










































































































 
 

The results of the annual review of the effectiveness of internal control and the audit 

committee’s opinion on the adequacy of the company’s internal control system 

 
First: Formation of the audit committee: 
 
The General Assembly approved the selection of members of the Audit Committee for the 
period starting from 01/01/2022 AD and ending with the end of the current Council session on 
12/31/2024 AD. 
The Audit Committee held five meetings during the year 2023, the details of which are as 
follows:  
 

Name Position 
1st Meeting  2nd Meeting 3rd Meeting 4th Meeting 5th Meeting 

Total  
16/03/2023 11/05/2023 03/08/2023 02/11/2023 13/12/2023 

1- Mr. Fawaz Al-
Fawaz 

Chairman ✓    ✓    ✓    ✓    ✓    5 

2- Mr. Abdul 
Wahab Abed* 

Member ✓    ✓    ✓    ✓    ✓    5 

3- Mr. Khaled Al 
Hoshan*                          

Member ✓    ✓    ✓    ✓    ✓    5 

Mr. Abdullah Al-
Mehthil* 

Member ✓    ✓    ✓    ✓    ✓    5 

*Members outside the Board of Directors 

 
:and responsibilities Independence Second: 

Internal audit provides independent, objective services, with the aim of assisting the Board of 

Directors, the Audit Committee and the Executive Management in carrying out their 

responsibilities, with a high degree of efficiency and effectiveness, and is not subject to any 

influence by the Executive Management and has all powers to have full and unrestricted 

access to any records (printed or electronic). And the property and employees of the  

 

company, in accordance with what is required to perform its work. The Internal Audit 

Department, when carrying out its work, adopts a systematic approach to evaluate and 

improve the effectiveness of internal control, in a way that enables achieving the company’s 

objectives and protecting its assets. The scope of internal audit work includes examining the 



 
 

adequacy and effectiveness of the internal control system. The company and the quality of 

management, for the purpose of verifying whether the company's internal systems provide 

. reasonable assurance of achieving the company's objectives 

 

Third: The Audit Committee of the SCCH held five meetings in 2023 to implement the tasks 

assigned to it, in accordance with the regulations approved by the General Assembly, and in 

line with the corporate governance regulations, the most important of which are the 

following : 

 

- Study and discuss the audited annual consolidated financial statements and statements for 

the year 2022 and approve them after reviewing them with the company’s management and 

the external auditor to ensure their accuracy, fairness, and compatibility with the approved 

accounting policies, approving them, and recommending to the Board of Directors to approve 

them and submit them to the General Assembly for approval . 

- Study and discuss the initial consolidated quarterly financial statements and statements for 

the year 2023 and approve them after reviewing them with the company’s management and 

the external auditor and recommending to the Board of Directors for their approval . 

-Approval of the internal audit plan for the year 2023 based on the risk assessment after 

discussion and answering the committee’s inquiries. 

- Follow up on the implementation of the internal audit plan for the year 2023, which was 

approved by the committee, discuss the periodic reports submitted by the Internal Audit 

Department, and follow up on the implementation of corrective Actions . 

- Study and discuss the external auditor’s report and meet with them to verify the 

independence and effectiveness of the audit process, answer all inquiries, and ensure that 

there are no obstacles that may affect the progress of the work. 

- Reviewing the evaluation of the offers submitted by the external auditors’ offices who were 

invited with the approval of the committee, and recommending to the Board of Directors that 

they be presented to the General Assembly, to select an external auditor to audit the 



 
 

company’s accounts and the company’s quarterly and annual consolidated financial 

statements from among the applicants and determine his fees . 

- Follow up with executive management to enhance risk management and governance work 

and activities. 

 
Fourth: The audit committee’s opinion on the adequacy of the company’s internal control 
system 
Based on what was mentioned above, the Audit Committee reviewed the internal control and 
oversight procedures within the limits of the planned and limited tasks and works that were 
approved and tested by the Internal Audit Department and after discussion with the external 
auditor and the executive management on the quarterly and annual business results and a 
study. In the observations submitted to it, the Audit Committee can give reasonable assurance 
about the company’s internal control systems, and the Audit Committee did not find out what 
should be pointed out or believe that there is a weakness or fundamental defect in the internal 
control systems and policy, knowing that it is not possible to give definitive confirmation of the 
effectiveness of any system. For control and internal control with a degree of complete 
reliability. The committee recommends that the company continue to update its systems, 
policies and procedures that enhance the internal control environment. 
 
There are no recommendations from the Audit Committee that conflict with the decisions of 
the Board of Directors, or the Board rejected any of the recommendations that the Committee 
submitted to the Board during the year 2023. 


