 54,717 193,837 108,469 1,633,649 (1,341) 1,632,308

31 Dec 2024 Notes Share 
Capital

Share 
Premium

Statutory 
Reserve

Retained 
Earnings 

Fair value 
reserve for 
investments

Total 
Shareholders’ 

Equity

Re-
measurement 

of EOSB 
obligations

Total Equity

Balance as at 01 January 
2024, (Audited) 798,153 478,473 40,518 180,794 48,112 1,546,050 (1,813) 1,544,237

Comprehensive income for
the year:
Net income for the year 
attributable to the 
shareholders 

70,995 0 70,995 0 70,995

Re-measurement loss on end-
of-service benefits 0 0 0 1,375 1,375

Unrealized changes in fair 
value of investments 
measured at FVOCI, net 

10(b) 0 35,488 35,488 0 35,488

Total comprehensive income 
for the year 70,995 35,488 106,483 1,375 107,858

Transfer to statutory reserve 0 0 14,199 (14,199) 0 0 0 0

Balance as at 31 December 
2024, (Audited) 798,153 478,473 54,717 237,590 83,600 1,652,533 (438) 1,652,095

      Naeem Hashem Alshammari Bassel Abdullah Abdulkarim            Taha Mohammed Azhari
                            CFO CEO              Board Member, Chairman of Audit Committee

The accompanying notes 1 to 34 form an integral part of these financial statements.

A SAUDI JOINT STOCK COMPANY
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

Audited Audited
Notes 31 Dec 2025 31 Dec 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Net (loss) / income for the year attributable to the shareholders before zakat & tax (31,270) 93,725

Adjustments for non-cash and non-operating items:
Depreciation of property and equipment 13 2,632 2,944
Amortization of intangible assets 14 10,839 12,310
Depreciation of right of use assets 12 4,518 619
Finance cost on lease libility 16.2 2,238 0
Gain on sale of property and equipment (24) 0
Investment income (17,289) (30,657)

(48,637) (56,782)
Net credit impairment losses / (reversal) on financial assets 250 (200)
Provision for end-of-service benefits 22.2 4,536 4,126

Changes in operating assets and liabilities:
Insurance contract assets 3,312 (4,098)
Insurance contract liabilities 1,186,793 209,972
Reinsurance contract assets (235,382) (114,692)
Reinsurance contract liabilities (1,691) 3,158
Investment for unit linked contracts (804,678) 8,855
Investments measured at FVTPL (40,788) (100,000)
Prepayments and other receivables (6,566) 26,170
Due from related parties 443 (508)
Accrued expenses and other liabilities 51,643 (44,920)

Payments:
End-of-service benefits paid 22.2 (3,428) (3,010)
Surplus paid to policyholders (2,509) 0
Zakat and income tax paid 21 (24,866) (38,705)
Net cash generated from / (used in) operating activities 50,076 (31,693)

CASH FLOWS FROM INVESTING ACTIVITIES 
Additions in investments measured at FVOCI and amortised cost (659,502) (817,118)
Proceeds from disposal of investments measured at FVOCI and amortised cost 729,387 715,923
Commission income received 63,306 53,507
Dividend income received 19,581 9,534
Additions in intangible assets 14 (7,150) (6,108)
Additions in property and equipment 13 (17,963) (2,422)
Proceeds from disposal of property and equipment 24 0
Net cash generated from / (used in) investing activities 127,683 (46,684)

CASH FLOWS FROM FINANCING ACTIVITY
Lease liabilities (10,158) (576)
Net cash used in financing activity (10,158) (576)

Net change in cash and cash equivalents 167,601 (78,953)
Cash and cash equivalents, beginning of the year 82,018 160,971
Cash and cash equivalents, end of the year 249,619 82,018

NON-CASH INFORMATION
Net change in unrealised fair value of financial assets at FVOCI 10(b) 24,869 35,488
Actuarial (loss) / gain on end-of-service benefits 22.2 (903) 1,375
Additions in right of use assets 12 77,489 0
Additions in lease liabilities 16.2 77,489 0

      Naeem Hashem Alshammari Bassel Abdullah Abdulkarim            Taha Mohammed Azhari
                            CFO CEO              Board Member, Chairman of Audit Committee

The accompanying notes 1 to 34 form an integral part of these financial statements.

ALL AMOUNTS IN �����  ‘000 
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

2. BASIS OF PREPARATION

(a) Statement of Compliance
These financial statements for the year ended 31 December 2025, have been prepared in accordance with International Financial Reporting Standards

(IFRS) as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and

The statement of financial position is presented in order of liquidity but not using current / non-current classification. However, except for
property and equipment, intangible assets, statutory deposit, accrued income on statutory deposit, some components of investments (measured at
amortized cost, investments measured at FVOCI, long-term deposits), goodwill, right of use assets, lease liabilities, provision for end-of-service benefits
and accrued commission income payable to Insurance Authority (IA), all other assets and liabilities are of short-term nature, unless, stated otherwise.

As required by the Saudi Arabian Insurance Regulations, the Company maintains separate books of accounts for Insurance Operations and
Operations and presents the financial information accordingly. Assets, liabilities, revenues and expenses clearly attributable to either activity is recorded
in the respective accounts. The basis of the allocation of expenses from joint operations is determined and approved by the management and the Board
of Directors.

The statement of financial position, statements of income, comprehensive income and cash flows of the insurance operations and shareholders
operations which are presented in Note 35 of the financial statements have been provided as supplementary financial information to comply with the
requirements of the Insurance Implementing Regulations and is not required under IFRSs. The implementing regulations requires the clear segregation of
the assets, liabilities, income and expenses of the insurance operations and the shareholders operations. Accordingly, the statements of financial
position, statements of income, comprehensive income and cash flows prepared for the insurance operations and shareholders operations as referred to
above, reflect only the assets, liabilities, income, expenses and comprehensive gains or losses of the respective operations. 

15

In preparing the Company-level financial statements in compliance with IFRS, the balances and transactions of the insurance operations are
amalgamated and combined with those of the operations. Interoperation balances, transactions and unrealized gains or losses, if any, are
eliminated in full during amalgamation. The accounting policies adopted for the insurance operations and operations are uniform for like
transactions and events in similar circumstances.

During the year 2023, the Insurance Authority has been established by a royal decree as the insurance regulator. Previously issued regulations by SAMA
will be upheld until the Insurance Authority issues updated regulations, all mention of SAMA in these financial statements to be read in this context.
Therefore, the accrued income liability is payable to the Insurance Authority.

Management has also presented separate amounts for shareholders and insurance operations in Notes 9, 10 and 35. For statutory reporting under IFRS
as endorsed by SOCPA, only aggregated amounts are required to be considered.

A SAUDI JOINT STOCK COMPANY

The principal activities for which the Company was licensed were the conducting of insurance and reinsurance business in general and medical classes in
Saudi Arabia in accordance with License No. TMN/6/20079 issued on 11 September 2007 by Insurance Authority and the License was renewed for three
year periods on 10 August 2010, 07 July 2013, 03 September 2016, 28 January 2020, 27 October 2022 and 23 November 2025. Insurance Authority gave
approval to the Company to conduct business in the protection and savings class on 26 April 2018. At the request, Insurance Authority
approved an amendment to the License to exclude reinsurance business with effect from 30 September 2013.

As per the By-Laws, the Company may undertake all activities required to transact cooperative insurance operations and related activities and to invest
its funds. Its principal lines of business include motor, medical, marine, property, engineering, casualty and protection and savings.

In accordance with the Implementing Regulations, within six months from the date of publication of the annual financial statements each year, the Board
of Directors approve the distribution of the surplus from insurance operations as follows: 

The Company and its shareholders own and retain custody of all net assets related to both insurance operations and operations and funds
are allocated to insurance operations as required.  

Also the new Companies Law issued through Royal Decree M/132 on 01/12/1443H (corresponding to June 30, 2022) (hereinafter referred as the "New
came into force on 26/06/1444H (corresponding to January 19, 2023) as well as the amended implementing regulations that were issued by the

Capital Market Authority (CMA) based on the New Law. 

Arabian Shield Cooperative Insurance Company is a Saudi Joint Stock Company incorporated in Riyadh, Kingdom of Saudi Arabia
through Ministerial Resolution issued on 19 May 2007 with Commercial Registration No. 1010234323 issued on 13 September 2007 following on from
Royal Decree No. M60 dated 18 Ramadan 1427 corresponding to 11 October 2006. The Commercial Registration Certificate was amended with effect
from 12 August 2021 to reflect the increase in share capital following the bonus share issue. The Company was listed on the Saudi Stock Exchange
(Tadawul) on 26 September 2007. The registered address of the head office is as follows: Al-Wurud District King Abdulaziz bin Abdulrahman Road,

 The fiscal year of the Company runs from 1 January to 31 December.

1.  GENERAL

The shareholders of the Company receive 90% of the surplus from insurance operations including any surplus from investment activities of the

ALL AMOUNTS IN 

Cooperative insurance operations commenced with effect from 1 January 2009 following acquisition of the insurance portfolio and related business,
assets and liabilities from Arabian Shield Insurance Company EC.



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
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ALL AMOUNTS IN 

(b) Basis of measurement

(c) Functional & presentation currency

(d) Seasonality of operations

(e) Critical accounting judgments, estimates and assumptions
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Acquisition cash flows

Expected premium receipts adjustment
Insurance revenue will be adjusted with the amounts of expected premium receipts adjustment calculated on premiums not yet collected as of the date
of the statement of financial position. The computation is performed using IFRS 17 to calculate Expected Credit Loss (ECL) allowance. The corresponding
impact of this adjustment is recorded in the LIC.

For insurance acquisition cash flows, the Company is eligible to recognize the payments as an expense immediately (coverage period of a year or less).
However, the Company has opted to capitalize the insurance acquisition cash flows.

The effect of recognizing insurance acquisition cash flows as an expense on initial recognition of group of insurance contracts is to increase the liability
for remaining coverage on initial recognition and reduce the likelihood of any subsequent onerous contract loss. There would be an increased charge to
profit or loss on initial recognition, due to expensing acquisition cash flows, offset by an increase in profit released over the coverage period.

Significant financing component
The Company has assessed its Liability for Remaining Coverage (LRC) and Assets for remaining coverage (ARC) and concluded that no significant financing
component exists within LRC and ARC respectively. Therefore, the Company has not adjusted the carrying amount of the LRC and ARC to reflect the time
value of money and the effect of financial risk using the discount rates.

ii. Liability for remaining coverage

Estimates and judgments are continually evaluated and based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

Following are the accounting judgments and estimates that are critical in preparation of these financial statements:

Insurance and reinsurance contracts

The Company has applied the Premium Allocation Approach (PAA) only for contracts with a coverage period of 12 months or less. As this policy applies
uniformly to all contracts based on their length, assessments to identify material differences between the model outcomes, for contracts where the
coverage period was more than one year, have been deemed unnecessary. For insurance acquisition cash flows (for GoCs under PAA), the Company is
eligible whether to recognise insurance acquisition cash flows as an expense when it incurs those costs or to include those cash flows within the liability
for remaining coverage (and hence amortise those cash flows over the coverage period). The Company assesses materiality at each respective group of
contracts level (GoCs) and at an aggregate insurance contract liabilities or reinsurance contract assets level using pre-determined quantitative threshold
for differences at the GoCs.

i. PAA Eligibility Assessment

These financial statements have been prepared under the going concern basis and the historical cost convention, except for the measurement of
investments carried at fair value through profit or loss (FVTPL) and investments carried at fair value through other comprehensive income (FVOCI),
defined benefits obligation recorded at the present value using the projected unit credit method. Moreover, the insurance and reinsurance contracts are
measured at the estimated fulfilment cashflows that are expected to arise as the Company fulfils its contractual obligations in accordance with IFRS 17.

Amounts in these financial statements are expressed in Saudi Arabian Riyals (SAR) and are rounded off to the nearest thousands except where otherwise
mentioned. Saudi Arabian Riyals (SAR) is the functional currency of the Company as well.

There are no seasonal changes that may affect the insurance operations of the Company.

The preparation of the financial statements requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.
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The following assumptions were used when estimating future cash flows:

Other attributable expenses are allocated to the groups of contracts using an allocation mechanism considering the activity-based costing principles. The
Company has determined costs directly identified to the groups of contracts, as well as costs where a judgement is applied to determine the share of
expenses as applicable to that group.

On the other hand, non-directly attributable expenses and overheads are recognized in the statement of income immediately when incurred. The
proportion of directly attributable and non-attributable costs at inception will change the pattern at which expenses are recognized.

The Company primarily uses deterministic projections to estimate the present value of future cash flows.

The Company identifies expenses which are directly attributable towards acquiring insurance contracts (acquisition costs) and fulfilling /maintaining
(other attributable expenses) such contracts and those expenses which are not directly attributable to the aforementioned contracts (non-attributable
expenses). Acquisition costs, such as underwriting costs including other expenses except for initial commission paid, are no longer recognized in the
statement of income when incurred and instead spread over the lifetime of the group of contracts based on the passage of time. 

Other external factors such as inflation and change in market claims experience or change in regulations; and

The outcome of the above-mentioned points is then discussed with the Profitability Assessment Committee (the which is chaired by the
CFO and includes other relevant stakeholders as members. The objective of the Committee is to formulate the view of the profitability of
new and in-force contracts. The Committee, based on aforementioned inputs, classifies all new contracts as either onerous or profitable and produces
the estimated combined loss ratio. For existing contracts, the Committee also produces a view of the combined ratio for such contracts. The expected
combined loss ratio is then fed into the loss component and loss recovery component calculation.

v. Expense attribution

vi. Estimates of future cash flows

iii. Liability for incurred claims

Pricing information: Underwriting combined ratios and price adequacy ratios. This input is most relevant for the Medical insurance portfolio;
Historical combined ratio of similar and comparable sets of contracts for Motor and P&C portfolios in particular;
Any relevant inputs from underwriters;

The ultimate cost of outstanding claims is estimated by using a range of standard actuarial claims projection techniques, such as Chain Ladder and
Bornheutter-Ferguson methods.

The main assumption underlying these techniques is that a past claims development experience can be used to project future claims
development and hence ultimate claims costs. These methods extrapolate the development of paid and incurred losses, average costs per claim
(including claims handling costs), and claim numbers based on the observed development of earlier years and expected loss ratios. Historical claims
development is mainly analyzed by accident years, but can also be further analyzed by geographical area, as well as by significant business lines and claim
types. Large claims are usually separately addressed, either by being reserved at the face value of loss adjuster estimates or separately projected in order
to reflect their future development. In most cases, no explicit assumptions are made regarding future rates of claims inflation or loss ratios. Instead, the
assumptions used are those implicit in the historical claims development data on which the projections are based. Additional qualitative judgement is
used to assess the extent to which past trends may not apply in future, (e.g., to reflect one-off occurrences, changes in external or market factors such as
public attitudes to claiming, economic conditions, levels of claims inflation, judicial decisions and legislation, as well as internal factors such as portfolio
mix, policy features and claims handling procedures) in order to arrive at the estimated ultimate cost of claims that present the probability weighted

expected value outcome from the range of possible outcomes, taking account of all the uncertainties involved.

Estimates of salvage recoveries and subrogation reimbursements are considered as an allowance in the measurement of ultimate claims costs.

Other key circumstances affecting the reliability of assumptions include variation in profit rates and delays in settlement.

iv. Onerosity determination
For contracts measured under GMM and VFA, a group of contracts is onerous at initial recognition if there is a net outflow of fulfilment cash flows. As a
result, a liability for the net outflow is recognized as a loss component within the liability for remaining coverage and a loss is recognized immediately in
the statement of income in insurance service expense. The loss component is then amortized to statement of income over the coverage period to offset
incurred claims in insurance service expense. 

For contracts measured under PAA, the Company assumes that no contracts in the portfolio are onerous at initial recognition unless facts and
circumstances indicate otherwise.

The Company also considers facts and circumstances to identify whether a group of contracts are onerous based on the following key inputs:

Mortality and morbidity rates (insurance risk and reinsurance business)
Assumptions are based on rate tables provided by the reinsurers. They reflect recent historical experience and are adjusted when appropriate to
reflect the own experiences. Assumptions are differentiated by policyholder gender. An increase in expected mortality and morbidity
rates will increase the expected claim cost which will reduce future expected profits of the Company.

17
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vii. Discount rates

Expenses
Operating expenses assumptions reflect the projected costs of maintaining and servicing policies and associated overhead expenses. The
current level of expenses is taken as an appropriate expense base, adjusted for expected expense inflation if appropriate.
An increase in the expected level of expenses will reduce future expected profits of the Company.
The cash flows within the contract boundary include an allocation of fixed and variable overheads directly attributable to fulfilling insurance
contracts. Such overheads are allocated to groups of contracts using methods that are systematic and rational, and are consistently applied to all
costs that have similar characteristics.

Lapse and surrender rates
Lapses relate to the termination of policies due to of premiums. Surrenders relate to the voluntary termination of policies by
policyholders. Policy termination assumptions are determined using statistical measures based on the experience and vary by product
type, policy duration and sales trends. 

18

The bottom-up approach was used to derive the discount rate for the future cash flows. Under this approach, the discount rate is determined as the risk-
free yield adjusted for differences in liquidity characteristics between the financial assets used to derive the risk-free yield and the relevant liability cash
flows (known as an illiquidity premium). Management uses judgement to assess liquidity characteristics of the liability cash flows.
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viii. Risk adjustment for non-financial risk
Risk adjustment reflects the compensation that is required for bearing the uncertainty about the amount and timing of the cash flows from non-
financial risk as the Company fulfils insurance contracts. For reinsurance contracts held, the risk adjustment for non-financial risk represents the 
amount of risk being transferred by the Company to the reinsurer.

The Company has elected to apply the Value at Risk (VaR) method in line with Solvency II framework for the determination of the Risk
Adjustment. The method is structured around particular modules of the standard formula of the Solvency II framework with some modifications
to account for the unique characteristics of the Company and requirements of the standard. The risk adjustment is calibrated to reflect the 75th
percentile confident level.  

The Company does not disaggregate changes in the risk adjustment for non-financial risk between insurance service result and insurance finance
income or expenses. 

For reinsurance contracts held, the CSM amortization is similar to the reinsurance contracts issued and reflects the expected pattern of
underwriting of the underlying contracts because the level of service provided depends on the number of underlying contracts in-force.

The number of coverage units in a group is the quantity of coverage provided by the contracts in the group, which the Company determines by
considering the quantity of the benefits provided and the expected coverage duration. For groups of life insurance contracts, the quantity of
benefit is the contractually agreed sum insured over the duration of the contracts. The total coverage units of each group of insurance contracts
are reassessed at the end of each reporting period to adjust for the reduction of remaining coverage for claims paid, expectations of lapses and
cancellation of contracts in the period. The Company then allocates them based on probability-weighted average duration of each coverage unit
provided in the current period and expected to be provided in the future.

ix. Amortization of the Contractual Service Margin
Under GMM/ VFA approach, the CSM is a component of the asset or liability for the group of insurance contracts that represents the unearned
profit the Company will recognize as it provides services in the future. The amount of the CSM for a group of insurance contracts is recognized in
the statement of income as insurance revenue in each period to reflect the services provided under the group of insurance contracts in that
period. The amount is determined by:

Identifying the coverage units in the group

x. Sensitivities on major assumptions considered while applying IFRS 17 
The sensitivity analysis is done to evaluate the impact on gross and net liabilities, profit / loss before tax and equity for reasonably possible
movements in key assumptions with all other assumptions in notes 2 and 3 held constant. The correlation of assumptions will have a significant
effect in determining the ultimate impacts, but to demonstrate the impact due to changes in each assumption, assumptions had to be changed
on an individual basis. It should be noted that movements in these assumptions are nonlinear.

xi. Impairment losses on financial assets
The measurement of impairment losses under IFRS 9 across relevant financial assets requires judgement, in particular, for the estimation of the
amount and timing of future cash flows when determining impairment losses and the assessment of a significant increase in credit risk. These
estimates are driven by the outcome of modelled ECL scenarios, and the relevant inputs used.

The yield curves that were used to discount the estimates of future cash flows are as follows:

A SAUDI JOINT STOCK COMPANY
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Allocating the CSM at the end of the period (before recognizing any amounts in statement of income to reflect the services provided in 
the period) equally to each coverage unit provided in the current period and expected to be provided in the future
Recognizing in statement of income the amount allocated to coverage units provided in the period.

Curr

Curr

Insurance 
contracts issued
P&S Insurance
General

Reinsurance 
contracts held
P&S Insurance
General
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The management has assessed the ability to continue as a going concern and is satisfied that it has the resources to continue in
business for the foreseeable future. Furthermore, management is not aware of any material uncertainties that may cast significant doubt upon the
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Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent that it has become probable that future taxable
profits will be available against which they can be used.

xii. Recognition of Deferred Tax Assets

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates enacted or
substantively enacted at the reporting date.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that
future taxable profits will be available against which they can be used. Future taxable profits are determined based on the reversal of relevant taxable
temporary differences.

If the amount of taxable temporary differences is insufficient to recognize a deferred tax asset in full, then future taxable profits, adjusted for reversals of
existing temporary differences, are considered, based on the business plans for individual subsidiaries in the Company. Deferred tax assets are reviewed
at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized; these reductions are
reversed when the probability of future taxable profits improves.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and
the amounts used for taxation purposes. Deferred tax is not recognized for:

accounting nor taxable profit or loss;

the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting
date, to recover or settle the carrying amount of its assets and liabilities. For this purpose, the carrying amount of investment property measured at fair
value is presumed to be recovered through sale, and the Company has not rebutted this presumption.

Deferred tax assets and liabilities are offset only if certain criteria are met.

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than insurance and reinsurance contract assets,
intangible assets, deferred tax assets and employee benefit assets) to determine whether there is any indication of impairment. If any such indication

For impairment testing, assets are grouped together into the smallest group of assets that generate cash inflows from continuing use that are largely
independent of the cash inflows of other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that are
expected to benefit from the synergies of the combination.

xiii. Impairment of Non-Financial Assets and CGUs Containing Goodwill

20

The corporate assets do not generate separate cash inflows and are used by more than one CGU. Corporate assets are allocated to CGUs on a
reasonable and consistent basis and tested for impairment as part of the testing of the CGUs to which the corporate assets are allocated.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs of disposal. Value in use is based on the estimated
future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognized in statement of income. Impairment losses recognized for a CGU are allocated first to reduce the carrying amount of
any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to the extent that the carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized.

xiv. Fair value of financial instruments
Fair values of financial instruments are based on quoted prices for marketable securities or estimated fair values. The fair value of commission bearing
items is estimated based on discounted cash flows using commission for items with similar terms and risk characteristics. The fair value of financial
instruments where no active market exists or where quoted prices are not otherwise available are determined by using valuation techniques. In these
cases, the fair values are estimated from observable data in respect of similar financial instruments or using models. Where market observable inputs are
not available, they are estimated based on appropriate assumptions. Where valuation techniques (for example, models) are used to determine fair
values, they are validated and periodically reviewed. All models are calibrated to ensure that outputs reflect actual data and comparative market prices.
To the extent practical, models use only observable data; however, areas such as credit risk (both own credit risk and counterparty risk), volatilities and
correlations require management to make estimates. Refer fair value of financial instruments disclosure in note 10.

xv. Going concern
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(f) New standards, interpretations and amendments 

New standards, interpretations, and amendments not yet effective

Standard, interpretation, amendments Description Effective date

3. MATERIAL ACCOUNTING POLICIES

Employer's Delinquency Insurance Pool.

This represents the share of surplus 0.99% (2024: Nil) in the Delinquency Insurance Pool product. The Company along with
nineteen other insurance companies operating in the Kingdom of Saudi Arabia, entered into an agreement with Al-Etihad Cooperative Insurance
Company, effective from 3 November 2024. This compulsory product covers default of entities in paying the rights and entitlements of non-Saudi

The agreement is valid for an initial term of five years, starting from 3 November 2024, and renewable for another five years, subject to the terms
and conditions of the agreement.

Annual improvements are limited to changes that either clarify the
wording in an Accounting Standard or correct relatively minor unintended
consequences, oversights or conflicts between the requirements in the
Accounting Standards. The 2024 amendments are to the following
standards: IFRS 1 First-time Adoption of International Financial Reporting
Standards; IFRS 7 Financial Instruments: Disclosures and its accompanying
Guidance on implementing IFRS 7; IFRS 9 Financial Instruments; IFRS 10
Consolidated Financial Statements; and IAS 7 Statement of Cash Flows.

01 January 2026

Amendments to IFRS 9 Financial 
Instruments and IFRS 7 Financial 
Instruments: Disclosures

IFRS 18, Presentation and Disclosure in 
Financial Statements

Under the amendments, certain financial assets including those with ESG-
linked features could now meet the SPPI criterion, provided that their
cash flows are not significantly different from an identical financial asset
without such a feature. The IASB has amended IFRS 9 to clarify when a
financial asset or a financial liability is recognized and derecognized and to
provide an exception for certain financial liabilities settled using an
electronic payment system.

01 January 2026

IFRS 18 provides guidance on items in statement of profit or loss classified
into five categories: operating; investing; financing; income taxes and
discontinued operations It defines a subset of measures related to an

financial performance as performance
The totals, subtotals and line items presented in the

primary financial statements and items disclosed in the notes need to be
described in a way that represents the characteristics of the item. It
requires foreign exchange differences to be classified in the same
category as the income and expenses from the items that resulted in the
foreign exchange differences.

01 January 2027

IFRS 19, Subsidiaries without Public 
Accountability: Disclosures

IFRS 19 allows eligible subsidiaries to apply IFRS with the reduced
disclosure requirements of IFRS 19. A subsidiary may choose to apply the
new standard in its consolidated, separate or individual financial
statements provided that, at the reporting date it does not have public 

01 January 2027

There are a number of standards, amendments to standards, and interpretations which have been issued by the International Accounting Standards

Partial gain or loss recognition for transactions between an investor and
its associate or joint venture only apply to the gain or loss resulting from
the sale or contribution of assets that do not constitute a business as
defined in IFRS 3 Business Combinations and the gain or loss resulting
from the sale or contribution to an associate or a joint venture of assets
that constitute a business as defined in IFRS 3 is recognized in full.

Effective date deferred
indefinitely

Amendments to IFRS 10 and IAS 28- Sale or 
Contribution of Assets between an Investor 
and its Associate or Joint Venture

21

The material accounting policies applied in the preparation of these financial statements are summarized below. These policies are consistent with the
accounting policies for the year ended 31 December 2024, unless otherwise stated.
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A group of contracts that are onerous at initial recognition (if any)
A group of contracts that, at initial recognition, have no significant possibility of becoming onerous subsequently (if any)
A group of the remaining contracts in the portfolio (if any)

Pricing information
Results of similar contracts it has recognised
Environmental factors, e.g., a change in market experience or regulations

Contracts that have a legal form of insurance but do not transfer significant insurance risk and expose the Company to financial risk are classified as
investment contracts and follow financial instruments accounting under IFRS 9. Some investment contracts without DPF issued by the Company fall
under this category.

Some investment contracts issued by the Company contain discretionary participation feature (DPF), whereby the investor has the right and is expected
to receive, as a supplement to the amount not subject to the discretion, potentially significant additional benefits based on the return of
specified pools of investment assets. The Company accounts for these contracts under IFRS 17

The Company issues certain insurance contracts that are substantially investment-related service contracts where the return on the underlying items is
shared with policyholders. Underlying items comprise specified portfolios of investment assets that determine amounts payable to policyholders. The

An insurance contract with direct participation features is defined by the Company as one which, at inception, meets the following criteria:

Insurance and reinsurance contents classification
Insurance contracts are contracts under which the Company accepts significant insurance risk from a policyholder by agreeing to compensate the
policyholder if a specified uncertain future event adversely affects the policyholder. In making this assessment, all substantive rights and obligations,
including those arising from law or regulation, are considered on a contract-by-contract basis. The Company uses judgement to assess whether a
contract transfers insurance risk (i.e., if there is a scenario with commercial substance in which the Company has the possibility of a loss on a present
value basis) and whether the accepted insurance risk is significant.

Insurance contracts with direct participation features are viewed as creating an obligation to pay policyholders an amount that is equal to the fair value
of the underlying items, less a variable fee for service. The variable fee comprises the share of the fair value of the underlying items, which is
based on a fixed percentage of investment management fees (withdrawn annually from policyholder account values based on the fair value of underlying
assets and specified in the contracts with policyholders) less the FCF that do not vary based on the returns on underlying items. The measurement
approach for insurance contracts with direct participation features is referred to as the VFA. 

The VFA modifies the accounting model in IFRS 17 (referred to as the GMM) to reflect that the consideration an entity receives for the contracts is a
variable fee.

Direct participating contracts issued by the Company are contracts with direct participation features where the Company holds the pool of underlying 
assets and accounts for these Groups of contracts under the VFA.

the Company expects a substantial proportion of any change in the amounts to be paid to the policyholder to vary with the change in fair value
of the underlying items.

Investment components in Savings and Participating products comprise policyholder account values less applicable surrender fees.

The Company uses judgement to assess whether the amounts expected to be paid to the policyholders constitute a substantial share of the fair value
returns on the underlying items.

22

IFRS 17 requires a company to determine the level of aggregation for applying its requirements. The level of aggregation for the Company is determined
firstly by dividing the business written into portfolios. Portfolios comprise groups of contracts with similar risks which are managed together. Portfolios
are further divided based on expected profitability at inception into three categories: onerous contracts, contracts with no significant risk of becoming
onerous, and the remainder. This means that for determining the level of aggregation, the Company identifies a contract as the smallest i.e., the
lowest common denominator. However, the Company makes an evaluation of whether a series of contracts need to be treated together as one unit
based on reasonable and supportable information, or whether a single contract contains components that need to be separated and treated as if they
were stand-alone contracts. As such, what is treated as a contract for accounting purposes may differ from what is considered as a contract for other
purposes (i.e., legal or management). IFRS 17 also requires that no group for level of aggregation purposes may contain contracts issued more than one
year apart. The Company has defined portfolios of insurance issued and reinsurance contracts held based on its product lines. The portfolios are further
divided by year of issue and profitability for recognition and measurement purposes. Hence, within each year of issue, portfolios of contracts are divided
into three groups, as follows:

The expected profitability of groups of contracts is assessed by actuarial valuation models that take into consideration existing and new business. The
Company assumes that no contracts in the portfolio are onerous at initial recognition unless facts and circumstances indicate otherwise. For contracts
that are not onerous, the Company assesses, at initial recognition, that there is no significant possibility of becoming onerous subsequently by assessing
the likelihood of changes in applicable facts and circumstances. The Company considers facts and circumstances to identify whether a group of contracts
are onerous based on:

The Company divides portfolios of reinsurance contracts held applying the same principles set out above, except that the references to onerous
contracts refer to contracts on which there is a net gain on initial recognition. For some groups of reinsurance contracts held, a group can comprise a
single contract.
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Fair Value Gains on Unit-Linked Investments: In accordance with our accounting policies, fair value gains on unit-linked investments have been included
within the "Fair value gain / loss on financial assets for unit linked contracts" (note 6). These gains are directly related to insurance contracts issued and
may not represent realized gains on investments.

All other insurance contracts originated by the Company are without direct participation features.

a Group of remaining contracts. These Groups represent the level of aggregation at which insurance contracts are initially recognized and
measured. Such Groups are not subsequently reconsidered.

For each portfolio of contracts, the Company determines the appropriate level at which reasonable and supportable information is available to assess
whether these contracts are onerous at initial recognition and whether non-onerous contracts have a significant possibility of becoming onerous. This
level of granularity determines sets of contracts. The Company uses significant judgement to determine at what level of granularity the Company has
reasonable and supportable information that is sufficient to conclude that all contracts within a set are sufficiently homogeneous and will be allocated to
the same Group without performing an individual contract assessment.

For life risk and savings product lines, sets of contracts usually correspond to policyholder pricing Groups that the Company determined to have similar
insurance risk and that are priced within the same insurance rate ranges. The Company monitors the profitability of contracts within portfolios and the
likelihood of changes in insurance, financial and other exposures resulting in these contracts becoming onerous at the level of these pricing Groups with
no information available at a more granular level.

In the normal course of business, the Company uses reinsurance to mitigate its risk exposures. A reinsurance contract transfers significant risk if it
transfers substantially all the insurance risk resulting from the insured portion of the underlying insurance contracts, even if it does not expose the
reinsurer to the possibility of a significant loss.

All references to insurance contracts in these financial statements apply to insurance contracts issued or acquired, reinsurance contracts held and
investment contracts with DPF, unless specifically stated otherwise.

Unit of account
The Company manages insurance contracts issued by product lines within an operating segment, where each product line includes contracts that are
subject to similar risks. All insurance contracts within a product line represent a portfolio of contracts. Each portfolio is further disaggregated into Groups
of contracts that are issued within a calendar year (annual cohorts) and are:

Reinsurance contracts held are assessed for aggregation requirements on an individual contract basis. The Company tracks internal management
information reflecting historical experiences of such performance. This information is used for setting pricing of these contracts such that they
result in reinsurance contracts held in a net cost position without a significant possibility of a net gain arising subsequently.

Before the Company accounts for an insurance contract based on the guidance in IFRS 17, it analyses whether the contract contains components that
should be separated. IFRS 17 distinguishes three categories of components that have to be accounted for separately:

Contracts issued within participating product lines are always priced with high expected profitability margins, and thus, such contracts are allocated to
Groups of contracts that have no significant possibility of becoming onerous at the time of initial recognition.

Portfolios of reinsurance contracts held are assessed for aggregation separately from portfolios of insurance contracts issued. Applying the grouping
requirements to reinsurance contracts held, the Company aggregates reinsurance contracts held concluded within a calendar year (annual cohorts) into
groups of 

Insurance contracts acquired in a business combination, or a portfolio transfer are accounted for as if they were entered into at the date of acquisition or
transfer.

Investment contracts with DPF are initially recognized at the date the Company becomes a party to the contract.

The Company applies IFRS 17 to all remaining components of the contract. The Company does not have any contracts that require further separation or
combination of insurance contracts .

Recognition
Groups of insurance contracts issued are initially recognized from the earliest of the following:
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Only contracts that meet the recognition criteria by the end of the reporting period are included in the Groups. When contracts meet the recognition
criteria in the Groups after the reporting date, they are added to the Groups in the reporting period in which they meet the recognition criteria, subject

Contract modification and derecognition
An insurance contract is derecognized when it is:

A Group of reinsurance contracts held that covers the losses of separate insurance contracts on a proportionate basis (proportionate or quota share
reinsurance) is recognized at the later of:

The Company does not recognize a group of quota share reinsurance contracts held until it has recognized at least one of the underlying insurance
contracts.

A Group of reinsurance contracts held that covers aggregate losses from underlying contracts in excess of a specified amount (non-proportionate
reinsurance contracts, such as excess of loss reinsurance) is recognized at the beginning of the coverage period of that Group.

iv. belongs to a different group of contracts;
b. the original contract represents an insurance contract with direct participation features, but the modified contract no longer meets that
definition, or vice versa; or
c. the original contract was accounted for under the PAA, but the modification means that the contract no longer meets the eligibility criteria for
that approach.

When an insurance contract not accounted for under the PAA is derecognized from within a Group of insurance contracts, the group:
a. Adjusts the FCF to eliminate the present value of future cash flows and risk adjustment for non-financial risk relating to the rights and obligations
removed from the Group.

When an insurance contract is modified by the Company as a result of an agreement with the counterparties or due to a change in regulations, the
Company treats changes in cash flows caused by the modification as changes in estimates of the FCF, unless the conditions for the derecognition of the
original contract are met. The Company derecognizes the original contract and recognizes the modified contract as a new contract if any of the following
conditions are present:

a. if the modified terms had been included at contract inception and the Company would have concluded that the modified contract:
i. is not in scope of IFRS 17;
ii. results in different separable components;
iii. results in a different contract boundary; or

When an insurance contract accounted for under the PAA is derecognized, adjustments to the FCF to remove relating rights and obligations and account
for the effect of the derecognition result in the following amounts being charged immediately to profit or loss:

a. if the contract is extinguished, any net difference between the derecognized part of the LRC of the original contract and any other cash flows
arising from extinguishment;
b. if the contract is transferred to the third party, any net difference between the derecognized part of the LRC of the original contract and the
premium charged by the third party;
c. if the original contract is modified resulting in its derecognition, any net difference between the derecognized part of the LRC and the
hypothetical premium the entity would have charged had it entered into a contract with equivalent terms as the new contract at the date of the
contract modification, less any additional premium charged for the modification.

b. Adjusts the CSM (unless the decrease in the FCF is allocated to the loss component of the LRC of the Group) in the following manner, depending
on the reason for the derecognition:

i. If the contract is extinguished, in the same amount as the adjustment to the FCF relating to future service.
ii. If the contract is transferred to a third party, in the amount of the FCF adjustment in (a) less the premium charged by the third party.
iii. If the original contract is modified resulting in its derecognition, in the amount of the FCF adjustment in a. adjusted for the premium the
Company would have charged had it entered into a contract with equivalent terms as the new contract at the date of the contract
modification, less any additional premium charged for the modification. When recognizing the new contract in this case, the Company
assumes such a hypothetical premium as actually received.

c. Adjusts the number of coverage units for the expected remaining coverage to reflect the number of coverage units removed.

b. are determined from the perspective of the Group, provided the estimates are consistent with observable market prices for market variables;
and
c. reflect conditions existing at the measurement date.

An explicit risk adjustment for non-financial risk is estimated separately from the other estimates. For contracts measured under the PAA, unless the
contracts are onerous, the explicit risk adjustment for non-financial risk is only estimated for the measurement of the LIC.

Fulfilment cash flows
Fulfilment cash flows within contract boundary
The FCF are the current estimates of the future cash flows within the contract boundary of a Group of contracts that the Company expects to collect
from premiums and pay out for claims, benefits and expenses, adjusted to reflect the timing and the uncertainty of those amounts.
The estimates of future cash flows:

a. are based on a probability weighted mean of the full range of possible outcomes.
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The estimates of future cash flows are adjusted using the current discount rates to reflect the time value of money and the financial risks related to those
cash flows, to the extent not included in the estimates of cash flows. The discount rates reflect the characteristics of the cash flows arising from the
Groups of insurance contracts, including timing, currency and liquidity of cash flows. The determination of the discount rate that reflects the
characteristics of the cash flows and liquidity characteristics of the insurance contracts requires significant judgement and estimation. 

The Company uses the concept of contract boundary to determine what cash flows should be considered in the measurement of Groups of insurance
contracts. This assessment is reviewed every reporting period.

Cash flows are within the boundary of an insurance contract if they arise from the rights and obligations that exist during the period in which the
policyholder is obligated to pay premiums, or the Company has a substantive obligation to provide the policyholder with insurance coverage or other
services. A substantive obligation ends when:

a. the Company has the practical ability to reprice the risks of the particular policyholder or change the level of benefits so that the price fully
reflects those risks; or
b. both of the following criteria are satisfied:

i. the Company has the practical ability to reprice the contract or a portfolio of contracts so that the price fully reflects the reassessed risk of
that portfolio; and

In the measurement of reinsurance contracts held, the probability weighted estimates of the present value of future cash flows include the potential
credit losses and other disputes of the reinsurer to reflect the non-performance risk of the reinsurer.

The Company estimates certain FCF at the portfolio level or higher and then allocates such estimates to Groups of contracts. The Company uses
consistent assumptions to measure the estimates of the present value of future cash flows for the group of reinsurance contracts held and such
estimates for the Groups of underlying insurance contracts.

Contracts Combination 
The Company has certain insurance contracts that are originated and reinsured 100% with the same party. As these contracts do not transfer any
insurance risk or credit risk to the Company hence, these contracts qualify for contract combination as per para 9 of IFRS 17 and guidance provided by
Transition Resource Group (TRG). The Company only entitled to an administration service fee for servicing the portfolio and reinsurance ceding
commission. Under the contracts combination approach, the Company is offsetting the direct and reinsurance parts of premiums written/ceded,
unearned parts, and related claims including claims reserves. The resultant revenue earned from administration service fee and reinsurance fee is
presented as other revenue. 

Contract boundary

Cash flows outside the insurance contracts boundary relate to future insurance contracts and are recognized when those contracts meet the recognition
criteria.

Cash flows are within the boundaries of investment contracts with DPF if they result from a substantive obligation of the Company to deliver cash at a
present or future date.
For Groups of reinsurance contracts held, cash flows are within the contract boundary if they arise from substantive rights and obligations of the
Company that exist during the reporting period in which the Company is compelled to pay amounts to the reinsurer or in which the Company has a
substantive right to receive services from the reinsurer.

The quota-share life reinsurance agreements held have an unlimited duration but are cancellable for new underlying business with a one-year
notice period by either party. Thus, the Company treats such reinsurance contracts as a series of annual contracts that cover underlying business issued
within a year. Estimates of future cash flows arising from all underlying contracts issued and expected to be issued within a one-year boundary are

The excess of loss reinsurance contracts held provides coverage for claims incurred during an accident year. Thus, all cash flows arising from claims
incurred and expected to be incurred in the accident year are included in the measurement of the reinsurance contracts held. Some of these contracts
may include mandatory or voluntary reinstatement reinsurance premiums, which are guaranteed per the contractual arrangements and are thus within

Cash flows that are not directly attributable to a portfolio of insurance contracts, such as some product development and training costs, are recognized
in non-attributable expenses as incurred.

ii. the pricing of premiums related to coverage to the date when risks are reassessed does not reflect the risks related to periods beyond the
reassessment date.

In assessing the practical ability to reprice, risks transferred from the policyholder to the Company, such as insurance risk and financial risk, are
considered; other risks, such as lapse or surrender and expense risk, are not included.

Riders, representing add-on provisions to a basic insurance policy that provide additional benefits to the policyholder at additional cost, that are issued
together with the main insurance contracts form part of a single insurance contract with all the cash flows within its boundary.

Some insurance contracts issued by the Company provide policyholders with an option to buy an annuity upon the initially issued policies maturity. The
Company assesses its practical ability to reprice such insurance contracts in their entirety to determine if annuity-related cash flows are within or outside
of the insurance contract boundary. As a result of this assessment, non-guaranteed annuity options are not measured by the Company until they are
exercised.
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At initial recognition, the CSM is an amount that results in no income or expenses (unless a Group of contracts is onerous) arising from:
a. the initial recognition of the FCF;
b. the derecognition at the date of initial recognition of any asset or liability recognized for insurance acquisition cash flows; and
c. cash flows arising from the contracts in the Company at that date.

A negative CSM at the date of inception means the group of insurance contracts issued is onerous. A loss from onerous insurance contracts is recognized
in statement of income immediately with no CSM recognized on the balance sheet on initial recognition.

Measurement Model Application
The Company applies the Premium Allocation Approach (PAA) to all the insurance contracts that it issues and reinsurance contracts that it holds for
which the coverage period is less than one year. For other contracts issued and held where the coverage period is more than one year, the Company
performs PAA Eligibility testing as mentioned in section 2 to confirm whether the PAA may be applied. Subject to passing the PAA eligibility testing, the
Company applied PAA on contract issued and reinsurance contracts held that pass the testing. 

When measuring liabilities for remaining coverage, the PAA is broadly similar to the previous accounting treatment under IFRS 4. However,
when measuring liabilities for incurred claims, the Company now discounts cash flows that are expected to occur more than one year after the date on
which the claims are incurred and includes an explicit risk adjustment for non-financial risk. 

The CSM is a component of the carrying amount of the asset or liability for a Group of insurance contracts issued representing the unearned profit that
the Company will recognize as it provides coverage in the future.

The carrying amount at the end of each reporting period of a Group of insurance contracts issued is the sum of:
a. the LRC, comprising:

i. the FCF related to future service allocated to the Company at that date; and
ii. the CSM of the Company at that date; and

For groups of reinsurance contracts held, any net gain or loss at initial recognition is recognized as the CSM unless the net cost of purchasing reinsurance
relates to past events, in which case the Company recognizes the net cost immediately in statement of income. For reinsurance contracts held, the CSM
represents a deferred gain or loss that the Company will recognize as a reinsurance expense as it receives reinsurance coverage in the future.

For insurance contracts acquired through business combination, at initial recognition, the CSM is an amount that results in no income or expenses arising
from:

a. the initial recognition of the FCF; and
b. cash flows arising from the contracts in the Company at that date, including the fair value of the Groups of contracts acquired at the acquisition 
date as a proxy of the premiums received.
No contracts acquired were assessed as onerous at initial recognition.

The way in which the changes in estimates of the FCF are treated depends on which estimate is being updated:
a. changes that relate to current or past service are recognized in statement of income; and
b. changes that relate to future service are recognized by adjusting the CSM or the loss component within the LRC as per the policy below.

For insurance contracts under the GMM, the following adjustments relate to future service and thus adjust the CSM:
a. experience adjustments arising from premiums received in the period that relate to future service and related cash flows such as insurance
acquisition cash flows and premium-based taxes;

b. the incurred claims, comprising the FCF related to past service allocated to the Company at the reporting date.

Changes in fulfilment cash flows
The FCF are updated by the Company for current assumptions at the end of every reporting period, using the current estimates of the amount, timing
and uncertainty of future cash flows and of discount rates.

b. the LIC, comprising the FCF related to past service allocated to the Company at the reporting date.

The carrying amount at the end of each reporting period of a Group of reinsurance contracts held is the sum of:
a. the remaining coverage, comprising:

i. the FCF related to future service allocated to the Company at that date; and
ii. the CSM of the Company at that date; and

a. changes in the FCF for the effect of the time value of money and the effect of financial risk and changes thereof;
b. changes in the FCF relating to the LIC; and
c. experience adjustments relating to insurance service expenses (excluding insurance acquisition cash flows).
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b. changes in estimates of the present value of future cash flows in the LRC, except those described in the following paragraph;
c. differences between any investment component expected to become payable in the period and the actual investment component that becomes
payable in the period; and
d. changes in the risk adjustment for non-financial risk that relate to future service.

Adjustments a, b and c above are measured using the locked-in discount rates as described in the section profit accretion on the CSM below.

For insurance contracts under the GMM, the following adjustments do not relate to future service and thus do not adjust the CSM:
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For investment contracts with DPF that are measured under the GMM and provide the Company with discretion as to the timing and amount of the cash
flows to be paid to the policyholders, a change in discretionary cash flows is regarded as relating to future service and accordingly adjusts the CSM. At
inception of such contracts, the Company specifies its commitment as crediting profit to the account balance based on the return on a
pool of assets less a spread. The effect of discretionary changes in the spread on the FCF adjusts the CSM while the effect of changes in assumptions that
relate to financial risk on this commitment are reflected in insurance finance income or expenses.

When no commitment is specified, the effect of all changes in assumptions that relate to financial risk and changes thereof on the FCF is recognized in
insurance finance expenses.

iii. changes in estimates of the present value of future cash flows in the LRC, except those described in the following paragraph;
iv. differences between any investment component expected to become payable in the period and the actual investment component that
becomes payable in the period; and
v. changes in the risk adjustment for non-financial risk that relate to future service. Adjustments ii.-v. are measured using the current
discount rates.

For insurance contracts under the VFA, the following adjustments do not relate to future service and thus do not adjust the CSM:
a. changes in the obligation to pay the policyholder the amount equal to the fair value of the underlying items;

For insurance contracts under the VFA, the following adjustments relate to future service and thus adjust the CSM:

b. changes in the FCF that do not vary based on the returns of underlying items:
i. changes in the effect of the time value of money and financial risks including the effect of financial guarantees;
ii. experience adjustments arising from premiums received in the period that relate to future service and related cash flows such as
insurance acquisition cash flows and premium-based taxes;

For insurance contracts issued, at the end of each reporting period, the carrying amount of the CSM is adjusted by the Company to reflect the effect of
the following changes:

a. The effect of any new contracts added to the Group.
b. For contracts measured under the GMM, profit accreted on the carrying amount of the CSM.
c. Changes in the FCF relating to future service are recognized by adjusting the CSM. Changes in the FCF are recognized in the CSM to the extent
the CSM is available. When an increase in the FCF exceeds the carrying amount of the CSM, the CSM is reduced to zero, the excess is recognized in
insurance service expenses and a loss component is recognized within the LRC. When the CSM is zero, changes in the FCF adjust the loss
component within the LRC with correspondence to insurance service expenses. The excess of any decrease in the FCF over the loss component
reduces the loss component to zero and reinstates the CSM.
d. The effect of any currency exchange differences.

b. changes in the FCF that do not vary based on the returns of underlying items:
i. changes in the FCF relating to the LIC; and
ii. experience adjustments relating to insurance service expenses (excluding insurance acquisition cash flows).

The Company does not have any products with complex guarantees and does not use derivatives to economically hedge the risks.

Changes in fulfilment cash flows

Adjusting the CSM for changes in the FCF relating to future service
The CSM is adjusted for changes in the FCF measured applying the discount rates as specified above in the Changes in fulfilment cash flows section.

Release of the CSM to statement of income
The amount of the CSM recognized in statement of income for services in the period is determined by the allocation of the CSM remaining at the end of
the reporting period over the current and remaining expected coverage period of the Group of insurance contracts based on coverage units.

For contracts issued, the Company determines the coverage period for the CSM recognition as follows:

d. The amount recognized as insurance revenue for services provided during the period determined after all other adjustments above.

For a Group of reinsurance contracts held, the carrying amount of the CSM at the end of each reporting period is adjusted to reflect changes in the FCF
in the same manner as a Group of underlying insurance contracts issued, except that when underlying contracts are onerous and thus changes in the
underlying FCF related to future service are recognized in insurance service expenses by adjusting the loss component, respective changes in the FCF of
reinsurance contracts held are also recognized in the insurance service result.

Profit accretion on the CSM
Under the GMM, Profit is accreted on the CSM using discount rates determined at initial recognition that are applied to nominal cash flows that do not
vary based on the returns of underlying items (locked-in discount rates). If more contracts are added to the existing Groups in the subsequent reporting
periods, the Company revises the locked- in discount curves by calculating weighted-average discount curves over the period that contracts in the
Company are issued. The weighted-average discount curves are determined by multiplying the new CSM added to the Company and their corresponding
discount curves over the total CSM.

a. for term life and universal life insurance contracts, the coverage period corresponds to the policy coverage for mortality risk;

The total number of coverage units in a Group is the quantity of coverage provided by the contracts in the group over the expected coverage period. The
coverage units are determined at each reporting period-end prospectively by considering:

a. the quantity of benefits provided by contracts in the Group;
b. the expected coverage duration of contracts in the Group; and
c. the likelihood of insured events occurring, only to the extent that they affect the expected duration of contracts in the Group.
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The Company uses the amount that it expects the policyholder to be able to validly claim in each period if an insured event occurs as the basis for the
quantity of benefits.

For reinsurance contracts held, the CSM is released to profit or loss as services are received from the reinsurer in the period.

Coverage units for the proportionate term life reinsurance contracts are based on the insurance coverage provided by the reinsurer and are determined

The coverage period for these contracts is determined based on the coverage of all underlying contracts whose cash flows are included in the
reinsurance contract boundary.

The amounts of loss component allocation in a. and b. above reduce the respective components of insurance revenue and are reflected in insurance
service expenses.

Decreases in the FCF in subsequent periods reduce the remaining loss component and reinstate the CSM after the loss component is reduced to zero.
Increases in the FCF in subsequent periods increase the loss component.

The Company uses the PAA for measuring contracts with a coverage period of one year or less and on contracts that pass the eligibility testing as
mentioned in section 2. 

For insurance contracts issued, on initial recognition, the Company measures the LRC at the amount of premiums received, less any acquisition cash
flows paid and any amounts arising from the derecognition of the prepaid acquisition cash flows asset.

When adjustments to the CSM exceed the amount of the CSM, the Group of contracts becomes onerous, and the Company recognizes the excess in
insurance service expenses and records it as a loss component of the LRC.

When a loss component exists, the Company allocates the following between the loss component and the remaining component of the LRC for the
respective Group of contracts, based on the ratio of the loss component to the FCF relating to the expected future cash outflows:

a. expected incurred claims and expenses for the year;
b. changes in the risk adjustment for non-financial risk for the risk expired; and
c. finance income (expenses) from insurance contracts issued.

a. the remaining coverage; and
b. the incurred claims, comprising the FCF related to past service allocated to the group at the reporting date.

For insurance contracts issued, at each of the subsequent reporting dates, the LRC is:
a. increased for premiums received in the period;
b. decreased for insurance acquisition cash flows paid in the period;

For reinsurance contracts held on initial recognition, the Company measures the remaining coverage at the amount of ceding premiums paid.

The carrying amount of a Group of insurance contracts issued at the end of each reporting period is the sum of:
a. the LRC; and
b. the LIC, comprising the FCF related to past service allocated to the group at the reporting date.

The carrying amount of a Group of reinsurance contracts held at the end of each reporting period is the sum of:

b. decreased for the amounts of ceding premiums recognized as reinsurance expenses for the services received in the period.

The Company does not adjust the LRC for insurance contracts issued and the remaining coverage for reinsurance contracts held for the effect of the time
value of money as insurance premiums are due within the coverage of contracts, which is one year or less.

For contracts measured under the PAA, the LIC is measured similarly to the measurement under the GMM. Future cash flows are adjusted for the
time value of money since automobile insurance contracts issued by the Company and measured under the PAA typically have a settlement period of
over one year.

c. decreased for the amounts of expected premiums received recognized as insurance revenue for the services provided in the period; and
d. increased for the amortization of insurance acquisition cash flows in the period recognized as insurance service expenses.

For reinsurance contracts held, at each of the subsequent reporting dates, the remaining coverage is:
a. increased for ceding premiums paid in the period; and
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Onerous contract - Loss component on PAA
For all contracts measured under PAA, the Company assumes that no such contracts are onerous at initial recognition, unless facts and circumstances
indicate otherwise.

a. costs directly attributable to individual contracts and Groups of contracts; and
b. costs directly attributable to the portfolio of insurance contracts to which the group belongs, which are allocated on a reasonable and consistent
basis to measure the group of insurance contracts.

Before a group of insurance contracts is recognized, the Company could pay directly attributable acquisition costs to originate them. When such prepaid
costs are refundable in case of insurance contracts termination, they are recorded as a prepaid insurance acquisition cash flows asset within other assets
and allocated to the carrying amount of a Group of insurance contracts when the insurance contracts are subsequently recognized.

The acquisition costs are generally capitalized and recognized in the statement of income over the life of the contracts. However, for contracts under
PAA approach, there is an option to recognize any insurance acquisition cash flows as an expense when the Company incurs those costs. The company
has elected not to choose the option and has capitalized the costs which would then be recognized over the life of contracts. No separate asset is
recognized for deferred acquisition costs. Instead, qualifying insurance acquisition cash flows are subsumed into the insurance liability for remaining 

Risk adjustment for non-financial risk 

For non-onerous contracts, the Company assesses the likelihood of changes in the applicable facts and circumstances in the subsequent periods in
determining whether contracts have a significant possibility of becoming onerous. 

In addition, if facts and circumstances indicate that some contracts are onerous, an additional assessment is performed to distinguish onerous contracts
from non-onerous ones. Once a Group of contracts is determined as onerous on initial or subsequent assessment, loss is recognized immediately in the
statement of income in insurance service expense.

The loss component is then amortized to statement of income over the coverage period to offset incurred claims in insurance service expense. If facts
and circumstances indicate that the expected profitability of the onerous group during the remaining coverage has changed, then the Company
remeasures the same and adjusts the loss component as required until the loss component is reduced to zero. The loss component is measured on a
gross basis but may be mitigated by a loss recovery component if the contracts are covered by reinsurance. 

Insurance acquisition costs
The Company includes the following acquisition cash flows within the insurance contract boundary that arise from selling, underwriting and starting a
Group of insurance contracts and that are:
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The risk adjustment for non-financial risk is applied to the present value of the estimated future cash flows, and it reflects the compensation that the
Company requires for bearing the uncertainty about the amount and timing of the cash flows from non-financial risk as the Company fulfils insurance
contracts. 

The Company has chosen to calibrate the risk adjustment to correspond to a confidence level of 75th percentile, considering the confidence level is
adequate to cover sources of uncertainty about the amount and timing of the cash flows.

For reinsurance contracts held, the risk adjustment for non-financial risk represents the amount of risk being transferred by the Company to the
reinsurer.

VAT treatment
Transaction-based taxes (such as premium taxes, value added taxes and goods & services taxes) and levies that arise directly from existing insurance
contracts, or that can be attributed to them on a reasonable and consistent basis are included within insurance contract liabilities as part of fulfilment
cash flows within the boundary of insurance contracts.
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Amounts recognized in comprehensive income for Insurance service result from insurance contracts issued

Insurance revenue
As the Company provides services under the group of insurance contracts, it reduces the LRC and recognizes insurance revenue. The amount of insurance
revenue recognized in the reporting period depicts the transfer of promised services at an amount that reflects the portion of consideration the
Company expects to be entitled to in exchange for those services.

For contracts not measured under the PAA, insurance revenue comprises the following:

iv. insurance acquisition expenses;
b. changes in the risk adjustment for non-financial risk, excluding:

i. changes included in insurance finance income (expenses);
ii. changes that relate to future coverage (which adjust the CSM); and
iii. amounts allocated to the loss component;

a. insurance claims and expenses incurred in the period measured at the amounts expected at the beginning of the period, excluding:
i. amounts related to the loss component;
ii. repayments of investment components;
iii. amounts of transaction-based taxes collected in a fiduciary capacity; and

Insurance service expenses
Insurance service expenses include the following:

a. incurred claims and benefits excluding investment components;
b. other incurred directly attributable insurance service expenses;
c. Insurance acquisitions costs incurred and amortization of insurance acquisition cash flows;

c. amounts of the CSM recognized in statement of income for the services provided in the period; and
d. experience adjustments arising from premiums received in the period that relate to past and current service and related cash flows such
as insurance acquisition cash flows and premium-based taxes.

Insurance acquisition cash flows recovery is determined by allocating the portion of premiums related to the recovery of those cash flows on the
basis of the passage of time over the expected coverage of a Group of contracts.

For Groups of insurance contracts measured under the PAA, the Company recognizes insurance revenue based on the passage of time over the coverage
period of a Group of contracts. 

Insurance revenue is adjusted to allow for default on future premiums. The default probability is derived from the expected loss model
prescribed under IFRS 9.

Amounts recognized in comprehensive income for Insurance service result from reinsurance contracts held 

Net income (expenses) from reinsurance contracts held
The Company presents financial performance of Groups of reinsurance contracts held separately between the amounts recoverable from reinsurers and
allocation of the premiums for reinsurance contracts held, comprising the following amounts: 

a. reinsurance expenses;
b. incurred claims recovery;

d. changes that relate to past service (i.e. changes in the FCF relating to the LIC); and
e. changes that relate to future service (i.e. losses/reversals on onerous Groups of contracts from changes in the loss components).

For contracts not measured under the PAA, amortization of insurance acquisition cash flows is reflected in insurance service expenses in the same
amount as insurance acquisition cash flows recovery reflected within insurance revenue as described above.

For contracts measured under the PAA, amortization of insurance acquisition cash flows is based on the passage of time.

Other expenses not meeting the above categories are included in non-attributable expenses in the statement of income.
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c. other incurred directly attributable insurance service expenses;
d. effect of changes in risk of reinsurer non-performance;
e. for contracts measured under the GMM, changes that relate to future service (i.e. changes in the FCF that do not adjust the CSM for the Group
of underlying insurance contracts); and
f. changes relating to past service (i.e. adjustments to incurred claims).

Reinsurance expenses are recognized similarly to insurance revenue. The amount of reinsurance expenses recognized in the reporting period depicts the
transfer of received services at an amount that reflects the portion of ceding premiums the Company expects to pay in exchange for those services.
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For contracts not measured under the PAA, reinsurance expenses comprise the following amounts relating to changes in the remaining coverage:
a. insurance claims and other expenses recovery in the period measured at the amounts expected to be incurred at the beginning of the period,
excluding repayments of investment components;
b. changes in the risk adjustment for non-financial risk, excluding:

-  changes included in finance income (expenses) from reinsurance contracts held; and

Ceding commissions that are not contingent on claims of the underlying contracts issued reduce ceding premiums and are accounted for as part of
reinsurance expenses.

Insurance finance income or expenses
Insurance finance income or expenses comprise the change in the carrying amount of the group of insurance contracts arising from:

-  changes that relate to future coverage (which adjust the CSM);
c. amounts of the CSM recognized in statement of income for the services received in the period; and
d. ceded premium experience adjustments relating to past and current service.

For Groups of reinsurance contracts held measured under the PAA, the Company recognizes reinsurance expenses based on the passage of time over the
coverage period of a Group of contracts.

b. the effect of changes in profit rates and other financial assumptions; and
c. foreign exchange differences arising from contracts denominated in a foreign currency.

For contracts measured under the VFA, the main amounts within insurance finance income or expenses are:
a. changes in the fair value of underlying items;

a. the effect of the time value of money and changes in the time value of money; and
b. the effect of financial risk and changes in financial risk.

For contracts measured under the GMM, the main amounts within insurance finance income or expenses are:
a. profit accreted on the FCF and the CSM;

b. the effect of changes in profit rates and other financial assumptions.

The Company disaggregates changes in the risk adjustment for non-financial risk between insurance service result and insurance finance income or
expenses. 

For the contracts measured using the VFA, the P&L option is applied. As the Company holds the underlying items for these contracts, the use of the P&L
option results in the elimination of accounting mismatches with income or expenses included in profit or loss on the underlying assets held. This is
applied because the amounts of income or expenses for the underlying assets are recognized in profit or loss. 

b. profit accreted on the FCF relating to cash flows that do not vary with returns on underlying items; and
c. the effect of changes in profit rates and other financial assumptions on the FCF relating to cash flows that do not vary with returns on underlying
items.

For contracts measured under the PAA, the main amounts within insurance finance income or expenses are:
a. profit accreted on the LIC; and

(a) Financial assets at amortized cost:

(ii) The contractual terms of the asset give rise on dates to cash that are solely payments of principal and (SPPP) on
the principal amount outstanding. 

iii)  IFRS 9 Financial Instruments
To determine their and measurement category, IFRS 9 requires all assets, except equity instruments and derivatives, to be
assessed based on a combination of the business model for managing the assets and the contractual cash characteristics. The
classification of financial assets are:

(a) Financial assets carried at amortized cost;
(b) Financial assets carried at fair value through other comprehensive income (FVOCI); and 

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or 'stress scenarios into account. If cash
after initial recognition are realized in a way that is different from the Company's original expectations, the Company does not change the

of the remaining assets held in that business model, but incorporates such information when assessing newly originated or newly

The details of these conditions are outlined below. 

(i) Business model assessment
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The most elements of within a lending arrangement are typically the consideration for the time value of money and credit risk. To make
the SPPP assessment, the Company applies judgement and considers relevant factors such as the currency in which the asset is denominated,

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the contractual cash that are unrelated to a
basic lending arrangement do not give rise to contractual cash that are solely payments of principal and on the amount outstanding. In such

(ii) Solely payments of principal & profits test
As a second step of its process the Company assesses the contractual terms of assets to identify whether they meet the SPPP test.

for the purpose of this test is as the fair value of the asset at initial recognition and may change over the life of the
asset (for example, if there are repayments of principal or amortization of the premium/discount).

This category only includes debt instruments, which the Company intends to hold for the foreseeable future, and which may be sold in response to needs
for liquidity or in response to changes in market conditions. The Company its debt instruments at FVOCI. Debt instruments at FVOCI are subject
to an impairment assessment under IFRS 9. 

Equity instruments at FVOCI

(b) Financial assets at fair value through other comprehensive income (FVOCI)

Debt instruments at FVOCI
The Company applies the category under IFRS 9 of debt instruments measured at FVOCI when both of the following conditions are met:

Financial assets at FVTPL are carried in the statement of financial position at fair value with net changes in fair value recognized in the statement of profit
or loss. 

For unit linked investments for insurance contracts issued with discretionary participation features, the Company has elected to measure those
investments at FVTPL in order to compensate insurance finance income/ expense. That election is irrevocable and made on an instrument-by
instrument basis. 

Recognition, subsequent measurement and derecognition

Upon initial recognition, the Company may elect to classify irrevocably some of its equity investments as equity instruments at FVOCI when they meet
the of equity under IAS 32 Financial Instruments: Presentation and are not held for trading. Such is determined on an instrument-
by-instrument basis.

Financial assets at FVTPL include financial assets held for trading, financial assets designated upon initial recognition at FVTPL, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are designated as
effective hedging instruments. Financial assets with cash flows that are not solely payments of principal and profit are classified and measured at FVTPL,
irrespective of the business model. In addition, on initial recognition the Company may irrevocably designate a financial asset as FVTPL that otherwise
meets the requirements to be measured at amortized cost or at FVOCI if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets at fair value through other comprehensive income
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at FVTPL, transaction costs that are
directly attributable to the acquisition of the financial asset.

Debt instruments that are measured at FVOCI category are subsequently measured at fair value with gains and losses arising due to changes in fair value
recognized in the statement of comprehensive income. Profit and foreign exchange gains and losses are recognized in the statement of income in the
same manner as for financial assets measured at amortized cost. 

Debt instrument at amortized cost
After initial measurement, financial assets are measured at amortized cost, using the effective profit rate (EIR) method, less allowance for impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fee or costs that are an integral part of the EIR. Financing

Financial assets are derecognized when the rights to receive cash flows from the investments have expired or have been transferred and the Company
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On derecognition, cumulative gains or losses previously recognized in the statement of comprehensive income are reclassified from the statement of
comprehensive income to the statement of income.

Equity instruments that are measured at FVOCI category are subsequently measured at fair value. Dividends are recognized as income in the statement
of income when the right to receive payment is established, unless they clearly represent a recovery of part of the cost of the investment.
Other net gains and losses are recognized in the statement of comprehensive income and are never reclassified to the statement of income. Cumulative
gains and losses recognized in the statement of comprehensive income are transferred to retained earnings on disposal of an investment.
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Financial assets at fair value through profit & loss
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at FVTPL, transaction costs that are
directly attributable to the acquisition of the financial asset.

The Company considers control to be transferred if and only if, the transferee has the practical ability to sell the asset in its entirety to an unrelated third
party and is able to exercise that ability unilaterally and without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all of the risks and rewards and has retained control of the asset, the asset
continues to be recognized only to the extent of the continuing involvement, in which case, the Company also recognizes an associated
liability. The transferred assets and the associated liabilities are measured on a basis that reflects the rights and obligations that the Company has
retained.

On derecognition of a financial asset, the difference between the carrying amount at the date of derecognition and the consideration received (including
any new asset obtained less any new liability assumed) is recognized in the statement of income or statement of comprehensive income as the case may
be.

Financial assets that are measured at FVTPL category are subsequently measured at fair value. Changes in fair value are recorded in the statement of
income. Profit earned on assets mandatorily required to be measured at FVTPL is recorded using a contractual profit rate. Dividend income is recorded in
the statement of income when the right to the payment has been established.

Derecognition of financial assets
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or
in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial
asset.

Reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current
conditions and forecasts of future economic conditions.

Expected credit losses are recognized in two stages, 12-month expected credit losses and Lifetime expected credit losses.

Impairment of financial assets 
The Company recognizes loss allowances for expected credit losses (ECL) on financial assets measured at amortized cost and debt investments measured
at FVOCI. 

The measurement of ECL reflects:

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the expected life of a financial instrument,
whereas 12-month expected credit losses are the portion of expected credit losses that results from default events that are possible within the 12
months after the reporting date. In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period
over which the Company is exposed to credit risk.

Credit impaired financial assets
At each reporting date, the Company assesses whether financial assets measured at amortized cost and debt investments at FVOCI are credit impaired.
The Company considers a financial asset to be in default (credit impaired) when contractual payments are 30 days past due. However, in certain cases,
the Company may also consider a financial asset to be in default when internal or external information indicates that the Company is unlikely to receive
the outstanding contractual amounts. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows. It

The Company measures 12-month expected credit losses in following cases:
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The Company does, however, consider that there has been a significant increase in credit risk for a previously assessed low credit risk investment when
any contractual payments on these instruments are more than 30 days past due or there is a downgrade in credit ratings by two notches or more
compare to the credit rating at the beginning of the financial reporting period.

Recognition:
Losses are recognized in profit or loss and reflected in an allowance account. When the Company considers that there are no realistic prospects of
recovery of the asset (either partially or in full), the relevant amounts are written off. If the amount of impairment loss subsequently decreases and the
decrease is related objectively to an event occurring after the impairment was recognized, then the previously recognized impairment loss is reversed in
profit or loss.
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Presentation of loss allowances in the statement of financial position:
Loss allowances for expected credit losses are presented as follows:

the ECLs for debt instruments measured at FVOCI do not reduce the carrying amount of these financial assets in the statement of financial
position, which remains at fair value. Instead, an amount equal to the allowance that would arise if the assets were measured at amortized cost is
recognized in the statement of comprehensive income with a corresponding charge to the statement of income.

The Company allocates its assets subject to ECL calculations to one of these categories, determined as follows:
Stage 1- 12-month ECL (12mECL)
The 12mECL is calculated as the portion of lifetime ECLs (LTECLs) that represent the ECLs that result from default events on a financial instrument that
are possible within 12 months after the reporting date. The Company calculates the 12mECL allowance based on the expectation of a default occurring in
the 12 months following the reporting date. These expected 12-month default probabilities are applied to a forecast EAD and multiplied by the expected
LGD and discounted by an appropriate effective profit rate (EIR). 

Stage 2- LTECL
When an instrument has shown a significant increase in credit risk since origination, the Company records an allowance for the LTECLs. The mechanics
are similar to those explained above, including the use of multiple scenarios, but PDs and LGDs are estimated over the lifetime of the instrument. The
expected losses are discounted by an appropriate EIR.

The calculation of ECLs
The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

PD: The Probability of Default is an estimate of the likelihood of default over a given time horizon. It is estimated with consideration of economic
scenarios and forward-looking information.

EAD: The Exposure at Default is an estimate of the exposure at a future default date, taking into account expected changes in the exposure after
the reporting date, including repayments of principal and profit, whether scheduled by contract or otherwise, and accrued profit from missed
payments.

LGD: The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference
between the contractual cash flows due and those that the Company would expect to receive. It is usually expressed as a percentage of the EAD.

vi) Liability adequacy test
At each statement of financial position date, liability adequacy tests are performed to ensure the adequacy of the insurance contracts liabilities net of
related deferred policy acquisition costs. In performing these tests management uses current best estimates of future contractual cash flows and claims
handling and administration expenses. Any deficiency in the carrying amounts is immediately charged to the statement of income by establishing a
premium deficiency reserve arising from liability adequacy tests accordingly.

vii) Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position only when there is a currently
enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, or to realize the assets and settle the liability
simultaneously. Income and expense is not offset unless required or permitted by any accounting standard or interpretation.

viii) Trade date accounting

iv) Write-offs
Financial assets are written off either partially or in their entirety only when the Company has stopped pursuing the recovery. If the amount to be written
off is greater than the accumulated loss allowance, the difference is first treated as an addition to the allowance that is then applied against the gross
carrying amount. Any subsequent recoveries are credited to expected credit loss expense. There were no write-offs over the period reported in these
financial statements.

v) Receivable from agents
Insurance contracts sold via agents where agents have collected the premiums from the insured and not yet paid to the Company are classified as
"receivable from agents". The balances are outside the contract boundary of insurance contracts issued and are subject to impairment assessment based
on IFRS 9. Under IFRS 9, the Company measures the loss allowance at an amount equal to lifetime expected credit losses for Insurance receivables
embedded within the LRC.

Stage 3- Credit impaired
For debt instruments considered credit-impaired, the Company recognizes the lifetime expected credit losses for these instruments. The method is
similar to that for LTECL assets, with the PD set at 100%.

Forward looking information
In its ECL models, the Company relies on a broad range of forward-looking information as economic inputs, such as:

All regular way purchases and sales of financial assets are recognized / derecognized on the trade date (i.e. the date that the Company commits to
purchase or sell the assets). Regular way purchases or sales are purchases or sales of financial assets that require settlement of assets within the time
frame generally established by regulation or convention in the marketplace.
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Years
6
5
4

3 - 4
5

Right of use assets 5 - 10

Years
5
13
12
6
6

IT development and software

xi) Goodwill
Goodwill represents the fair value of the consideration paid in excess of the fair value of net assets or liabilities acquired. Goodwill is tested for
impairment by management at least once at the end of each financial year. Impairment for goodwill is determined by assessing the recoverable amount
of the cash generating unit (or a group of cash generating units) to which the goodwill is related. When the recoverable amount of the cash-generating
unit (or a group of cash generating units) is less than the carrying amount of the cash generating unit (or a group of cash generating units) to which
goodwill has been allocated, an impairment loss is recognized. Impairment losses, if any, relating to goodwill cannot be reversed in future periods.

xii) Impairment of non-financial assets

Capital work-in-progress includes property that is being developed for future use. When commissioned, capital work-in-progress will be transferred to

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are included in income, in the
statement of income.

x) Intangible assets 
Separately acquired intangible assets are shown at historical cost. They have a finite useful life and are subsequently carried at cost less accumulated
amortization and impairment losses. The Company amortizes intangible assets with a limited useful life using straight-line method over the following
periods:

Furniture and fixtures
Computers
IT equipment
Vehicles

The residual values and useful lives are reviewed at each reporting date and adjusted if appropriate. The carrying values of these assets are
reviewed for impairment when an event or changes in circumstances indicate that the carrying value may not be recoverable. If any such indication
exists and where the carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable amount. 

Broker channels - ATMC
Customer relationship - ATMC

Customer relationship - Group life
Customer relationship - Individual life
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Assets that have an indefinite useful life for example, land are not subject to depreciation and are tested annually for impairment. Assets that are
subject to depreciation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. 

Impairment testing of goodwill: The management tests, on an annual basis, whether goodwill arising on merger has suffered any impairment.
This requires an estimation of the recoverable amount of the CGU to which goodwill has been allocated. The key assumptions used in determining the
recoverable amounts are set out in Note 15.

An impairment loss is recognized for the amount by which the carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an fair value less costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at the lowest level for which
there are separately identifiable cash flows (cash-generating units).

xiii) Provisions, accrued expenses and other liabilities
Provisions are recognized when the Company has an obligation (legal or constructive) arising from past events, and the costs of settling the obligation
are both probable and may be measured reliably. Provisions are not recognized for future operating losses. Liabilities are recognized for amounts to be
paid in the future for goods or services received, whether billed by the supplier or not.

ix) Property and equipment
Property and equipment are stated at cost less accumulated depreciation and any impairment losses. Subsequent costs are included in the
carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance are charged to the statement of income
during the financial period in which they are incurred. Land is not depreciated. The cost of other items of property and equipment is depreciated on the
straight-line method to allocate the cost over estimated useful lives, as follows: 

Leasehold fixtures
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xiv) Provision for end-of-service benefits (EOSB) 
The Company operates an end of service benefit plan for its employees based on the prevailing Saudi Labor Laws. Accruals are made at the present value
of expected future payments in respect of services provided by the employees up to the end of the reporting period using the projected unit credit
method. Consideration is given to the expected future wages and salary levels, experience of employee departures and period of service. Expected future
payments are discounted using market yields at the end of the reporting period of high-quality corporate sukuks like dollar denominated KSA Sovereign
Sukuks with terms and currencies that match, as closely as possible, the estimated future cash outflows. The benefit payments obligation is discharged as
and when it falls due. Re-measurements (actuarial gains/ losses) as a result of experience adjustments and changes in actuarial assumptions are
recognized in the statement of comprehensive income.

xv) Leases

The lease liability is subsequently measured by increasing the carrying amount to reflect profit on the lease liability (using effective profit method) and by
reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever:

The Company assesses whether the contract is or contains a lease, at inception of the contract. The Company recognizes a right-of-use asset and a
corresponding lease liability with respect to all lease arrangements in which it is the lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets. For these short-term leases and leases of low value assets, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted by using the
rate implicit in the lease. If this rate cannot be readily determined, the Company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

The Company as lessee
Operating lease payments are recognized as an expense on a straight-line basis over the lease term, except where another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed. Contingent rentals arising under operating leases are
recognized as an expense in the period in which they are incurred.

Short-term deposits comprise of time deposits with banks with maturity periods of more than three months and less than one year from the date of
acquisition.

The Company applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for any identified impairment loss as described in the

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and instead account for any lease and associated non-lease
components as a single arrangement. The Company has not used this practical expedient. For a contract that contains a lease component and one or
more additional lease or non-lease components, the Company allocates the consideration in the contract to each lease component on the basis of the
relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.

xvi) Dividend distribution
Dividend distribution to the shareholders is recognized as a liability in the financial statements in the year in which the dividends

xvii) Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and balances with banks including certain time deposits with less than three months maturity from the
date of acquisition.

xviii) Short-term deposits

the lease term has changed or there is a change in the assessment of exercise of a purchase option, in which case the lease liability is remeasured
by discounting the revised lease payments using a revised discount rate.

the lease payments change due to changes in an index or rate or a change in expected payment under a guaranteed residual value, in which
cases the lease liability is remeasured by discounting the revised lease payments using the initial discount rate (unless the lease payments change is
due to a change in a floating profit rate, in which case a revise discount rate is used).

a lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case the lease liability is remeasured by
discounting the revised lease payments using a revised discount rate. 

The right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a lease transfers ownership of the
underlying asset or the cost of the right-of-use of asset reflects that the Company expects to exercise a purchase option, the related right-of-use asset is
depreciated over the useful life of the underlying asset. The depreciation starts at the commencement date of the lease.
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xix) Cash flow statement

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating
decision-maker, who is responsible for allocating resources and assessing the performance of the operating segments, has been identified as the chief
executive officer that makes strategic decisions. 

No inter-segment transactions occurred during the year. If any transaction was to occur, transfer prices between business segments are set on an arm's
length basis in a manner similar to transactions with third parties.

income is a non-operating segment. Income earned from time deposits and investments is the only revenue generating activity. Certain
direct operating expenses and other overhead expenses are allocated to this segment on an appropriate basis.

Segment performance is evaluated based on profit or loss which, in certain respects, is measured differently from profit or loss in the financial
statements.

- When receivables and payables are stated with the amount of value added tax included. The net amount of value added tax recoverable from, or
payable to, the taxation authority is included as part of receivables or payables in the statement of financial position.

Deferred income tax
Deferred income tax is provided using the liability method on temporary differences arising between the carrying amounts of assets and liabilities for
financial reporting purposes and amounts used for the taxation purposes. The amount of deferred tax is based on the expected manner of realization or
settlement of the carrying amounts of assets and liabilities using the tax rates enacted or substantively enacted at the reporting date. A deferred tax
asset is recognized only to the extent that it is probable that future taxable profits will be available and the credits can be utilized. The deferred tax asset
is reduced to the extent that it is no longer probable that the related tax benefits will be realized. 

xxii) Statutory reserve
In accordance with the by-laws, the Company shall allocate 20% of its annual net income from operations each year to the
statutory reserve until it has built up a reserve equal to the share capital. The reserve is not available for distribution.

The Company withholds taxes on certain transactions with non-resident parties in the KSA, including dividend payments to the non-resident
shareholders, as required under Saudi Arabian Income Tax Law.

Value added tax
Expenses and assets are recognized net of the amount of value added tax, except:

- When the value added tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the value
added tax is recognized as part of the cost of acquisition of the asset or as part of the expense item, as applicable.

xxiii) Operating segments
A segment is a distinguishable component of the Company that is engaged in providing products or services (a business segment), which is subject to risk
and rewards that are different from those of other segments. For management purposes, the Company is organized into business units based on their
products and services and has the following reportable segments:

The main cash flows are from insurance operations which are classified as cash flow from operating activities. Cash flows generated from
investing and financing activities are classified accordingly.

xx) Foreign currencies
Transactions in foreign currencies are recorded in Saudi Riyals at the exchange rate prevailing at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are retranslated to Saudi Arabian Riyals at the rate of exchange prevailing at the statement of financial
position date. All differences are taken to the statements of income and comprehensive income. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate as of the date of the initial transaction and are not subsequently restated.
Foreign exchange gains or losses on available-for-sale investments are recognized in income, in the statement of income and statement of

xxi) Zakat and taxes 
Zakat and income tax are provided in accordance with the Regulations of the Zakat, Tax and Customs Authority (ZATCA) in the Kingdom of Saudi Arabia.
Zakat provision is charged to the statement of income. Zakat is computed on the Saudi shareholder's share of the zakat base, while income tax is
calculated on the foreign shareholder's share of adjusted net income. Income tax is charged to the statement of income. The Company is settling the
zakat and income tax annually to ZATCA whereas Zakat and income tax is accrued on a quarterly basis.
On 22 March 2024, ZATCA announced the issuance of a new Zakat Implementing Regulation, through the Ministerial Resolution (MR) No.1007 dated 29
February 2024, which was electronically published in the Official Gazette (Umm Al-Qura) on 21 March 2024. The new Zakat regulation is replacing the
current regulation issued through MR No. 2216 dated 14 March 2019.

Withholding tax
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4. INSURANCE AND REINSURANCE CONTRACTS

Valuation
Approach Assets Liabilities Assets Liabilities

4.1.1.1 Medical PAA 0 281,170 0 226,097
4.1.1.2 Motor PAA 0 236,893 0 233,983
4.1.1.3 Property PAA 0 94,498 0 84,837
4.1.1.4 Engineering PAA 0 119,681 0 40,564
4.1.1.5 P&S - non-linked PAA 44 308,901 44 202,825
4.1.1.6 Others PAA 786 339,299 4,098 284,096

830 1,380,442 4,142 1,072,402

4.2.1.1   Engineering GMM 0 29,303 0 36,682
4.2.1.2   P&S - linked VFA 0 1,561,616 0 668,444

0 1,590,919 0 705,126

Total insurance contract assets & liabilities 830 2,971,361 4,142 1,777,528

Valuation
Approach Assets Liabilities Assets Liabilities

4.1.2.1 Medical PAA 0 0 0 0
4.1.2.2 Motor PAA 13,827 4,299 17,003 5,635
4.1.2.3 Property PAA 97,640 0 84,380 0
4.1.2.4 Engineering PAA 104,461 0 24,374 0
4.1.2.5 P&S - non-linked PAA 246,777 7 141,128 7
4.1.2.6 Others PAA 289,375 115 240,363 470

752,080 4,421 507,248 6,112

4.2.2.1   Engineering GMM 15,425 0 25,947 0
4.2.2.2   P&S - linked VFA 4,294 0 3,222 0

19,719 0 29,169 0

Total reinsurance contract assets & liabilities 771,799 4,421 536,417 6,112

The breakdown of the insurance and reinsurance contracts issued, and reinsurance contracts held, that are in an asset position and those in a
liability position is set out in the table below:

Insurance contract assets & liabilities
31 December 2025 31 December 2024

Reinsurance contract assets & liabilities
31 December 2025 31 December 2024

xxiv) Income from pool arrangements
The Company participated in pool arrangements of Hajj & Umrah and COVID-19 which is managed by The Company for Cooperative Insurance. The

Company does not have control over the arrangement and therefore does not account for this as a joint arrangement. The Company recognises its net

share from the arrangement as share of surplus from insurance pools' in its statement of income.

xxv) Inherent defects insurance pool
On 25 June 2020, a Joint Venture agreement was signed among thirteen insurance companies operating in Kingdom of Saudi
Arabia for IDI product, based on SAMA approval authorizing Malath Cooperative Insurance Company as the leading company to manage
the IDI program on behalf of the participating insurance companies, selling the product and providing its insurance coverage by creating joint insurance
portfolios. Malath Cooperative Insurance Company will exclusively manage the portfolio during the period of validity of the IDI agreement of five years
from issue date.
The Company adopted proportionate consolidation to account for its share in this pool.

xxvi) Employers' delinquency insurance pool
On 03 Novemner 2024, co-insurance agreement was signed among nineteen insurance companies operating in Kingdom of
Saudi Arabia for Employers Delinquency Pool, based on the approval of Insurance Authority authorizing Al-Etihad Cooperative Insurance Company as the
leading company to manage the ED program on behalf of the participating insurance companies, selling the product and providing its
insurance coverage by creating joint insurance portfolios.
The Company adopted proportionate consolidation to account for its share in this pool.
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Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening insurance contract liabilities 320,873 47,675 680,843 23,011 1,072,402 347,068 31,937 515,585 17,206 911,796
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets (10,712) 0 6,570 0 (4,142) 0 0 (44) 0 (44)
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 310,161 47,675 687,413 23,011 1,068,260 347,068 31,937 515,541 17,206 911,752
Changes in the statement of income
Insurance revenue (1,834,748) 0 0 0 (1,834,748) (1,541,223) 0 0 0 (1,541,223)
Insurance service expenses
Incurred claims 0 0 1,761,336 26,442 1,787,778 0 0 1,231,693 14,316 1,246,009
Directly attributable non-acquisition expenses 0 0 66,740 0 66,740 0 0 69,152 0 69,152
Changes relating to liabilities for incurred claims 0 0 (81,882) (13,041) (94,923) 0 0 (47,805) (9,589) (57,394)
Losses / (loss reversals) on onerous contracts 0 (7,369) 0 0 (7,369) 0 15,738 0 0 15,738
Insurance acquisition costs incurred 144,663 0 0 0 144,663 136,384 0 0 0 136,384
Surplus distribution to policyholders 0 0 0 0 0 0 0 3,398 0 3,398
Insurance service expenses 144,663 (7,369) 1,746,194 13,401 1,896,889 136,384 15,738 1,256,438 4,727 1,413,287

Insurance service result (1,690,085) (7,369) 1,746,194 13,401 62,141 (1,404,839) 15,738 1,256,438 4,727 (127,936)

Other movements 67,434 0 (67,434) 0 0 581 0 (581) 0 0
Net finance expense/(income) from insurance contracts 0 0 17,824 1,284 19,108 0 0 9,732 1,077 10,809
Total changes in the statement of income (1,622,651) (7,369) 1,696,584 14,685 81,249 (1,404,258) 15,738 1,265,589 5,804 (117,127)

Investment components 0 0 0 0 0 0 0 0 0 0
Cash flows
Premiums received 1,783,400 0 0 0 1,783,400 1,565,807 0 0 0 1,565,807
Claims paid 0 0 (1,379,654) 0 (1,379,654) 0 0 (1,074,544) 0 (1,074,544)
Directly attributable non- acquisition expenses paid 0 0 (66,740) 0 (66,740) 0 0 (69,068) 0 (69,068)
Insurance acquisition cash flows (137,022) 0 0 0 (137,022) (198,646) 0 0 0 (198,646)
Other cash flows (5,805) 0 35,924 0 30,119 190 0 49,895 1 50,086
Total cash flows 1,640,573 0 (1,410,470) 0 230,103 1,367,351 0 (1,093,717) 1 273,635

Net closing balance 328,083 40,306 973,527 37,696 1,379,612 310,161 47,675 687,413 23,011 1,068,260
Closing insurance contract liabilities 330,893 40,306 971,547 37,696 1,380,442 320,873 47,675 680,843 23,011 1,072,402
Closing insurance contract assets (2,810) 0 1,980 0 (830) (10,712) 0 6,570 0 (4,142)
Net closing balance 328,083 40,306 973,527 37,696 1,379,612 310,161 47,675 687,413 23,011 1,068,260

Liabilities for remaining 
coverage (LRC)

Total

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

All portfolios / segments under PAA
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31 December 2025, (Audited) 31 December 2024, (Audited)
Liabilities for incurred claims 

(LIC)



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening insurance contract liabilities 59,357 28,504 135,905 2,331 226,097 91,113 21,674 112,578 2,873 228,238
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 59,357 28,504 135,905 2,331 226,097 91,113 21,674 112,578 2,873 228,238
Changes in the statement of income
Insurance revenue (707,025) 0 0 0 (707,025) (542,813) 0 0 0 (542,813)
Insurance service expenses
Incurred claims 0 0 707,265 3,709 710,974 0 0 522,722 2,356 525,078
Directly attributable non-acquisition expenses 0 0 25,858 0 25,858 0 0 25,002 0 25,002
Changes relating to liabilities for incurred claims 0 0 (752) (2,337) (3,089) 0 0 (23,739) (3,079) (26,818)
Losses / (loss reversals) on onerous contracts 0 820 0 0 820 0 6,830 0 0 6,830
Insurance acquisition costs incurred 54,319 0 0 0 54,319 39,739 0 0 0 39,739
Surplus distribution to policyholders 0 0 0 0 0 0 0 1,206 0 1,206
Insurance service expenses 54,319 820 732,371 1,372 788,882 39,739 6,830 525,191 (723) 571,037

Insurance service result (652,706) 820 732,371 1,372 81,857 (503,074) 6,830 525,191 (723) 28,224

Other movements 2,701 0 (2,701) 0 0 498 0 (498) 0 0
Net finance expense/(income) from insurance contracts 0 0 1,489 130 1,619 0 0 1,337 180 1,517
Total changes in the statement of income (650,005) 820 731,159 1,502 83,476 (502,576) 6,830 526,030 (543) 29,741

Investment components 0 0 0 0 0 0 0 0 0 0
Cash flows
Premiums received 685,820 0 0 0 685,820 558,821 0 0 0 558,821
Claims paid 0 0 (647,260) 0 (647,260) 0 0 (510,337) 0 (510,337)
Directly attributable non- acquisition expenses paid 0 0 (25,858) 0 (25,858) 0 0 (25,002) 0 (25,002)
Insurance acquisition cash flows (48,064) 0 0 0 (48,064) (88,001) 0 0 0 (88,001)
Other cash flows 0 0 6,959 0 6,959 0 0 32,636 1 32,637
Total cash flows 637,756 0 (666,159) 0 (28,403) 470,820 0 (502,703) 1 (31,882)

Net closing balance 47,108 29,324 200,905 3,833 281,170 59,357 28,504 135,905 2,331 226,097
Closing insurance contract liabilities 47,108 29,324 200,905 3,833 281,170 59,357 28,504 135,905 2,331 226,097
Closing insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net closing balance 47,108 29,324 200,905 3,833 281,170 59,357 28,504 135,905 2,331 226,097

31 December 2024, (Audited)

Medical

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total

40

31 December 2025, (Audited)



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening insurance contract liabilities 86,635 19,010 126,545 1,793 233,983 68,531 9,418 140,078 2,402 220,429
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 86,635 19,010 126,545 1,793 233,983 68,531 9,418 140,078 2,402 220,429
Changes in the statement of income
Insurance revenue (418,054) 0 0 0 (418,054) (315,021) 0 0 0 (315,021)
Insurance service expenses
Incurred claims 0 0 397,635 1,400 399,035 0 0 241,148 1,045 242,193
Directly attributable non-acquisition expenses 0 0 9,007 0 9,007 0 0 11,476 0 11,476
Changes relating to liabilities for incurred claims 0 0 (329) (1,306) (1,635) 0 0 (30,411) (1,804) (32,215)
Losses / (loss reversals) on onerous contracts 0 (11,168) 0 0 (11,168) 0 9,592 0 0 9,592
Insurance acquisition costs incurred 44,818 0 0 0 44,818 43,136 0 0 0 43,136
Surplus distribution to policyholders 0 0 0 0 0 0 0 690 0 690
Insurance service expenses 44,818 (11,168) 406,313 94 440,057 43,136 9,592 222,903 (759) 274,872

Insurance service result (373,236) (11,168) 406,313 94 22,003 (271,885) 9,592 222,903 (759) (40,149)

Other movements 1,590 0 (1,590) 0 0 306 0 (306) 0 0
Net finance expense/(income) from insurance contracts 0 0 3,661 100 3,761 0 0 3,265 150 3,415
Total changes in the statement of income (371,646) (11,168) 408,384 194 25,764 (271,579) 9,592 225,862 (609) (36,734)

Investment components 0 0 0 0 0 0 0 0 0 0
Cash flows
Premiums received 411,897 0 0 0 411,897 345,877 0 0 0 345,877
Claims paid 0 0 (368,001) 0 (368,001) 0 0 (240,471) 0 (240,471)
Directly attributable non- acquisition expenses paid 0 0 (9,007) 0 (9,007) 0 0 (11,476) 0 (11,476)
Insurance acquisition cash flows (44,631) 0 0 0 (44,631) (56,194) 0 0 0 (56,194)
Other cash flows 0 0 (13,112) 0 (13,112) 0 0 12,552 0 12,552
Total cash flows 367,266 0 (390,120) 0 (22,854) 289,683 0 (239,395) 0 50,288

Net closing balance 82,255 7,842 144,809 1,987 236,893 86,635 19,010 126,545 1,793 233,983
Closing insurance contract liabilities 82,255 7,842 144,809 1,987 236,893 86,635 19,010 126,545 1,793 233,983
Closing insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net closing balance 82,255 7,842 144,809 1,987 236,893 86,635 19,010 126,545 1,793 233,983

Liabilities for incurred claims 
(LIC)

Total
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31 December 2025, (Audited) 31 December 2024, (Audited)

Motor

Liabilities for remaining 
coverage (LRC)

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening insurance contract liabilities (5,313) 10 88,087 2,053 84,837 8,635 0 49,639 860 59,134
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance (5,313) 10 88,087 2,053 84,837 8,635 0 49,639 860 59,134
Changes in the statement of income
Insurance revenue (168,244) 0 0 0 (168,244) (137,169) 0 0 0 (137,169)
Insurance service expenses
Incurred claims 0 0 67,722 985 68,707 0 0 36,437 1,269 37,706
Directly attributable non-acquisition expenses 0 0 12,791 0 12,791 0 0 7,567 0 7,567
Changes relating to liabilities for incurred claims 0 0 (22,376) (683) (23,059) 0 0 13,353 (130) 13,223
Losses / (loss reversals) on onerous contracts 0 (10) 0 0 (10) 0 10 0 0 10
Insurance acquisition costs incurred 14,156 0 0 0 14,156 14,228 0 0 0 14,228
Surplus distribution to policyholders 0 0 0 0 0 0 0 301 0 301
Insurance service expenses 14,156 (10) 58,137 302 72,585 14,228 10 57,658 1,139 73,035

Insurance service result (154,088) (10) 58,137 302 (95,659) (122,941) 10 57,658 1,139 (64,134)

Other movements 6,264 0 (6,264) 0 0 (667) 0 667 0 0
Net finance expense/(income) from insurance contracts 0 0 3,078 115 3,193 0 0 1,231 54 1,285
Total changes in the statement of income (147,824) (10) 54,951 417 (92,466) (123,608) 10 59,556 1,193 (62,849)

Investment components 0 0 0 0 0 0 0 0 0 0
Cash flows
Premiums received 160,881 0 0 0 160,881 125,136 0 0 0 125,136
Claims paid 0 0 (38,662) 0 (38,662) 0 0 (16,051) 0 (16,051)
Directly attributable non- acquisition expenses paid 0 0 (12,791) 0 (12,791) 0 0 (7,567) 0 (7,567)
Insurance acquisition cash flows (14,858) 0 0 0 (14,858) (15,476) 0 0 0 (15,476)
Other cash flows 0 0 7,557 0 7,557 0 0 2,510 0 2,510
Total cash flows 146,023 0 (43,896) 0 102,127 109,660 0 (21,108) 0 88,552

Net closing balance (7,114) 0 99,142 2,470 94,498 (5,313) 10 88,087 2,053 84,837
Closing insurance contract liabilities (7,114) 0 99,142 2,470 94,498 (5,313) 10 88,087 2,053 84,837
Closing insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net closing balance (7,114) 0 99,142 2,470 94,498 (5,313) 10 88,087 2,053 84,837

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total

42

Property

Liabilities for incurred claims 
(LIC)

Total

Liabilities for remaining 
coverage (LRC)

31 December 2025, (Audited) 31 December 2024, (Audited)



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening insurance contract liabilities 13,493 74 26,345 652 40,564 26,424 23 11,757 254 38,458
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 13,493 74 26,345 652 40,564 26,424 23 11,757 254 38,458
Changes in the statement of income
Insurance revenue (31,762) 0 0 0 (31,762) (36,183) 0 0 0 (36,183)
Insurance service expenses
Incurred claims 0 0 93,368 2,170 95,538 0 0 17,919 568 18,487
Directly attributable non-acquisition expenses 0 0 3,832 0 3,832 0 0 2,682 0 2,682
Changes relating to liabilities for incurred claims 0 0 (12,217) (362) (12,579) 0 0 (4,109) (186) (4,295)
Losses / (loss reversals) on onerous contracts 0 16 0 0 16 0 51 0 0 51
Insurance acquisition costs incurred 4,013 0 0 0 4,013 5,249 0 0 0 5,249
Surplus distribution to policyholders 0 0 0 0 0 0 0 83 0 83
Insurance service expenses 4,013 16 84,983 1,808 90,820 5,249 51 16,575 382 22,257

Insurance service result (27,749) 16 84,983 1,808 59,058 (30,934) 51 16,575 382 (13,926)

Other movements 925 0 (925) 0 0 76 0 (76) 0 0
Net finance expense/(income) from insurance contracts 0 0 952 36 988 0 0 297 16 313
Total changes in the statement of income (26,824) 16 85,010 1,844 60,046 (30,858) 51 16,796 398 (13,613)

Investment components 0 0 0 0 0 0 0 0 0 0
Cash flows
Premiums received 22,895 0 0 0 22,895 24,327 0 0 0 24,327
Claims paid 0 0 (1,898) 0 (1,898) 0 0 (2,120) 0 (2,120)
Directly attributable non- acquisition expenses paid 0 0 (3,832) 0 (3,832) 0 0 (2,598) 0 (2,598)
Insurance acquisition cash flows (3,633) 0 0 0 (3,633) (6,400) 0 0 0 (6,400)
Other cash flows 0 0 5,539 0 5,539 0 0 2,510 0 2,510
Total cash flows 19,262 0 (191) 0 19,071 17,927 0 (2,208) 0 15,719

Net closing balance 5,931 90 111,164 2,496 119,681 13,493 74 26,345 652 40,564
Closing insurance contract liabilities 5,931 90 111,164 2,496 119,681 13,493 74 26,345 652 40,564
Closing insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net closing balance 5,931 90 111,164 2,496 119,681 13,493 74 26,345 652 40,564

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total

43

31 December 2025, (Audited) 31 December 2024, (Audited)

Engineering

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening insurance contract liabilities 547 0 189,191 13,087 202,825 (22,738) 0 156,986 9,905 144,153
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 (44) 0 (44) 0 0 (44) 0 (44)
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 547 0 189,147 13,087 202,781 (22,738) 0 156,942 9,905 144,109
Changes in the statement of income
Insurance revenue (398,043) 0 0 0 (398,043) (375,701) 0 0 0 (375,701)
Insurance service expenses
Incurred claims 0 0 440,650 17,270 457,920 0 0 348,864 7,641 356,505
Directly attributable non-acquisition expenses 0 0 8,149 0 8,149 0 0 14,869 0 14,869
Changes relating to liabilities for incurred claims 0 0 (15,031) (6,311) (21,342) 0 0 (37,564) (5,079) (42,643)
Losses / (loss reversals) on onerous contracts 0 0 0 0 0 0 0 0 0 0
Insurance acquisition costs incurred 13,502 0 0 0 13,502 17,251 0 0 0 17,251
Surplus distribution to policyholders 0 0 0 0 0 0 0 824 0 824
Insurance service expenses 13,502 0 433,768 10,959 458,229 17,251 0 326,993 2,562 346,806

Insurance service result (384,541) 0 433,768 10,959 60,186 (358,450) 0 326,993 2,562 (28,895)

Other movements 52,434 0 (52,434) 0 0 382 0 (382) 0 0
Net finance expense/(income) from insurance contracts 0 0 4,245 730 4,975 0 0 2,660 620 3,280
Total changes in the statement of income (332,107) 0 385,579 11,689 65,161 (358,068) 0 329,271 3,182 (25,615)

Investment components 0 0 0 0 0 0 0 0 0 0
Cash flows
Premiums received 343,299 0 0 0 343,299 399,063 0 0 0 399,063
Claims paid 0 0 (288,043) 0 (288,043) 0 0 (281,886) 0 (281,886)
Directly attributable non- acquisition expenses paid 0 0 (8,149) 0 (8,149) 0 0 (14,869) 0 (14,869)
Insurance acquisition cash flows (10,388) 0 0 0 (10,388) (17,424) 0 0 0 (17,424)
Other cash flows (45) 0 4,241 0 4,196 (286) 0 (311) 0 (597)
Total cash flows 332,866 0 (291,951) 0 40,915 381,353 0 (297,066) 0 84,287

Net closing balance 1,306 0 282,775 24,776 308,857 547 0 189,147 13,087 202,781
Closing insurance contract liabilities 1,306 0 282,819 24,776 308,901 547 0 189,191 13,087 202,825
Closing insurance contract assets 0 0 (44) 0 (44) 0 0 (44) 0 (44)
Net closing balance 1,306 0 282,775 24,776 308,857 547 0 189,147 13,087 202,781

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total

44

31 December 2025, (Audited) 31 December 2024, (Audited)
Liabilities for remaining 

coverage (LRC)
Liabilities for incurred claims 

(LIC)

Total



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
component

Loss 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening insurance contract liabilities 166,154 77 114,770 3,095 284,096 175,103 822 44,547 912 221,384
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets (10,712) 0 6,614 0 (4,098) 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 155,442 77 121,384 3,095 279,998 175,103 822 44,547 912 221,384
Changes in the statement of income
Insurance revenue (111,620) 0 0 0 (111,620) (134,336) 0 0 0 (134,336)
Insurance service expenses
Incurred claims 0 0 54,696 908 55,604 0 0 64,603 1,437 66,040
Directly attributable non-acquisition expenses 0 0 7,103 0 7,103 0 0 7,556 0 7,556
Changes relating to liabilities for incurred claims 0 0 (31,177) (2,042) (33,219) 0 0 34,665 689 35,354
Losses / (loss reversals) on onerous contracts 0 2,973 0 0 2,973 0 (745) 0 0 (745)
Insurance acquisition costs incurred 13,855 0 0 0 13,855 16,781 0 0 0 16,781
Surplus distribution to policyholders 0 0 0 0 0 0 0 294 0 294
Insurance service expenses 13,855 2,973 30,622 (1,134) 46,316 16,781 (745) 107,118 2,126 125,280

Insurance service result (97,765) 2,973 30,622 (1,134) (65,304) (117,555) (745) 107,118 2,126 (9,056)

Other movements 3,520 0 (3,520) 0 0 (14) 0 14 0 0
Net finance expense/(income) from insurance contracts 0 0 4,399 173 4,572 0 0 942 57 999
Total changes in the statement of income (94,245) 2,973 31,501 (961) (60,732) (117,569) (745) 108,074 2,183 (8,057)

Investment components 0 0 0 0 0 0 0 0 0 0
Cash flows
Premiums received 158,608 0 0 0 158,608 112,583 0 0 0 112,583
Claims paid 0 0 (35,790) 0 (35,790) 0 0 (23,679) 0 (23,679)
Directly attributable non- acquisition expenses paid 0 0 (7,103) 0 (7,103) 0 0 (7,556) 0 (7,556)
Insurance acquisition cash flows (15,448) 0 0 0 (15,448) (15,151) 0 0 0 (15,151)
Other cash flows (5,760) 0 24,740 0 18,980 476 0 (2) 0 474
Total cash flows 137,400 0 (18,153) 0 119,247 97,908 0 (31,237) 0 66,671

Net closing balance 198,597 3,050 134,732 2,134 338,513 155,442 77 121,384 3,095 279,998
Closing insurance contract liabilities 201,407 3,050 132,708 2,134 339,299 166,154 77 114,770 3,095 284,096
Closing insurance contract assets (2,810) 0 2,024 0 (786) (10,712) 0 6,614 0 (4,098)
Net closing balance 198,597 3,050 134,732 2,134 338,513 155,442 77 121,384 3,095 279,998

31 December 2024, (Audited)

Others

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total

Liabilities for remaining 
coverage (LRC)

Liabilities for incurred claims 
(LIC)

Total
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31 December 2025, (Audited)



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

4.1.2 Analysis of reinsurance contract assets and liabilities for contracts measured under PAA 

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening reinsurance contract liabilities (12,822) 0 6,710 0 (6,112) 0 0 (2,954) 0 (2,954)
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening reinsurance contract assets 128,594 94 362,482 16,078 507,248 40,377 681 367,737 10,454 419,249
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0 2 2
Net opening balance 115,772 94 369,192 16,078 501,136 40,377 681 364,783 10,456 416,297
Changes in the statement of income
Allocation of reinsurance premiums (542,176) 0 0 0 (542,176) (506,487) 0 0 0 (506,487)
Amounts recoverable from reinsurers
Incurred claims & other expenses 0 0 557,153 18,952 576,105 0 0 372,665 6,464 379,129
Changes in amounts recoverable on incurred claims 0 0 (63,484) (7,912) (71,396) 0 0 8,233 (1,497) 6,736
Loss recovery / (loss recovery reversals) 0 479 0 0 479 0 (587) 0 0 (587)
Change in provision for risk of non-performance 0 0 57 0 57 0 0 44 0 44
Change in profit commission / sliding scale commission 0 0 0 0 0 0 0 0 0 0
Total amounts recoverable from reinsurers 0 479 493,726 11,040 505,245 0 (587) 380,942 4,967 385,322

Net expense from reinsurance contracts held (542,176) 479 493,726 11,040 (36,931) (506,487) (587) 380,942 4,967 (121,165)

Net finance expense from reinsurance contracts 0 0 11,785 897 12,682 0 0 6,069 655 6,724
Total changes in the statement of income (542,176) 479 505,511 11,937 (24,249) (506,487) (587) 387,011 5,622 (114,441)

Other movements 30,603 0 (30,603) 0 0 5,942 0 (5,942) 0 0
Cash flows
Premiums paid 592,037 0 0 0 592,037 542,735 0 0 0 542,735
Claims and other recoveries (3,378) 0 (284,629) 0 (288,007) 69,198 0 (376,661) 0 (307,463)
Reinsurance commission received (33,259) 0 0 0 (33,259) (35,994) 0 0 0 (35,994)
Other cash flows 0 0 0 1 1 1 0 1 0 2
Total cash flows 555,400 0 (284,629) 1 270,772 575,940 0 (376,660) 0 199,280

Net closing balance 159,599 573 559,471 28,016 747,659 115,772 94 369,192 16,078 501,136
Closing reinsurance contract liabilities (1,552) 0 (2,869) 0 (4,421) (12,822) 0 6,710 0 (6,112)
Closing reinsurance contract assets 161,151 573 562,340 28,016 752,080 128,594 94 362,482 16,078 507,248
Net closing balance 159,599 573 559,471 28,016 747,659 115,772 94 369,192 16,078 501,136

31 December 2024, (Audited)

All portfolios / segments under PAA

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 

Total

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 

Total
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31 December 2025, (Audited)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening reinsurance contract liabilities 12 0 (5,647) 0 (5,635) 0 0 (2,947) 0 (2,947)
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening reinsurance contract assets 0 0 16,663 340 17,003 (234) 0 38,111 583 38,460
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 12 0 11,016 340 11,368 (234) 0 35,164 583 35,513
Changes in the statement of income
Allocation of reinsurance premiums (9,356) 0 0 0 (9,356) (4,940) 0 0 0 (4,940)
Amounts recoverable from reinsurers
Incurred claims & other expenses 0 0 0 0 0 0 0 0 0 0
Changes in amounts recoverable on incurred claims 0 0 (688) (143) (831) 0 0 (8,646) (280) (8,926)
Loss recovery / (loss recovery reversals) 0 0 0 0 0 0 0 0 0 0
Change in provision for risk of non-performance 0 0 1 0 1 0 0 6 0 6
Change in profit commission / sliding scale commission 0 0 0 0 0 0 0 0 0 0
Total amounts recoverable from reinsurers 0 0 (687) (143) (830) 0 0 (8,640) (280) (8,920)

Net expense from reinsurance contracts held (9,356) 0 (687) (143) (10,186) (4,940) 0 (8,640) (280) (13,860)

Net finance income/(expense) from reinsurance contracts 0 0 612 19 631 0 0 853 37 890
Total changes in the statement of income (9,356) 0 (75) (124) (9,555) (4,940) 0 (7,787) (243) (12,970)

Other movements (1,349) 0 1,349 0 0 2,586 0 (2,586) 0 0
Cash flows
Premiums paid 10,782 0 0 0 10,782 3,371 0 0 0 3,371
Claims and other recoveries 0 0 (1,957) 0 (1,957) 0 0 (13,775) 0 (13,775)
Reinsurance commission received (1,110) 0 0 0 (1,110) (771) 0 0 0 (771)
Other cash flows 0 0 0 0 0 0 0 0 0 0
Total cash flows 9,672 0 (1,957) 0 7,715 2,600 0 (13,775) 0 (11,175)

Net closing balance (1,021) 0 10,333 216 9,528 12 0 11,016 340 11,368
Closing reinsurance contract liabilities 0 0 (4,299) 0 (4,299) 12 0 (5,647) 0 (5,635)
Closing reinsurance contract assets (1,021) 0 14,632 216 13,827 0 0 16,663 340 17,003
Net closing balance (1,021) 0 10,333 216 9,528 12 0 11,016 340 11,368

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 

Total
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31 December 2025, (Audited) 31 December 2024, (Audited)

Motor Total

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening reinsurance contract assets 1,162 8 81,093 2,117 84,380 (24,726) 0 77,285 898 53,457
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 1,162 8 81,093 2,117 84,380 (24,726) 0 77,285 898 53,457
Changes in the statement of income
Allocation of reinsurance premiums (111,297) 0 0 0 (111,297) (104,324) 0 0 0 (104,324)
Amounts recoverable from reinsurers
Incurred claims & other expenses 0 0 45,759 1,193 46,952 0 0 30,392 (1,288) 29,104
Changes in amounts recoverable on incurred claims 0 0 (21,255) (691) (21,946) 0 0 13,994 2,451 16,445
Loss recovery / (loss recovery reversals) 0 (8) 0 0 (8) 0 8 0 0 8
Change in provision for risk of non-performance 0 0 4 0 4 0 0 8 0 8
Change in profit commission / sliding scale commission 0 0 0 0 0 0 0 0 0 0
Total amounts recoverable from reinsurers 0 (8) 24,508 502 25,002 0 8 44,394 1,163 45,565

Net expense from reinsurance contracts held (111,297) (8) 24,508 502 (86,295) (104,324) 8 44,394 1,163 (58,759)

Net finance income/(expense) from reinsurance contracts 0 0 2,902 118 3,020 0 0 1,478 56 1,534
Total changes in the statement of income (111,297) (8) 27,410 620 (83,275) (104,324) 8 45,872 1,219 (57,225)

Other movements (973) 0 973 0 0 2,243 0 (2,243) 0 0
Cash flows
Premiums paid 126,519 0 0 0 126,519 128,793 0 0 0 128,793
Claims and other recoveries (3,270) 0 (12,189) 0 (15,459) 16,473 0 (39,821) 0 (23,348)
Reinsurance commission received (14,525) 0 0 0 (14,525) (17,298) 0 0 0 (17,298)
Other cash flows 0 0 0 0 0 1 0 0 0 1
Total cash flows 108,724 0 (12,189) 0 96,535 127,969 0 (39,821) 0 88,148

Net closing balance (2,384) 0 97,287 2,737 97,640 1,162 8 81,093 2,117 84,380
Closing reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Closing reinsurance contract assets (2,384) 0 97,287 2,737 97,640 1,162 8 81,093 2,117 84,380
Net closing balance (2,384) 0 97,287 2,737 97,640 1,162 8 81,093 2,117 84,380

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 

Total
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Property

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 

Total

31 December 2025, (Audited) 31 December 2024, (Audited)



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening reinsurance contract assets 2,258 48 21,369 699 24,374 10,461 18 14,902 328 25,709
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0 1 1
Net opening balance 2,258 48 21,369 699 24,374 10,461 18 14,902 329 25,710
Changes in the statement of income
Allocation of reinsurance premiums (20,716) 0 0 0 (20,716) (23,607) 0 0 0 (23,607)
Amounts recoverable from reinsurers
Incurred claims & other expenses 0 0 89,947 2,167 92,114 0 0 15,813 557 16,370
Changes in amounts recoverable on incurred claims 0 0 (10,499) (384) (10,883) 0 0 (3,334) (208) (3,542)
Loss recovery / (loss recovery reversals) 0 12 0 0 12 0 30 0 0 30
Change in provision for risk of non-performance 0 0 4 0 4 0 0 3 0 3
Change in profit commission / sliding scale commission 0 0 0 0 0 0 0 0 0 0
Total amounts recoverable from reinsurers 0 12 79,452 1,783 81,247 0 30 12,482 349 12,861

Net expense from reinsurance contracts held (20,716) 12 79,452 1,783 60,531 (23,607) 30 12,482 349 (10,746)

Net finance income/(expense) from reinsurance contracts 0 0 860 39 899 0 0 280 21 301
Total changes in the statement of income (20,716) 12 80,312 1,822 61,430 (23,607) 30 12,762 370 (10,445)

Other movements (419) 0 419 0 0 1,484 0 (1,484) 0 0
Cash flows
Premiums paid 23,566 0 0 0 23,566 18,693 0 0 0 18,693
Claims and other recoveries 852 0 (1,125) 0 (273) 334 0 (4,812) 0 (4,478)
Reinsurance commission received (4,636) 0 0 0 (4,636) (5,105) 0 0 0 (5,105)
Other cash flows 0 0 0 0 0 (2) 0 1 0 (1)
Total cash flows 19,782 0 (1,125) 0 18,657 13,920 0 (4,811) 0 9,109

Net closing balance 905 60 100,975 2,521 104,461 2,258 48 21,369 699 24,374
Closing reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Closing reinsurance contract assets 905 60 100,975 2,521 104,461 2,258 48 21,369 699 24,374
Net closing balance 905 60 100,975 2,521 104,461 2,258 48 21,369 699 24,374

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 

Total
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31 December 2025, (Audited) 31 December 2024, (Audited)
Assets for amounts 

recoverable on incurred claims 

TotalEngineering

Assets for remaining coverage 
(ARC)



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening reinsurance contract liabilities 0 0 (7) 0 (7) 0 0 (7) 0 (7)
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening reinsurance contract assets (12,016) 0 142,832 10,312 141,128 (49,365) 0 157,173 7,828 115,636
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0 1 1
Net opening balance (12,016) 0 142,825 10,312 141,121 (49,365) 0 157,166 7,829 115,630
Changes in the statement of income
Allocation of reinsurance premiums (328,935) 0 0 0 (328,935) (278,581) 0 0 0 (278,581)
Amounts recoverable from reinsurers
Incurred claims & other expenses 0 0 381,617 14,820 396,437 0 0 279,297 6,079 285,376
Changes in amounts recoverable on incurred claims 0 0 (6,661) (4,878) (11,539) 0 0 (28,479) (4,086) (32,565)
Loss recovery / (loss recovery reversals) 0 0 0 0 0 0 0 0 0 0
Change in provision for risk of non-performance 0 0 31 0 31 0 0 25 0 25
Change in profit commission / sliding scale commission 0 0 0 0 0 0 0 0 0 0
Total amounts recoverable from reinsurers 0 0 374,987 9,942 384,929 0 0 250,843 1,993 252,836

Net expense from reinsurance contracts held (328,935) 0 374,987 9,942 55,994 (278,581) 0 250,843 1,993 (25,745)

Net finance income/(expense) from reinsurance contracts 0 0 3,657 575 4,232 0 0 2,190 490 2,680
Total changes in the statement of income (328,935) 0 378,644 10,517 60,226 (278,581) 0 253,033 2,483 (23,065)

Other movements 33,620 0 (33,620) 0 0 (369) 0 369 0 0
Cash flows
Premiums paid 302,253 0 0 0 302,253 288,315 0 0 0 288,315
Claims and other recoveries (92) 0 (255,259) 0 (255,351) 31,920 0 (267,743) 0 (235,823)
Reinsurance commission received (1,480) 0 0 0 (1,480) (3,937) 0 0 0 (3,937)
Other cash flows 0 0 0 1 1 1 0 0 0 1
Total cash flows 300,681 0 (255,259) 1 45,423 316,299 0 (267,743) 0 48,556

Net closing balance (6,650) 0 232,590 20,830 246,770 (12,016) 0 142,825 10,312 141,121
Closing reinsurance contract liabilities 0 0 (7) 0 (7) 0 0 (7) 0 (7)
Closing reinsurance contract assets (6,650) 0 232,597 20,830 246,777 (12,016) 0 142,832 10,312 141,128
Net closing balance (6,650) 0 232,590 20,830 246,770 (12,016) 0 142,825 10,312 141,121

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 

Total

50

31 December 2025, (Audited) 31 December 2024, (Audited)
Assets for remaining coverage 

(ARC)
Assets for amounts 

recoverable on incurred claims 

Total



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Excluding loss 
recovery 

component

Loss recovery 
component

Estimates of 
the present 

value of future 
cash flows

Risk 
adjustment

Opening reinsurance contract liabilities (12,834) 0 12,364 0 (470) 0 0 0 0 0
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening reinsurance contract assets 137,190 38 100,525 2,610 240,363 104,241 663 80,266 817 185,987
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 124,356 38 112,889 2,610 239,893 104,241 663 80,266 817 185,987
Changes in the statement of income
Allocation of reinsurance premiums (71,872) 0 0 0 (71,872) (95,035) 0 0 0 (95,035)
Amounts recoverable from reinsurers
Incurred claims & other expenses 0 0 39,830 772 40,602 0 0 47,163 1,116 48,279
Changes in amounts recoverable on incurred claims 0 0 (24,381) (1,816) (26,197) 0 0 34,698 626 35,324
Loss recovery / (loss recovery reversals) 0 475 0 0 475 0 (625) 0 0 (625)
Change in provision for risk of non-performance 0 0 17 0 17 0 0 2 0 2
Change in profit commission / sliding scale commission 0 0 0 0 0 0 0 0 0 0
Total amounts recoverable from reinsurers 0 475 15,466 (1,044) 14,897 0 (625) 81,863 1,742 82,980

Net expense from reinsurance contracts held (71,872) 475 15,466 (1,044) (56,975) (95,035) (625) 81,863 1,742 (12,055)

Net finance income/(expense) from reinsurance contracts 0 0 3,754 146 3,900 0 0 1,268 51 1,319
Total changes in the statement of income (71,872) 475 19,220 (898) (53,075) (95,035) (625) 83,131 1,793 (10,736)

Other movements (276) 0 276 0 0 (2) 0 2 0 0
Cash flows
Premiums paid 128,917 0 0 0 128,917 103,563 0 0 0 103,563
Claims and other recoveries (868) 0 (14,099) 0 (14,967) 20,471 0 (50,510) 0 (30,039)
Reinsurance commission received (11,508) 0 0 0 (11,508) (8,883) 0 0 0 (8,883)
Other cash flows 0 0 0 0 0 1 0 0 0 1
Total cash flows 116,541 0 (14,099) 0 102,442 115,152 0 (50,510) 0 64,642

Net closing balance 168,749 513 118,286 1,712 289,260 124,356 38 112,889 2,610 239,893
Closing reinsurance contract liabilities (1,552) 0 1,437 0 (115) (12,834) 0 12,364 0 (470)
Closing reinsurance contract assets 170,301 513 116,849 1,712 289,375 137,190 38 100,525 2,610 240,363
Net closing balance 168,749 513 118,286 1,712 289,260 124,356 38 112,889 2,610 239,893

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 

Total
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31 December 2025, (Audited) 31 December 2024, (Audited)

Others

Assets for remaining coverage 
(ARC)

Assets for amounts 
recoverable on incurred claims 

Total



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

4.2.1 Analysis of insurance contract assets and liabilities for contracts measured under VFA

Excluding loss 
component

Loss component
Estimates of the 
present value of 
future cash flows

Risk adjustment
Excluding loss 

component
Loss component

Estimates of the 
present value of 
future cash flows

Risk adjustment

Opening insurance contract liabilities 697,211 2,142 5,716 57 705,126 647,301 4,134 4,276 49 655,760
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 697,211 2,142 5,716 57 705,126 647,301 4,134 4,276 49 655,760
Expected claims expenses (649) 0 0 0 (649) 0 0 0 0 0
Expected directly attributable non-acquisition expenses (17,015) 0 0 0 (17,015) (13,308) 0 0 0 (13,308)
Loss component run off 0 0 0 0 0 0 0 0 0 0
Expected other insurance service expenses incurred (9,041) 0 0 0 (9,041) (2,083) 0 0 0 (2,083)
Change in risk adjustment for non-financial risk (3,232) 0 0 0 (3,232) (245) 0 0 0 (245)
Experience adjustments (5,981) 0 0 0 (5,981) (5,553) 0 0 0 (5,553)
Amount of CSM recognized in statement of income (8,577) 0 0 0 (8,577) (2,956) 0 0 0 (2,956)
Allocation of premium for recovery of acquisition cash flows (2,649) 0 0 0 (2,649) (1,436) 0 0 0 (1,436)
Insurance revenue (47,144) 0 0 0 (47,144) (25,581) 0 0 0 (25,581)
Incurred claims 0 0 3,732 68 3,800 0 0 2,131 44 2,175
Directly attributable non-acquisition expenses 0 0 7,461 0 7,461 0 0 8,432 0 8,432
Losses / (loss reversals) on onerous contracts 0 1,283 0 0 1,283 0 (1,992) 0 0 (1,992)
Insurance acquisition costs incurred 5,355 0 0 0 5,355 988 0 0 0 988
Changes relating to liabilities for incurred claims 0 0 (590) (60) (650) 380 0 36 (39) 377
Surrenders and maturities (212,693) 0 212,693 0 0 (202,018) 0 202,018 0 0
Insurance service expenses (207,338) 1,283 223,296 8 17,249 (200,650) (1,992) 212,617 5 9,980
Insurance service result (254,482) 1,283 223,296 8 (29,895) (226,231) (1,992) 212,617 5 (15,601)

Net finance expense/(income) from insurance contracts 62,733 0 (29) 3 62,707 48,365 0 3 3 48,371
Total changes in the statement of income (191,749) 1,283 223,267 11 32,812 (177,866) (1,992) 212,620 8 32,770

Other movements (21,042) 0 (618) (10) (21,670) 9,281 0 641 0 9,922
Cash flows
Premiums received 1,044,328 0 0 0 1,044,328 235,581 0 0 0 235,581
Claims paid 0 0 (215,062) 0 (215,062) 0 0 (203,469) 0 (203,469)
Directly attributable non- acquisition expenses paid 0 0 (7,491) 0 (7,491) 0 0 (8,352) 0 (8,352)
Insurance acquisition cash flows (46,598) 0 0 0 (46,598) (13,394) 0 0 0 (13,394)
Other cash flows 99,478 0 (4) 0 99,474 (3,692) 0 0 0 (3,692)
Total cash flows 1,097,208 0 (222,557) 0 874,651 218,495 0 (211,821) 0 6,674

Net closing balance 1,581,628 3,425 5,808 58 1,590,919 697,211 2,142 5,716 57 705,126
Closing insurance contract liabilities 1,581,628 3,425 5,808 58 1,590,919 697,211 2,142 5,716 57 705,126
Closing insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net closing balance 1,581,628 3,425 5,808 58 1,590,919 697,211 2,142 5,716 57 705,126
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31 December 2025, (Audited) 31 December 2024, (Audited)

All portfolios / segments under GMM/VFA

LRC LIC

Total

LRC LIC

Total



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
component

Loss component
Estimates of the 
present value of 
future cash flows

Risk adjustment
Excluding loss 

component
Loss component

Estimates of the 
present value of 
future cash flows

Risk adjustment

Opening insurance contract liabilities 35,283 0 1,377 22 36,682 0 0 0 0 0
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 35,283 0 1,377 22 36,682 0 0 0 0 0
Expected claims expenses (649) 0 0 0 (649) 0 0 0 0 0
Expected directly attributable non-acquisition expenses (1,387) 0 0 0 (1,387) (1,376) 0 0 0 (1,376)
Loss component run off 0 0 0 0 0 0 0 0 0 0
Expected other insurance service expenses incurred 0 0 0 0 0 0 0 0 0 0
Change in risk adjustment for non-financial risk (7) 0 0 0 (7) (7) 0 0 0 (7)
Experience adjustments 30 0 0 0 30 52 0 0 0 52
Amount of CSM recognized in statement of income (360) 0 0 0 (360) (142) 0 0 0 (142)
Allocation of premium for recovery of acquisition cash flows 0 0 0 0 0 (380) 0 0 0 (380)
Insurance revenue (2,373) 0 0 0 (2,373) (1,853) 0 0 0 (1,853)
Incurred claims 0 0 862 13 875 0 0 1,441 16 1,457
Directly attributable non-acquisition expenses 0 0 0 0 0 0 0 28 0 28
Losses / (loss reversals) on onerous contracts 0 0 0 0 0 0 0 0 0 0
Insurance acquisition costs incurred 0 0 0 0 0 0 0 0 0 0
Changes relating to liabilities for incurred claims 0 0 (326) (10) (336) 380 0 (386) 6 0
Surrenders and maturities 0 0 0 0 0 0 0 0 0 0
Insurance service expenses 0 0 536 3 539 380 0 1,083 22 1,485
Insurance service result (2,373) 0 536 3 (1,834) (1,473) 0 1,083 22 (368)

Net finance expense/(income) from insurance contracts (50) 0 (29) 1 (78) 1,337 0 3 0 1,340
Total changes in the statement of income (2,423) 0 507 4 (1,912) (136) 0 1,086 22 972

Other movements (21,042) 0 (618) (10) (21,670) 9,281 0 641 0 9,922
Cash flows
Premiums received 16,618 0 0 0 16,618 26,138 0 0 0 26,138
Claims paid 0 0 (385) 0 (385) 0 0 (350) 0 (350)
Directly attributable non- acquisition expenses paid 0 0 (30) 0 (30) 0 0 0 0 0
Insurance acquisition cash flows 0 0 0 0 0 0 0 0 0 0
Other cash flows 0 0 0 0 0 0 0 0 0 0
Total cash flows 16,618 0 (415) 0 16,203 26,138 0 (350) 0 25,788

Net closing balance 28,436 0 851 16 29,303 35,283 0 1,377 22 36,682
Closing insurance contract liabilities 28,436 0 851 16 29,303 35,283 0 1,377 22 36,682
Closing insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net closing balance 28,436 0 851 16 29,303 35,283 0 1,377 22 36,682
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31 December 2025, (Audited) 31 December 2024, (Audited)

Engineering - IDI Pool

LRC LIC

Total

LRC LIC

Total



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
component

Loss component
Estimates of the 
present value of 
future cash flows

Risk adjustment
Excluding loss 

component
Loss component

Estimates of the 
present value of 
future cash flows

Risk adjustment

Opening insurance contract liabilities 661,928 2,142 4,339 35 668,444 647,301 4,134 4,276 49 655,760
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance 661,928 2,142 4,339 35 668,444 647,301 4,134 4,276 49 655,760
Expected claims expenses 0 0 0 0 0 0 0 0 0 0
Expected directly attributable non-acquisition expenses (15,628) 0 0 0 (15,628) (11,932) 0 0 0 (11,932)
Loss component run off 0 0 0 0 0 0 0 0 0 0
Expected other insurance service expenses incurred (9,041) 0 0 0 (9,041) (2,083) 0 0 0 (2,083)
Change in risk adjustment for non-financial risk (3,225) 0 0 0 (3,225) (238) 0 0 0 (238)
Experience adjustments (6,011) 0 0 0 (6,011) (5,605) 0 0 0 (5,605)
Amount of CSM recognized in statement of income (8,217) 0 0 0 (8,217) (2,814) 0 0 0 (2,814)
Allocation of premium for recovery of acquisition cash flows (2,649) 0 0 0 (2,649) (1,056) 0 0 0 (1,056)
Insurance revenue (44,771) 0 0 0 (44,771) (23,728) 0 0 0 (23,728)
Incurred claims 0 0 2,870 55 2,925 0 0 690 28 718
Directly attributable non-acquisition expenses 0 0 7,461 0 7,461 0 0 8,404 0 8,404
Losses / (loss reversals) on onerous contracts 0 1,283 0 0 1,283 0 (1,992) 0 0 (1,992)
Insurance acquisition costs incurred 5,355 0 0 0 5,355 988 0 0 0 988
Changes relating to liabilities for incurred claims 0 0 (264) (50) (314) 0 0 422 (45) 377
Surrenders and maturities (212,693) 0 212,693 0 0 (202,018) 0 202,018 0 0
Insurance service expenses (207,338) 1,283 222,760 5 16,710 (201,030) (1,992) 211,534 (17) 8,495
Insurance service result (252,109) 1,283 222,760 5 (28,061) (224,758) (1,992) 211,534 (17) (15,233)

Net finance expense/(income) from insurance contracts 62,783 0 0 2 62,785 47,028 0 0 3 47,031
Total changes in the statement of income (189,326) 1,283 222,760 7 34,724 (177,730) (1,992) 211,534 (14) 31,798

Other movements 0 0 0 0 0 0 0 0 0 0
Cash flows
Premiums received 1,027,710 0 0 0 1,027,710 209,443 0 0 0 209,443
Claims paid 0 0 (214,677) 0 (214,677) 0 0 (203,119) 0 (203,119)
Directly attributable non- acquisition expenses paid 0 0 (7,461) 0 (7,461) 0 0 (8,352) 0 (8,352)
Insurance acquisition cash flows (46,598) 0 0 0 (46,598) (13,394) 0 0 0 (13,394)
Other cash flows 99,478 0 (4) 0 99,474 (3,692) 0 0 0 (3,692)
Total cash flows 1,080,590 0 (222,142) 0 858,448 192,357 0 (211,471) 0 (19,114)

Net closing balance 1,553,192 3,425 4,957 42 1,561,616 661,928 2,142 4,339 35 668,444
Closing insurance contract liabilities 1,553,192 3,425 4,957 42 1,561,616 661,928 2,142 4,339 35 668,444
Closing insurance contract assets 0 0 0 0 0 0 0 0 0 0
Net closing balance 1,553,192 3,425 4,957 42 1,561,616 661,928 2,142 4,339 35 668,444
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

4.2.2 Analysis of reinsurance contract assets and liabilities for contracts measured under VFA

Excluding loss 
recovery 

component

Loss recovery 
component 

Estimates of the 
present value of 
future cash flows

Risk adjustment
Excluding loss 

recovery 
component

Loss recovery 
component 

Estimates of the 
present value of 
future cash flows

Risk adjustment

Opening reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening reinsurance contract assets (26,416) (14) (2,695) (44) (29,169) (360) (26) (2,035) (55) (2,476)
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance (26,416) (14) (2,695) (44) (29,169) (360) (26) (2,035) (55) (2,476)
Changes in the statement of income
Allocation of reinsurance premiums
Expected claims recoverable in the year 1,931 0 0 0 1,931 1,640 0 0 0 1,640
Changes in risk adjustment for non-financial risk 18 0 0 0 18 7 0 0 0 7
Experience adjustments 1,295 0 0 0 1,295 (861) 0 0 0 (861)
CSM (net gain/loss) release 712 0 0 0 712 105 0 0 0 105
Total allocation of reinsurance premiums 3,956 0 0 0 3,956 891 0 0 0 891
Amounts recoverable from reinsurance
Incurred claims & other expenses 0 0 (2,156) (13) (2,169) 0 0 (1,166) (25) (1,191)
Changes in amounts recoverable on incurred claims 0 0 (27) 3 (24) 0 0 259 39 298
Loss recovery / (loss recovery reversals) for onerous contracts 0 (9) 0 0 (9) 0 13 0 0 13
Change in provision for risk of non-performance 0 0 0 0 0 0 0 0 0 0
Other changes 0 0 0 0 0 246 0 (61) 0 185
Total amounts recoverable from reinsurance 0 (9) (2,183) (10) (2,202) 246 13 (968) 14 (695)
Net expense from reinsurance contracts held 3,956 (9) (2,183) (10) 1,754 1,137 13 (968) 14 196

Net finance income/(expense) from reinsurance contracts 17 (1) 42 (3) 55 (943) (1) 4 (3) (943)
Total changes in the statement of income 3,973 (10) (2,141) (13) 1,809 194 12 (964) 11 (747)

Other movements 13,724 0 419 0 14,143 (2,869) 0 0 0 (2,869)
Cash flows
Premiums paid (9,890) 0 0 0 (9,890) (27,406) 0 0 0 (27,406)
Claims and other recoveries 0 0 1,626 0 1,626 0 0 304 0 304
Reinsurance commission received 1,762 0 0 0 1,762 4,025 0 0 0 4,025
Total cash flows (8,128) 0 1,626 0 (6,502) (23,381) 0 304 0 (23,077)

Net closing balance (16,847) (24) (2,791) (57) (19,719) (26,416) (14) (2,695) (44) (29,169)
Closing reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Closing reinsurance contract assets (16,847) (24) (2,791) (57) (19,719) (26,416) (14) (2,695) (44) (29,169)
Net closing balance (16,847) (24) (2,791) (57) (19,719) (26,416) (14) (2,695) (44) (29,169)
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
recovery 

component

Loss recovery 
component 

Estimates of the 
present value of 
future cash flows

Risk adjustment
Excluding loss 

recovery 
component

Loss recovery 
component 

Estimates of the 
present value of 
future cash flows

Risk adjustment

Opening reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening reinsurance contract assets (25,070) 0 (877) 0 (25,947) 0 0 0 0 0
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance (25,070) 0 (877) 0 (25,947) 0 0 0 0 0
Changes in the statement of income
Allocation of reinsurance premiums
Expected claims recoverable in the year 420 0 0 0 420 27 0 0 0 27
Changes in risk adjustment for non-financial risk 8 0 0 0 8 1 0 0 0 1
Experience adjustments 1,295 0 0 0 1,295 (861) 0 0 0 (861)
CSM (net gain/loss) release 244 0 0 0 244 73 0 0 0 73
Total allocation of reinsurance premiums 1,967 0 0 0 1,967 (760) 0 0 0 (760)
Amounts recoverable from reinsurance
Incurred claims & other expenses 0 0 (166) 0 (166) 0 0 (827) 0 (827)
Changes in amounts recoverable on incurred claims 0 0 0 0 0 0 0 0 0 0
Loss recovery / (loss recovery reversals) for onerous contracts 0 0 0 0 0 0 0 0 0 0
Change in provision for risk of non-performance 0 0 0 0 0 0 0 0 0 0
Other changes 0 0 0 0 0 246 0 (61) 0 185
Total amounts recoverable from reinsurance 0 0 (166) 0 (166) 246 0 (888) 0 (642)
Net expense from reinsurance contracts held 1,967 0 (166) 0 1,801 (514) 0 (888) 0 (1,402)

Net finance income/(expense) from reinsurance contracts (52) 0 42 0 (10) (1,027) 0 4 0 (1,023)
Total changes in the statement of income 1,915 0 (124) 0 1,791 (1,541) 0 (884) 0 (2,425)

Other movements 13,724 0 419 0 14,143 (2,869) 0 0 0 (2,869)
Cash flows
Premiums paid (7,201) 0 0 0 (7,201) (24,685) 0 0 0 (24,685)
Claims and other recoveries 0 0 27 0 27 0 0 7 0 7
Reinsurance commission received 1,762 0 0 0 1,762 4,025 0 0 0 4,025
Total cash flows (5,439) 0 27 0 (5,412) (20,660) 0 7 0 (20,653)

Net closing balance (14,870) 0 (555) 0 (15,425) (25,070) 0 (877) 0 (25,947)
Closing reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Closing reinsurance contract assets (14,870) 0 (555) 0 (15,425) (25,070) 0 (877) 0 (25,947)
Net closing balance (14,870) 0 (555) 0 (15,425) (25,070) 0 (877) 0 (25,947)

56

31 December 2025, (Audited) 31 December 2024, (Audited)

Engineering - IDI Pool

Assets for remaining coverage
(ARC)

Assets for amounts recoverable on 
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Excluding loss 
recovery 

component

Loss recovery 
component 

Estimates of the 
present value of 
future cash flows

Risk adjustment
Excluding loss 

recovery 
component

Loss recovery 
component 

Estimates of the 
present value of 
future cash flows

Risk adjustment

Opening reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Opening reinsurance contract assets (1,346) (14) (1,818) (44) (3,222) (360) (26) (2,035) (55) (2,476)
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0 0 0
Net opening balance (1,346) (14) (1,818) (44) (3,222) (360) (26) (2,035) (55) (2,476)
Changes in the statement of income
Allocation of reinsurance premiums
Expected claims recoverable in the year 1,511 0 0 0 1,511 1,613 0 0 0 1,613
Changes in risk adjustment for non-financial risk 10 0 0 0 10 6 0 0 0 6
Experience adjustments 0 0 0 0 0 0 0 0 0 0
CSM (net gain/loss) release 468 0 0 0 468 32 0 0 0 32
Total allocation of reinsurance premiums 1,989 0 0 0 1,989 1,651 0 0 0 1,651
Amounts recoverable from reinsurance
Incurred claims & other expenses 0 0 (1,990) (13) (2,003) 0 0 (339) (25) (364)
Changes in amounts recoverable on incurred claims 0 0 (27) 3 (24) 0 0 259 39 298
Loss recovery / (loss recovery reversals) for onerous contracts 0 (9) 0 0 (9) 0 13 0 0 13
Change in provision for risk of non-performance 0 0 0 0 0 0 0 0 0 0
Other changes 0 0 0 0 0 0 0 0 0 0
Total amounts recoverable from reinsurance 0 (9) (2,017) (10) (2,036) 0 13 (80) 14 (53)
Net expense from reinsurance contracts held 1,989 (9) (2,017) (10) (47) 1,651 13 (80) 14 1,598

Net finance income/(expense) from reinsurance contracts 69 (1) 0 (3) 65 84 (1) 0 (3) 80
Total changes in the statement of income 2,058 (10) (2,017) (13) 18 1,735 12 (80) 11 1,678

Other movements 0 0 0 0 0 0 0 0 0 0
Cash flows
Premiums paid (2,689) 0 0 0 (2,689) (2,721) 0 0 0 (2,721)
Claims and other recoveries 0 0 1,599 0 1,599 0 0 297 0 297
Reinsurance commission received 0 0 0 0 0 0 0 0 0 0
Total cash flows (2,689) 0 1,599 0 (1,090) (2,721) 0 297 0 (2,424)

Net closing balance (1,977) (24) (2,236) (57) (4,294) (1,346) (14) (1,818) (44) (3,222)
Closing reinsurance contract liabilities 0 0 0 0 0 0 0 0 0 0
Closing reinsurance contract assets (1,977) (24) (2,236) (57) (4,294) (1,346) (14) (1,818) (44) (3,222)
Net closing balance (1,977) (24) (2,236) (57) (4,294) (1,346) (14) (1,818) (44) (3,222)

Assets for remaining coverage
(ARC)

Assets for amounts recoverable on 
incurred claims (AIC)

Total
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

4.3 Reconciliation of insurance and reinsurance balances by components for contracts measured under VFA 
4.3.1 Reconciliation of insurance contract assets and liabilities by components for contracts measured under VFA 

Estimates of 
the present 

value of future 
cash flows

Risk 
Adjustment 

for non-
financial risk

Contractual 
Service 

Margin (CSM)
Total

Estimates of 
the present 

value of future 
cash flows

Risk 
Adjustment 

for non-
financial risk

Contractual 
Service 

Margin (CSM)
Total

Opening insurance contract liabilities 562,717 4,351 138,058 705,126 569,072 3,132 83,556 655,760
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0
Net opening balance 562,717 4,351 138,058 705,126 569,072 3,132 83,556 655,760
Changes in the statement of income
Changes that relate to current services
CSM recognized in statement of income for services provided 0 0 (11,371) (11,371) 0 0 (756) (756)
Changes in risk adjustment for risks expired 0 (519) 0 (519) 0 (314) 0 (314)
Experience adjustments 21,917 (14) (336) 21,567 (11,150) 15 367 (10,768)

21,917 (533) (11,707) 9,677 (11,150) (299) (389) (11,838)
Changes that relate to future services
Contracts initially recognized during the year (65,875) 1,609 28,247 (36,019) (41,967) 972 40,772 (223)
Changes in estimates that adjust the CSM (9,325) (360) 9,685 0 8,225 (138) (7,299) 788
Changes in estimates that do not adjust the CSM (2,741) (24) 0 (2,765) (3,363) (123) (309) (3,795)

(77,941) 1,225 37,932 (38,784) (37,105) 711 33,164 (3,230)
Changes that relate to past services 
Changes relating to liabilities for incurred claims (796) 8 0 (788) (533) (1) 0 (534)
Insurance service result (56,820) 700 26,225 (29,895) (48,788) 411 32,775 (15,602)

Net finance expense/(income) from insurance contracts 61,073 49 1,585 62,707 46,786 88 1,498 48,372
Total changes in the statement of income 4,253 749 27,810 32,812 (2,002) 499 34,273 32,770
Other movements 2,264 (1,102) (22,832) (21,670) (18,569) 720 20,229 2,380
Cash flows
Premiums received 1,044,328 0 0 1,044,328 235,580 0 0 235,580
Claims paid (215,062) 0 0 (215,062) (203,127) 0 0 (203,127)
Directly attributable non- acquisition expenses paid (7,491) 0 0 (7,491) (8,352) 0 0 (8,352)
Insurance acquisition cash flows (46,598) 0 0 (46,598) (13,736) 0 0 (13,736)
Other cash flows 99,474 0 0 99,474 3,851 0 0 3,851
Total cash flows 874,651 0 0 874,651 14,216 0 0 14,216
Net closing balance 1,443,885 3,998 143,036 1,590,919 562,717 4,351 138,058 705,126
Closing insurance contract liabilities 1,443,885 3,998 143,036 1,590,919 562,717 4,351 138,058 705,126
Closing insurance contract assets 0 0 0 0 0 0 0 0
Net closing balance 1,443,885 3,998 143,036 1,590,919 562,717 4,351 138,058 705,126

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

31 December 2025, (Audited) 31 December 2024, (Audited)

All portfolios / segments under 
GMM/VFA
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A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Estimates of 
the present 

value of future 
cash flows

Risk 
Adjustment 

for non-
financial risk

Contractual 
Service 

Margin (CSM)
Total

Estimates of 
the present 

value of future 
cash flows

Risk 
Adjustment 

for non-
financial risk

Contractual 
Service 

Margin (CSM)
Total

Opening insurance contract liabilities (1,779) 1,627 36,834 36,682 0 0 0 0
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0
Net opening balance (1,779) 1,627 36,834 36,682 0 0 0 0
Changes in the statement of income
Changes that relate to current services
CSM recognized in statement of income for services provided 0 0 0 0 0 0 (142) (142)
Changes in risk adjustment for risks expired 0 0 0 0 0 (7) 0 (7)
Experience adjustments 39,503 (14) (336) 39,153 693 15 367 1,075

39,503 (14) (336) 39,153 693 8 225 926
Changes that relate to future services
Contracts initially recognized during the year (55,100) 990 13,374 (40,736) (15,980) 0 15,191 (789)
Changes in estimates that adjust the CSM 0 0 0 0 0 788 0 788
Changes in estimates that do not adjust the CSM 0 0 0 0 (1,253) 10 (309) (1,552)

(55,100) 990 13,374 (40,736) (17,233) 798 14,882 (1,553)
Changes that relate to past services 
Changes relating to liabilities for incurred claims (254) 3 0 (251) 243 16 0 259
Insurance service result (15,851) 979 13,038 (1,834) (16,297) 822 15,107 (368)

Net finance expense/(income) from insurance contracts (1,710) 47 1,585 (78) (242) 85 1,498 1,341
Total changes in the statement of income (17,561) 1,026 14,623 (1,912) (16,539) 907 16,605 973
Other movements 2,264 (1,102) (22,832) (21,670) (11,028) 720 20,229 9,921
Cash flows
Premiums received 16,618 0 0 16,618 26,138 0 0 26,138
Claims paid (385) 0 0 (385) (8) 0 0 (8)
Directly attributable non- acquisition expenses paid (30) 0 0 (30) 0 0 0 0
Insurance acquisition cash flows 0 0 0 0 (342) 0 0 (342)
Other cash flows 0 0 0 0 0 0 0 0
Total cash flows 16,203 0 0 16,203 25,788 0 0 25,788
Net closing balance (873) 1,551 28,625 29,303 (1,779) 1,627 36,834 36,682
Closing insurance contract liabilities (873) 1,551 28,625 29,303 (1,779) 1,627 36,834 36,682
Closing insurance contract assets 0 0 0 0 0 0 0 0
Net closing balance (873) 1,551 28,625 29,303 (1,779) 1,627 36,834 36,682

31 December 2025, (Audited) 31 December 2024, (Audited)

Engineering - IDI Pool
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
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A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Estimates of 
the present 

value of future 
cash flows

Risk 
Adjustment 

for non-
financial risk

Contractual 
Service 

Margin (CSM)
Total

Estimates of 
the present 

value of future 
cash flows

Risk 
Adjustment 

for non-
financial risk

Contractual 
Service 

Margin (CSM)
Total

Opening insurance contract liabilities 564,496 2,724 101,224 668,444 569,072 3,132 83,556 655,760
Acquired insurance contract liabilities 0 0 0 0 0 0 0 0
Opening insurance contract assets 0 0 0 0 0 0 0 0
Acquired insurance contract assets 0 0 0 0 0 0 0 0
Net opening balance 564,496 2,724 101,224 668,444 569,072 3,132 83,556 655,760
Changes in the statement of income
Changes that relate to current services
CSM recognized in statement of income for services provided 0 0 (11,371) (11,371) 0 0 (614) (614)
Changes in risk adjustment for risks expired 0 (519) 0 (519) 0 (307) 0 (307)
Experience adjustments (17,586) 0 0 (17,586) (11,843) 0 0 (11,843)

(17,586) (519) (11,371) (29,476) (11,843) (307) (614) (12,764)
Changes that relate to future services
Contracts initially recognized during the year (10,775) 619 14,873 4,717 (25,987) 972 25,581 566
Changes in estimates that adjust the CSM (9,325) (360) 9,685 0 8,225 (926) (7,299) 0
Changes in estimates that do not adjust the CSM (2,741) (24) 0 (2,765) (2,110) (133) 0 (2,243)

(22,841) 235 24,558 1,952 (19,872) (87) 18,282 (1,677)
Changes that relate to past services 
Changes relating to liabilities for incurred claims (542) 5 0 (537) (776) (17) 0 (793)
Insurance service result (40,969) (279) 13,187 (28,061) (32,491) (411) 17,668 (15,234)

Net finance expense/(income) from insurance contracts 62,783 2 0 62,785 47,028 3 0 47,031
Total changes in the statement of income 21,814 (277) 13,187 34,724 14,537 (408) 17,668 31,797
Other movements 0 0 0 0 (7,541) 0 0 (7,541)
Cash flows
Premiums received 1,027,710 0 0 1,027,710 209,442 0 0 209,442
Claims paid (214,677) 0 0 (214,677) (203,119) 0 0 (203,119)
Directly attributable non- acquisition expenses paid (7,461) 0 0 (7,461) (8,352) 0 0 (8,352)
Insurance acquisition cash flows (46,598) 0 0 (46,598) (13,394) 0 0 (13,394)
Other cash flows 99,474 0 0 99,474 3,851 0 0 3,851
Total cash flows 858,448 0 0 858,448 (11,572) 0 0 (11,572)
Net closing balance 1,444,758 2,447 114,411 1,561,616 564,496 2,724 101,224 668,444
Closing insurance contract liabilities 1,444,758 2,447 114,411 1,561,616 564,496 2,724 101,224 668,444
Closing insurance contract assets 0 0 0 0 0 0 0 0
Net closing balance 1,444,758 2,447 114,411 1,561,616 564,496 2,724 101,224 668,444
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ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

4.3.2 Reconciliation of reinsurance contract assets and liabilities by components for contracts measured under VFA

Estimates of the 
present value of 
future cash flows

Risk Adjustment 
for non-financial 

risk

Contractual 
Service Margin 

(CSM)
Total

Estimates of the 
present value of 
future cash flows

Risk Adjustment 
for non-financial 

risk

Contractual 
Service Margin 

(CSM)
Total

Opening reinsurance contract liabilities 0 0 0 0 0 0 0 0
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0
Opening reinsurance contract assets (4,396) (1,381) (23,392) (29,169) 955 (135) (3,296) (2,476)
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0
Net opening balance (4,396) (1,381) (23,392) (29,169) 955 (135) (3,296) (2,476)
Changes in the statement of income
Changes that relate to current services
CSM recognized in statement of income for services transferred 0 0 468 468 0 0 106 106
Changes in risk adjustment for non-financials risks 0 10 0 10 0 7 0 7
Experience adjustments (23,500) 8 244 (23,248) (24,409) (1,210) 1,779 (23,840)

(23,500) 18 712 (22,770) (24,409) (1,203) 1,885 (23,727)
Changes that relate to future services
Contracts initially recognized during the year 29,388 (953) (4,213) 24,222 12,127 (284) (11,896) (53)
Changes in estimates that adjust the CSM 599 1 (599) 1 59 20 (79) 0
Reversal of loss-recovery component 0 0 0 0 0 0 0 0
Changes that do not adjust the CSM 0 0 (10) (10) 16,540 (402) 7,328 23,466

29,987 (952) (4,822) 24,213 28,726 (666) (4,647) 23,413
Changes that relate to past services 
Changes in amounts recoverable on incurred claims 321 (10) 0 311 497 14 0 511
Change in provision for risk of non-performance 0 0 0 0 0 0 0 0
Net expenses from reinsurance contracts held 6,808 (944) (4,110) 1,754 4,814 (1,855) (2,762) 197

Net finance income / (expenses) from reinsurance contracts 1,159 (50) (1,054) 55 278 (50) (1,170) (942)
Total changes in the statement of income 7,967 (994) (5,164) 1,809 5,092 (1,905) (3,932) (745)
Other movements 372 969 12,802 14,143 12,634 659 (16,164) (2,871)
Cash flows
Premiums paid (9,890) 0 0 (9,890) (27,406) 0 0 (27,406)
Claims and other recoveries 1,626 0 0 1,626 304 0 0 304
Reinsurance commission received 1,762 0 0 1,762 4,025 0 0 4,025
Profit / sliding scale commission received 0 0 0 0 0 0 0 0
Other cash flows 0 0 0 0 0 0 0 0
Total cash flows (6,502) 0 0 (6,502) (23,077) 0 0 (23,077)
Net closing balance (2,559) (1,406) (15,754) (19,719) (4,396) (1,381) (23,392) (29,169)
Closing reinsurance contract liabilities 0 0 0 0 0 0 0 0
Closing reinsurance contract assets (2,559) (1,406) (15,754) (19,719) (4,396) (1,381) (23,392) (29,169)
Net closing balance (2,559) (1,406) (15,754) (19,719) (4,396) (1,381) (23,392) (29,169)

31 December 2025, (Audited) 31 December 2024, (Audited)

All portfolios / segments under GMM/VFA

61



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Estimates of the 
present value of 
future cash flows

Risk Adjustment 
for non-financial 

risk

Contractual 
Service Margin 

(CSM)
Total

Estimates of the 
present value of 
future cash flows

Risk Adjustment 
for non-financial 

risk

Contractual 
Service Margin 

(CSM)
Total

Opening reinsurance contract liabilities 0 0 0 0 0 0 0 0
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0
Opening reinsurance contract assets (4,669) (1,277) (20,001) (25,947) 0 0 0 0
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0
Net opening balance (4,669) (1,277) (20,001) (25,947) 0 0 0 0
Changes in the statement of income
Changes that relate to current services
CSM recognized in statement of income for services transferred 0 0 0 0 0 0 74 74
Changes in risk adjustment for non-financials risks 0 0 0 0 0 1 0 1
Experience adjustments (22,897) 8 244 (22,645) (25,512) (1,210) 1,779 (24,943)

(22,897) 8 244 (22,645) (25,512) (1,209) 1,853 (24,868)
Changes that relate to future services
Contracts initially recognized during the year 29,422 (953) (4,247) 24,222 12,127 (284) (11,896) (53)
Changes in estimates that adjust the CSM 0 0 0 0 0 0 0 0
Reversal of loss-recovery component 0 0 0 0 0 0 0 0
Changes that do not adjust the CSM 0 0 0 0 16,540 (402) 7,315 23,453

29,422 (953) (4,247) 24,222 28,667 (686) (4,581) 23,400
Changes that relate to past services 
Changes in amounts recoverable on incurred claims 224 0 0 224 67 0 0 67
Change in provision for risk of non-performance 0 0 0 0 0 0 0 0
Net expenses from reinsurance contracts held 6,749 (945) (4,003) 1,801 3,222 (1,895) (2,728) (1,401)

Net finance income / (expenses) from reinsurance contracts 1,025 (44) (991) (10) 128 (41) (1,109) (1,022)
Total changes in the statement of income 7,774 (989) (4,994) 1,791 3,350 (1,936) (3,837) (2,423)
Other movements 372 969 12,802 14,143 12,634 659 (16,164) (2,871)
Cash flows
Premiums paid (7,201) 0 0 (7,201) (24,685) 0 0 (24,685)
Claims and other recoveries 27 0 0 27 7 0 0 7
Reinsurance commission received 1,762 0 0 1,762 4,025 0 0 4,025
Profit / sliding scale commission received 0 0 0 0 0 0 0 0
Other cash flows 0 0 0 0 0 0 0 0
Total cash flows (5,412) 0 0 (5,412) (20,653) 0 0 (20,653)
Net closing balance (1,935) (1,297) (12,193) (15,425) (4,669) (1,277) (20,001) (25,947)
Closing reinsurance contract liabilities 0 0 0 0 0 0 0 0
Closing reinsurance contract assets (1,935) (1,297) (12,193) (15,425) (4,669) (1,277) (20,001) (25,947)
Net closing balance (1,935) (1,297) (12,193) (15,425) (4,669) (1,277) (20,001) (25,947)

31 December 2025, (Audited) 31 December 2024, (Audited)

Engineering - IDI
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Estimates of the 
present value of 
future cash flows

Risk Adjustment 
for non-financial 

risk

Contractual 
Service Margin 

(CSM)
Total

Estimates of the 
present value of 
future cash flows

Risk Adjustment 
for non-financial 

risk

Contractual 
Service Margin 

(CSM)
Total

Opening reinsurance contract liabilities 0 0 0 0 0 0 0 0
Acquired reinsurance contract liabilities 0 0 0 0 0 0 0 0
Opening reinsurance contract assets 273 (104) (3,391) (3,222) 955 (135) (3,296) (2,476)
Acquired reinsurance contract assets 0 0 0 0 0 0 0 0
Net opening balance 273 (104) (3,391) (3,222) 955 (135) (3,296) (2,476)
Changes in the statement of income
Changes that relate to current services
CSM recognized in statement of income for services transferred 0 0 468 468 0 0 32 32
Changes in risk adjustment for non-financials risks 0 10 0 10 0 6 0 6
Experience adjustments (603) 0 0 (603) 1,103 0 0 1,103

(603) 10 468 (125) 1,103 6 32 1,141
Changes that relate to future services
Contracts initially recognized during the year (34) 0 34 0 0 0 0 0
Changes in estimates that adjust the CSM 599 1 (599) 1 59 20 (79) 0
Reversal of loss-recovery component 0 0 0 0 0 0 0 0
Changes that do not adjust the CSM 0 0 (10) (10) 0 0 13 13

565 1 (575) (9) 59 20 (66) 13
Changes that relate to past services 
Changes in amounts recoverable on incurred claims 97 (10) 0 87 430 14 0 444
Change in provision for risk of non-performance 0 0 0 0 0 0 0 0
Net expenses from reinsurance contracts held 59 1 (107) (47) 1,592 40 (34) 1,598

Net finance income / (expenses) from reinsurance contracts 134 (6) (63) 65 150 (9) (61) 80
Total changes in the statement of income 193 (5) (170) 18 1,742 31 (95) 1,678
Other movements 0 0 0 0 0 0 0 0
Cash flows
Premiums paid (2,689) 0 0 (2,689) (2,721) 0 0 (2,721)
Claims and other recoveries 1,599 0 0 1,599 297 0 0 297
Reinsurance commission received 0 0 0 0 0 0 0 0
Profit / sliding scale commission received 0 0 0 0 0 0 0 0
Other cash flows 0 0 0 0 0 0 0 0
Total cash flows (1,090) 0 0 (1,090) (2,424) 0 0 (2,424)
Net closing balance (624) (109) (3,561) (4,294) 273 (104) (3,391) (3,222)
Closing reinsurance contract liabilities 0 0 0 0 0 0 0 0
Closing reinsurance contract assets (624) (109) (3,561) (4,294) 273 (104) (3,391) (3,222)
Net closing balance (624) (109) (3,561) (4,294) 273 (104) (3,391) (3,222)

31 December 2025, (Audited) 31 December 2024, (Audited)

Protection and Savings (P&S)-linked
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4.4 Impact of contracts recognized in the year for contracts measured under GMM / VFA

Impact on insurance contract liabilities
Non-onerous 

contracts 
originated

Onerous 
contracts 
originated

Non-onerous 
contracts 
originated

Onerous 
contracts 
originated

Estimates of the present value of future cash outflows
- insurance acquisition costs 0 0 6,733 4 6,737
- claims incurred 0 0 2,340 0 2,340
- directly attributable non-acquisition expenses 0 0 12,634 4 12,638

0 0 21,707 8 21,715
Estimates of the present value of future cash inflows 0 0 (35,279) (7) (35,286)
Investment Component 0 0 13,932 8 13,940
Risk adjustment for non-financial risk 0 0 397 0 397
CSM 0 0 18,918 1 18,919

0 0 19,675 10 19,685

Impact on reinsurance (RI) contract assets
Non-onerous 

contracts 
originated

Onerous 
contracts 
originated

Non-onerous 
contracts 
originated

Onerous 
contracts 
originated

Estimates of the present value of future cash outflows 0 0 335 0 335
Estimates of the present value of future cash inflows 0 0 (302) 0 (302)
Risk adjustment for non-financial risk 0 0 (3) 0 (3)
CSM 0 0 0 0 0

0 0 30 0 30

Impact on insurance contract liabilities
Non-onerous 

contracts 
originated

Onerous 
contracts 
originated

Non-onerous 
contracts 
originated

Onerous 
contracts 
originated

Estimates of the present value of future cash outflows
- insurance acquisition costs 0 0 9,003 133 9,136
- claims incurred 0 0 3,069 22 3,091
- directly attributable non-acquisition expenses 0 0 13,888 123 14,011

0 0 25,960 278 26,238
Estimates of the present value of future cash inflows 0 0 (50,380) (617) (50,997)
Investment Component 0 0 25,528 28,320 53,848
Risk adjustment for non-financial risk 0 0 722 6 728
CSM 0 0 25,192 286 25,478

0 0 27,022 28,273 55,295

Impact on reinsurance (RI) contract assets
Non-onerous 

contracts 
originated

Onerous 
contracts 
originated

Non-onerous 
contracts 
originated

Onerous 
contracts 
originated

Estimates of the present value of future cash outflows 0 0 692 0 692
Estimates of the present value of future cash inflows 0 0 (692) 0 (692)
Risk adjustment for non-financial risk 0 0 (6) 0 (6)
CSM 0 0 (20) 0 (20)

0 0 (26) 0 (26)

31 December 2024, (Audited) Contracts acquired through 
business combinations 

Contracts written by the 
Company

Total

Increase in reinsurance contract liabilities from contracts recognized 
in the year
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Increase in reinsurance contract liabilities from contracts recognized 
in the year

31 December 2024, (Audited) Contracts acquired through 
business combinations 

Contracts written by the 
Company

Total

Increase in insurance contract liabilities from contracts recognized in 
the year

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Increase in insurance contract liabilities from contracts recognized in 
the year

31 December 2025, (Audited) Contracts acquired through 
business combinations 

Contracts written by the 
Company

Total

31 December 2025, (Audited) Contracts acquired through 
business combinations 

Contracts written by the 
Company

Total
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ALL AMOUNTS IN 

4.5 Insurance revenue and the CSM by transition method for contracts measured under VFA

Total

23,778 20,993 0 44,771

39,841 61,383 0 101,224

(4,908) (6,463) 0 (11,371)

14,596 (11,025) 0 3,571

14,873 0 0
14,873

24,561 (17,488) 0 7,073

2,550 3,564 0 6,114

27,111 (13,924) 0 13,187

66,952 47,459 0 114,411

Total

11,869 11,859 0 23,728

16,989 66,567 0 83,556

(202) (413) 0 (615)

(4,714) (9,849) 0 (14,563)

25,583 0
0 25,583

20,667 (10,262) 0 10,405

2,185 5,078 0 7,263

22,852 (5,184) 0 17,668

39,841 61,383 0 101,224

New contracts and contracts 
measured under the full 

retrospective approach at 
transition

Contracts measured under the 
fair value approach at 

transition

Contracts measured under the 
modified retrospective 

approach at transition

Insurance revenue

CSM recognized in statement of 
income for the services provided
Changes in estimates that adjust the 
CSM

Insurance revenue

Opening CSM as of 1 January 2025

Contracts measured under the 
modified retrospective 

approach at transition

Contracts measured under the 
fair value approach at 

transition

New contracts and contracts 
measured under the full 

retrospective approach at 
transition

31 December 2025, (Audited)
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CSM recognized in statement of 
income for the services provided
Changes in estimates that adjust the 
CSM
Contracts initially recognized in the 
year

Finance expenses from insurance 
contracts issued

Total amounts recognized as income

Closing CSM as of 31 December 2024

*Excluding IDI Pool

Opening CSM as of 1 January 2024

Contracts initially recognized in the 
year

Finance expenses from insurance 
contracts issued

Total amounts recognized as income

Closing CSM as of 31 December 2025

31 December 2024, (Audited)
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4.6 Expected recognition of the contractual service margin for contracts measured under VFA 

Protection & 
Savings-
linked

Total CSM for 
insurance 
contracts 

issued

Protection & 
Savings-
linked

Total CSM for 
reinsurance 

contracts held

1 year 12,407 12,407 369 369
2 years 11,425 11,425 319 319
3 years 10,175 10,175 280 280
4 years 7,635 7,635 248 248
5 years 6,861 6,861 223 223
6 to 10 years 26,171 26,171 830 830
More than 10 years 39,737 39,737 1,292 1,292
Total 114,411 114,411 3,561 3,561

Protection & 
Savings-
linked

Total CSM for 
insurance 
contracts 

issued

Protection & 
Savings-
linked

Total CSM for 
reinsurance 

contracts held

1 year 575 575 28 28
2 years 577 577 28 28
3 years 576 576 27 27
4 years 570 570 26 26
5 years 590 590 25 25
6 to 10 years 3,717 3,717 129 129
More than 10 years 94,619 94,619 3,128 3,128
Total 101,224 101,224 3,391 3,391

*Excluding IDI Pool

4.7 Insurance premium receivables analysis Audited Audited

Receivables ECL Net Total Receivables ECL Net Total

Medical 224,301 (33,729) 190,572 174,888 (32,633) 142,255
Motor 114,445 (14,957) 99,488 86,486 (12,551) 73,935
Property 42,217 (2,594) 39,623 38,772 (2,510) 36,262
Engineering 12,604 (2,594) 10,010 10,070 (2,511) 7,559
Protection & Savings - non-linked 63,687 0 63,687 10,542 0 10,542
Others 50,272 0 50,272 63,901 0 63,901
Total 507,526 (53,874) 453,652 384,659 (50,205) 334,454

Reinsurance contracts held

Number of years until expected to be recognized

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 
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Insurance contracts issued

Insurance contracts issued

31 December 202431 December 2025

Number of years until expected to be recognized

Reinsurance contracts held31 December 2025, (Audited)

31 December 2024, (Audited)
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5. INSURANCE SERVICE RESULT

Audited Audited
31 Dec 2025 31 Dec 2024

Insurance Revenue
Contracts not measured under PAA
Expected claims expenses 649 0
Expected directly attributable non-acquisition expenses incurred 17,015 13,308
Expected other insurance service expenses incurred 9,041 2,083
Change in risk adjustment for the risks expired after loss component 3,232 245
Experience adjustments 5,981 5,553
CSM recognized in statement of income for the services provided 8,577 2,956
Allocation of premium relating to recovery of insurance acquisition costs 2,649 1,436
Insurance revenue from contracts not measured under PAA 47,144 25,581

Contracts measured under PAA
Premium earned on insurances contracts issued 1,838,509 1,558,099
Movement in expected credit loss for the year (3,761) (16,876)
Insurance revenue from contracts measured under PAA 1,834,748 1,541,223

Total Insurance Revenue 1,881,892 1,566,804

Insurance Service Expenses
Incurred claims (1,791,578) (1,248,131)
Directly attributable non-acquisition expenses (74,201) (77,584)
Changes relating to liabilities for incurred claims 95,573 57,017
Losses on onerous contracts and reversal of the losses 6,086 (13,746)
Insurance acquisition costs incurred (150,018) (137,372)
Surplus share 0 (3,451)
Total Insurance Service Expenses (1,914,138) (1,423,267)

Insurance service result before reinsurance contracts held (32,246) 143,537

Allocation of reinsurance premiums
Contracts not measured under PAA
Expected claims and other expenses recovery (3,226) (779)
Changes in risk adjustment for recognized for the risks expired (18) (7)
CSM recognized for the services received during the year (712) (105)
Allocation of reinsurance premiums from contracts not measured under the PAA (3,956) (891)

Contracts measured under PAA
Premium ceded on reinsurance contracts held (576,352) (545,956)
Commission earned on reinsurance contracts held 34,176 39,469
Amounts allocated to reinsurance from contracts measured under the PAA (542,176) (506,487)

Total Allocation of reinsurance premiums (546,132) (507,378)

Amounts recoverable from reinsurers for incurred claims
Incurred claims & other expenses 578,274 380,320
Changes relating to amounts recoverable on incurred claims (71,372) 6,438
Losses recovered on onerous contracts and reversal of those loss recoveries 488 (600)
Movement in non-performing assets related to reinsurance contracts held 57 44
Other adjustments to incurred claims 0 (185)
Total amounts recoverable from reinsurance for incurred claims 507,447 386,017

Net expense from reinsurance contracts held (38,685) (121,361)

Share of surplus from insurance pools 3,648 7,576

Insurance Service Result (67,283) 29,752
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6. NET INSURANCE FINANCE INCOME / (EXPENSES) 

Medical Motor Property Engineering
linked

Others Total

Total investment income / expenses
 - recognized in statement of income 0 0 0 0 0 0 0 0
-  recognized in Other comprehensive income 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0
Finance income/expenses from insurance contracts issued
Profit accreted using locked-in profit rates (1,607) (3,453) (3,095) (836) (4,918) (62,785) (4,317) (81,011)
Effects of changes in profit rates and other financial assumptions (12) (308) (98) (74) (57) 0 (255) (804)
Fair value gain / loss on financial assets for unit linked contracts 0 0 0 0 0 62,783 0 62,783
Finance income/expenses from insurance contracts issued (1,619) (3,761) (3,193) (910) (4,975) (2) (4,572) (19,032)

Finance income/expenses from reinsurance contracts held
Profit accreted using locked-in profit rates 0 570 2,932 841 4,188 (31) 3,729 12,229
Effects of changes in profit rates and other financial assumptions 0 61 88 68 44 0 171 432
Foreign exchange differences 0 0 0 0 0 (34) 0 (34)
Finance income/expenses from reinsurance contracts held 0 631 3,020 909 4,232 (65) 3,900 12,627

Net insurance finance income / (expenses) (1,619) (3,130) (173) (1) (743) (67) (672) (6,405)

- recognized in statement of income (1,619) (3,130) (173) (1) (743) (67) (672) (6,405)
- recognized in Other comprehensive income 0 0 0 0 0 0 0 0

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

An analysis finance income / expenses from insurance contracts issued and reinsurance contracts held along with the corresponding investment income recognized in statement of income and statement of other
comprehensive income by product line is presented below:

For the year ended 31 Dec 2025, Audited
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Medical Motor Property Engineering
linked

Others Total

Total investment income / expenses
 - recognized in statement of income 0 0 0 0 0 0 0 0
-  recognized in Other comprehensive income 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0
Finance income/expenses from insurance contracts issued
Profit accreted using locked-in profit rates (1,517) (3,655) (1,381) (1,691) (3,367) (47,031) (1,120) (59,762)
Effects of changes in profit rates and other financial assumptions 0 240 96 38 87 0 121 582
Fair value gain / loss on financial assets for unit linked contracts 0 0 0 0 0 47,028 0 47,028
Finance income/expenses from insurance contracts issued (1,517) (3,415) (1,285) (1,653) (3,280) (3) (999) (12,152)

Finance income/expenses from reinsurance contracts held
Profit accreted using locked-in profit rates 0 953 1,642 1,358 2,751 (94) 1,440 8,050
Effects of changes in profit rates and other financial assumptions 0 (63) (108) (34) (71) 0 (121) (397)
Foreign exchange differences 0 0 0 0 0 14 0 14
Finance income/expenses from reinsurance contracts held 0 890 1,534 1,324 2,680 (80) 1,319 7,667

Net insurance finance income / (expenses) (1,517) (2,525) 249 (329) (600) (83) 320 (4,485)

- recognized in statement of income (1,517) (2,525) 249 (329) (600) (83) 320 (4,485)
- recognized in Other comprehensive income 0 0 0 0 0 0 0 0

For the year ended 31 Dec 2024, Audited
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7. GROSS PREMIUM WRITTEN AND REINSURANCE PREMIUMS CEDED 

Premium written during the year is as follows:

Micro Small Medium Large

Medical 38,357 37,821 86,068 503,108 60,458 725,812
Motor 23,004 65,383 48,428 94,146 207,484 438,445
Property 22,524 74,572 10,175 55,616 1,439 164,326
Engineering 8,050 7,799 3,829 12,848 77 32,603
Protection & Savings - non-linked 253,052 3,214 401 139,551 0 396,218
Protection & Savings - linked 0 0 0 0 1,027,938 1,027,938
Others 13,336 19,539 9,247 83,920 17,613 143,655
Total 358,323 208,328 158,148 889,189 1,315,009 2,928,997

Micro Small Medium Large

Medical 56,438 21,481 60,627 278,212 172,979 589,737
Motor 14,118 38,943 60,324 88,667 141,321 343,373
Property 8,955 11,438 10,554 105,646 367 136,960
Engineering 3,098 6,533 9,705 21,049 88 40,473
Protection & Savings - non-linked 5,361 7,679 5,812 356,088 0 374,940
Protection & Savings - linked 0 0 0 0 209,443 209,443
Others 11,380 18,000 12,096 101,725 7,106 150,307
Total 99,350 104,074 159,118 951,387 531,304 1,845,233

Premium ceded during the year is as follows:

Local Foreign Total
Motor 2,779 6,485 9,264
Property 18,000 105,323 123,323
Engineering 12,463 15,001 27,464
Protection & Savings - non-linked 17,212 311,092 328,304
Protection & Savings - linked 0 2,688 2,688
Others 22,283 84,959 107,242
Total 72,737 525,548 598,285

Local Foreign Total
Motor 1,475 4,622 6,097
Property 13,191 107,085 120,276
Engineering 17,480 15,733 33,213
Protection & Savings - non-linked 116,479 165,486 281,965
Protection & Savings - linked 0 2,722 2,722
Others 14,582 111,291 125,873
Total 163,207 406,939 570,146

A SAUDI JOINT STOCK COMPANY

Total

ALL AMOUNTS IN 

Individual

For the year ended 31 Dec 2025
Corporate

For the year ended 31 Dec 2024
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8. EXPENSE ALLOCATION ANALYSIS 
8.1 Following is the breakdown of expenses by category:

ECL on 
premiums 
receivable

Insurance 
acquisition 

costs

Attributable 
non- 

acquisition 
expenses

Total 
attributable 

expenses

Non-
attributable 

expenses
Total

Expenses pertaining to  insurance operations
Commissions incurred on premium written 0 122,860 0 122,860 0 122,860
Other underwriting expenses 0 19,175 4,424 23,599 0 23,599
Expected credit loss on premium receivables 3,669 0 0 3,669 0 3,669
Total 3,669 142,035 4,424 150,128 0 150,128
Common general and administrative expenses 0
Staff cost 0 42,395 39,650 82,045 6,554 88,599
Depreciation and amortization 0 0 14,598 14,598 696 15,294
Professional and legal costs* 0 0 4,528 4,528 1,174 5,702
Communication and technology 0 0 11,496 11,496 442 11,938
Rents 0 0 3,170 3,170 81 3,251
Advertisement and marketing expenses 0 0 450 450 3 453
Others 0 0 (113) (113) 3,585 3,472
Total 0 42,395 73,779 116,174 12,535 128,709
Expenses pertaining to shareholders' operations
Others 0 0 1,052 1,052 12,884 13,936
Total 0 0 1,052 1,052 12,884 13,936

Total expenses 3,669 184,430 79,255 267,354 25,419 292,773

ECL on 
premiums 
receivable

Insurance 
acquisition 

costs

Attributable 
non- 

acquisition 
expenses

Total 
attributable 

expenses

Non-
attributable 

expenses
Total

Expenses pertaining to  insurance operations
Commissions incurred on premium written 0 92,536 0 92,536 0 92,536
Other underwriting expenses 0 16,596 4,159 20,755 0 20,755
Expected credit loss on premium receivables 15,901 0 0 15,901 0 15,901
Total 15,901 109,132 4,159 129,192 0 129,192
Common general and administrative expenses
Staff cost 0 37,681 47,592 85,273 1,679 86,952
Depreciation and amortization 0 0 9,870 9,870 1,103 10,973
Professional and legal costs* 0 0 (2,766) (2,766) 956 (1,810)
Communication and technology 0 0 9,669 9,669 1,247 10,916
Rents 0 0 3,472 3,472 452 3,924
Advertisement and marketing expenses 0 0 652 652 40 692
Others 0 0 3,719 3,719 2,736 6,455
Total 0 37,681 72,208 109,889 8,213 118,102
Expenses pertaining to shareholders' operations
Others 0 0 1,053 1,053 13,828 14,881
Total 0 0 1,053 1,053 13,828 14,881

Total expenses 15,901 146,813 77,420 240,134 22,041 262,175
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8.2 The breakdown of the expenses attributed and allocated to insurance operations by major product line of business is presented below:

ECL on 
premiums 
receivable

Insurance 
acquisition 

costs

Attributable 
non- 

acquisition 
expenses

Total

Medical 1,096 54,987 25,858 81,941
Motor 2,406 44,287 9,007 55,700
Property 84 14,958 12,791 27,833
Engineering 83 3,664 3,832 7,579
Protection & Savings - non-linked 0 12,818 8,149 20,967
Protection & Savings - linked 0 38,556 12,514 51,070
Others 0 15,160 7,104 22,264
Total 3,669 184,430 79,255 267,354

ECL on 
premiums 
receivable

Insurance 
acquisition 

costs

Attributable 
non- 

acquisition 
expenses

Total

Medical 10,969 40,366 25,002 76,337
Motor 3,244 41,629 11,476 56,349
Property 844 13,932 7,567 22,343
Engineering 844 4,055 2,598 7,497
Protection & Savings - non-linked 0 16,772 14,869 31,641
Protection & Savings - linked 0 13,394 8,352 21,746
Others 0 16,665 7,556 24,221
Total 15,901 146,813 77,420 240,134
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9. CASH AND CASH EQUIVALENTS
Audited Audited

31 Dec 2025 31 Dec 2024
Insurance operations
Cash and bank balances 172,659 13,399
Deposits maturing within 3 months from the acquisition date 75,277 32,169
ECL on cash and cash equivalents (34) (25)

247,902 45,543

Cash and bank balances - Restricted 9,549 0
Total 257,451 45,543

Shareholders' operations 
Cash and bank balances 1,717 1,328
Deposits maturing within 3 months from the acquisition date 0 35,155
ECL on cash and cash equivalents 0 (8)
Total 1,717 36,475

Combined
Cash and bank balances 174,376 14,727
Deposits maturing within 3 months from the acquisition date 75,277 67,324
ECL on cash and cash equivalents (34) (33)

249,619 82,018

Cash and bank balances - Restricted 9,549 0
Total 259,168 82,018

10. INVESTMENTS
Investments are classified as follows:

Audited Audited
31 Dec 2025 31 Dec 2024

Insurance operations
Investment measured at amortized cost 115,842 72,823
Unit-linked investments measured at FVTPL 1,460,040 655,362
Total 1,575,882 728,185

Audited Audited
31 Dec 2025 31 Dec 2024

Shareholders' operations 
Investments measured at FVTPL 512,993 474,871
Investment measured at FVOCI 436,762 329,393
Investment measured at amortized cost 677,282 887,604
Total 1,627,037 1,691,868

Audited Audited
31 Dec 2025 31 Dec 2024

Combined balances
Investments measured at FVTPL 512,993 474,871
Investment measured at FVOCI 436,762 329,393
Investment measured at amortized cost 793,124 960,427
Investments excluding unit-linked 1,742,879 1,764,691
Unit-linked investments measured at FVTPL 1,460,040 655,362
Total 3,202,919 2,420,053
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A SAUDI JOINT STOCK COMPANY
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Deposits are maintained with financial institutions and have a maturity of three months or less from the date of acquisition. These earn commission
at an average rate of 5.03% per annum as of 31 December 2025 (31 December 2024: 5.20% per annum).

Both bank balances and murabaha deposits (including off-balance sheet exposures) are placed with counterparties with sound credit ratings under

Total cash and cash equivalents in the statement of cash flows 

Total cash and cash equivalents in the statement of cash flows 

Restricted cash balance represents amounts in our temporary account in ANB for visit visa sales that are not yet activated.
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The movements in the investments are as follows:
Audited Audited

31 Dec 2025 31 Dec 2024
Insurance operations
Opening balance 728,185 859,830
Purchases 973,295 135,963
Disposals (230,546) (290,307)
Changes in fair value of investments, net 62,873 31,491
Accrued Commission Income (3,060) (802)
Impairment loss (15) (121)
Other adjustments - Cash in transit 45,150 (7,869)
Closing balance 1,575,882 728,185

Audited Audited
31 Dec 2025 31 Dec 2024

Shareholders' operations 
Opening balance 1,691,868 1,310,193
Purchases 854,317 955,351
Disposals (936,881) (634,056)
Changes in fair value of investments, net 22,203 54,214
Accrued Commission Income (4,236) 5,845
Impairment (loss) / reversal (234) 321
Closing balance 1,627,037 1,691,868

Audited Audited
31 Dec 2025 31 Dec 2024

Combined movement 2,420,053 2,170,023
Purchases 1,827,612 1,091,314
Disposals (1,167,427) (924,363)
Changes in fair value of investments, net 85,076 85,705
Accrued Commission Income (7,296) 5,043
Impairment (loss) / reversal (249) 200
Other adjustments - Cash in transit 45,150 (7,869)
Closing balance 3,202,919 2,420,053

74



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

10(a).  The movement in investments measured at FVTPL is as follows:
Audited Audited

Insurance operations 31 Dec 2025 31 Dec 2024
Opening balance 0 0
Disposals 0 0
Changes in fair value of investments, net 0 0
Closing balance 0 0

Audited Audited
31 Dec 2025 31 Dec 2024

Opening balance 474,871 356,145
Purchases 387,573 200,000
Disposals (346,785) (100,000)
Changes in fair value of investments, net (2,666) 18,726
Closing balance 512,993 474,871

Audited Audited
Combined 31 Dec 2025 31 Dec 2024
Opening balance 474,871 356,145
Purchases 387,573 200,000
Disposals (346,785) (100,000)
Changes in fair value of investments, net (2,666) 18,726
Closing balance 512,993 474,871

Breakdown of financial assets at FVTPL
Audited Audited

31 Dec 2025 31 Dec 2024
Funds 512,350 472,869
Funds with portfolio manager 643 2,002
Total 512,993 474,871
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10(b). The movement in investments measured at FVOCI is as follows:
Audited Audited

31 Dec 2025 31 Dec 2024
Opening balance 329,393 171,093
Purchases 92,500 122,812
Disposals (10,000) 0
Changes in fair value of investments, net 24,869 35,488
Closing balance 436,762 329,393

The investment measured at FVOCI includes investment in Najm that has been valued as follows: 
Audited Audited

31 Dec 2025 31 Dec 2024

Opening balance 41,626 41,626
Cost of investment 41,626 41,626

Fair value reserve
At the beginning of the year 80,622 45,299
Changes in fair value 23,196 35,323
Fair value reserve - closing balance 103,818 80,622

Total investment at fair value 145,444 122,248

Breakdown of financial assets at FVOCI 
Audited Audited

31 Dec 2025 31 Dec 2024

Non listed equities - Najm 145,444 122,248
Listed equities 10,231 12,042
Sukuks 281,087 195,103
Total 436,762 329,393
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10(c). The movement in investments measured at amortised costs is as follows:
Audited Audited

Insurance operations 31 Dec 2025 31 Dec 2024
Opening balance 72,823 195,613
Purchases 185,385 60,000
Disposals/matured (139,291) (181,867)

118,917 73,746
Add: Accrued Commission Income (4,052) (1,271)
Less: Impairment loss (15) (121)
Add/Less: amortization of discount/premium 992 469
Closing balance 115,842 72,823

Audited Audited
31 Dec 2025 31 Dec 2024

Opening balance 887,604 782,955
Purchases 374,244 632,539
Disposals/matured (580,096) (534,056)

681,752 881,438
Add: Accrued Commission Income (10,616) 4,546
Less: Impairment (loss) / reversal (234) 321
Add/Less: amortization of discount/premium 6,380 1,299
Closing balance 677,282 887,604

Audited Audited
Combined 31 Dec 2025 31 Dec 2024
Opening balance 960,427 978,568
Purchases 559,629 692,539
Disposals/matured (719,387) (715,923)

800,669 955,184
Add: Accrued Commission Income (14,668) 3,275
Less: Impairment (loss) / reversal (249) 200
Add/Less: amortization of discount/premium 7,372 1,768
Closing balance 793,124 960,427

77



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

10(d).  Movement in the allowance for impairment of financial investments measured at amortized cost during the period was as follows:

Audited Audited
31 Dec 2025 31 Dec 2024

At the beginning of the year 567 767
Charge during the year 249 (200)
Closing balance 816 567

10(e). The breakdown of investments measured at amortised costs is as follows:
Breakdown of Investments after considering accrued commission income and ECL adjustments is as follows:

Audited Audited
Insurance operations 31 Dec 2025 31 Dec 2024
Sukuk 65,503 23,542
Term deposits 50,339 49,281
Total 115,842 72,823

Audited Audited
31 Dec 2025 31 Dec 2024

Sukuk 367,639 317,208
Term deposits 309,643 570,396
Total 677,282 887,604

Audited Audited
Combined 31 Dec 2025 31 Dec 2024
Sukuk 433,142 340,750
Term deposits 359,982 619,677
Total 793,124 960,427

The term deposits having original maturity exceeding three months have been placed with reputable commercial banks and financial institutions both
local and foreign. They are mostly denominated in Saudi Arabian Riyals and US Dollars. These deposits earn yield at rates ranging from 5.05% to
5.50% per annum (2024: 5.10% to 6.75%). Term deposits are placed with counterparties that have credit ratings equivalent to BBB+ to BBB ratings
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10(f). The movement in unit-linked investments is as follows:

Unit-linked investments measured at FVTPL Audited Audited
31 Dec 2025 31 Dec 2024

Opening balance 655,362 664,217
Purchased during the period 787,910 75,963
Other adjustments - Cash in transit 45,150 (7,869)
Disposals (91,255) (108,440)
Changes in fair value of investments, net 62,873 31,491
Balance at end of the year 1,460,040 655,362

Breakdown of unit-linked investments is as follows: 
AlAhli Multi-Asset Conservative Fund 185,050 190,803
AlAhli Multi-Asset Moderate Fund 204,685 119,552
AlAhli Multi-Asset Growth Fund 701,533 182,217
Alinma DPM - Balanced 75,018 65,123
Alinma DPM - Strategy 14,539 10,996
Alinma DPM - Aggressive 275,937 85,254
Funds with portfolio manager 3,278 1,417
Total 1,460,040 655,362

11. PREPAYMENTS AND OTHER RECEIVABLES
Audited Audited

31 Dec 2025 31 Dec 2024
Prepaid rent 29 1,231
Prepaid expenses, subscription and fees 2,580 3,853
Suppliers with debit balances 26,893 19,572
Input VAT 12,016 5,218
Other receivables 25,746 30,451
Total 67,264 60,325

12. RIGHT OF USE ASSETS AND LEASES 
Following are the details of right-of-use assets recognised and the movements during the period:

Audited Audited
31 Dec 2025 31 Dec 2024

Cost
Opening balance 7,948 7,948
Additions 77,489 0
Deletions (4,805) 0
Closing balance 80,632 7,948

Accumulated depreciation
Opening balance (6,722) (6,103)
Depreciation for the year (4,518) (619)
Deletions 4,805 0
Closing balance (6,435) (6,722)

Net book value 74,197 1,226
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13. PROPERTY AND EQUIPMENT, NET
Audited Audited

Vehicles
Furniture 

and fixtures
Leasehold 

fixtures
Computers IT equipment

Capital work 
in progress

31 Dec 2025 31 Dec 2024

Cost
Opening balance 527 4,805 14,470 34,495 6,544 193 61,034 58,612
Additions 0 54 336 2,215 143 15,215 17,963 2,422
Acquired 0 0 0 0 0 0 0 0
Disposals 0 0 0 0 0 0 0 0
Transfers 0 0 9,844 5,090 378 (15,312) 0 0
Closing balance 527 4,859 24,650 41,800 7,065 96 78,997 61,034

Accumulated depreciation
Opening balance (287) (4,454) (14,067) (30,846) (5,903) 0 (55,557) (52,613)
Depreciation (105) (90) (242) (1,877) (318) 0 (2,632) (2,944)
Acquired 0 0 0 0 0 0 0 0
Impairment 0 0 0 0 0 0 0 0
Disposals 0 0 0 0 0 0 0 0
Closing balance (392) (4,544) (14,309) (32,723) (6,221) 0 (58,189) (55,557)

Net book value
135 315 10,341 9,077 844 96 20,808 0
240 351 403 3,649 641 193 0 5,477

14. INTANGIBLE ASSETS
Audited Audited

Softwares
Capital work 
in progress

Relationships 31 Dec 2025 31 Dec 2024

Cost
Opening balance 73,859 4,685 47,042 125,586 119,478
Additions 895 6,255 0 7,150 6,108
Acquired 0 0 0 0 0
Disposals 0 0 0 0 0
Transfers 5,715 (5,715) 0 0 0
Closing balance 80,469 5,225 47,042 132,736 125,586

Accumulated amortization
Opening balance (58,541) 0 (10,737) (69,278) (56,968)
Amortization charge (5,906) 0 (4,933) (10,839) (12,310)
Acquired 0 0 0 0 0
Impairment 0 0 0 0 0
Disposals 0 0 0 0 0
Closing balance (64,447) 0 (15,670) (80,117) (69,278)

Net book value
16,022 5,225 31,372 52,619 0
15,318 4,685 36,305 0 56,308
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15. GOODWILL

The movement in goodwill is as follows:

ASIC EC ATC Total ASIC EC ATC Total
Cost
Opening balance 46,794 318,154 364,948 46,794 318,154 364,948
Additions 0 0 0 0 0 0
Disposals 0 0 0 0 0 0
Closing balance 46,794 318,154 364,948 46,794 318,154 364,948

15.1 Purchase of insurance portfolio and related business, assets and liabilities of Arabian Shield Insurance Company EC

15.2 Impairment testing - ATC Goodwill

Key assumptions used in impairment assessment

3.00% 3.50% 4.00%
10.90%          2,340,967          2,412,334          2,494,071 
11.40%          2,256,544          2,318,554          2,388,964 
11.90%          2,181,023          2,235,316          2,296,498 
12.40%          2,112,991          2,160,853          2,214,425 
12.90%          2,051,321          2,093,770          2,140,999 

Audited
31 Dec 2025

Change in Terminal Growth Rate

The Company runs this independent assessment annually and the result is considered in the annual audited financial statements. Next assessment is
due at 31 December 2026.

As per IAS 36, an impairment exists when the carrying value of an asset or cash generating unit ("CGU") exceeds its recoverable amount, which is the
higher of its fair value less costs to sell and its value in use.

IAS 36 defines an cash generating unit as the smallest group of assets that generate cash inflows largely independent of the cash inflows from
other assets or groups of assets. Each CGU or group of CGUs to which goodwill is allocated must: (1) represent the lowest level within the entity at
which the goodwill is monitored for internal management purposes; and (2) not be larger than an operating segment (IFRS 8.5).

As such for the purpose of impairment assessment performed, the Company's CGUs are identified as the four (4) operating segments: Motor,
Medical, Property & Casualty ('P&C'), and Protection & Saving ('P&S').

The recoverable amount of the cash-generating units has been determined based on a value in use calculation, using cash flow projections covering a
three-year (3) period and by applying a terminal growth rate thereafter. The calculation of value in use in the cash-generating units is most sensitive
to the following assumptions:

     - Future cash flows available from operations;
     - Discount rate / cost of equity at 11.90%
     - Terminal growth rate at 3.5%

Based on the current impairment assessment, goodwill is not impaired as at 31 December 2025.

Audited
31 Dec 2024

The insurance portfolio and related business of Arabian Shield Insurance Company EC was acquired by the Company effective 01 January 2009 at a
purchase consideration approved by SAMA resulting in a Goodwill amount of 49,100.

The related assets and liabilities of Arabian Shield Insurance Company EC were also acquired at book value amounting to 20,826 as per the audited
financial statements of Arabian Shield Insurance Company EC at 31 December 2008.

The combined sum due to Arabian Shield Insurance Company EC in consideration for goodwill and net assets acquired amounted to 69,926.

Based on criteria related to the earnings up to 31 December 2015 the Goodwill amount was subsequently reduced by 2,306 to 46,794.
This in turn resulted in a reduction in the combined sum due to Arabian Shield Insurance Company EC from 69,926 to 67,619 which has been fully
paid with no further amounts owing.

The goodwill acquired through business combinations is reviewed annually, and assessed the recoverable amount of the cash generating unit (or a
group of cash generating units) to which the goodwill is related. 

This assessment was carried out by an independent evaluator appointed by the Company in their report dated 23 February 2026. This includes a
forecast of cash flows discounted using the WACC ('Weighted Average Cost of Capital') in the jurisdiction where the Company operates. As per this
assessment, the recoverable value of the CGU is 2,235,316. A half-percentage point change in the discount rate or the terminal growth rate keeping
other factors constant would impact the recoverable amount of the CGUs as mentioned in the table below:

Change in WACC
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16. ACCRUED AND OTHER LIABILITIES AND LEASE LIABILITY

16.1 Accrued and other liabilities comprise of the following:
Audited Audited

31 Dec 2025 31 Dec 2024
Accrued expenses 83,505 45,585
Provision for leave encashment 0 1,500
Output tax 9,284 9,875
Other liabilities 71,700 55,886
Total 164,489 112,846

16.2 Lease liability
Audited Audited

31 Dec 2025 31 Dec 2024
Opening balance 1,176 1,752
Finance cost 2,238 54
Additions 77,489 0
Lease payments (10,158) (630)
Closing balance 70,745 1,176

17. COMMITMENTS AND CONTINGENCIES

Audited Audited
31 Dec 2025 31 Dec 2024

Medical provider / workshop 2,676 3,216
Capital commitments 1,941 1,130
Total 4,617 4,346

The Company is subject to legal proceedings in the ordinary course of business.

18. FAIR VALUES OF FINANCIAL INSTRUMENTS   

Determination of fair value and fair value hierarchy

a. Carrying amounts and fair value 

The Company, in common with significant majority of insurers, is subject to litigations in the normal course of its business. The

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction takes place either:

- in the accessible principal market for the asset or liability, or

Level 1: quoted prices in active markets for the same or identical instrument that an entity can access at the measurement date;
Level 2: quoted prices in active markets for similar assets and liabilities or other valuation techniques for which all significant inputs are based on
observable market data; and

- in the absence of a principal market, in the most advantageous accessible market for the asset or liability

Level 3: valuation techniques for which any significant input is not based on observable market data.
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The following table shows the carrying amount and fair value of financial assets and financial liabilities, including their levels in the fair value
hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not
measured at fair value (financial assets and liabilities at amortised cost) as the carrying amount is a reasonable approximation to fair value except for
certain term deposits and sukuks at amortized cost for which the difference between carrying amount and the fair value is not material to the
financial statements, as these are either short-term in nature or carry interest rates which are based on prevalent market interest rates.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments:
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31 December 2025, (Audited) Carrying value Level 1 Level 2 Level 3 Total

Financial assets measured at fair value
Investments measured at FVTPL 1,969,112 0 1,816,675 152,437 1,969,112
Investment measured at FVOCI 436,762 10,231 281,087 145,444 436,762
Total 2,405,874 10,231 2,097,762 297,881 2,405,874

31 December 2024, (Audited) Carrying value Level 1 Level 2 Level 3 Total

Financial assets measured at fair value
Investments measured at FVTPL 1,126,814 0 976,067 150,747 1,126,814
Investment measured at FVOCI 329,393 12,042 195,103 122,248 329,393
Total 1,456,207 12,042 1,171,170 272,995 1,456,207

Financial assets not measured at fair value

31 December 2025, (Audited) Carrying value Level 1 Level 2 Level 3 Total

Cash and cash equivalents 259,168 0 0 0 259,168
Investments measured at amortised costs 793,124 0 0 0 793,124
Funds with portfolio manager 3,921 0 0 0 3,921
Statutory deposit 79,815 0 0 0 79,815
Total 1,136,028 0 0 0 1,136,028

31 December 2024, (Audited) Carrying value Level 1 Level 2 Level 3 Total

Cash and cash equivalents 82,018 0 0 0 82,018
Investments measured at amortised costs 960,427 0 0 0 960,427
Funds with portfolio manager 3,419 0 0 0 3,419
Statutory deposit 79,815 0 0 0 79,815
Total 1,125,679 0 0 0 1,125,679

b. Measurement of fair value
Valuation technique and significant unobservable inputs

Movement of level 3 instruments: Audited Audited
31 Dec 2025 31 Dec 2024

Opening fair value 272,995 216,840
Additions in level 3 investments 19,500 20,000
Acquired in level 3 investments 0 0
Disposals in level 3 investments (20,000) 0
Fair value gain - net* 25,386 36,155
Closing fair value 297,881 272,995

Sensitivity analysis:
The impact of change in net assets value reported in level 3 on net income and total equity is as follows:

Audited Audited
31 Dec 2025 31 Dec 2024

+/- 5% change in net assets value + / - 14,894 + / - 13,650

Fair Value

Valuation technique
Inter-relationship between 

significant unobservable 
inputs and fair value 

Significant 
unobservable 

inputs

The following table shows the valuation techniques used in measuring Level 3 fair value at 31 December 2025 and 31 December 2024, as well as the
significant unobservable inputs used. The fair value used for valuation of Level 2 Sukuks and mutual funds are based on prices quoted on reliable and
third-party sources.

Type

Fair Value

Fair Value

Fair Value
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Mutual funds classified as Level 3 are fair valued based 
on the latest available NAV communicated by the fund 

manager.

Fair value of underlying assets The estimated fair value will 
increase / decrease directly in 

line with the change in fair 
value of underlying assets.

Mutual funds

*The fair value gain has been recognised within investment income in the statement of income and net changes in fair value of investments in the
statement of comprehensive income.
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Najm fair valuation 
The fair value is based on the independent valuation report (appointed by Najm) dated 31 December 2025.

Audited Audited
31 Dec 2025 31 Dec 2024

Opening balance 122,248 86,925
Changes in fair value 23,196 35,323
Total investment at fair value 145,444 122,248

The below table shows significant unobservable inputs used in the valuation of Najm.

Fair value

Audited Audited
Sensitivity analysis of Najm 31 Dec 2025 31 Dec 2024
Sensitivity factor
+/- 10% change in price + / - 14,544 + / - 12,225

 +/- 0.50% Inversely proportional

Unobservable inputs  Range of inputs Relationship of unobservable inputs to FV 
Directly proportional

Terminal Growth rate  1.50%  +/- 0.50% Directly proportional
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31 Dec 2025 - 
145,444

Annual growth rate EBITDA  7.8%

30 Sep 2024 - 
122,248

Annual growth rate EBITDA  8.2%  - 

 - 

Directly proportional
Terminal Growth rate  1.50%  +/- 0.50% Directly proportional

WACC 16.50%

WACC 17.00%  +/- 0.50% Inversely proportional
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Medical Motor Property Engineering
linked

Others
Total 

insurance 
operations

Shareholders 
operation

Total

Assets
Insurance contract assets 0 0 0 0 44 0 786 830 0 830
Reinsurance contract assets 0 13,827 97,640 119,886 246,777 4,294 289,375 771,799 0 771,799
Financial assets for unit linked contracts 0 0 0 0 0 1,460,040 0 1,460,040 0 1,460,040
Unallocated assets 0 0 0 0 0 0 0 992,715 1,669,355 2,662,070

0 13,827 97,640 119,886 246,821 1,464,334 290,161 3,225,384 1,669,355 4,894,739

Liabilities and Equity
Insurance contract liabilities 281,170 236,893 94,498 148,984 308,901 1,561,616 339,299 2,971,361 0 2,971,361
Reinsurance contract liabilities 0 4,299 0 0 7 0 115 4,421 0 4,421
Unallocated liabilities and shareholders' equity 0 0 0 0 0 0 0 249,602 1,669,355 1,918,957

281,170 241,192 94,498 148,984 308,908 1,561,616 339,414 3,225,384 1,669,355 4,894,739

Operating segments are identified on the basis of internal reports about components of the Company that are regularly reviewed by the chief executive officer in their function as chief operating decision
maker in order to allocate resources to the segments and to assess its performance. 

Transactions between the operating segments are on normal commercial terms and conditions. The revenue from external parties reported to the chief executive officer is measured in a manner consistent with that in
the income statement. Segment assets and liabilities comprise operating assets and liabilities.

Segment assets do not include cash and cash equivalents, short term deposits, long term deposits, due from operations, investments except unit linked investments, accrued commission income, prepaid
expenses & other assets, property and equipment and intangible assets. Accordingly, these are included in unallocated assets. 

These unallocated assets and liabilities are not reported to chief operating decision maker under related segments and are monitored on a centralized basis.
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The segment information provided to the chief executive officer for the reportable segments for the total assets and liabilities as of 31 December 2025 and 31 December 2024, its total revenues,
expenses, and net income for the year then ended, are as follows:

Financial Position
An analysis of the amounts presented on the balance sheet for insurance contracts and reinsurance contracts has been included in the table below:

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

31 December 2025, (Audited)

Total Assets
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Medical Motor Property Engineering
linked

Others
Total 

insurance 
operations

Shareholders 
operation

Total

Assets
Insurance contract assets 0 0 0 0 44 0 4,098 4,142 0 4,142
Reinsurance contract assets 0 17,003 84,380 50,321 141,128 3,222 240,363 536,417 0 536,417
Financial assets for unit linked contracts 0 0 0 0 0 655,362 0 655,362 0 655,362
Unallocated assets 0 0 0 0 0 0 0 714,937 1,702,680 2,417,617

0 17,003 84,380 50,321 141,172 658,584 244,461 1,910,858 1,702,680 3,613,538

Liabilities and Equity
Insurance contract liabilities 226,097 233,983 84,837 77,246 202,825 668,444 284,096 1,777,528 0 1,777,528
Reinsurance contract liabilities 0 5,635 0 0 7 0 470 6,112 0 6,112
Unallocated liabilities and shareholders' equity 0 0 0 0 0 0 0 127,218 1,702,680 1,829,898

226,097 239,618 84,837 77,246 202,832 668,444 284,566 1,910,858 1,702,680 3,613,538

31 December 2024, (Audited)

Total Assets

86



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Medical Motor Property Engineering
linked

Others Un-allocated Total

Insurance revenue 707,025 418,054 168,244 34,135 398,043 44,771 111,620 0 1,881,892
Insurance service expense (788,882) (440,057) (72,585) (91,359) (458,229) (16,710) (46,316) 0 (1,914,138)
Insurance service result before reinsurance contracts held (81,857) (22,003) 95,659 (57,224) (60,186) 28,061 65,304 0 (32,246)

Allocation of reinsurance premiums 0 (9,356) (111,297) (22,683) (328,935) (1,989) (71,872) 0 (546,132)
Amounts recoverable from reinsurers for incurred claims 0 (830) 25,002 81,413 384,929 2,036 14,897 0 507,447
Net expense from reinsurance contracts held 0 (10,186) (86,295) 58,730 55,994 47 (56,975) 0 (38,685)

Net insurance service results from Company's direct written (81,857) (32,189) 9,364 1,506 (4,192) 28,108 8,329 0 (70,931)
business

Share of surplus from insurance pools 3,648 0 0 0 0 0 0 0 3,648

Total insurance service result (78,209) (32,189) 9,364 1,506 (4,192) 28,108 8,329 0 (67,283)

Investment income 0 0 0 0 0 0 0 17,871 17,871
0 0 0 0 0 0 0 50,216 50,216
0 0 0 0 0 0 0 (250) (250)

Net investment income 0 0 0 0 0 0 0 67,837 67,837

Net finance expenses from insurance contracts issued (1,619) (3,761) (3,193) (910) (4,975) (2) (4,572) 0 (19,032)
Net finance income (expenses) from reinsurance contracts held 0 631 3,020 909 4,232 (65) 3,900 0 12,627
Net insurance finance (expenses) income (1,619) (3,130) (173) (1) (743) (67) (672) 0 (6,405)

Net insurance and investment result (79,828) (35,319) 9,191 1,505 (4,935) 28,041 7,657 67,837 (5,851)

Other expenses
Non-attributable expenses 0 0 0 0 0 0 0 (25,419) (25,419)
Total other expenses 0 0 0 0 0 0 0 (25,419) (25,419)

(79,828) (35,319) 9,191 1,505 (4,935) 28,041 7,657 42,418 (31,270)

Provision for zakat 0 0 0 0 0 0 0 (12,106) (12,106)
Provision for tax 0 0 0 0 0 0 0 (377) (377)

(79,828) (35,319) 9,191 1,505 (4,935) 28,041 7,657 29,935 (43,753)
Net (loss) income for the year attributable to the shareholders after 
zakat & tax

Net (loss) income for the year attributable to the shareholders 
before zakat & tax
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For the year ended 31 Dec 2025, Audited

Statement of Income:

Profit calculated for debt securities measured at amortized cost
Net credit impairment losses (or reversal of those losses) on financial 
assets



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Medical Motor Property Engineering
linked

Others Un-allocated Total

Insurance revenue 542,813 315,021 137,169 38,036 375,701 23,728 134,336 0 1,566,804
Insurance service expense (571,037) (274,872) (73,035) (23,742) (346,806) (8,495) (125,280) 0 (1,423,267)
Insurance service result before reinsurance contracts held (28,224) 40,149 64,134 14,294 28,895 15,233 9,056 0 143,537

Allocation of reinsurance premiums 0 (4,940) (104,324) (22,847) (278,581) (1,651) (95,035) 0 (507,378)
Amounts recoverable from reinsurers for incurred claims 0 (8,920) 45,565 13,503 252,836 53 82,980 0 386,017
Net expense from reinsurance contracts held 0 (13,860) (58,759) (9,344) (25,745) (1,598) (12,055) 0 (121,361)

Net insurance service results from Company's direct written (28,224) 26,289 5,375 4,950 3,150 13,635 (2,999) 0 22,176
business

Share of surplus from insurance pools 7,576 0 0 0 0 0 0 0 7,576

Total insurance service result (20,648) 26,289 5,375 4,950 3,150 13,635 (2,999) 0 29,752

Investment income 0 0 0 0 0 0 0 30,530 30,530
0 0 0 0 0 0 0 59,769 59,769
0 0 0 0 0 0 0 200 200

Net investment income 0 0 0 0 0 0 0 90,499 90,499

Net finance (expenses) / income from insurance contracts issued (1,517) (3,415) (1,285) (1,653) (3,280) (3) (999) 0 (12,152)
Net finance (expenses) / income from reinsurance contracts held 0 890 1,534 1,324 2,680 (80) 1,319 0 7,667
Net insurance finance income / (expenses) (1,517) (2,525) 249 (329) (600) (83) 320 0 (4,485)

Net insurance and investment result (22,165) 23,764 5,624 4,621 2,550 13,552 (2,679) 90,499 115,766

Other expenses
Non-attributable expenses 0 0 0 0 0 0 0 (22,041) (22,041)
Total other expenses 0 0 0 0 0 0 0 (22,041) (22,041)

(22,165) 23,764 5,624 4,621 2,550 13,552 (2,679) 68,458 93,725

Provision for zakat 0 0 0 0 0 0 0 (20,892) (20,892)
Provision for tax 0 0 0 0 0 0 0 (1,838) (1,838)

(22,165) 23,764 5,624 4,621 2,550 13,552 (2,679) 45,728 70,995

Net credit impairment losses (or reversal of those losses) on financial 
assets

Net (loss) / income for the year attributable to the shareholders 
before zakat & tax

Net (loss) / income for the year attributable to the shareholders 
after zakat & tax

For the year ended 31 Dec 2024, Audited

Profit calculated for debt securities measured at amortized cost
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20. RELATED PARTY TRANSACTIONS AND BALANCES 

Audited Audited
31 Dec 2025 31 Dec 2024

Key Executives - Salaries 8,038 6,548
Key Executives - Allowances 1,516 1,163
Key Executives - Other benefits 2,912 1,533
Board of Directors - Remuneration 3,629 4,500

16,095 13,744

Transactions with and amounts due to and from related parties
Audited Audited

Transactions with related parties 31 Dec 2025 31 Dec 2024

Gross written premiums from related parties
Shareholders 431,491 390,735
Committees, board secretary and key executives 49 91
Entities controlled or significantly influenced 284,446 269,365
Ceded written premiums to related parties
Shareholders 3,607 0
Entities controlled or significantly influenced 0 4,454
Commissions from related parties
Shareholders 230 0
Entities controlled or significantly influenced 0 485
Commissions to related parties
Shareholders 1,490 3,195
Gross claims paid by related parties
Shareholders 344,847 281,249
Committees, board secretary and key executives 86 88
Entities controlled or significantly influenced 228,966 183,643
Ceded claims paid to related parties
Shareholders 121 0
Entities controlled or significantly influenced 0 250
Investment assets fees (Rebate)
Shareholders 3,893 3,851

Investment portfolio income - Shareholders
Shareholders 37,360 45,082
Marketing agency commission
Shareholders 3,235 37

Audited Audited
31 Dec 2025 31 Dec 2024

Amounts due from related parties 
Shareholders 58,839 35,667
Committees, board secretary and key executives 41 0
Entities controlled or significantly influenced 34,886 23,214
Total due from related parties, net 93,766 58,881

Amounts due to related parties 
Shareholders 7,555 3,360
Committees, board secretary and key executives 24 0
Entities controlled or significantly influenced 8,614 4,059
Total due to related parties 16,193 7,419

Investments
Investment for unit linked contracts 1,460,040 655,362
Investments placed with related parties 815,454 690,129
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A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Salaries and Allowances

Amounts due from and to related parties

Related parties represent major shareholders, directors, and key management personnel [Key Management Personnel includes all directors, executive
and non-executive, and senior management] of the Company, and companies of which they are principal owners and any other entities controlled, jointly
controlled or significantly influenced by them. Pricing policies and terms of these transactions are approved by the management and Board of
Directors. The following are the details of the major related party transactions during the year and the related balances:
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21. ZAKAT AND INCOME TAX
Closing balances Audited Audited

31 Dec 2025 31 Dec 2024
Provision for Zakat 28,495 39,040
Provision for Income Tax 0 1,838

28,495 40,878

Audited Audited
31 Dec 2025 31 Dec 2024

Percentages applicable to zakat and income tax 
Shareholding percentage subject to zakat 92% 92%
Shareholding percentage subject to income tax 8% 8%

Movement on zakat account
Opening balance 39,040 56,623
Provided 12,106 20,892
Paid / Adjustment (22,651) (38,475)
Closing balance 28,495 39,040

Movement on income tax account
Opening balance 1,838 230
Provided 377 1,838
Paid / Adjustment (2,215) (230)
Closing balance 0 1,838

Status of assessments

2023, 2020 & prior Settled and finalized
2021, 2022 and 2024 On going audit by ZATCA

22. PROVISION FOR END-OF-SERVICE BENEFITS (EOSB) 

Audited Audited
31 Dec 2025 31 Dec 2024

Present value of defined benefit obligation 22,613 20,602

22.2   Movement of defined benefit obligation Audited Audited
31 Dec 2025 31 Dec 2024

Opening balance 20,602 20,861
Charge to statement of income 4,536 4,126
Charge to statement of other comprehensive income 903 (1,375)
Payment of benefits during the year (3,428) (3,010)
Closing balance 22,613 20,602

The temporary and permanent differences between financial and adjusted taxable results are mainly due to adjustments to depreciation, provisions and
other items in accordance with the income tax regulations. Deferred tax arising out of these differences is not significant and accordingly was not
provided for.

Zakat is calculated on Saudi share of adjusted equity subject to a minimum base equal to the relevant share of adjusted net profit. Foreign
shareholders are subject to income tax calculated on the relevant share of adjusted net profit.

The Company has filed zakat and income tax returns for the year from incorporation to 31 December 2008 and for each of the years ended 31 December
2009 to 31 December 2024.

The returns filed covering periods to 31 December 2020 and 31 December 2023 have been agreed and finalized with Zakat, Tax and Customs Authority
(ZATCA) and zakat and income tax liabilities arising thereon have been discharged in full. Final assessments are awaited for the remaining outstanding
years. 

22.1 The amounts recognized in the statement of financial position and movement in the obligation during the year based on its present value are as
follows:

Zakat and income tax have been provided in accordance with regulations currently in force in Saudi Arabia.  

The Company operates an end of service benefit plan for its employees based on the prevailing Saudi Labor Laws. Accruals are made in accordance with
the actuarial valuation under projected unit credit method while the benefit payments obligation is discharged as and when it falls due. The amounts
recognized in the statement of financial position and movement in the obligation during the year based on its present value are as follows:
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22.3   Reconciliation of present value of defined benefit obligation Audited Audited
31 Dec 2025 31 Dec 2024

Present value of defined benefit obligation as of January 1 20,602 20,861
Current service costs 3,403 3,146
Financial costs 1,133 980
Actuarial loss / (gain) from experience adjustments 903 (1,375)
Benefits paid during the year (3,428) (3,010)
Present value of defined benefit obligation as of December 31 22,613 20,602

22.4 Principal actuarial assumptions

31 Dec 2025 31 Dec 2024
Valuation discount rate 5.20% 5.50%
Expected rate of increase in salary level across different age bands 3.50% 3.50%
The impact of changes in sensitivities on present value of defined benefit obligation is as follows:

31 Dec 2025 31 Dec 2024
Valuation discount rate
- Increase by 1% (1,694) (1,486)
- Decrease by 1% 1,952 1,710
Expected rate of increase in salary level across different age bands
- Increase by 1% 2,092 1,836
- Decrease by 1% (1,853) (1,627)
Mortality rate
- Increase by 10% 0 1
- Decrease by 10% (0) (1)
Employee turnover
- Increase by 10% (120) (83)
- Decrease by 10% 107 66

The following range of significant actuarial assumptions was used by the Company for the valuation of post-employment benefit liability:

Impact on defined benefit
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23. SHARE CAPITAL

Major Shareholding structure of the Company is as below:

No. of Shares Amount
Alinma Bank 9,178,627 91,786,270 91,786,270
Saudi National Bank 7,155,738 71,557,380 71,557,380
Bahrain National Holding Co BSC 6,000,000 60,000,000 60,000,000
Sultan Holding Company 5,700,000 57,000,000 57,000,000
Total 28,034,365 280,343,650 280,343,650

No. of Shares Amount
Alinma Bank 9,178,627 91,786,270 91,786,270
Saudi National Bank 7,155,738 71,557,380 71,557,380
Bahrain National Holding Co BSC 6,000,000 60,000,000 60,000,000
Sultan Holding Company 5,700,000 57,000,000 57,000,000
Total 28,034,365 280,343,650 280,343,650

24. STATUTORY DEPOSIT

25. STATUTORY RESERVE

The shareholders of the Company in their Extraordinary General Assembly meeting held on 24 October 2023 (corresponding to 09 Rabi Al Thani
1445) approved increasing share capital to acquire Alinma Tokio Marine Company. The Company has announced the effectiveness of the merger of ATMC
into the Company on 15 November 2023 (corresponding to 01 Jumada Al Oula 1445) after satisfying the Merger conditions agreed between the two
companies in the Merger agreement and set out in the Shareholder Circular and the Offer Document issued by the Company with respect to the Merger,
including the expiry of the objection period with no outstanding or unsettled objections. The merger resulted in the increase of the paid-up
capital from 638,525 to 798,153.

In compliance with the Insurance Implementation Regulation of Insurance Authority, the Company maintains a deposit of 79,815 (31 December 2024:
79,815) in a deposit account at The Saudi British Bank. This deposit cannot be withdrawn without Insurance Authority's consent and the Company does
not earn commission from the deposit and commission is paid to the Insurance Authority periodically.  

Authorized and issued
Paid up

31 December 2025, (Audited)

In accordance with the Law, the Company is required to transfer not less than 20% of its annual net income, after adjusting accumulated losses if any, to a 
legal reserve until such reserve amounts to 100% of the paid-up share capital of the Company.  This reserve cannot be utilised for dividend distribution.

31 December 2024, (Audited)
Authorized and issued

Paid up

The accrued income on the deposit as at 31 December 2025 is 307 (31 December 2024: 2,301) and has been disclosed as income on statutory
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Approval was received from the Saudi Central Bank (Insurance Authority) and the Capital Market Authority (CMA) on 08 April 2021 and 06 May 2021,
respectively. Approval from shareholders was obtained in the general assembly meeting held on 09 September 2021 and the bonus shares were issued
on 10 September 2021. The total transaction costs relating to the bonus share issue amounted to 35.

The Board of Directors resolved in their meeting held on 12 January 2021 to increase the share capital subject to receiving the required approvals of the
relevant authorities and thereafter the approval of shareholders.

The resolution provided for a share capital increase from 300,000 to 400,000 by issuing one bonus share for every three shares held thereby increasing
the number of shares in issue from 30,000,000 shares to 40,000,000 shares with the additional 100,000 share capital generated by capitalising 80,000
from retained earnings and 20,000 from statutory reserve.



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

26. INVESTMENT INCOME 
Audited Audited

31 Dec 2025 31 Dec 2024
Realized (loss) / gain on investments measured at FVTPL
Funds (2,025) 1,248

(2,025) 1,248
Un-realized (loss) / gain on investments measured at FVTPL
Funds (59) 17,353

(59) 17,353
Dividend Income
Equity securities 504 836
Others 19,451 11,093

19,955 11,929

Investment income 17,871 30,530

Commission income on investments and deposits
Short term deposits (< 3 months) 1,173 2,377
Long term deposits (> 3 months) 27,208 39,954
Sukuks 21,428 16,828

49,809 59,159
Others
Investment income share on Pools 407 610

407 610

Profit calculated for debt securities measured at amortized cost 50,216 59,769

Net credit (impairment) / impairment reversal on financial assets (250) 200

Total Investment Income 67,837 90,499
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27. CAPITAL MANAGEMENT 

28. RISK MANAGEMENT
Risk management covers mainly the followings:

- Insurance Risks
- Reinsurance Risks
- Financial Risks

Insurance Risks

For P&S contracts, the main risks that the Company is exposed to are, as follows:

Reinsurance Risks

94

For non-P&S contracts, the most significant risks arise from climate changes, natural disasters and manmade accidents. For longer tail claims that take
some years to settle, there is also inflation risk

For the P&S and life reinsurance contracts for which death or disability is the insured risk, the significant factors that could increase the overall frequency
of claims are epidemics, widespread changes in lifestyle and natural disasters, resulting in earlier or more claims than expected. Company-wide
reinsurance limits of  5,000 on any single life insured, and XOL treaty reinsurance support up to 8,000 on all high-risk individuals insured are in place.

The objective of the Company is to ensure that sufficient reserves are available to cover the liabilities associated with these insurance and reinsurance
contracts that it issues. The risk exposure is mitigated by diversification across the portfolios of insurance contracts. The variability of risks is also
improved by careful selection and implementation of underwriting strategy guidelines, as well as the use of reinsurance arrangements. Furthermore,
strict claim review policies to assess all new and ongoing claims, regular detailed review of claims handling procedures and frequent investigation of
possible fraudulent claims are established to reduce the risk exposure of the Company. The Company further enforces a policy of actively managing and
promptly settling claims, to reduce its exposure to unpredictable future developments that can negatively impact the business. Inflation risk is mitigated
by taking expected inflation into account when estimating insurance contract liabilities and pricing appropriately.

The Company purchases reinsurance as part of its risk mitigation program. Reinsurance held (outward reinsurance) is placed on both a proportional and
basis. The majority of proportional reinsurance is reinsurance which is taken out to reduce the overall exposure of the

To minimize its exposure to significant losses from reinsurer insolvencies, the Company evaluates the financial condition of its reinsurers and monitors
concentrations of credit risk arising from similar geographic regions, activities or economic characteristics of the reinsurers.

The Company manages its capital to ensure that it is able to continue as going concern and comply with the capital requirements of the
markets in which the Company operates while maximising the return to stakeholders. The capital structure of the Company consists of equity attributable
to equity holders comprising paid share capital, statutory reserves, retained earnings and fair value reserve on investments. 

The Implementing Regulations detail a minimum solvency margin requirement calculated as the highest of the following:

The primary source of capital used by the Company is equity funds. In order to maintain or adjust the capital structure, the Company may
adjust the amount of dividends paid to shareholders or issue new shares.

In the opinion of the Board of Directors, the Company has fully complied with all externally imposed capital requirements during the reported financial
year.

Objectives are set by the Company to optimise the structure and sources of capital and maintain healthy capital ratios to support its business objectives
and consistently maximise returns to shareholders and policyholders.

The approach to managing capital involves managing assets, liabilities and risks in a coordinated way, assessing shortfalls between reported
and required capital levels on a regular basis and taking appropriate actions to influence the capital position of the Company in the light of changes in
economic conditions and risk characteristics. 
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- Minimum acceptable credit rating by recognized rating agencies (e.g. S&P) that is not lower than BBB or equivalent
- Reputation of particular reinsurance companies
- Existing or past business relationship with the reinsurer.

There is no single counterparty exposure that exceeds 20% of total reinsurance assets at the reporting date.

The following tables show the concentration of net insurance contract liabilities by type of contract:

Insurance 
contracts 

issued

Reinsurance 
contracts held

Net
Insurance 
contracts 

issued

Reinsurance 
contracts held

Net

Medical 281,170 0 281,170 226,097 0 226,097
Motor 236,893 (13,827) 223,066 233,983 (17,003) 216,980
Property 94,498 (97,640) (3,142) 84,837 (84,380) 457
Engineering 148,984 (119,886) 29,098 77,246 (50,321) 26,925
Protection & Savings - non-linked 308,901 (246,777) 62,124 202,825 (141,128) 61,697
Protection & Savings -linked 1,561,616 (4,294) 1,557,322 668,444 (3,222) 665,222
Others 339,299 (289,375) 49,924 284,096 (240,363) 43,733
Total 2,971,361 (771,799) 2,199,562 1,777,528 (536,417) 1,241,111
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Reinsurance ceded contracts do not relieve the Company from its obligations to policyholders and as a result the Company remains liable for the portion of outstanding claims reinsured to the extent that the reinsurer
fails to meet the obligations under the reinsurance agreements. 

31 December 2024, (Audited)31 December 2025, (Audited)

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Furthermore, the financial strength and managerial and technical expertise as well as historical performance of the reinsurers, wherever applicable, are thoroughly reviewed by the Company and agreed to pre-set
requirements of the Board of Directors and Reinsurance Committee before approving them for exchange of reinsurance business. As of 31 December 2025 and 31 December 2024, there is no significant
concentration of reinsurance balances.
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Medical Motor Property Engineering
linked

Others Total

Central region 276,089 190,256 65,051 102,776 53,218 346,827 120,658 1,154,875
Western region 1,480 26,016 28,031 22,446 253,218 849,175 205,402 1,385,768
Eastern region 3,572 20,420 1,416 23,762 2,465 196,766 13,238 261,639
Other regions inside KSA 29 201 0 0 0 168,848 1 169,079
Total 281,170 236,893 94,498 148,984 308,901 1,561,616 339,299 2,971,361

1,291,775,310 627,901,354 207,402,427 36,139,061 132,896,525 274,765,566 103,133,300 2,674,013,543
6,925,735 85,861,515 89,369,178 7,892,514 632,331,911 672,739,186 175,569,766 1,670,689,804

16,712,479 67,392,851 4,514,071 8,355,243 6,154,658 155,883,508 11,315,693 270,328,504
135,594 663,802 0 0 0 133,765,583 725 134,565,705

1,315,549,119 781,819,523 301,285,676 52,386,818 771,383,094 1,237,153,843 290,019,484 4,749,597,557

Medical Motor Property Engineering
linked

Others Total

Central region 225,877 181,947 58,009 49,143 39,848 66,544 92,429 713,797
Western region 109 27,728 25,267 13,554 162,950 365,325 179,682 774,615
Eastern region 59 23,902 1,561 14,549 27 72,175 11,984 124,257
Other regions inside KSA 52 406 0 0 0 164,400 1 164,859
Total 226,097 233,983 84,837 77,246 202,825 668,444 284,096 1,777,528
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31 December 2025, (Audited)

31 December 2024, (Audited)
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Insurance 
contract 
liabilities

Impact on 
profit/(loss) 
before zakat 

and tax

Impact on 
equity

Insurance 
contract 
liabilities

Impact on 
profit/(loss) 
before zakat 

and tax

Impact on 
equity

Insurance contract liabilities 1,380,442 1,072,402

Expenses increase by 2% 6,784 (6,784) (5,953) 6,059 (6,059) (5,317)
Expenses decrease by 2% (6,323) 6,323 5,549 (6,022) 6,022 5,284
Yields curve shift up by 0.5 % (2,566) 2,566 2,252 (2,198) 2,198 1,928
Yields curve shift down by 0.5 % 2,598 (2,598) (2,279) 2,222 (2,222) (1,950)
Loss reserve increase by 5 % 14,199 (14,199) (12,459) 9,918 (9,918) (8,703)
Loss reserve decrease by 5 % (14,198) 14,198 12,459 (9,918) 9,918 8,703

Net insurance 
contract 
liabilities

Impact on 
profit/(loss) 
before zakat 

and tax

Impact on 
equity

Net insurance 
contract 
liabilities

Impact on 
profit/(loss) 
before zakat 

and tax

Impact on 
equity

Insurance contract liabilities 1,380,442 1,072,402
Reinsurance contract Assets (752,080) (507,248)
Net insurance contract liabilities 628,362 565,154

Expenses increase by 2% 6,519 (6,519) (5,720) 6,057 (6,057) (5,315)
Expenses decrease by 2% (6,160) 6,160 5,406 (6,020) 6,020 5,283
Yields curve shift up by 0.5 % (1,351) 1,351 1,185 (1,092) 1,092 958
Yields curve shift down by 0.5 % 1,368 (1,368) (1,200) 1,103 (1,103) (968)
Loss reserve increase by 5 % 10,083 (10,083) (8,848) 6,801 (6,801) (5,968)
Loss reserve decrease by 5 % (10,083) 10,083 8,847 (6,801) 6,801 5,968

31 December 2025, (Audited) 31 December 2024, (Audited)

The method used for deriving sensitivity information and significant assumptions did not change from the previous year. 

Following are the sensitivities derived for the portfolios computed under PAA approach before and after risk mitigation by reinsurance contracts held:

31 December 2024, (Audited)31 December 2025, (Audited)

Following are the sensitivities derived for the portfolios computed under PAA approach after risk mitigation by reinsurance contracts held
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Sensitivities on major assumptions considered while applying IFRS 17
The following sensitivity analysis shows the impact on gross and net liabilities, profit / loss before tax and equity for reasonably possible movements in key assumptions with all other assumptions in notes 2 and 3 held
constant. The correlation of assumptions will have a significant effect in determining the ultimate impacts, but to demonstrate the impact due to changes in each assumption, assumptions had to be changed on an
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Insurance 
contract 
liabilities

Impact on 
profit/(loss) 
before zakat 

and tax

Impact on 
equity

Insurance 
contract 
liabilities

Impact on 
profit/(loss) 
before zakat 

and tax

Impact on 
equity

Insurance contract liabilities 1,590,919 705,126

Lapse/surrenders scenario increase by 20% 642 (642) (564) 491 (491) (430)
Lapse/surrenders scenario decrease by 20% (783) 783 687 (1,121) 1,121 984
Mortality increase by 10% 279 (279) (245) 174 (174) (153)
Mortality decrease by 10% (280) 280 245 (169) 169 148
Expenses increase by 5% 456 (456) (400) 217 (217) (191)
Expenses decrease by 5% (455) 455 399 (206) 206 181
Yields curve shift up by 0.5% 337 (337) (296) 57 (57) (50)
Yields curve shift down by 0.5% (338) 338 297 (62) 62 54

*Excludes IDI

Net insurance 
contract 
liabilities

Impact on 
profit/(loss) 
before zakat 

and tax

Impact on 
equity

Net insurance 
contract 
liabilities

Impact on 
profit/(loss) 
before zakat 

and tax

Impact on 
equity

Insurance contract liabilities 1,590,919 705,126
Reinsurance contract Assets (19,719) (29,169)
Net insurance contract liabilities 1,571,200 675,957

Lapse/surrenders scenario increase by 20% 660 (660) (579) 500 (500) (439)
Lapse/surrenders scenario decrease by 20% (804) 804 706 (1,116) 1,116 979
Mortality increase by 10% 263 (263) (231) 266 (266) (233)
Mortality decrease by 10% (263) 263 231 (261) 261 229
Expenses increase by 5% 455 (455) (399) 216 (216) (189)
Expenses decrease by 5% (453) 453 398 (204) 204 179
Yields curve shift up by 0.5% 302 (302) (265) 23 (23) (20)
Yields curve shift down by 0.5% (302) 302 265 (27) 27 23

*Excludes IDI

Following are the sensitivities derived for the portfolios computed under VFA approach after risk mitigation by reinsurance contracts held
31 December 2025, (Audited) 31 December 2024, (Audited)

Following are the sensitivities derived for the portfolios computed under VFA approach before risk mitigation by reinsurance contracts held

31 December 2025, (Audited) 31 December 2024, (Audited)
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CLAIMS DEVELOPMENT TABLE

2020 & earlier 2021 2022 2023 2024 2025 Total

At end of accident year 4,196,179 311,432 852,194 1,060,980 1,327,105 1,846,125 1,846,125
1 year later 4,224,317 502,402 691,198 1,025,883 1,300,155 1,300,155
2 years later 4,209,986 478,431 691,877 1,010,258 1,010,258
3 years later 4,264,789 477,236 687,882 687,882
4 years later 4,252,689 469,827 469,827
5 years later 4,234,154 4,234,154
Gross estimates of the undiscounted amount of the claims 4,234,154 469,827 687,882 1,010,258 1,300,155 1,846,125 9,548,401
Cumulative gross claims and other directly attributable expenses paid (4,084,723) (458,694) (671,838) (887,320) (1,183,530) (1,188,267) (8,474,372)
Gross undiscounted liabilities for incurred claims 149,431 11,133 16,044 122,938 116,625 657,858 1,074,029
Effect of discounting (19,781)
Gross discounted liabilities for incurred claims excluding risk adjustment 1,054,248
Effect of the risk adjustment margin for non-financial risk 37,737
Effect of LRC - LIC Transfers (75,763)
Gross liabilities for incurred claims 1,016,222

*Excludes IDI

The following tables show the estimates of cumulative incurred claims, including both claims notified and IBNR for each successive accident year at each reporting date, together with cumulative payments to date. As
required by IFRS 17, in setting claims provisions, the Company gives consideration to the probability and magnitude of future experience being more adverse than assumed which is reflected in the risk adjustment.

In general, the uncertainty associated with the ultimate cost of settling claims is greatest when the claim is at an early stage of development. As claims develop, the ultimate cost of claims becomes more certain.

The Company aims to maintain adequate reserves in respect of its insurance business in order to protect against adverse future claims experience and developments. Claims triangulation analysis is by accident years,
spanning a number of financial years. 
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31 December 2025

Accident year  
Undiscounted liabilities for incurred claims, gross of reinsurance:
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2020 & earlier 2021 2022 2023 2024 2025 Total

At end of accident year 2,405,876 283,367 493,848 670,409 949,503 1,281,903 1,281,903
1 year later 2,403,992 396,869 477,940 615,352 944,586 944,586
2 years later 2,334,861 387,846 478,617 617,642 617,642
3 years later 2,377,312 387,063 477,524 477,524
4 years later 2,375,004 385,487 385,487
5 years later 2,367,749 2,367,749
Net estimates of the undiscounted amount of the claims 2,367,749 385,487 477,524 617,642 944,586 1,281,903 6,074,891
Cumulative Net claims and other directly attributable expenses paid (2,263,214) (382,020) (471,970) (596,485) (917,069) (987,371) (5,618,129)
Net undiscounted liabilities for incurred claims 104,535 3,467 5,554 21,157 27,517 294,532 456,762
Effect of discounting (8,573)
Net discounted liabilities for incurred claims excluding risk adjustment 448,189
Effect of the risk adjustment margin for non-financial risk 9,865
Effect of LRC - LIC Transfers (31,612)
Net liabilities for incurred claims 426,442

*Excludes IDI

2019 & earlier 2020 2021 2022 2023 2024 Total

At end of accident year 3,902,729 256,313 311,432 852,194 1,060,980 1,327,105 1,327,105
1 year later 3,939,866 315,117 502,402 691,198 1,025,883 1,025,883
2 years later 3,909,200 312,497 478,431 691,877 691,877
3 years later 3,897,489 318,937 477,236 477,236
4 years later 3,945,852 316,304 316,304
5 years later 3,936,385 3,936,385
Gross estimates of the undiscounted amount of the claims 3,936,385 316,304 477,236 691,877 1,025,883 1,327,105 7,774,790
Cumulative gross claims and other directly attributable expenses paid (3,808,709) (310,638) (457,077) (669,439) (875,217) (933,749) (7,054,829)
Gross undiscounted liabilities for incurred claims 127,676 5,666 20,159 22,438 150,666 393,356 719,961
Effect of discounting (19,879)
Gross discounted liabilities for incurred claims excluding risk adjustment 700,082
Effect of the risk adjustment margin for non-financial risk 23,047
Effect of LRC - LIC Transfers (8,331)
Gross liabilities for incurred claims 714,798

*Excludes IDI
100

Undiscounted liabilities for incurred claims, gross of reinsurance:

Undiscounted liabilities for incurred claims , net of reinsurance:

31 December 2024

Accident year  

Accident year  

31 December 2025
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2019 & earlier 2020 2021 2022 2023 2024 Total

At end of accident year 2,179,275 187,818 283,367 493,848 670,409 949,503 949,503
1 year later 2,218,058 189,535 396,869 477,940 615,352 615,352
2 years later 2,214,457 189,278 387,846 478,617 478,617
3 years later 2,145,583 191,032 387,063 387,063
4 years later 2,186,280 190,435 190,435
5 years later 2,184,569 2,184,569
Net estimates of the undiscounted amount of the claims 2,184,569 190,435 387,063 478,617 615,352 949,503 4,805,539
Cumulative Net claims and other directly attributable expenses paid (2,087,190) (188,762) (381,236) (471,082) (618,915) (736,549) (4,483,734)
Net undiscounted liabilities for incurred claims 97,379 1,673 5,827 7,535 (3,563) 212,954 321,805
Effect of discounting (7,104)
Net discounted liabilities for incurred claims excluding risk adjustment 314,701
Effect of the risk adjustment margin for non-financial risk 7,049
Effect of LRC - LIC Transfers 5,916
Net liabilities for incurred claims 327,666

*Excludes IDI

Financial Risks

Financial risks comprises of the followings:
a. Liquidity Risk
b. Market Risk
c. Operational Risk
d. Credit Risk

These risks have been briefly explained below:

a. Liquidity risk

Undiscounted liabilities for incurred claims , net of reinsurance:

a. The liquidity risk policy sets out the assessment and determination of what constitutes liquidity risk for the Company. Compliance with the policy is monitored and exposures and breaches are reported

b. The Company maintains a portfolio of highly marketable and diverse assets that can be easily liquidated in the event of an unforeseeable interruption of cash flow. The Company also has committed lines of credit
that it can access to meet liquidity needs.
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Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash or another financial asset. In respect of catastrophic events,
there is also a liquidity risk associated with the timing differences between gross cash outflows and expected reinsurance recoveries.

31 December 2024

Accident year  
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i. Maturity profiles

Up to 1 Year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years >5 years Total
Insurance contract Liabilities 
Liabilities for Incurred Claims for contracts measured under PAA: 
Medical 199,623 1,282 0 0 0 0 200,905
Motor 106,633 19,330 9,272 4,629 1,670 3,275 144,809
Property 81,022 8,630 5,462 2,266 1,010 752 99,142
Engineering 106,759 2,098 1,328 551 245 183 111,164
Protection & Savings - non-linked 260,057 19,091 3,205 422 0 0 282,775
Others 112,953 10,372 6,565 2,724 1,214 904 134,732
Liabilities for contracts measured under VFA: 
Protection & Savings -linked - PVFCFs - LIC 4,957 0 0 0 0 0 4,957
Protection & Savings -linked - PVFCFs - LRC 1,529,966 (17,000) (15,382) (11,553) (9,317) (36,913) 1,439,801
Total 2,401,970 43,803 10,450 (961) (5,178) (31,799) 2,418,285

Reinsurance contract liabilities 
Liabilities for Incurred Claims for contracts measured under PAA: 
Medical 0 0 0 0 0 0 0
Motor 5,696 2,348 1,126 562 203 398 10,333
Property 79,855 8,303 5,255 2,180 971 723 97,287
Engineering 97,133 1,830 1,158 481 214 159 100,975
Protection & Savings - non-linked 213,335 16,182 2,716 357 0 0 232,590
Others 103,843 6,879 4,354 1,806 805 599 118,286
Liabilities for contracts measured under VFA: 
Protection & Savings -linked - PVFCFs - LIC 2,236 0 0 0 0 0 2,236
Protection & Savings -linked - PVFCFs - LRC (442) (315) (228) (154) (109) (364) (1,612)
Total 501,656 35,227 14,381 5,232 2,084 1,515 560,095

*Includes the underlying assets for Protection & Savings -linked business and excludes IDI
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The following table summarizes the maturity profile of groups of insurance contracts issued and reinsurance contracts held that are liabilities of the Company based on the estimates of the present value of the future
cash flows expected to be paid out in the periods presented. This anlaysis is exclusive of the liabilities for remaining coverage measured applying the PAA approach:

31 December 2025
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Up to 1 Year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years >5 years Total
Insurance contract Liabilities 
Liabilities for Incurred Claims for contracts measured under PAA: 
Medical 134,950 414 300 241 0 0 135,905
Motor 99,314 14,859 6,856 3,180 931 1,405 126,545
Property 80,119 3,803 2,395 1,020 350 400 88,087
Engineering 20,366 2,854 1,797 766 262 300 26,345
Protection & Savings - non-linked 178,822 8,426 1,567 332 0 0 189,147
Others 100,661 9,891 6,229 2,653 909 1,041 121,384
Liabilities for contracts measured under VFA: 
Protection & Savings -linked - PVFCFs - LIC 4,339 0 0 0 0 0 4,339
Protection & Savings -linked - PVFCFs - LRC 650,269 (15,563) (13,959) (11,243) (9,511) (39,836) 560,157
Total 1,268,842 24,684 5,185 (3,051) (7,058) (36,691) 1,251,909

Reinsurance contract liabilities 
Liabilities for Incurred Claims for contracts measured under PAA: 
Medical 0 0 0 0 0 0 0
Motor 5,586 2,963 1,367 634 186 280 11,016
Property 73,960 3,405 2,144 913 313 358 81,093
Engineering 15,871 2,624 1,653 704 241 276 21,369
Protection & Savings - non-linked 134,841 6,515 1,212 257 0 0 142,825
Others 98,969 6,644 4,184 1,782 611 699 112,889
Liabilities for contracts measured under VFA: 
Protection & Savings -linked - PVFCFs - LIC 1,818 0 0 0 0 0 1,818
Protection & Savings -linked - PVFCFs - LRC (566) (430) (301) (212) (139) (443) (2,091)
Total 330,479 21,721 10,259 4,078 1,211 1,170 368,918

*Includes the underlying assets for Protection & Savings -linked business and excludes IDI

103

31 December 2024



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Maturity analysis for financial assets (contractual undiscounted cash flow basis)

Up to 1 Year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years >5 years No maturity Total
Insurance Operations - Financial assets
Cash and cash equivalents 257,451 0 0 0 0 0 0 257,451
Investment measured at amortized cost 50,339 19,877 0 4,970 0 40,656 0 115,842
Unit-linked investments 0 0 0 0 0 0 1,460,040 1,460,040
Total 307,790 19,877 0 4,970 0 40,656 1,460,040 1,833,333

Up to 1 Year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years >5 years No maturity Total
Shareholders' Operations - Financial assets
Cash and cash equivalents 1,717 0 0 0 0 0 0 1,717
Investments measured at FVTPL 0 0 0 0 0 0 512,993 512,993
Investment measured at FVOCI 25,091 34,858 0 125,930 95,209 0 155,674 436,762
Investment measured at amortized cost 203,913 80,584 0 25,146 37,005 330,634 0 677,282
Total 230,721 115,442 0 151,076 132,214 330,634 668,667 1,628,754

Up to 1 Year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years >5 years No maturity Total
Combined
Cash and cash equivalents 259,168 0 0 0 0 0 0 259,168
Investments measured at FVTPL 0 0 0 0 0 0 512,993 512,993
Investment measured at FVOCI 25,091 34,858 0 125,930 95,209 0 155,674 436,762
Investment measured at amortized cost 254,252 100,461 0 30,116 37,005 371,290 0 793,124
Unit-linked investments 0 0 0 0 0 0 1,460,040 1,460,040
Total 538,511 135,319 0 156,046 132,214 371,290 2,128,707 3,462,087
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31 December 2025

31 December 2025

The following table summarizes the maturity profile of financial assets of the Company based on the remaining undiscounted contractual cash flows, including profit receivable:

31 December 2025
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Up to 1 Year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years >5 years No maturity Total
Insurance Operations - Financial assets
Cash and cash equivalents 32,168 0 0 0 0 0 13,375 45,543
Investment measured at amortized cost 53,390 0 19,433 0 0 0 0 72,823
Unit-linked investments 0 0 0 0 0 0 655,362 655,362
Total 85,558 0 19,433 0 0 0 668,737 773,728

Up to 1 Year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years >5 years No maturity Total
Shareholders' Operations - Financial assets
Cash and cash equivalents 35,155 0 0 0 0 0 1,320 36,475
Investments measured at FVTPL 20,000 0 0 0 0 0 454,871 474,871
Investment measured at FVOCI 0 0 0 0 0 0 329,393 329,393
Investment measured at amortized cost 556,387 0 30,232 0 25,182 275,803 0 887,604
Total 611,542 0 30,232 0 25,182 275,803 785,584 1,728,343

Up to 1 Year 1 - 2 years 2 - 3 years 3 - 4 years 4 - 5 years >5 years No maturity Total
Combined
Cash and cash equivalents 67,323 0 0 0 0 0 14,695 82,018
Investments measured at FVTPL 20,000 0 0 0 0 0 454,871 474,871
Investment measured at FVOCI 0 0 0 0 0 0 329,393 329,393
Investment measured at amortized cost 609,777 0 49,665 0 25,182 275,803 0 960,427
Unit-linked investments 0 0 0 0 0 0 655,362 655,362
Total 697,100 0 49,665 0 25,182 275,803 1,454,321 2,502,071

b. Market Risk

- Currency risk (foreign exchange rates); 
- Commission rate risk (market profit rates); and 
- Price risk (market prices).

The Company stipulates diversification benchmarks by type of instrument and geographical area, as the Company is exposed to guaranteed bonuses, cash and annuity options when profit rates fall.
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31 December 2024

31 December 2024

Market risk is the risk that the fair value or future cash flows of a financial instrument, insurance contract issued, or reinsurance contract held will fluctuate because of changes in market prices. Market risk comprises
three types of risk:

The market risk policy sets out the assessment and determination of what constitutes market risk for the Company. Compliance with the policy is monitored and exposures and breaches are reported to the
Company risk committee. The policy is reviewed regularly for pertinence and for changes in the risk environment.

Guidelines are set for asset allocation and portfolio limit structure, to ensure that assets back specific liabilities and that assets are held to deliver income and gains for policyholders which are in line with
their expectations.

31 December 2024
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i. Currency risk

ii. Commission rate risk

31 Dec 2025 31 Dec 2024
Insurance contract liabilities, net
Medical 281,170 226,097
Motor 236,893 233,983
Property 94,498 84,837
Engineering 148,984 77,246
Protection & Savings - non-linked 308,857 202,781
Protection & Savings -linked 1,590,919 705,126
Others 338,513 279,998
Reinsurance contract assets, net
Motor 9,528 11,368
Property 97,640 84,380
Engineering 119,886 50,321
Protection & Savings - non-linked 246,770 141,121
Protection & Savings -linked 19,719 29,169
Others 289,260 239,893
Debt instruments at FVOCI 281,087 195,102
Debt instruments at FVTPL 126,201 116,593
Debt instruments at amortized cost 793,124 960,427

Floating rate instruments expose the Company to cash flow commission risk, whereas fixed commission rate instruments expose the Company to fair value commission risk.

The Company mitigates some of the foreign currency risk associated with insurance contracts by holding reinsurance contracts denominated in the same currencies as its insurance contract liabilities.

Commission rate risk is the risk that the fair value or future cash flows of a financial instrument or insurance contract or reinsurance contract will fluctuate because of changes in market commission rates. 

There is no direct contractual relationship between financial assets and insurance and reinsurance contracts. However, the commission rate risk policy requires it to manage the extent of net commission
rate risk by maintaining an appropriate mix of fixed and variable rate instruments to support the insurance contract liabilities. The Company has no significant concentration of commission rate risk. 

The Company is exposed to commission rate risk through its debt instruments held, deposits and in respect of liabilities or assets for incurred claims where cash flows are not expected to be settled within a year from
when claims are incurred. 
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There is strict control over hedging activities (e.g., equity derivatives are only permitted to be held to facilitate portfolio management or to reduce investment risk).

The Board of Directors of the Company ensure that the overall market risk exposure is maintained at prudent levels and is consistent with the available capital. While the Board gives a strategic direction and goals, risk
management function related to market risk is mainly the responsibility of Investment Committee team. The team prepares forecasts showing the effects of various possible changes in market conditions related to risk
exposures. This risk is being mitigated through the proper selection of securities. Company maintains diversified portfolio and performs regular monitoring of developments in related markets. In addition, the key
factors that affect stock and sukuk market movements are monitored, including analysis of the operational and financial performance of investees.

Currency risk is the risk that the fair value of future cash flows of a financial instrument, insurance contract assets and/or liabilities will fluctuate because of changes in foreign exchange rates. The principal
transactions are carried out in Saudi Arabian Riyals (SAR) and its exposure to foreign exchange risk arises primarily with respect to the US dollar which is pegged with SAR and therefore the financial instruments are not
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Changes in 
profit rate

Impact on 
profit before 

tax

Impact on 
equity

Impact on 
profit before 

tax

Impact on 
equity

Insurance contract liabilities, net 5% 149,992 131,618 90,503 79,417
Reinsurance contract assets, net 5% 39,140 34,345 27,813 24,406
Debt instruments at FVOCI 5% 14,054 12,333 9,755 8,560
Debt instruments at FVTPL 5% 6,310 5,537 5,830 5,116
Debt instruments at amortized cost 5% 39,656 34,798 48,021 42,139

Insurance contract liabilities, net -5% (149,992) (131,618) (90,503) (79,417)
Reinsurance contract assets, net -5% (39,140) (34,345) (27,813) (24,406)
Debt instruments at FVOCI -5% (14,054) (12,333) (9,755) (8,560)
Debt instruments at FVTPL -5% (6,310) (5,537) (5,830) (5,116)
Debt instruments at amortized cost -5% (39,656) (34,798) (48,021) (42,139)

iii. Price risk

31 Dec 2025 31 Dec 2024
Net Insurance contract liabilities for Unit Linked investment contracts 1,561,616 668,444
Investment for unit linked contracts 1,460,040 655,362
Equity investments listed in local market 155,674 134,712
Debt instruments carried at FVTPL 126,201 116,593
Debt instruments carried at FVOCI 281,087 195,102

31 Dec 2025

Price risk is the risk that the fair value or future cash flows of financial instruments or insurance contract assets and/or liabilities will fluctuate because of changes in market prices (other than those arising from profit
rate or foreign exchange rate risk), whether those changes are caused by factors specific to the individual financial instrument or contract, or by factors affecting all similar contracts or financial instruments traded in

Also, only the insurance contract liability portfolio of unit linked contracts with participating feature is exposed to price risk. However, this risk is offset by the underlying investments for unit linked contracts.

The Company has no significant concentration of price risk.
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31 Dec 2024

The following analysis is performed for reasonably possible movements in key variables with all other variables held constant, showing the impact on profit/(loss) before tax and impact on equity. The correlation of
variables will have a significant effect in determining the ultimate impact of profit rate risk, but to demonstrate the impact due to changes in variables, variables had to be changed on an individual basis. It should be
noted that movements in these variables are non-linear. The method used for deriving sensitivity information and significant variables has not changed from the previous period.
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Fair value 
change

Effect on 

profit
31-Dec-25 + / - 10,847 + / - 6,809
31-Dec-24 + / - 8,360 + / - 9,030

c. Operational risks

- Requirements for appropriate segregation of duties between various functions, roles and responsibilities;
- Requirements for the reconciliation and monitoring of transactions;
- Compliance with regulatory and other legal requirements;
- Documentation of controls and procedures;
- Requirements for the yearic assessment of operational risks faced, and the adequacy of controls and procedures to address the risks identified;
- Ethical and business standards; and
- Risk mitigation policies and procedures.

d. Credit risk

- The policy is regularly reviewed for pertinence and for changes in the risk environment.

- The credit risk in respect of customer balances incurred on non-payment of premiums will only persist during the grace period specified in the policy document. 
- Commission paid to intermediaries is netted off against amounts receivable from them to reduce the risk of default.

- Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided by following policy guidelines in respect of limits that are set each year by the board of
directors and are subject to regular reviews. At each reporting date, management performs an assessment of creditworthiness of reinsurers and updates the reinsurance purchase strategy.
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Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes, technology and infrastructure supporting the operations either internally within the
Company or externally at the service providers, and from external factors other than credit, market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted

The objective is to manage operational risk so as to balance limiting of financial losses and damage to its reputation with achieving its investment objective of generating returns for investors. The primary
responsibility for the development and implementation of controls over operational risk rests with the Board of Directors. This responsibility encompasses the controls in the following areas:

Credit risk is the risk that one party to a financial instrument, insurance contract issued in an asset position or reinsurance contract held will cause a financial loss for the other party by failing to discharge an obligation. 

- The Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties and for geographical and industry concentrations, and by monitoring
exposures in relation to such limits.
- It is the policy to invest in high quality financial instruments with a low risk of default. If there is a significant increase in credit risk, the policy dictates that the instrument should be sold and amounts
recovered reinvested in high quality instruments.

The impact of hypothetical change of a 10% increase and 10% decrease in the market prices of investments on Company's profit would be as follows: 

This analysis was performed for reasonably possible movements in the market index with all other variables held constant. The correlation of variables will have a significant effect in determining the ultimate impact on
price risk, but to demonstrate the impact due to changes in variables, variables had to be changed on individual basis. It should be noted that movements in these variables are non-linear. The method used for deriving
sensitivity information and significant variables has not changed from the previous period.
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Credit exposure by credit rating

Investment 
Grade

Not Impaired Impaired Total

Insurance Operations
Cash and cash equivalents 257,375 76 0 257,451
Insurance contract assets 0 830 0 830
Reinsurance contract assets 771,799 0 0 771,799
Investment measured at amortized cost 115,842 0 0 115,842
Unit-linked investments 1,460,040 0 0 1,460,040
Prepayments and other assets 0 61,981 0 61,981
Due from shareholders'/insurance operations 441,189 0 0 441,189
Total 3,046,245 62,887 0 3,109,132

Shareholders' Operations
Cash and cash equivalents 1,717 0 0 1,717
Investments measured at FVTPL 268,838 244,155 0 512,993
Investment measured at FVOCI 291,318 145,444 0 436,762
Investment measured at amortized cost 677,282 0 0 677,282
Prepayments and other assets 0 5,283 0 5,283
Due from shareholders'/insurance operations (441,189) 0 0 (441,189)
Due from related parties 0 65 0 65
Others 0 80,122 0 80,122
Total 797,966 475,069 0 1,273,035

Combined
Cash and cash equivalents 259,092 76 0 259,168
Insurance contract assets 0 830 0 830
Reinsurance contract assets 771,799 0 0 771,799
Investment measured at amortized cost 793,124 0 0 793,124
Unit-linked investments 1,460,040 0 0 1,460,040
Prepayments and other assets 0 67,264 0 67,264
Investments measured at FVTPL 268,838 244,155 0 512,993
Investment measured at FVOCI 291,318 145,444 0 436,762
Due from related parties 0 65 0 65
Others 0 80,122 0 80,122
Total 3,844,211 537,956 0 4,382,167

Non-investment Grade
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Investment 
Grade

Not Impaired Impaired Total

Insurance Operations
Cash and cash equivalents 45,467 76 0 45,543
Insurance contract assets 0 4,142 0 4,142
Reinsurance contract assets 536,417 0 0 536,417
Investment measured at amortized cost 72,823 0 0 72,823
Unit-linked investments 655,362 0 0 655,362
Prepayments and other assets 0 55,415 0 55,415
Due from shareholders'/insurance operations 514,450 0 0 514,450
Total 1,824,519 59,633 0 1,884,152

Shareholders' Operations
Cash and cash equivalents 36,475 0 0 36,475
Investments measured at FVTPL 225,676 249,195 0 474,871
Investment measured at FVOCI 207,146 122,247 0 329,393
Investment measured at amortized cost 887,604 0 0 887,604
Prepayments and other assets 0 4,910 0 4,910
Due from shareholders'/insurance operations (514,450) 0 0 (514,450)
Due from related parties 0 508 0 508
Others 0 82,116 0 82,116
Total 842,451 458,976 0 1,301,427

Combined
Cash and cash equivalents 81,942 76 0 82,018
Insurance contract assets 0 4,142 0 4,142
Reinsurance contract assets 536,417 0 0 536,417
Investment measured at amortized cost 960,427 0 0 960,427
Unit-linked investments 655,362 0 0 655,362
Prepayments and other assets 0 60,325 0 60,325
Investments measured at FVTPL 225,676 249,195 0 474,871
Investment measured at FVOCI 207,146 122,247 0 329,393
Due from related parties 0 508 0 508
Others 0 82,116 0 82,116
Total 2,666,970 518,609 0 3,185,579

31 Dec 2024
Non-investment Grade
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i. Impairment assessment

1. Significant increase in credit risk, default, and cure

There has been no significant increase in credit risk or default for financial assets during the year.

2. Expected credit loss

In rare cases where a lifetime ECL is required to be calculated, the probability of default is estimated based on economic scenarios.

ii. Impairment losses on financial investments subject to impairment assessment
1. Debt instruments measured at FVOCI

12m ECL LTECL Total 12m ECL LTECL Total
Internal rating grade
Performing
Investment Grade 281,087 0 281,087 195,102 0 195,102
Not Impaired 0 0 0 0 0 0
Impaired 0 0 0 0 0 0
Total Gross Amount 281,087 0 281,087 195,102 0 195,102
ECL 0 0 0 0 0 0
Total Net Amount 281,087 0 281,087 195,102 0 195,102

31 Dec 202431 Dec 2025
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The Company continuously monitors all assets subject to ECLs. In order to determine whether an instrument or a portfolio of instruments is subject to 12m ECL or LTECL, the Company assesses whether there has been
a significant increase in credit risk since initial recognition.

The Company considers that there has been a significant increase in credit risk when any contractual payments are more than 30 days past due. In addition, the Company also considers a variety of instances that may
indicate unlikeliness to pay by assessing whether there has been a significant increase in credit risk. Such events include:

The Company considers a financial instrument defaulted and, therefore, credit impaired for ECL calculations in all cases when the counterparty becomes 90 days past due on its contractual payments. The Company
may also consider an instrument to be in default when internal or external information indicates that the Company is unlikely to receive the outstanding contractual amounts in full. In such cases, the Company
recognizes a lifetime ECL.

In rare cases when an instrument identified as defaulted, it is the policy to consider a financial instrument as and, therefore, re-classified out of credit-impaired when none of the default criteria have
been present for at least twelve consecutive months.

The Company assesses the possible default events within 12 months for the calculation of the 12mECL. Given the investment policy, the probability of default for new instruments acquired is generally determined to be
minimal and the expected loss given default ratio assumed to be 100%.
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An analysis of changes in the fair value and the corresponding ECLs is, as follows:

12m ECL LTECL Total 12m ECL LTECL Total
Fair value as at 01 January 195,102 0 195,102 70,000 0 70,000
New assets originated or purchased 92,500 0 92,500 122,812 0 122,812
Assets derecognized or matured (10,000) 0 (10,000) 0 0 0
Accrued profit capitalized 0 0 0 0 0 0
Change in fair value 3,485 0 3,485 2,290 0 2,290
Movement between 12mECL and LTECL 0 0 0 0 0 0
At 31 December 281,087 0 281,087 195,102 0 195,102

12m ECL LTECL Total 12m ECL LTECL Total
ECL as at 01 January 0 0 0 0 0 0
New assets originated or purchased 0 0 0 0 0 0
Assets derecognized or matured (excluding write-offs) 0 0 0 0 0 0
Unwind of discount 0 0 0 0 0 0
Net foreign exchange expense/(income) 0 0 0 0 0 0
Movement between 12mECL and LTECL 0 0 0 0 0 0
At 31 December 0 0 0 0 0 0

2. Debt instruments measured at amortized cost

12m ECL LTECL Total 12m ECL LTECL Total
Internal rating grade
Performing
Investment Grade 793,940 0 793,940 960,994 0 960,994
Not Impaired 0 0 0 0 0 0
Impaired 0 0 0 0 0 0
Total Gross Amount 793,940 0 793,940 960,994 0 960,994
ECL (816) 0 (816) (567) 0 (567)
Total Net Amount 793,124 0 793,124 960,427 0 960,427

112

The table below shows the credit quality and the maximum exposure to credit risk based on the internal credit rating system and year-end stage classification. The amounts presented are gross of
impairment al allowances.

31 Dec 2025 31 Dec 2024

31 Dec 2025 31 Dec 2024

31 Dec 2025 31 Dec 2024
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An analysis of changes in the fair value and the corresponding ECLs is, as follows:

12m ECL LTECL Total 12m ECL LTECL Total
Gross amount  as at 01 January 960,994 0 960,994 979,335 0 979,335
New assets originated or purchased 559,629 0 559,629 713,538 0 713,538
Assets derecognized or matured (excluding write-offs) (734,055) 0 (734,055) (735,920) 0 (735,920)
Accrued profit capitalized 7,372 0 7,372 4,041 0 4,041
Movement between 12mECL and LTECL 0 0 0 0 0 0
At 31 December 793,940 0 793,940 960,994 0 960,994

12m ECL LTECL Total 12m ECL LTECL Total
ECL as at 01 January (567) 0 (567) (767) 0 (767)
New assets originated or purchased (402) 0 (402) (57) 0 (57)
Assets derecognized or matured (excluding write-offs) 153 0 153 257 0 257
Unwind of discount 0 0 0 0 0 0
Movement between 12mECL and LTECL 0 0 0 0 0 0
At 31 December (816) 0 (816) (567) 0 (567)

Below is the table showing the movement in the Expected Credit Loss (ECL) computed on all the applicable insurance, reinsurance, investments and other assets:

Insurance Operations Gross ECL Net Gross ECL Net
Cash and cash equivalents 257,485 (34) 257,451 45,568 (25) 45,543
Investments measured at FVTPL 0 0 0 0 0 0
Investment measured at FVOCI 0 0 0 0 0 0
Investment measured at amortized cost 116,017 (175) 115,842 72,983 (160) 72,823
Unit-linked investments 1,460,040 0 1,460,040 655,362 0 655,362
Prepayments and other assets 61,981 0 61,981 55,415 0 55,415
Due from shareholders'/insurance operations 441,189 0 441,189 514,450 0 514,450
Due from related parties 0 0 0 0 0 0
Others 772,629 0 772,629 540,559 0 540,559
Total 3,109,341 (209) 3,109,132 1,884,337 (185) 1,884,152
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Shareholders' Operations Gross ECL Net Gross ECL Net
Cash and cash equivalents 1,717 0 1,717 36,483 (8) 36,475
Investments measured at FVTPL 512,993 0 512,993 474,871 0 474,871
Investment measured at FVOCI 436,762 0 436,762 329,393 0 329,393
Investment measured at amortized cost 677,923 (641) 677,282 888,011 (407) 887,604
Prepayments and other assets 5,283 0 5,283 4,910 0 4,910
Due from shareholders'/insurance operations (441,189) 0 (441,189) (514,450) 0 (514,450)
Due from related parties 65 0 65 508 0 508
Others 80,122 0 80,122 82,116 0 82,116
Total 1,273,676 (641) 1,273,035 1,301,842 (415) 1,301,427

Combined Gross ECL Net Gross ECL Net
Cash and cash equivalents 259,202 (34) 259,168 82,051 (33) 82,018
Investments measured at FVTPL 512,993 0 512,993 474,871 0 474,871
Investment measured at FVOCI 436,762 0 436,762 329,393 0 329,393
Investment measured at amortized cost 793,940 (816) 793,124 960,994 (567) 960,427
Unit-linked investments 1,460,040 0 1,460,040 655,362 0 655,362
Prepayments and other assets 67,264 0 67,264 60,325 0 60,325
Due from shareholders'/insurance operations 0 0 0 0 0 0
Due from related parties 65 0 65 508 0 508
Others 852,751 0 852,751 622,675 0 622,675
Total 4,383,017 (850) 4,382,167 3,186,179 (600) 3,185,579

31 Dec 2025 31 Dec 2024
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29. EARNING / (LOSS) PER SHARE

30. BUSINESS COMBINATIONS

Al Ahli Takaful Company

The purchase consideration was determined to be 594,404 which consisted of the issue of 23,852,462 new shares to the shareholders of ATC.

The fair value of the new issued shares of the Company was determined on the basis of the closing market price of the ordinary shares of 24.92 per
share on the Tadawul on the last trading date prior to the acquisition date of 12 January 2022. Issue costs which were directly attributable to the issue of
the shares were not material.  As a result, there was an increase in share capital and share premium of 238,525 and 355,879, respectively.
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A SAUDI JOINT STOCK COMPANY

The shareholders in the Extraordinary General Assembly meeting held on 09 December 2021 (corresponding to 05 Jumada Al Oula 1443)
approved the proposed merger of the Company and ATC to be affected by way of a merger pursuant to Article 191, 192, and 193 of the Companies Law
issued under Royal Decree No. M3 dated 10 November 2015 (corresponding to 28 Muharram 1437), through the issuance of 1.43114769137705 new
shares in the Company for each share in ATC subject to the terms and conditions of the Merger Agreement.

Earning / (loss) per share is calculated based on the revised number of shares following the business combination share issue on 15 November 2023. The
weighted average number of issued shares in 31 December 2025 is 79,815,300 (31 December 2024: 79,815,300).

The Company entered into a Memorandum of Understanding on 11 April 2021 (corresponding to 29 1442) with Al Ahli Takaful Company
to begin a reciprocal due diligence process and to negotiate the final terms and conditions of the potential Merger or

between ATC and the Company. 

Later on 12 July 2021 (corresponding to 02 Dhul Hijjah 1442), the Company announced its entry into a binding merger agreement with ATC
in an effort to acquire all shares held by the shareholders of ATC through the submission of an offer to exchange shares without any cash

considerations, such exchange to be effected by way of increasing the capital of the Company through the issuance of new ordinary shares to all
shareholders in ATC. Accordingly, the Company received a no-objection from Insurance Authority and other regulatory authorities on the merger
transaction on 26 October 2021 (corresponding to 23 Rabi Al Awwal 1443). 

The Company has announced the effectiveness of the merger of ATC into the Company on 12 January 2022 (corresponding to 09 Jumada Al-Thani 1443)
after satisfying the Merger conditions agreed between the two companies in the Merger agreement and set out in the Shareholder Circular and the Offer
Document issued by the Company with respect to the Merger, including the expiry of the objection period with no outstanding or unsettled
objections. The merger resulted in the increase of the paid-up capital from 400,000 to 638,525.

The merger has been accounted for using the acquisition method under IFRS 3 Business Combinations (the with the Company being the
acquirer and ATC being the acquiree. The Company has accounted for the acquisition based on provisional fair values of the acquired assets and assumed
liabilities as at 12 January 2022 Adjustment to the provisional values and their impact on the goodwill and acquired net assets of the
Company will be finalised within twelve months of the date of acquisition as allowed by the Standard.

Purchase consideration

ALL AMOUNTS IN 

The management has carried out a comprehensive Purchase Price Allocation undertaking wherein the provisional amounts could be finalised. Following
the application of Purchase Price Allocation Methodology, in the final report dated 17 March 2023, the previously recognised goodwill amounting to
352,398 has been divided between intangibles and goodwill by 34,244 and 318,154 respectively. The said revisions are within the aforementioned
measurement period.
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Identifiable assets acquired and liabilities assumed

The following table summarises the fair value of assets acquired and liabilities assumed as at 12 January 2022.
Amount

ASSETS
Cash and cash equivalents 63,476

31,571
1,384

57,801
25,751

Unit-linked investments 676,132
Investments 270,688
Prepaid expenses and other assets 13,417

3,354
830

Statutory deposit 16,667
Accrued income on statutory deposit 2,295
TOTAL ASSETS 1,163,366

LIABILITIES
Accrued and other liabilities 31,813
Reinsurers' balances payable 37,289
Unearned gross premiums 2,085
Outstanding gross claims 83,972
Gross claims incurred but not reported 32,718
Unit reserves 691,337
Other technical reserves 437
Due to related parties 229
Accounts payable 446
Withholding tax provision 2,779
End-of-service indemnities 3,462

22,570
Zakat 9,928
Accrued commission income payable to Insurance Authority 2,295
TOTAL LIABILITIES 921,360

242,006
Goodwill arising from the acquisition 318,154
Intangibles recognised from the acquisition 34,244
Purchase consideration 594,404

Purchase price allocation

Goodwill 318,154
Intangible Assets acquired in merger

Customer relationships (Group P&S) 8,348
Customer relationships (Individual P&S) 25,896

Total 352,398

Valuation approach and methodology

The Company has undertaken a comprehensive purchase price allocation and has identified the following intangible assets and their valuation approach
and methodologies are further detailed below:

IAS 38 specifies that if an entity has evidence that it can control economic benefits from non-contractual relationships, those customer relationships are
identified as separable and can be recognized as an intangible asset. Alahli Takaful Company's customer base has historically contributed a consistent
revenue stream for the Company with various insurance agreements. Hence, the relationship has been regarded to represent a Customer Relationship
intangible.

Customer relationships reflect the value derived from future GWP payments expected from underwriting insurance contracts with the existing customer
base. Customers have been categorised into group and Individual P&S customers due to differences in attrition rates, GWP per customer and profit
margin of the portfolios. The Management has employed "Multi Period Excess Earnings Method" for valuing the customer relationship and is considered
to have a useful life of:

     - Thirteen (13) years for Group P&S
     - Twelve (12) years for Individual P&S.
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Alinma Tokio Marine Insurance Company

Identifiable assets acquired and liabilities assumed

The following table summarises the fair value of assets acquired and liabilities assumed as at 15 November 2023.
Amount

ASSETS
Cash and cash equivalents 19,369
Investments 157,591
Murabaha deposits 169,937
Insurance contract assets 38
Reinsurance contract assets 215,691
Prepayments and other assets 36,862
Property and equipment 302
Intangible assets 7,016
Right to use assets 1,989
Due from related party 1,529
Statutory deposit 45,000
Unit linked investments 115,416
TOTAL ASSETS 770,740

LIABILITIES
Accrued expenses and other liabilities 34,828
Insurance contract liabilities 444,700
Reinsurance contract liabilities 1,100
Lease liabilities 1,744
Zakat and income tax payable 3,904
Retirement benefit obligation 7,047
TOTAL LIABILITIES 493,323

277,417
Intangibles recognised from the acquisition 12,798
Extraordinary gain arising from the acquisition (7,994)
Purchase consideration 282,221
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From the Merger's effective day, the rights, liabilities, assets, and contracts of ATMC shall be transferred to the merging entity, and the merging entity
shall become the legal successor of ATMC. 

The Company increased its share capital by issuing fifteen million nine hundred sixty-two thousand eight hundred thirty-three (15,962,833) new ordinary
shares with a nominal value of ten (10) Saudi Riyals per share (the "New Shares") to ATMC's entitled shareholders based on the Exchange Ratio. The value
of ASCIC's share capital accordingly became seven hundred ninety-eight million one hundred fifty-two thousand nine hundred fifty (798,152,950) Saudi
Riyals divided into seventy-nine million eight hundred fifteen thousand two hundred ninety-five (79,815,295) ordinary shares.

Purchase consideration

The Company announced the effectiveness of the Merger of ATMC into the Company on 15 November 2023 (corresponding to 01 Jumada Al-Awwal 1445)
after satisfying the Merger conditions agreed between the two companies in the Merger agreement and set out in the Shareholder Circular and the Offer
Document issued by the Company with respect to the Merger, including the expiry of the creditors' objection period with no outstanding or unsettled
objections and approving the transaction by the two companies in the Extraordinary General Assemblies.

Arabian Shield Cooperative Insurance Company (the "Company") announces the signing of a non-binding Memorandum of Understanding (the "MOU")
with Alinma Tokio Marine Insurance Company (the "ATMC") on 13 December 2022 (corresponding to 19 Jumada Al-Ula 1444) to evaluate a potential
merger between the two companies.

The Company signed a binding merger agreement with ATMC on 14 June 2023 (corresponding to 25 Dhu 1444) reflecting the agreement of both
companies to merge through a share swap transaction, whereby the Company shall issue 0.5320944333333330000 ordinary shares in the Company
against each issued share in ATMC ("Exchange Ratio"), to the benefit of the entitled shareholders in ATMC as consideration for the transfer of assets and
liabilities of ATMC to the Company and without any cash consideration being paid ("Merger Transaction" or "Transaction" or "Merger"). 

The purchase consideration was determined to be 282,223 which consisted of the issue of 15,962,833 new shares to the shareholders of ATMC.

The fair value of the new issued shares of the Company was determined on the basis of the closing market price of the ordinary shares of 17.68 per
share on the Tadawul on the last trading date prior to the acquisition date of 15 November 2023. Issue costs which were directly attributable to the issue
of the shares were not material.  As a result, there was an increase in share capital and share premium of 159,628 and 122,594, respectively.
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Intangible Assets acquired in merger
Customer relationships 3,576
Brokerage channels 9,222

Total 12,798

Valuation approach and methodology
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Customer relationships reflect the value derived from future revenue payments from underwriting insurance contracts with the existing customer base.
Customers have been categorized by product, into general insurance and protections and savings The Management have only considered
GI customer relationships given the low proportion of revenue observed from the P&S product (less than c.1% of total GWP from FY18-FY23) and have
considered revenue from contracts where the relationship is held directly with the client.

The Management has employed "Multi Period Excess Earnings Method" for valuing the brokerage channels and is considered to have a useful life of 6
years.

The Management has employed "Multi Period Excess Earnings Method" for valuing the customer relationship and is considered to have a useful life of 6
years.

Brokerage channels includes business with licensed brokers that is subject to annual renewal. The Management noted that c. 72% of the GI and P&S GWP
from existing customers is generated through brokers and have valued the distribution network separate from customer relationships as the standalone
value of this intangible is material.

The Company has undertaken a comprehensive purchase price allocation and has identified the following intangible assets and their valuation approach
and methodologies are further detailed below:
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The Company is committed to continuous improvement in its ESG performance and transparency. It will annually update its ESG Report, providing regular
and transparent updates on its progress towards its ambitious ESG goals. 

The Company recognizes the profound and interconnected nature of Environmental, Social, and Governance (ESG) factors in shaping its long-term
success. ESG considerations are not merely peripheral concerns, but rather integral to the Company's strategic direction, risk management framework,
and overall value creation. From 2024 onwards, the Company undertook the following significant strides in its ESG journey:

Comprehensive ESG Reporting: the Company has produced its inaugural ESG Report aligned to the IFRS S1 and S2 reporting standards, that provides
a transparent and in-depth account of its ESG performance and initiatives. This report, based on 2023 data, is published on the Company’s website
and serves as a foundational document, outlining the Company's key ESG priorities, materiality assessments, and performance metrics. 
Materiality Assessment and Strategic Framework: the Company conducted a rigorous assessment to identify and prioritize the most material ESG
issues relevant to its business operations, stakeholder expectations, and the evolving regulatory landscape. This assessment informed the
development of a comprehensive ESG strategy, encompassing robust governance structures, a robust risk management framework, and the
establishment of clear, measurable targets aligned with the Company's sustainability objectives and climate change mitigation goals.

Ambitious ESG Targets: the Company has set ambitious targets to address its material ESG issues. A key focus area is the reduction of the Company's
operational carbon footprint, encompassing a proactive assessment and mitigation of material carbon emissions generated throughout its value
chain. These targets demonstrate the Company's commitment to environmental stewardship and its role in contributing to a sustainable future.
ESG Integration Across the Enterprise: the Company is firmly committed to embedding ESG considerations across all facets of its business operations.
This entails integrating ESG factors into strategic decision-making processes, risk management frameworks, and performance evaluation systems. By
mainstreaming ESG, the Company aims to enhance its resilience, identify new opportunities, and drive long-term value creation for all stakeholders.

Climate-related risk identification and assessment: the Company has conducted a comprehensive evaluation of the various physical and transitional
climate-related risks that could potentially impact its business operations. This assessment represents the Company's initial step in recognizing the
significant influence of climate change on the future sustainability of its business model. Moving forward, the Company plans to deepen its analysis
of these risks, aiming to gain a more nuanced understanding of their criticality. This enhanced insight will facilitate the development of a robust
mitigation strategy in the forthcoming year. 

As a Shariah-compliant Company, Shariah-compliance is a priority. To mitigate a breach, the Company has implemented extensive Shariah policies and
procedures and established a Shariah Committee and a Shariah-Compliance Audit Unit to ensure strict Shariah-compliance in all activities of the Company.

As a manager of the insurance operations, the Company shall perform all the insurance transactions and business set forth in the policy on behalf of the
policyholder. In the event of achieving a net surplus in the insurance account, it shall be distributed according to the following order:
a. Distribution of 10% of the annual net surplus to policyholders directly or by reducing their premiums for the following year.
b. As for the remainder then, an equivalent of (%) of the value of the subscribed premiums shall be carried over to shareholders' account as a fee for the
Company's management of insurance business and investment.
c. Then, as for the remainder after the distribution of the above mentioned in paragraphs (a, b above), the Company is entitled to forward (%) of the net
surplus to shareholders’ accounts as a performance incentive.
As for the net remainder after that - if any – the Company is entitled to retain it in the insurance account or all or distribute all or part of it among the
policyholders pursuant to the approval of the Insurance Authority and the General Assembly of the Company.

Management has re-evaluated the accounting treatment and classification for certain transactions and balances recorded in the financial statements in

the prior years and current year to determine if such transactions and balances had been accurately accounted for under IFRS accounting standards as

endorsed in the Kingdom of Saudi Arabia. Where necessary, adjustments have been made to comparative figures in accordance with International

Accounting Standard 8 “Accounting policies, changes in accounting estimates and errors” (“IAS 8”) as endorsed in the Kingdom of Saudi Arabia. As a

result, certain prior year amounts or balances may have been reclassified to conform with the current presentation.
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The financial statements have been approved by the Board of Directors on 09 March 2026, corresponding to 20th Ramadan, 1447h.

In March 2026, geopolitical instability in the Middle East increased due to regional military actions. The Company has determined that these
developments are non-adjusting events. While the Company’s financial position remains unaffected at present, management continues to assess the
potential for future impacts on its business.
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35. SUPPLEMENTARY INFORMATION

Insurance 
Operations

Shareholders' 
Operations

Total
Insurance 
Operations

Shareholders' 
Operations

Total

Assets
Cash and cash equivalents 257,451 1,717 259,168 45,543 36,475 82,018
Insurance contract assets 830 0 830 4,142 0 4,142
Reinsurance contract assets 771,799 0 771,799 536,417 0 536,417
Prepayments and other receivables 61,981 5,283 67,264 55,415 4,910 60,325
Due from / (to) shareholders'/insurance operations 441,189 (441,189) 0 514,450 (514,450) 0
Due from related parties 0 65 65 0 508 508
Investments 115,842 1,627,037 1,742,879 72,823 1,691,868 1,764,691
Investment for unit linked contracts 1,460,040 0 1,460,040 655,362 0 655,362
Statutory deposit, net 0 79,815 79,815 0 79,815 79,815
Accrued income on statutory deposit 0 307 307 0 2,301 2,301
Right of use assets, net 74,197 0 74,197 1,226 0 1,226
Property and equipment, net 20,808 0 20,808 5,477 0 5,477
Intangible assets, net 21,247 31,372 52,619 20,003 36,305 56,308
Goodwill 0 364,948 364,948 0 364,948 364,948

3,225,384 1,669,355 4,894,739 1,910,858 1,702,680 3,613,538

Liabilities and equity 
Liabilities
Insurance contract liabilities 2,971,361 0 2,971,361 1,777,528 0 1,777,528
Reinsurance contract liabilities 4,421 0 4,421 6,112 0 6,112
Accrued expenses and other liabilities 157,585 6,904 164,489 105,878 6,968 112,846
Provision for zakat and income tax 0 28,495 28,495 0 40,878 40,878
Lease liabilities 70,745 0 70,745 1,176 0 1,176
Accrued income payable to Insurance Authority (IA) 0 307 307 0 2,301 2,301
Provision for end-of-service benefits (EOSB) 22,613 0 22,613 20,602 0 20,602

3,226,725 35,706 3,262,431 1,911,296 50,147 1,961,443

Equity
Share capital 0 798,153 798,153 0 798,153 798,153
Share premium 0 478,473 478,473 0 478,473 478,473
Statutory reserve 0 54,717 54,717 0 54,717 54,717
Retained earnings 0 193,837 193,837 0 237,590 237,590
Fair value reserve for FVOCI investments 0 108,469 108,469 0 83,600 83,600

0 1,633,649 1,633,649 0 1,652,533 1,652,533

Re-measurement of EOSB related to insurance operations (1,341) 0 (1,341) (438) 0 (438)
(1,341) 1,633,649 1,632,308 (438) 1,652,533 1,652,095

3,225,384 1,669,355 4,894,739 1,910,858 1,702,680 3,613,538

A SAUDI JOINT STOCK COMPANY

Audited
31 Dec 2024

Audited
31 Dec 2025

ALL AMOUNTS IN 
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STATEMENT OF FINANCIAL POSITION 

Total assets

Total liabilities

Total equity

Total liabilities and equity
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Audited Audited

Insurance 
Operations Operations

Total
Insurance 
Operations

Shareholders' 
Operations

Total

Insurance revenue 1,881,892 0 1,881,892 1,566,804 0 1,566,804
Insurance service expense (1,914,138) 0 (1,914,138) (1,423,267) 0 (1,423,267)

(32,246) 0 (32,246) 143,537 0 143,537

Allocation of reinsurance premiums (546,132) 0 (546,132) (507,378) 0 (507,378)
Amounts recoverable from reinsurers for incurred claims 507,447 0 507,447 386,017 0 386,017

(38,685) 0 (38,685) (121,361) 0 (121,361)

(70,931) 0 (70,931) 22,176 0 22,176

Share of surplus from insurance pools 3,648 0 3,648 7,576 0 7,576

(67,283) 0 (67,283) 29,752 0 29,752

Investment income 0 17,871 17,871 0 30,530 30,530

6,518 43,698 50,216 14,124 45,645 59,769

(24) (226) (250) (118) 318 200

6,494 61,343 67,837 14,006 76,493 90,499

(19,032) 0 (19,032) (12,152) 0 (12,152)
12,627 0 12,627 7,667 0 7,667
(6,405) 0 (6,405) (4,485) 0 (4,485)

(67,194) 61,343 (5,851) 39,273 76,493 115,766

Other expenses
Non-attributable expenses (12,535) (12,884) (25,419) (8,213) (13,828) (22,041)

(12,535) (12,884) (25,419) (8,213) (13,828) (22,041)

(Loss) / income before zakat and income tax (79,729) 48,459 (31,270) 31,060 62,665 93,725
Attributable to Insurance Operations 79,729 (79,729) 0 (31,060) 31,060 0

0 (31,270) (31,270) 0 93,725 93,725

Provision for zakat 0 (12,106) (12,106) 0 (20,892) (20,892)
Provision for tax 0 (377) (377) 0 (1,838) (1,838)

0 (43,753) (43,753) 0 70,995 70,995

Loss / (earning) per share (expressed in  per share) (0.55) 0.89

               79,815                79,815 

Insurance Operations Surplus:

Net (loss) / income for the year attributable to the 
shareholders after zakat & tax

121

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

31 Dec 2025 31 Dec 2024

Net finance expenses from insurance contracts issued

Profit calculated for debt securities measured at amortized 
cost
Net credit impairment reversal of losses / (losses) on financial 
assets
Net investment income

STATEMENTS OF INCOME

Net expense from reinsurance contracts held

Total insurance service result

Insurance service result before reinsurance contracts held

Net insurance service results from Company's direct written 

Net insurance finance expenses

Net insurance and investment result

Total other expenses

Surplus from insurance operations for the year ended 31 December 2025 is (Nil) (31 December 2024: 3,451) and it has been allocated/ classified as 
insurance contract liability considering an increase in insurance service expenses.

Net finance income from reinsurance contracts held

Net (loss) / income for the year attributable to the 
shareholders before zakat & tax



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Audited Audited

Insurance 
Operations Operations

Total
Insurance 
Operations

Shareholders' 
Operations

Total

0 (43,753) (43,753) 0 70,995 70,995

0 3,485 3,485 0 2,290 2,290

0 21,384 21,384 0 33,198 33,198

(903) 0 (903) 1,375 0 1,375

(903) (18,884) (19,787) 1,375 106,483 107,858

STATEMENTS OF COMPREHENSIVE INCOME

Total (loss) / income for the year attributable to the 
shareholders

Other comprehensive (loss) / income:

Items that will not be reclassified to the statement of 
income in subsequent periods

Items that may be reclassified to the statement of income 
in subsequent periods

31 Dec 202431 Dec 2025
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debt instruments

equity instruments

Total comprehensive (loss) / income for the year

Re-measurement (loss) / gain on end-of-service benefits



ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

A SAUDI JOINT STOCK COMPANY

ALL AMOUNTS IN 

Audited Audited

Insurance 
Operations Operations

Total
Insurance 
Operations

Shareholders' 
Operations

Total

CASH FLOWS FROM OPERATING ACTIVITIES

0 (31,270) (31,270) 0 93,725 93,725

Adjustments for non-cash and non-operating items:
Depreciation of property and equipment 2,632 0 2,632 2,944 0 2,944
Amortization of intangible assets 5,906 4,933 10,839 7,356 4,954 12,310
Depreciation of right of use assets 4,518 0 4,518 619 0 619
Finance cost on lease libility 2,238 0 2,238 0 0 0
Gain on sale of property and equipment (24) 0 (24) 0 0 0
Investment income 0 (17,289) (17,289) 0 (30,657) (30,657)

(5,365) (43,272) (48,637) (11,344) (45,438) (56,782)

15 235 250 121 (321) (200)
Provision for end-of-service benefits 4,536 0 4,536 4,126 0 4,126

Changes in operating assets and liabilities:
Insurance contract assets 3,312 0 3,312 (4,098) 0 (4,098)
Insurance contract liabilities 1,186,793 0 1,186,793 209,972 0 209,972
Reinsurance contract assets (235,382) 0 (235,382) (114,692) 0 (114,692)
Reinsurance contract liabilities (1,691) 0 (1,691) 3,158 0 3,158
Investment for unit linked contracts (804,678) 0 (804,678) 8,855 0 8,855
Investments measured at FVTPL 0 (40,788) (40,788) 0 (100,000) (100,000)
Prepayments and other receivables (6,566) 0 (6,566) 25,391 779 26,170
Due from related parties 0 443 443 0 (508) (508)
Accrued expenses and other liabilities 51,707 (64) 51,643 (45,228) 308 (44,920)

Payments:
End-of-service benefits paid (3,428) 0 (3,428) (3,010) 0 (3,010)
Surplus paid to policyholders (2,509) 0 (2,509) 0 0 0
Zakat and income tax paid 0 (24,866) (24,866) 0 (38,705) (38,705)

202,014 (151,938) 50,076 84,170 (115,863) (31,693)

CASH FLOWS FROM INVESTING ACTIVITIES 

(186,377) (473,125) (659,502) (60,468) (756,650) (817,118)

139,291 590,096 729,387 181,867 534,056 715,923

Commission income received 9,417 53,889 63,306 12,614 40,893 53,507
Dividend income received 0 19,581 19,581 0 9,534 9,534
Additions in intangible assets (7,150) 0 (7,150) (6,108) 0 (6,108)
Additions in property and equipment (17,963) 0 (17,963) (2,422) 0 (2,422)
Proceeds from disposal of property and equipment 24 0 24 0 0 0

(62,758) 190,441 127,683 125,483 (172,167) (46,684)

CASH FLOWS FROM FINANCING ACTIVITY
73,261 (73,261) 0 (322,494) 322,494 0

Lease liabilities paid (10,158) 0 (10,158) (576) 0 (576)
63,103 (73,261) (10,158) (323,070) 322,494 (576)

Net change in cash and cash equivalents 202,359 (34,758) 167,601 (113,417) 34,464 (78,953)
Cash and cash equivalents, beginning of the year 45,543 36,475 82,018 158,960 2,011 160,971

247,902 1,717 249,619 45,543 36,475 82,018

NON-CASH INFORMATION
Net change in unrealised fair value of financial assets at FVOCI 0 24,869 24,869 0 35,488 35,488
Actuarial (loss) / gain on end-of-service benefits (903) 0 (903) 1,375 0 1,375
Additions in right of use assets 77,489 0 77,489 0 0 0
Additions in lease liabilities 77,489 0 77,489 0 0 0

Cash and cash equivalents, end of the year

123

Net cash (used in) / generated from investing activities

Net cash generated from / (used in) operating activities

Net cash generated from / (used in) financing activities

Proceeds from disposal of investments measured at FVOCI
and amortised cost

Additions in investments measured at FVOCI and amortised
cost

Net credit impairment (reversal) / losses on financial assets

STATEMENTS OF CASH FLOWS

31 Dec 2025 31 Dec 2024

Net (loss) / income for the year attributable to the 
shareholders before zakat & tax

Profit calculated for debt securities measured at amortized 
cost



 

10 
 

 

 

 

 

  

 

 

 

 

 

 

 

    .م2025ديسمبر  31في  عن السنة المالية المنتهيةالتصويت على إبراء ذمة أعضاء مجلس الإدارة البند  الرابع : 

 

 

 

Article 4: VOTING ON RELEASING LIABILITY OF BOARD MEMBERS FOR THE YEAR ENDING ON 31 DECEMBER 2025.  

.  
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 م. 31/12/2025( ريال مكافأة لأعضاء مجلس الإدارة عن السنة المالية المنتهية في 2,345,767التصويت على صرف مبلغ )البند  الخامس : 

 

 

 

Article 5: VOTING ON PAYING AN AMOUNT OF (SAR 2,345,767) AS REMUNERATION TO THE MEMBERS OF THE BOARD OF DIRECTORS MEMBERS 

FOR THE YEAR ENDING ON 31 DECEMBER 2025 
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على توصية لجنة المراجعة، وذلك لفحص ومراجعة وتدقيق القوائم  شركة من بين المرشحين بناء  الالتصويت على تعيين مراجعي حسابات البند  السادس:  

   .موتحديد أتعابه م2027و الربع الأول لعام  2026المالية للربع الثاني والثالث والسنوي من العام المالي 

 

 

 

 

Article 6: VOTING ON THE APPOINTMENT OF THE COMPANY'S AUDITORS FROM AMONG THE CANDIDATES BASED ON THE 

RECOMMENDATION OF THE AUDIT COMMITTEE, IN ORDER TO EXAMINE, REVIEW AND AUDIT THE FINANCIAL STATEMENTS FOR 

THE SECOND, THIRD AND ANNUAL QUARTERS OF THE FISCAL YEAR 2026 AND THE FIRST QUARTER OF 2027 AND DETERMINE THEIR 

FEES. 
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AUDIT COMMITTEE REPORT TO THE MEMBERS OF THE BOARD OF DIRECTORS AND SHAREHOLDERS 
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AUDIT COMMITTEE REPORT TO THE MEMBERS OF THE BOARD OF DIRECTORS AND SHAREHOLDERS OF ARABIAN SHIELD INSURANCE COMPANY FOR 

THE FISCAL YEAR ENDED 31/12/2025. 

 

Introduction: 

Arabian Shield Audit Committee is pleased to share with the Company's shareholders its annual report for the financial year ended 31 

December 2025, which clarifies the terms of reference of the Committee and the tasks and responsibilities approved by the Company's 

General Assembly and as stipulated in the Companies Law, its Implementing Regulations and the Corporate Governance Regulations issued 

by the Capital Market Authority. The report includes the work carried out by the Committee within its competence during the financial year 

ended 31 December 2025 and the opinion of the Audit Committee on the adequacy of the Company's internal control system. 

Terms of reference of the Committee:  

The Committee is responsible for overseeing and supervising the internal audit department in the Company in order to ensure its effectiveness 

in carrying out the work and tasks set by the Board of Directors and in line with the relevant regulations issued in the Kingdom of Saudi 

Arabia. The Committee also studies the internal control system, as well as the internal audit reports and follows up the implementation of 

corrective actions for the recommendations contained therein. The Committee's tasks also include making recommendations to the Board of 

Directors to appoint and dismiss chartered auditors, determine their fees, review and follow up their work and make observations thereon. 

In addition to reviewing the interim and annual financial statements before presenting them to the Board of Directors, studying the 

accounting policies followed, and expressing an opinion and recommendation to the Board of Directors in this regard. 

 

Committee Members: 

The Company's General Assembly approved the rules for selecting the members of the Audit Committee, their term of office and its scope of 

work. The Committee consists of three members headed by an independent Board Member and two members from outside the Board of 

Directors. The members of the Committee have also been reappointed for the new term, which begins on 22 September 2025 and ends on 

21 September 2029 (for 4 years). 
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The Committee currently has the following members as on31/12/2025: 

Membership Member Name 

Chairman of the Audit Committee - Independent Mr. Taha Azhari 

Audit Committee Member – Member from outside the Board Mr. Majed Qwaider 

Audit Committee Member – Member from outside the Board Mr. Fahad Al Kahtani 

 

Committee Meetings: 

The Company's Audit Committee held Ten (10) meetings during 2025,  as follows: 

(*): Their membership term on the committee ended in September 2025. 

(**): They were appointed to the newly formed committee in September 2025 for a four-year term 

     (A) Attendance (PA): Power of Attorney (AB): Absence (NA) Not Applicable 

 

 

 

 

 

 

 

 

Number of meetings attended by each member of the Audit Committee during the year 2025 

TOTAL 29 Des 05 Nov  21 Sep 06 Aug 31 Jul 02 Jul 06 May 24 Apr 05 Mar 27 Feb Membership Name 

8 NA NA A A A A A A A A Chairman Mr. Mohammed Bin Ali* 

8 NA NA A A A A A A A A Member Mr. Loutfi Echhade* 

10 A A A A A A A A A A Member Mr. Fahad Al Kahtani 

2 A A NA NA NA NA NA NA NA NA Chairman Mr. Taha Azhari** 

2 A A NA NA NA NA NA NA NA NA Member Mr. Majed Qwaider** 
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Tasks and main activities of the Committee during the year 2025: 

Through its direct oversight and supervision of the Company's internal audit department, review and assessment of the governance and risk 

systems, financial reporting and disclosures, the Committee carried out the following core actions: 

• Recommended the appointment of external auditors to examine and review the financial statements for quarters two and three of the 

year 2025, the annual financial statements for the year 2025, and quarter one of the years 2026. 

• Reviewed the quarterly and annual financial statements of the Company for the financial year ending on 31/12/2025 with the 

company's management and the Company’s external auditors and recommended them to the Board of Directors and General 

Assembly for approval. 

• Reviewed and approved the annual plans of the Audit and Compliance Departments, which were prepared based on the risk 

assessment as well as the annual budget. 

• Reviewed the activities, procedures and reports of the Internal Audit Department, the Compliance Department and followed up on the 

implementation of corrective actions with the Company's senior management. 

• Reviewed the external auditor’s management letter report to ensure that immediate corrective action is taken in all deficiencies. 

• Reviewed the proposals submitted by the audit firms, which their professional competence and independence, determining their fees, 

and then recommending to the General Assembly to select the Company’s external auditors from among the candidates for the fiscal 

year 2025. 

• Studied the accounting and financial policies to ensure the implementation of international standards (IFRS) and submit the necessary 

recommendations to the Board of Directors. 

• No report was received from the Audit Committee during 2025 on any conflict between the Board of Directors and the Audit 

Committee regarding the decisions taken by either of them. 

• No report was received from the Audit Committee during the year 2025 on any refusal by the Board of Directors to follow up on the 

recommendation of the Audit Committee regarding the appointment or termination of the external auditors or the approval of their 

fees. 

•  All recommendations issued by the Audit Committee during the year 2025 were accepted by the Board of Directors. 

• Overseeing the execution of management’s corrective action plans in response to the Insurance Authority’s observations, and 

reporting progress to the Board of Directors. 
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The Opinion of the Audit Committee on the adequacy and effectiveness of the Company's internal control system: 

 
The Committee didn’t identify any material weakness in the Company's internal control system that required immediate attention, there were 

no reservations or restrictions on access to any Company information, documents or records. This was achieved through the Committee's 

direct oversight and supervision of the Internal Audit Department, reviewing and examining reports on the effectiveness of various 

operational activities, and ensuring the soundness and adequacy of operational activities, financial procedures, and the internal control 

system. Also, in light of the mergers, the Committee advised in order to ensure adherence to IFRS, the AC examines and deliberates upon 

strengthening and enhancing the IA, IT, compliance, and legal by enhancing the internal control system. 

 

 

 Taha Azhari  
  

 
 ___________________ 

 
 
  

 

Fahad AlKahtani Chairman Majed Qwaider 
 
 

 ______________________ 
 
 
 

  
 

 ______________________ 

Member  Member 
   
   

 

 

 

*** 
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 الاعمال والعقود التي تمت بين الشركة وبين عضو مجلس الإدارة بشكل مباشر أو / و غير مباشر. التصويت على السابع وحتى الثامن عشر:   :البند

 

 

 

 

Article 7 until 18: VOTING ON THE BUSINESSES AND CONTRACTS CONCLUDED BETWEEN THE COMPANY AND THE BOARD MEMBER, WHETHER DIRECTLY AND/OR INDIRECTLY. 



 ص.ب ٢٦٢٨، ١٢٢٤١اض ـريـ، ال٤٠٣٧ وحدة رقم ا،ـيـلـعـال ٦٦٧٥ي ـنـوطـوان الـنـعـ. الهيئة التأمينة ـابـة لإشراف ورقـعـاضـ( خ٦/٢٠٠٧٠٩/م ) ت م ن ـص رقـيـرخــت ١٠١٠٢٣٤٣٢٣، س.ت سعودي الـري 798,152,950ال ـمـة، رأس الـامـة عـمـاهـسـاوني، مـعـتـن الـيـأمـلتـي لـعربـدرع الـة الـركـش

 www.der3.comالموقع الالكتروني  8001247247مجاني ـم الـرقـ. ال٠١٣ 8062300 :رـبـخـال، ٠١٢ 5148476 :دةـ، ج٠١١ 4649825 :سـاكـ، ف٠١١ ٢٥٠٥٤٠٠ :يـسـيـز الرئـركـمـف الـاتـة. هـوديـعـسـة الـيـربـعـة الـكـلـمـمـ، ال١١٥٦٥، الرياض ٦١٣٥٢
     Arabian Shield Cooperative Insurance Co., Joint Stock, Capital SR 798,152,950 C.R. No. 1010234323 License No. (T M N / 6 / 200709) Regulated and Supervised by Insurance Authority, National Address 6675 Al Olaya, Unit No. 4037, Riyadh 

1   2241 – 2628 P.O. Box 61352, Riyadh 11565, Kingdom of Saudi Arabia, Head Office: Tel: 011 2505400, Fax: 011 4649825, Jeddah Tel: 012 5148476, Al Khobar Tel: 013 8062300, Toll free No.8001247247, Website: www.der3.com 

22 April 2026 

05 Thul Qedah 1447h 

Dear respected members of the annual general meeting – Arabian Shield Cooperative Insurance, 

Greetings, 

According to article number (71) of Companies Law (Article 69 in previous version) which requires that board members disclose any personal interest in any business or contracts 

held by the company, the board hereby discloses the following to the members of the annual general meeting:                                                                 (All Amounts in SAR ‘000) 

Chairman / Member of the Board of Directors and Key 
Executives of Arabian Shield 

Membership in 
Arabian Shield 

Name of Related Party Nature of Business 

Amount of 
Business 

during year 
ended 31 
December 

2025 

Amount as 
of 31 

December 
2025 

Prince / Naif bin Sultan bin Mohammed bin Saud Alkabeer 
Chairman  

Non-Executive 

Almarai 
Insurance Premiums 229,207 

(8,460) 
Accumulated Claims 189,522 

Alyamamah Cement 
Insurance Premiums 17,934 

5,187 
Accumulated Claims 12,600 

Prince / Sultan bin Mohammed bin Saud Alkabeer Non-Executive 

Prince / Sultan bin Mohammed bin 
Saud Alkabeer 

Insurance Premiums - 
- 

Accumulated Claims - 

Sabeen Investment 

 Investment Portfolio-Shareholder 
 

Investment Portfolio Income-
Shareholder 

       39,318 
 
        (1,489) 

- 

Private Property 
Insurance Premiums 5,965 

895 
Accumulated Claims 2,910 

Mr. Salman Al Sudairy 
 

Former Executive 
Committee Member 

  Tejoury Company Ltd. 
Insurance Premiums 

 
              Accumulated Claims 

- 
 
- 

          73 

Mr. Abdallah AlObeikan Non-Executive 

AlObeikan Group Companies for 
Investment 

Insurance Premiums 24,457 
11,103 

Accumulated Claims 13,185 

AlObeikan Group for Investment 
Insurance Premiums 7,607 

18,298 
Accumulated Claims 8,751 

Mr. Turki Al-Mutawa Former Board Member Samama Group Companies 
Insurance Premiums 

 
Accumulated Claims  

- 
 
- 

- 

Mr. Sameer Alwazzan Non-Executive Bahrain National Insurance 

Outward   reinsurance  3,607 

(3,600) RI Commission 
RI Claims 

230 
121 

Mr. Saud Bajbair Non-Executive 

Saudi National Bank 

Insurance Premiums 382,318 

45,482 Accumulated Claims 
Paid Commission 

320,444 
702 

SNB Capital 

Unit-Linked Investment 1,078,456 

- 

Unit-Linked Rebates 3,893 

 Investment Portfolio-Shareholder 441,525 

Investment Portfolio Income-
Shareholder 

22,959 

Al Ahli Insurance Marketing Services 
Company Ltd 

Marketing Agency Commission 3,235 - 

Mr. Adel Aba Al-Khail 
 
 
 
Mr. Mishal Al-Rabiah  

Non-executive 
member 

 
 

Non-executive 
member  

       Alinma Bank 

Insurance Premiums 43,208 8,507 

- 

- 

- 

65 

- 

Accumulated Claims 21,493 

Paid Commission 788 

Unit-Linked Investment 381,584 

Investment Portfolio-Shareholder 334,611 

Investment Portfolio Income-
Shareholder 

15,890 

Mr. Bassel Al Abdulkarim CEO Mr. Bassel Al Abdulkarim 
Insurance Premiums 41 

(1) 
Accumulated Claims 86 

Mr. Basem Kamel Odeh Board Advisor Mr. Basem Kamel Odeh Insurance Premiums - 4 

Mr. Abdulaziz Khaled Binsaeed 
Chief Governance & 
Compliance Officer 

Mr. Abdulaziz Khaled Binsaeed 
Insurance Premiums 
Accumulated Claims 

- 
- 

- 

Mr. Naeem Hashim Al Shammri CFO Mr. Naeem Hashim Al Shammri 
Insurance Premiums 
Accumulated Claims 

- 
- 

- 

Mr. Mohammed Shafeeq Ahmed Technical Manager Mr. Mohammed Shafeeq Ahmed 
Insurance Premiums 
Accumulated Claims 

4 
- 

5 

Mr. Abdullah Mohammed Karabilo 
Key Executive - 

Director of Strategy & 
Digital Transformation 

Mr. Abdullah Mohammed Karabilo 
Insurance Premiums 
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Arabian Shield Cooperative Insurance --- Arabian Shield Cooperative Insurance 
Insurance Premiums 5,241 

7 
Accumulated Claims 4,908 

 
I would like to state that the board has taken all required procedures by regulation and confirms that there were no favorable terms for the companies mentioned above in any of 
the contracts awarded. Audit procedures confirmed that all dealings were conducted according to the approved internal policies and procedures. The Board also confirms that no 
damage occurred to shareholders as a result of such dealings. 
We would also like to take AGM’s approval to renew the contracts mentioned above for another year according to the main activity of the company. 
 
An external auditor was assigned to present a report regarding this case as required by regulations and according to the standards set by Saudi Organization for Chartered and 
Professional Accountants (SOCPA), and the board of directors recommend the approval of these transactions 

http://www.der3.com/


 

 

 

 

 

THE INDEPENDENT AUDITOR'S REPORT ON LIMITED ASSURANCE 

THE ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 

(SAUDI JOINT STOCK COMPANY) 

 

TO: THE SHAREHOLDERS 

Based on the engagement letter dated July 29, 2025, we have undertaken a limited assurance engagement to conclude whether 

anything has come to our attention that causes us to believe that the report detailed in the subject matter paragraph mentioned 

below (the “Subject matter”) has not been prepared and presented fairly, in all material respects, in accordance with the 

applicable criteria (“Criteria”). mentioned below. 
 

Subject matter 

The subject matter relevant for the Limited Assurance engagement is the report of the Chairman of the Board of Directors on 

transactions with related parties submitted to the Ordinary General Assembly to report on activities and contracts carried out by 

The Arabian Shield Cooperative Insurance Company (the "Company") in which the members of the Board of Directors of the 

Company that have direct or indirect interest for the year ended December 31, 2025. 
 

Criteria 

The applied standards are in accordance with the requirements of Article (71) of the Companies Law issued by the Ministry of 

Commerce and Investment, which states that the Company should announce those interests for approval by the Company’s 

general assembly, and a member of the Board of Directors must inform the Board of those interests and it is not permissible that 

he has the right to vote in the Board to approve such transactions or contracts, and the Chairman of the Board of Directors 

informs the General Assembly of any transactions or contracts in which a member of the Board of Directors has a direct or 

indirect interest. 
 

Management responsibility 

The management of the Company is responsible for the preparation and fair presentation of the information contained in the 

subject matter in accordance with the criteria. The Company’s management is also responsible for establishing and maintaining 

adequate internal controls for the preparation and fair presentation of the Subject matter without material misstatements, whether 

due to fraud or error, as well as for selecting and applying appropriate standards, maintaining adequate records, and making 

reasonable estimates according to the circumstances. 
 

Our responsibility 

Our responsibility is to express a limited assurance conclusion on the above Subject matter in accordance with the International 

Standard for Assurance Engagements (3000) (Revised) ‘‘Assurance engagements other than audits or reviews of historical 

financial information” as adopted in the Kingdom of Saudi Arabia, and the terms and conditions related to this engagement that 

have been agreed upon with the management of the Company. 
 

Our procedures are designed to obtain a limited level of assurance sufficient to provide a basis for expressing our conclusion, 

and accordingly, we have not obtained all the evidence required to perform the audit or review in accordance with the 

International Standards for Auditing or the International Standards for Review Engagements approved in the Kingdom of Saudi 

Arabia. The procedures implemented depend on our professional judgment, including the risk of material misstatement of the 

matter, whether due to fraud or error. We also considered the effectiveness of internal control systems when determining the 

nature and extent of our procedures, and our engagement was not designed to provide assurance about the effectiveness of those 

systems. 

 

Our independence and quality control 

We have complied with the independence and other requirements of the Code of Professional Conduct and Ethics for 

Accountants issued by the board of the International Code of Ethics for Professional Accountants (in Kingdom of Saudi Arabia), 

which is based on the basic principles of integrity, objectivity, professionalism, due diligence, confidentiality, and professional 

conduct. We are also independent of the Company according to the relevant code of conduct and ethics in the Kingdom of Saudi 

Arabia. 

We also implement the International Standard on Quality Management -1, thus maintaining a comprehensive quality 

management system including documented policies and procedures regarding adherence to ethical requirements, professional 

standards, and applicable statutory and regulatory requirements. 



 

 

 

 

 

The Independent Auditor's Report on Limited Assurance (Continued) 

Summary of the procedures applied 

The procedures performed in a limited assurance engagement vary in nature and timing and are less in extent than for a 

reasonable assurance engagement. As a result, the level of assurance obtained in a limited assurance engagement is substantially 

lower than the assurance that would have been obtained had we performed a reasonable assurance engagement. 

Our procedures included, but were not limited to the following: 

• Matched the business disclosed in the report of the Chairman of the Board of Directors regarding transactions with related 

parties that have a direct or indirect personal interest for the members of the Board of Directors with the accounting records 

and transaction records. 

• Ensured that the total transactions that took place during the year ended on December 31, 2025, are identical to the total 

transactions mentioned in Note No. (20) of the financial statements. 

Inherent limitations 

Our procedures for regulations and control related to reporting preparation in accordance with the requirements of Article (71) 

of the Companies Law are subject to inherent restrictions, and therefore errors or irregularities may occur that are not discovered. 

Moreover, it is not permissible to rely on these procedures as evidence of the effectiveness of systems and controls against fraud 

and collusion activities, especially by those in positions of authority or trust. 
 

A limited assurance engagement is substantially less in scope than a reasonable assurance engagement under Standard Assurance 

Engagement Number 3000 (Revised) endorsed in the Kingdom of Saudi Arabia. As a result, the nature, timing, and extent of the 

procedures described above to collect sufficient appropriate evidence are reliably limited to those for reasonable assurance. 

Thus, less assurance is obtained with a limited assurance engagement than with a reasonable assurance engagement. 
 

Our procedures did not include audit or examination work that was carried out in accordance with the International Standards 

on Auditing, or the International Standards for Review Engagements approved in the Kingdom of Saudi Arabia, and accordingly, 

we do not express an opinion or examination related to the adequacy of systems and controls. 
 

This conclusion relates only to notification for the year ended December 31, 2025, and it should not be believed to provide 

confirmation of any future dates or periods, as a change in regulations and controls may affect the validity of our conclusion. 
 

Conclusion 

Based on the procedures we have performed and the evidence we have obtained, nothing has come to our attention that causes 

us believe that the Company did not comply, in all material respects, with the requirements of Article (71) of the Companies 

Law when preparing the reporting of related party transactions for the year ended on December 31, 2025. 
 

Restriction of use 

This report has been prepared, at the request of the Company's management only, in order to assist the Company and the 

Chairman of the Company's Board of Directors to fulfill their obligations to report to the general assembly under Article (71) of 

the Companies Regulations during the year ending on December 31, 2025. The report may not be used for any other purpose or 

distributed to any other parties other than the Ministry of Commerce and Investment, the Capital Market Authority, and the 

Company's shareholders, or to quote or refer to it without obtaining our prior approval. 

 

Professional Consultants Company - Forvis Mazars - SA 

P.O. Box 8306 

Riyadh 11482 

Kingdom of Saudi Arabia 
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