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Below is a translation of the above Arabic signed version. 
 

Annual Audit Committee Report for the Fiscal Year 2025 
Date: 20 February 2026 
 
Dear Shareholders, 
Jamjoom Pharmaceuticals Factory Company (A Listed Joint Stock Company) 
Subject: Annual Audit Committee Report for the Fiscal Year 2025 
 
The purpose of the formation of the Audit Committee is to assist the Board of Directors of the 
Company in carrying out its responsibilities in monitoring the integrity of the data contained in the 
Company's financial statements in particular and to ensure the effectiveness and efficiency of internal 
control systems, Finance and Risk Management in the company in order to achieve the interests of 
the company’ stakeholders. Accordingly, the Audit Committee submits its annual report on the 
activities of the Audit Committee for the fiscal year 2025, and shareholders' inquiries will be 
answered after reading the report at the Assembly.  
 
Committee Membership: 
The following is the composition of the Audit Committee for the fiscal year 2025 and the names of 
its members: 
1. Mr. Faris Al-Ghannam: Chairman of the Committee - Independent Member from within the 

Board 
2. Mr. Turki Al-Lahid: Independent member from outside the Board 
3. Mr. Bandar Al-Khalil: Independent member from outside the Board* 
4. Mr. Marwan Al-Mubarak: Independent member from outside the Board** 

Audit Committee Meetings and Attendance Record: 
The Audit Committee meets  at least 4 times a year and may increase if the need arises. During the 
period from January 1, 2025 to December 31, 2025, 4 meetings were held and the details of the 
members' attendance record for each meeting with the dates of the meetings are as follows: 
 

Name No. 1  
20 Feb 2025 

No. 2 
27 Apr 2025 

No. 3 
21 July 2025 

No. 4 
20 Oct 2025 

Attendance 
% 

Mr. Faris Al-Ghannam     100% 

Mr. Turki Alluhaid     100% 

Mr. Bandar Al-Khalil    NA* NA* 100% 

Mr. Marwan Al-Mubarak NA** NA**   100% 
* Membership ended on 29/06/2025 for Bandar AlKhaleel due to end of term. 
** Marwan AlMubarak, membership commenced upon appointment for the new term from 30/06/2025.  
 
 
 
 
 



 

Activities of the Audit Committee during 2025: 
• Oversee the performance of the external auditor in reviewing the interim and annual financial 

statements and ensure its efficiency and independence during the performance of the duties. 
• Review the interim and annual financial statements and discuss with the external auditor and 

management about them before presenting them to the Board of Directors and recommending 
them to the Board for approval.  

• Review of auditors’ proposals and provide recommendation for appointment. 
• Monitor the compliance of Management with the International Financial Reporting Standards 

adopted in the Kingdom of Saudi Arabia and adopt the accounting policies applied among the 
alternatives allowed within the standard. 

• Evaluate the effectiveness of the internal control system with respect to the company's financial 
statements and other controls related to the internal audit function and for compliance. 

• Review the internal audit reports issued by the Internal Audit Department, discuss the 
observations and the follow-up of the implementation of the recommendations.  

• Monitor the performance of the Internal Audit Function and the execution of the internal audit 
plan. 

• Review and approve the risk-based internal audit plan for 2026. 
• Ensuring the independence of the internal auditor and the cooperation of the executive 

management with the internal auditor, enabling them to perform their duties. 
• Enforce the implementation of the approved whistleblowing policy. 
 
Results of the assessment of internal and financial control systems and risks: 
 
The Audit Committee oversees the internal audit activity in the company on a regular basis to ensure 
the adequacy and effectiveness of the internal control system in general and in relation to the fairness 
of the financial statements in particular. It also provides a continuous evaluation of the internal 
control system and addresses any observations that it identifies. This is in line with the objectives of 
the Board of Directors to obtain a reasonable assurance about the soundness and effectiveness of the 
internal control system of the company. Based on the results of the annual review of the effectiveness 
of internal control procedures in the company, the Audit Committee did not observe any matters that 
would lead it to believe that there are any material deficiencies that require disclosure.  
The control system has achieved reasonable improvements during the year through the follow-up 
reports on the implementation of recommendations and corrective actions, which are shared with the 
relevant departments, the Audit Committee, and the Board of Directors which provides acceptable 
satisfaction to the audit committee on the effectiveness and adequacy of the internal control system, 
where no party can provide an absolute assurance on any internal control system. The company 
continues, under the supervision of the Audit Committee, to conduct periodic evaluations and reviews 
of the control system to ensure the achievement of internal control objectives, improve the efficiency 
of operations and effectiveness, and comply with applicable laws and regulations. 
 
Chairman of the Audit Committee  
Mr. Faris Al-Ghannam 
 


