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Aundit Committee Annual Report

May 31, 2026
14— Diho al-Hipgah-1447

Dears/Shareholders in Bait Alshateera Fast Food
Restaurants (Listed Saudi Joint Stock Company)

Audg  Committee in Bat Alshateera Fast Food
Restanrants(Burgenzrr) “Listed Sandi Joint Stock Company™ 1=
pleased to present an annual report for the vear ended on December
31, 2023 an accordine cof ariicle (B8) form the compsnies
governanse tegulations for enmire the integnty, effectivenesz and
adequacy of intemal confrol svileni= to redoce the risks which
effect to achieve the companv's objectives and protect the
Company assets and mierests of the shareholders, investors and
other stakeholders with high efficiency and reazonsble cost

Aundit Committee Members:

The Company Audit Committes was formally appointed dunng
thie Greneral Assembly meeting held on Jupe 27 2024 The Board
of Dhrectors approved the formation of the Audst Committee, with
the membership term ending oo Joly 6. I028. The committes
comprizes 3 members (one Non-Executive Board Member and two
Externzl Membeiz); one of whom iz a2 finaneisl expert The
committee's  responmaibilities;  operational  framewnsk, and
compenzation for the members have been elearly outlined. Aodit
Commitiee members:

= Mr Zavad Abdullstif Albarrak (Chairman ard Non-Executive

Board Member,
- M Abdulrahmen:Asad Althulas
- Mr Mohammed MManeonr al Monss

(Member)
AMember)

Aundit Commitree responsibilities and activities during vear
2015:
I: Committes Meestings

The Committsz held (7)) aight meetings dorinp 2025 a3 below:

|  Meeting Number Meeting Date
First February 18, 2025
Secand February 26. 2025

Third May 14, 2025

Fourth May 28, 2025

Fifih Tuly 01,2025
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] Sixth Jubvr 30, 2025
_| Seventh November 4. 2024
| Apdit Committes members attendance rate (100%:)

II: Financial Statement

1- ‘Beview annnasl and gquarterly firancial afatements and
approval recommendation to Board of Directors.

1- En=ore that adhersnce with International Fimancial Standards

3- Beviewmngz the accounting policies and precedures followed 1n
preparing financial statemerts’ and emzonng sdherence to
internationsl aecounting standards (TFRES).

ITT: Internal Audit

1. Review sed approve the interns] andit plan which is prepared
hazed on risk rate and review the audit scope, methodolozy
and output.

2. Ensure that the internal audit department haz avthority and
resouress and mdependanice.
3. Reviewinp and monitoringe the effectivensss of the Company

ToveEmance mechanism.
4. Beviewing and evelpating mternal apdit reports end the

correchive actions to determune the effectivensss messures.

havebeen talen
3. Reviewing risk= controls, and the sffectivensss of operating
controls,

IV: External Audit

l. PRecommending to the Board of Directors the appointment of
the externzl avdstor for the year 2025,

2. Raview the external audit scope of work plan and financial
reqmilts along with management's responses and comments of
the andit findines,

5. ‘Egnsnore thet the company’s execuiin’e manacement provided

szziztance to the external suditor and did not encounter aoy

dafficaltiez 1o the sudit work, including any -scop réestnetions

and access to the mformation.

V: Annual Financial Statement ended on December 31, 2025

After the Audst Committee reviewed the financial statements for
the period ended on December 31, 2025, Financial statements are
matched with the standard
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YV1: Internal contrel, financial control, and risk ma EmEnt
TYVEDEIL 5.

Exzeptive Moanagement iz committed tp the effechive
implementabicn of corporete sovemance frameworks end
approved policies; with a strategic foct: on strengtheming risk
management and finaneial eontrol systems to ensure the integrity
of financial data and maximize added valie Efforts aimed at
fostering & culture of compliance and tranzparency have resulied
in the construction of a8 cohesore control envirooment that adheres
to the rofessional standards,

Bazed on the findings of mtemal and extemnal sndit reports; the
Committee concludes that the applied control zystem:= are
characterized by efficiency and effectivenszs im manzmnes
cperational and financisl nsks, az ne matenal gaps of significant
vicletions affectng the-integrity of financial reporis have been
identifisd.

In line with our commitment to the principles of comtimuous
inprovement.  the Committee recommends the onooins

development of control sysiems fo keep pace with the company's.

sirategic expansion. While closely momforing the prompt
implementation of improvement recommendations contained in
andit reports (Infemial & Exiemal) to ensure the sostmnsblity of
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quality and compliance standards,
i a puEY P N e
Best Regards. Sy Al (TS s el
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Audit Committee Recommendation to the Board of Directors

Date: May 12, 2026 25 Dhuat-0i'dah 1447 AH
To: The Honersbie Board of Directors
Subject: Recommendation for the Appointment of the External Auditor for the Fiscal Year 2026 and the First Quarter of 2027

Dear Members of the Board,

Grestings.

Pursuant to the powers and responsibilities assigned to the Audit Committes under the Corporate Governance Begutations. and
in view of the expirstion of the current external auditor’s term, the Commitiee wishes to present the results of the “competitive
tender” conducted to select an external sudic firm for the 2026 fiscal year and the first guarzer of 2027,

The detalls of the process and final recommendations are as follows:

I. Scope of Work and Subsidiaries

‘Six approved audit firms were requested to submit proposals for the statutory audit and review of the financisl statements of
Shatirah House Restaurant Co. (Burgerizzr) and its subsidiaries, which Indude:

» Coffee Bean Company (Shuffie),

*» Hadaf Pass Company (Real Es@atel.

¢ Qimam Pass Company (Franchiss),

Financial Periods Covered:

¢ Review of the interim condensed consolidated finandal statements for the periods ending lune 30, 2025, September
30, 2026, and March 31,2027,

s Audit of the annual coensolidated finandal statements for the year ending Décember-31, 2026.

Il. Evaluation Methodology

The Audit Committes utifized @n evaluation mode! 1o select the most suftable candidate techmically and finandally, based on the

following criteria:

1. Technical Criteria (70% weight): Proposals were evaluated based on Key Performance Indicators (KPls) including
sectoral experience; adeguacy of allocated working hours, professional reputation in the market; techniczl team
qualifications. and seogranhical coverage,

2. Financial Criteria (30% weight): Proposed fees (exciuding VAT) were analvzed to measure “economic efficiency” while

ensuring no compromise on the required quality of work.

IV. Recommendation



Based on the aforementioned evalustion and s thorough review of the technical and financial proposals, ensuring all
requirements and team qualifications are met. The Cammittee recommends the appointing:

1. PKF Al-Bassam & Co, with total fees of 549,000 4 as the first recommendation. a5 the primary recommendation.

2. Al-Saleh, Al-Zoman R Al-Fahad with towal fees of 481.000. & 25 the second recommendation, and

3. Baker Tilly Professional Consulting with total fees of 630,000 4k as the third recommendation.
These firms are proposed as external auditors to review and audit the finandial statements for the secend, third. and annual
periods of 2026, as well as the first quarier of 2027,

MNote Audit firms' fees are exclusive of VAT,

Please accept our highest appreciation and respect.

Audit Committes Members Signature [ Egjp.ﬂl dal sl dimd Slazal
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Mr. Zeyad Albarak =5

Mr. Abdulrahman Althukair = 1Sl sl se fol I
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Independent limited assurance report on the schedule of (“Financial information™)
prepared in accordance with the Implementing Regulations of the Companies Law for
Listed Joint Stock Companics relating to the proposed buy-back of its own shares.

To the Board of Directors

Bail Alshateera Fast Food Restanrants
(A Saudi Joint Stock Company)
Riyadh — Saudi Arabin

Introduction

We have engaged to issue report a limited assurance in respect of the accompanying schedule (*Financial
information™) of proposed buy-back of shares (the “Schedule™) of Bait Alshateera Fast Food Restaurants
{the “Group™) as at 20 May 2026, prepared in nccordance with the applicable Criteria mentioned below.

Subject matter

The subject matter for our limited assurance engagement is the Schedule prepared by the management of the
Group as attached to this report and submitted 1o us,

The applicable eriteria

The criterin are the applicable requirements of Part 6, Chapter |, Article 173 of the Implementing
Regulations of the Companies Law for Listed Joint Stock Companies issued by the Capital Market Authority
("CMA") of the Kingdom of Saudi Arabin dmted 30 Muarch 2026 (as amendad) ("the Implementing
Regulations", the “Criteria™) as follows;

1. DPrior to buying the shares, the Group must have sufficient working capital for the twelve (12) months
immediately wllowing the date of completion of the share buy-back transaction,

2. The Value of the Group’s lotal assets must not be less than the value of its total liabilities (including
total contingent linbilities), prior to and immediately upon payvment of the purchase price, according to
the latest reviewed interim financial statements of the Group as at and for the period ended 31 March
20026,

3. The amount of treasury shares held must not exceed the amount of the retained profits of the Group,

Management’s responsibility

The Group's management is responsible for

o The preparation of the Schedule (“Financial information™) in accordance with the Criteria and ensuring
its completeness and accuracy;

* The design, implementation and maintenance of intemal control relevant 1o the preparation of the
schedule ("Financial information™) that is free from material missiatement, whether due to fraud or ermor,

e The calculation of capital requirements and the sufficiency of working capital in accordance with the
Criteria.

Professional ethics and guality management

We have complied with the mdependence requirements of the International Code of Ethics for Professional
Accountants (including International Independence Standards), endorsed in the Kingdom of Saudi Arabia
{the “Code"), that 15 relevant to our limited assurance engagement, and we have fulfilled our other ethical
responsibilities in accordance with the Code’s requirements,

The firm applies International Standard on Quality Management | (ISOM 1), as endorsed in the Kingdom
of Saudi Arabia, which requires the firm 1o design, implement and operate a system of quality management
including policies or procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements,
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Independent limited assurance report on the schedule of (“Financial information™) prepared in
accordance with the Implementing Regulations of the Companies Law for Listed Joint Stock
Companies relating to the proposed buy-hack of its own shares (continued)

Our responsibility

Our responsibility is to express a limited assurance conclusion on the Schedule (“Financial information™)
based on the procedures we have performed and the evidence we have obtained. We conducted our limited
assurance engagement in accordance with International Standwrd on Assurance Engapgements 3000
(Revised), *Assurance Engagements Other Than Audits or Reviews of Historical Finaneial Information’, us
endorsed in the Kingdom of Saudi Arabia. This standard requires that we plan and perform this engagement
to obtain limited assurance about whether anything has come to our attention that causes us to believe that
the Schedule is not prepared, in all material respects, in accordance with the applicable requirements of the
Implementing Regulations relating to the proposed buy-back of shares.

The procedures selected depend an our judgment. including the assessment of risks such as failure of systems
and controls, whether due to fraud or error. In making thase risk assessments, we consider internal controls
relevant to the Group's complhiance wilh the requirements of the Implementing Regulations issued by CMA
in the preparation of the Schedule (“Financinl information™). Our procedures included examining, on a test
basis, evidence supporting systems and controls in respect of the prepuration of the Schedule (“Financial
information™) in accordance with the requirements of the Implementing Regulations.

We belicve that the evidence we have obtained is sufficient and appropriate to provide a basis for our limited
assurance conclusion.

Summary of work performed

We planned and performed the following procedures 10 obtam limited assurance over the Group's
compliance with the requirements of the Implementing Regulations issued by CMA in the preparation of the
Schedule (“Financial information™) related to compliance with Armicle 17(3), Part 6, Chapter 1 of the
Implomenting Regulations of the Companies Law for Listed Joint Stock Companies in the Capital Market
issued by the Capital Market Authority Board for Compliance with the Solvency Requirements:

- Obtained the Board of Directors’ Resolution dated 20 May 2026 regarding the Board's recommendation
to the Extraordinary General Assembly to buy 1,300.000 of its shares and keep them as treasury shares
for a period not exceeding ten vears from the date of approval of the Extraordinary General Assembly,
in order to grant 300,000 ordinary shares to the employees of the Group and 1,000,000 ordinary shares
for the purpose of swap transaction in exchange for acquiring sharts or stake in a company or for the
purchase of an asset, Obtained management confirmation on the commencement of share buyback from
30 June 2026 and expected to complete the buyback within 18 months {rom the date of approval by the
Extrmordinary General Assembly,

- Oblained the schedule ("nancinl mlommation as per Annexure 17), which shows the detils of the
Giroup's business and accounts that support the requirements spécified in the Implementing Regulations
related o the buy-back of the proposed shares.

I

2-1 With respect to section (A) of the Schedule:

e Obtained from management a statement of the Group's expected working capital (calculated through
deducting current liabilities from current assets) for a period of 12 months after the proposed date of
share buyback on 30 June 2026, supporting schedule data as well as verification of relevant approvals.

*  Matched the statement containing the Group's expected working capital for next 12 months immediately
afier the proposed date of share buyback by 30 June 2027, with the supporting schedule data.

e Verified the cash Mow statements for next 12 months from the date of acquiring the treasury shares to
confirm that the Group has surplus closing cash halance at the end of each month.

e Verified the unutilized bank facilities as a1 2| May 2026, to confirm that the Group can borrow additional
funds from the banks towards acquiring its own shares,

e Verified the enleulation of the statement containing the Group's expected working capital for a period of
12 months immediately after the proposed date of share buyback by 30 June 2027

= Verified the computation of EBITDA to total debt ratio as of 31 March 2026,
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Independent limited assurance report on the schedule of (“Financial information™) prepared in
accordance with the Implementing Regulations of the Companies Law for Listed Joint Stock
Companies relating to the proposed buy-back of ity own shares (continued)

Summary of work performed (continued

2.2 With respect to section (B) of the Schedule:

»  Ohtained the average market price of the Group share at the date of the limited assurance report through
the Saudi Stock Trading platform to estimate the cost of share buyback.,

» Matched the data received from the Group which includes the balances of total assets, total liabilities
and total contingent liabilities with the Group's consolidated interim financial statements for the period
ended 31 March 2026 (the Group's condensed interim financial statements - unaudited),

e Verified the calculation of net surplus nssets (represented by the balance of net assets after deducting
both total Babilities and contmgent Liabilities in addition to the cost of repurchase of proposed shares),

o Verified the computation of following ratio as of 31 March 2026,
o Dbl o assets
o Debl w equity
0 Assels 10 equity

2-3 With respeit (o section (C) ol the Schedule:

s Matched the data received from the Group, which includes the balance of the Group’s retained earnings,
with the balance in the financial staternents for the period ended 31 March 2026 as shown in the schedule
with the unaudited interim condensed financial statements as at 31 March 2026.

o  Verified the calculation of the surplus balance of the Group’s retained carnings account as at 31 March
2026 after deducting the balance of treasury shares after the share buy-back as shown in the schedule.

Inherent limitations

Chur procedures are subject to inherent limitations and. accordingly, ermmors or irregularities may oecur and
nol be dejected.

Moreover, given the announcement reguirements by the CMA, our report is issued before the expected date
af the proposed buv-back of shares. As a result, the share price of the Group on the actual date of execution
of the propostd buy-back of shares transaction may be substantinlly different from the share price used in
arriving at the estimated purchase cost of the propesed buyv-back of shares transaction in the Schedule as a
the date prepared by the management and accompanying our limited assurance report. Further, the working
capital following the proposed buy-back of shares transaction may also differ significantly from the
calculation made by management and reflected in the Schedule.

A limited assurance engagement is substantially less in scope than a reasonable assurance engagement under
ISAE 3000 (Revised), as endorsed in the Kingdom of Saudi Ambia. Consequently, the natire, timing and
extent of the procedures outlined above for gathering sufficient approprinte evidence were deliberately
limited relative to a rensonable assurance engngement, and therefore less assurance is obtained with a limited
assurance engagement than for a reasonable assurance engagement.

Our procedures did not eonstitute either an audit or a review made in ac¢ordance with International Standards
on Auditing or International Standards on Review Engagements, as endorsed in the Kingdom of Saudi
Arubia, and accordingly we do not express an audit opinion ora review conclusion in relation to the adequacy
of systems and controls. Furthermore, our procedures did not include testing or assessing any forward-
looking statements or other information.

This conclusion relates only to the schedule (“Financial information™) as at 4 November 2025, and should
not be believed 1o provide assurance of any future dates or periods, as changes to regulations and control
may affect the validity of our conclusion. We assume no responsibility for updating this repont with events
and circumstances occwrring after the date of this report.
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Independent limited assurance report on the schedule of (*Financial information™) prepared in
accordance with the Implementing Regulations of the Companies Law for Listed Joint Stock
Companies relating to the proposed buy-back of its own shares (continued).

Limited assurance conclusiun

Based on the procedures we have performed and the evidence we have obtained, nothing has come to our
attention that causes us to belicve thar the accompanying Schedule (“Financial information™) as at 21 May
2026 is not prepared, in all material respects. in accordance with the applicable requirements of the
Implementing Regulations relating to the proposed buy-back of shares.

Emphasis of matter

As at 31 March 2026, the working capital was negative and the expected working capital from 12 months
after the proposed share buy back at 30 June 2027 will be negative (refer section A). The negative working
capital is determined based on the budget and forecast of unaudited information.

We draw attention to the Schedule (“Financial information™) which states that the amounts of surplus assets
and surplus retained earnings presented in sections B and section C of the Schedule are calculated based on
the unaudited interim condensed financial statements of the Group as at 3| March 2026,

Further, the Group prepared Scheduole (“Financial Information”) Part A ("Working Capital Adequacy™) to
satisfy the solveney requirements as stated in Article 17 para 3. However. we draw attention that the working
capital as of 31 March 2026 and 30 June 2027, which are based on unnudited reviewed linancial statement
and budgeted fgures respectively, are negative.

Ohur gonclusion is ot modified in respect of this marter.

Bestriction of use

This report, including our conclusion, has been prepared solely upon the request of the management of the
Giroup, 1o assist the Group in fulfilling s reporting obligations to the CMA in accordance with the
Implementing Regulations, The report should not be used tor any other purpose or published except as
perniitted under the terms of our agreement. To the fullest extent permitied by law, we do not aceept er
assume responsibility 1o any third party.

For BDO - Dr, Mohamed Al-Amri & Co.

Ahmad Al Jumah & <
Certified Public Accountant i
Registration No. 621

Rivadh, on 07 Dhul-Hijjah, 1447 (H)
Corresponding to: 24 May 2026 (G)
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Annexure |
Bait Alshateera Fast Food Restaurants
(Saudi Joint Stock Company)

A statement of the financial information prepared by the Group In relation to the solvency requirements
in accardance with Part &, Chapter 1, Article 17.3 of Implementing Regulations of the Companles Law for
Listed Joinl Stock Companies issued by Lhe Capital Market Authority ssued by the Board of Lhe Capital
Market aAuthority for Compliance with the Solvency Reguirements:

A- Working Capital Adequacy:

The proposed date for share buyback s 30 June 2026
Expected working capital as of 30 June 2027 (i.e., 12 months after the proposed date of the share buy-

back transaction)

Amount in Saudi Riyals
Negative Working Capital as of 30 June 2027 (Expected) (141,982)
Negative Working Capital as of 31 March 2026 as per consolidated (nterim (16,305,200

financial statements

EBITDA to total debt ratio as of 31 March 2026 0.1
(EBITDA / Total Debt - 16,027,025/22,56%9,249)

B- Summary of assets and liabilities as at 31 March 2026 (Consolidated Interim Financial Statements -

Unaudited)

Amount in Saudi Riyals
Total-assets as at 31 March 2028 125,653,349
Total l1abilities as at 31 March 2026 (137, 252,990)
Total Contingent babilities as at 31 March 2026 (2,167 ,468)
Met Assets as at 31 March 2026 B6,232,905

Estimated cost of treasury shares to be purchased
Maximum number of shares buy-back is (1,300,000} shares

Total estimated cost of treasury shares buy-back at € 8.02 (Based on 21 (10,426,000)
May 2026 pnce)

Net assets after shares buy-back 75,806,905
Debt to assets ratio (Total debt/total assets - 22,569, 249/225 453, 369) 0.10
Debt to equity ratio (Tota! debt/total squity - 22,569 249/86,081,419) 0.26
Assets to equity ratio (Total assets/total equity - 225,653,369/ 86,081,419 2,62

C. Surplus balance of retained earnings after share buy-back
Amount in Saudi Riyals

Retaired earnings as at 31 March 2026 30,081,419
Estimated cost of treasury shares buy-back (10,426,000)
Retained earnings surplus after shares buy-back 19,655,419
Chiel Financial Officer Board Member & Chiel Executive Officer
Rajeew Ahued U\
KA | ORXMEENR
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May 7, 2026
20 — Dhul-Gi'd= - 1447

Audit Committee's recommended to the Board of Directors to
Approval of Additional Audit Scope and extra {z2s for Audited
Financial Statements for the Year Ended December 31, 2025

Audit Committes’s has reviewed znd formal recommendstion to the
Beard of Directors regarding the updsted engsgement terms and
additional fees proposed by Dr. Mcohamed Al-Amn & o, (BOO Al
Ami). The propossl &= presented as an sddendum to the original
engagement letter dated 2-April 2025

The upd=ted ECope cgvers the sudit of the consalidated and separsts

finandal statemente of Bamn Alshsteera Fast Food Bestsurant for the

year ended 31 December 2025, Par the ettached Addendum, 500 has

propased an sdditional fee of SAR BOOOD for the year 2025 two

accommodzte the following expended scope

= Aodiing Separate Finandal Ststements: Coverage for the separste
finzncial statements for the year ended 31 December 2025 (&
40,000},

*  Specialized Avdit Procedures: Issuing group sudit instructions;
performing work on  component fnancizl ststements, and
svaluating business acquisition and related goodwill {4 50.000).

22026 - sla- 7
A 1447 - famall 53— 20

BaBall Stk stazed Sl galze J| debiall 3ix deuags
& Latiall plell 3E8sall Elall @ilgall ASLAIN pgally LTI
2025 ppnwan 31
aladl il ] Eomusy Engd eaalli dmslyay Baladll A Caali
355 25 cio Anstiall 3800 2l Easall a3l bogyh ol
zatial) Lis p3ids ((panll BDO) sludis (sinell sasa it

2025 Ll 2 5 puball Slaa¥l adlezll LAt 2alie

ilinaially Saspndt dallall cilibedl 5525 Siadll Gl [fals

sy 318 Agtiall Bl Gayp N ilsoll 5ok Al Cog el

3304 Usuy BDO 368 Syl (3l alall 2gy 2025

Wil musgall Gllaill 3,022 2025 2l £ 80,000 lsjas

iaizall AMall oL Lboai Alostall Tl bl G55 =
{4 40,000) 2025 3000 31 3 dianial| 2l

dzganall BEull Slods jlual dnnizall Gad vl clils]  ®
Cllee ety wlisfall Lllall =SBl J= Jaell shsle
LA 40,000) Ly Abs,ell 530 8 Jlac¥ e Slgazdl

Reviswing condensed  immenm Tingncal s=raments
(Pariods ended 31 Mar 2025, 30 Jun 2025, 30 Sep 2035, 220,000
and 331 Mar Z026),

Scope OF Work [ Feest®) (3 ppal gl Gl
Auditing d financil y snded 31§ dgrmall 2 ) Semeall 3800 2ol donl;
uditing consolidated financal sEtements (Year 158, iEaiRG 31,§-dugmall } Baszall 3. r_lpal i
31 Dec 20253 S2DPG walny
Auditing separate finandal statements (Year ended 31 - éiﬂ.‘....ail dtuall) AELeall 300l p5giH dmslpo

fegszad] lyaall) ozt leY] Zltalt ol Bz
220000 | (2025 serie 302026 iz 302005 puls 31 5
{2076 ala 31,

Croup =udit instroctions, component work,  and

Gl Slicell Je Jaslls Gcgasall dm=lie

goodwill eveluation sbygatilly lpatunil aiig
Total Professional Fess | %e0.000 £60,000 poadl Mo

The Audit Committes recommends: approving these additonal fees o

efsure comphianc= with 2l stsntory and group reporting requirements;

particularly regarding the scouismon: and - goodwill velustion. This:

recommeandztion = submitted tmw the: Board of Directgrs’ for
preseftation to the company's sharebolders during the upcoming
Genarsl Assembly Maeting.

Best Regards,

EPRER WL 5 0 TIETON] PPRTCIRP P72 FON | IS PPN 13- 2N IR
Gl a3 Laeo 3 idcgasiall 1uyli5y Ruallitl lasll ciltheze 33
Lo B olaa ] Bl s e Al Mzl iy

:polaf Luaganll dimand] ooz Pls 290t Sl a Je

« Gebgill alflyg



Audit Committee Members Signature [z.853ll dznlll L=l
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Mr. Zeyad Albarrak Z ‘j*’“—c%*f cllgall kg fan
=7 7
M
Mr. Abdulrshman Althuksir = Al sl e fac

Mr. Muhammed Almousa Mgﬁm{mafé.&am‘rﬂ wgall ez fall
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of

Bait Alshateera Fust Food Restaurants
(Saudi Joint Stock Company)

Rivadh, Kingdom of Saudi Arabia

Opinion

We have audited the consolidated financial statements of Bait Alshateera Fast Food Restaurants (A Saudi Joint
Stock Company) (“the Company™) and its subsidiaries (together “the Group™), which comprise the
consolidated statement of financial position as at 31 December 20235, and the consolidated statement of profit
or loss and other comprehensive income, consolidated statement of changes in equity. and consolidated
statement of cash flows for the vear then ended and notes to the consolidated financial smiements, including
material a¢counting policy information

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2025, and its consolidated financial
performance and its consolidated cash flows for the vear then ended in accordance with [FRS Accounting
Standards that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued
by the Saudi Ceganization for Chartered and Professional Accountants (“SOCPA™),

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™) that are endorsed in
the Kingdom of Saudi Arabin. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accardance with the requirements of International Code of Ethics for Professional
Accountants (including Internationzl Independence Stundards), endorsed in the Kingdom of Saudi Arabia (the
“Code™), that are relevant to our audit of the consolidated financial statements and we have fulfilled our other
ethical responsibilities in sccordance with the Code's requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Aundit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audi
of the consolidated financinl statements of the current period. These matters were addressed in the context of
our audit of the consolidated Nnancial statements as a whole, and in forming our opinion thercon, and we do
not provide a separate opinion on these matters,
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Independent Auditer’s Report on the Audit of the Consolidated Financial Statements of Bait Alshateera Fast
Food Restaurants for the vear ended 31 December 2025 (Continued)

Key Audit Matters (continned)

Revenue recognition
Key Audit Matter How our audit addressed the key audit matter

During the year ended 31 December | Our audit procedures included the following. but were not
2025, the Group récognized net revenue | limited to the following:
of # 366.48 million. « Evaluated the appropriateness of the Group’s accounting
policy related to revenue and compared with the applicable
accounting standards;

The Group’s revenue comprises of sale
of fast food and coffec. which is
recognized at a poin! in lime. *  Assessed the control over revenue recognized o determine if

they had been approprintely designed and implemented:
The Group focuses on revenue as one of ¥ pproprintely design p

its primary performance measures, | * Performed test of control for sales and ils operating
Revenue generally comprises of large effectiveness to address the occurrence and completeness
volume of small cash and credit card assertions;

siles through various outlers and other
channels.

The lwrge quantum of transactions,
increnses the risk of oversiatement of
revenue  and  fraudufent  financial
reporting. * Performed cut off testing on a sample of sales transactions
made before and after the year end to assess whether
revenues were recognized in the correct accounting period:

» Performed test of details for eash, credit card and credit sales
to address completeness and occurmence assertions;

* Obtained daily sales reports and verified it on a sample basis
to the sales revenue recorded in the system;

« Tested journal entries posted to revenue ledger to identify
any unusual items; and:

« Evaluated the adequacy and appropristeness of disclosures
made in the consolidated financial statements.

Refer 1o note 5(o) of the consolidated financial statements for the accounting policy on the revenug
recognition and note 22 for the refated disclosure.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the consolidated financial statements and our auditors’ report
thereon, The annual report is expected to be made available to us afler the date of this auditors” report.

Our opinion on the consolidated financial statements does not cover the other information and we wall not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in deing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required
1o communicate the matter to those charged with governance,
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Independent Auditor’s Report on the Audit of the Consolidated Financial Statements of Bait Alshateera Fast
Food Restaurants for the year ended 31 December 2025 (Continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management 1s responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with [FRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by SOCPA and Regulations for Companies and the Company’s By-
laws, and for such internal control as manpgement determines is necessary to enable the preparation of
consolidated financial statoments that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements. management is responsible for assessing the Group's ability
to continue as a going concern, disclosing. as applicable, matters related to going concern and using the going
concem basis of accounting unless management either intends to liquidate the Group or 1o cesse operations,
or has no realistic alternative but to do so.

Those charged with governance, Le., the Board of Directors are responsible for overseeing the Group's
financial reporting process.

Auditor's Responsibilities for the Audit of the Consclidated Financial Statements

(Jur objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance; but is not a guarantee that an audit
conducted in accordance with 15As that nre endorsed in the Kingdom of Soudi Arnbia will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an sudit in accordance with 15As that are endorsed in the Kingdom of Saudi Arabia. we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the consolidated financial statements; whether
due to fraud or error, design and perform audit procedures responsive to those risks, and oblain andit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error. as fraud may involve
collusion. forgery. intentional omissions, misrepresentations, or the override of imernal contral.

- Obtain an understanding of internal control relevant to the audit in order (o design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.,

= Conclude on the apprapriateness of management’s use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group's ability to continue as a going concern, If we conelude that a
materinl uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
apinian, Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease (o continue as a going concern.

- Evalume the overall presentation. structure and content of the consolidated financial statements, including
the diselosures. and whether the consolidated fnancial siatements represent the underlying (ransactions
and events in a manner that achieves fair presentation,

- Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information ol the entities or business units within the group as a basis for forming an opinion on the
group (inancial statements. We are responsible for the direction. supervision and review ol the audit work
performed for purposes of the group audit. We remain solely responsible for our audit opinion.
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Independent Auditor's Report on the Audit of the Consolidated Financial Statements of Bait Alshateern Fast
Food Restaurants for the yvear ended 31 December 2028 (Continued)

Aunditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

We caommunicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit fincdings, meluding any significant deficiencies in internal ¢ontrol that
we identify during our audit.

We also provide those charged with governance with & statement that we have complied with relevant ethical
requirements regarding independence, and 10 communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and where applicable, actions taken to eliminate
threats or saleguards applied.

From the matters communicated with those charged with governance, we determine those matters thal were
of most significance in the audit of the conselidated financial statements of the current period and are therefore
the key audit matters. We describe these matfers in our auditor’s report unless law or regulation precludes
publie disclosure about the matrer or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public mterest benefits of such communication.

For Dr. Mohamed Al-Amri & Co.

Ahmed Al Jumah
Hegistration No. 621

Riyadh, on 7 Shawwal 1447 (H)
Corresponding to: 26 March 2026 (G)
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BAIT ALSHATEERA FAST FOOD RESTAURANTS

(A LISTED SAUDIIOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025
Al coroponty ane stateed fre & unfoss otherwive staied

11 December 3] Decomber D1 January
Naté 2025 2024 2024
{ Restuled note 30)
ASSETS
Non-corrent assels
Property and equipment i 104,439,451 81,899,777 THHEI033
Right-of-use assets 7 54,108,525 27,560,725 27,544,520
Assets under construction and development i} 3,370,753 2,112,343 2,500,254
Intangible assets 9 935,640 1,230,850 1:511.720
Cioodwill I 7,993,001 - -
Total non-current assets 170,847,370 112,803,695 08,537,527
Current assets
Inventories 11 9,419,990 7,707,567 6,897,475
T'rade recaivables, prepayments and other debit 21,968 303 16,778,335 15519642
balances g
Cash and cash equivalents i3 21,114,749 12,152,895 12,650,781
Total current assets 52,503,042 36.638.797  35.067.898
TOTAL ASSETS 223350412 149442400
143,605,423
EQUITY AND LIABILITIES
EQUITY
Share capital i 15,000,000 35,000,000 35,000,000
Statulory reserve - < 5,827,285
Retnined carnings 45,359,366 35,256,855 26,496,093
Fquity attributable to Company's 80,359.366  70.136,855 67,323,378
shareholders
Non-contralling imterest 1,773,010 — - -
TOTAL EQUITY 82,132,376 70,256,855 67323378
LIABILITIES
Naon-current labilities
Louns and borrowings - nan-current portion 16 16,891,691 8.490.012 4,572,062
Lease liabilities - non-current portion 17 39,650,061 17.652,564 17,603,367
Pravision for employess end of service 9,530,186 7,184, 866 5,880,705
benefits 15 o
Toial non-current liabilities 6,071,938 33,727,442 28058334
Cuarrent linbilitje
Loans and b s — current portion It 7,144,854 3,992,552 8,485,789
|.ease liahilitigs <{curment portion 17 14,360,965 990,895 0.330.919
Trade and o vables 19 51,036,394 30,947,503 28,174,038
Due to relal i 20 304,656 339,107 334827
Provision o f 27 293,229 248008 395,140
Total current labilities 75,146,098 45,438,193 48,223,713
TOTAL LI LITIES 141,218,036 T9.185,637 76,282.047
TOTALE CAND LIABILITI 223,350,412 149442492 143,605,425
. A 5
Mohammed Al-Ruwaigh 20 . Rajeem Ahamed

Chairman of the Board

e

Chief Financial Cificer




BAIT ALSHATEERA FAST FOOD RESTAURANTS
(A LISTED SAUDIIOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF FROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

Al amanniy are xtated fn % unfess otherwise siated

Revenie
Cost of revenue
Gross profit

Selling expensis
Administrative expenses’
Operating profit

Finance cost

Loss an disposal of non-current assets
Other income

Profit before zukat

Ziakat expense
Net profit for the year

ther comprehensive income:

Htems that will mor be reclussiffed to profit or loss
Re-measurement of emplovees end of service benefits
Other comprehensive losy for the year

Total comprehensive income for the year

Profit attributable to:
Owners of the Company
Moen-controlling interest

Total comprehensive income attributable to:
Owners of the Company
Non-gontrolling Inlerest

Fl

Earnings per share:
Besic and i eamings per share
Weighted-hvaraee number of ordinary sharss

N

- \
Mohammed Al-Ruwaigh

Nowe 2025 2024
(Restated note 30)
22 366,451,879 209G 575519
23 (248,217,682) (208, 883,770
118,264,197 90,691,743
24 (67.786,774) (48.546,051)
25 (35.335,796) {31.434,176)
15,141,627 10,711,516
26 (3.984,627) (2454, 88%)
(1,670.884) (1,252,807
1,936,918 1,430,981
11,423,034 8,434,807
21 (284,086) 1 248,098)
11.13R.948 R_1E6.7T09
N (B18,951) (353.232)
(B18,951) (353,232)
10,319,997 7.833.477
10,914,889 8,186,709
224,059 -
11,138,048 8,186,709
L1251 7.833.477
217.486 -
10,319,997 7833477
w7 0.31 0.23
27 35,000,000 35,000,000
I,II Ijlk-' W-K/f'
\ / s ;a""(
oud Rajeem Ahamed

Chief Financial Officer

Chairman of e Bogrd
The necompanying sotes from 1 to 35 form an integral pant of these consofidated financial statements,




BAIT ALSHATEERA FAST FOOD RESTALRANTS
{A LISTED SAURIJOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED 31 DECEMBER 2025
All ambunis are Staied (S ey othemvine staled

Balanee asaf | Januvary 2024 (previously reported)
Eifect due fo restatement {note 30
Batance as at | January 2029 (restated)
et profit for the yeor (restatzd)
Other comprehensive loss for the year
Total comprehensive meome for the year (restated)
Trunster from statutory reserve (note 13)
Dividend paid during the year
Balance as at 31 Degember 2024 (restated)
Balance as at 1 Janunry 2025 (restated)

Share of NCH in Ft’]‘.guircd subsidiary and additional capital
injected f |

Net profit Tor the year
Other comprehinsive loss for the vear
Total comprehansive income for the year

Balance 3z ai 31

semiber 2025

Total equity
sttributable to MNun-

Statutory  Retained Compamny's controlling Tatal
Share capital FESErVE Earnings shureholders interest Equity
35,000,000 §,827.285 28,039,901 68,867,186 - 68,867 186
= - (1,542.808) (1.543 808) - (1.543,808)
33,000,000 S4372385 26,496,003 67.323,378 - 67323378
= - 8,186,709 &, 186,709 - R.I86,709
- - (353237) {353.232 - (353.232)
= - TRILATT TA33ATT 1833477
- (5.827.283) 5,827,283 - -
2 - (4,900,000) (4,200,000} - {(4,900,000)
35,000,000 - 35,756,855 70,236,855 - 0,256,855
35,000,000 = 35,256,855 70,256,858 = 70,256,855
= T - - 11555|ﬂ'1 llﬁw
= 10,914,889 10914889 134059 11,138,948
- (8B12,378) (812 378) (6,573) (818,951
- 10,102,511 10,102,511 217,486 10,31999°
_ 35000000 - 45,389,366 80,35 'Mﬁﬁ 1,773,010 82,132,376

%M#J

Muhammed h.l-lluwu@gh
Chairmin of the Boa

Rajeemn Ahamed

Clset Financial Office)




BAIT ALSHATEERA FAST FOOD RESTAURANTS
(A LISTED SALIDLIOINT STOCK COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED 31 DECEMBER 2025

All amaunts are stofed in & yrdexs otherwive sared

Cash a df‘-sh cquivalents at the end of the year
o fate 28 for non-cash transactions.

Norte 2028 2024
CASH FLOWS FROM OPERATING ACTIVITIES
(Restated note 30)
Profit before zakal 11,423,034 8434807
Adjustments for:
Depreciation of property and equipment 6 14,658,788 13,006,284
Depreciation of right-of-use assets 7 11,312,889 10,724,006
Amortization of intangible dasets 9 234,682 258 265
Filnamce cost — Lease linbilities Ir 1,562,750 13K 120
Flnance cost = Loans and borrowings 24 1,421,877 1,143,762
Loss on disposal of non-current assels i, 1,685,977 | 252,807
Transfer from assets under constriction 1o cost of revenue ] 1,361,452 245,625
Loss/ (gain) on termination of right-of-use assets e b 14,572 191,263)
Allewnnee for doubtful other receivables 2 833,840 1,327,787
Provision for employees end of service benefits I8 1,754,081 1531116
47,263,942 30144317
Chranges in working vapital: _
Inventories {B18,879) (810.0932)
Trade receivehles, prepaymints and other deblt balances (6,102,232) (4,137.463)
Trade and other pavablias 19,575,831 2,745,895
Related parties, net (54.451) 24.280
Cush generated from operations 59.864,211 36,966,937
Finance cost paid {1,374,425) (1.113,192)
Emplovee benefits paid I8 (417.716) (580,187)
Zalt paid 2 (246,0666) {398, 140)
Net cash generated from operating activities 57825404 34675418
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment [/ {15,036,255) (12,121,641)
Ailditions to assets under construction and development § (18,107.889) (6.891,303)
Acquisition of a subsidiary and additional capital imvested ia (110,526,288) -
Net ensh used in investing activities (43,470,432) 19012544}
CASH FLOWS FROM FINANCING ACTIVITIES
Procesds from loans and borrowings 0,452,889 12,148,136
Repayment of loans and borrowings (4.638.330) (12,823,343)
Dividend paid - (4,900,000
Lense liabilities paid 7 (1,690.558) (107851135
Net cash used in financing activities (5,875,999) { 16,360,360
Net change in cash and cash equivalents 8,478,973 (407 886)
Cash andf cakh egquivalents ut the beginning of the vear 12,152,895 12,650,781
Cash and édsh equivalents from aeguisition of subsidiary 10 482,881 -
21,114,749 12,152,805

S
ol i

' Rajeem Ahamed
Chief Finaneial Officer

Mohammed ALR l aigh
Chalrman u:'fr.' ard




BAIT ATSHATEFRA FAST FOOD RESTATRANTS
(A LISTED SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARFNDED 31 DECEMBER 2025

Al amownts are stated in % unless otherwise stated

1. LEGAL STATUS ANDNATUEE OF OPERATIONS

Bait Alshateera Fast Foeod Restaurarts (‘the Company’) 15 a Lasted Saudi Joint Stock Company remistered
m Rrivadh, Kingdom of Sandi Arabia under Commercial Remistration No. 1010268241 dated 28/05/1430H
correspondimg to 22/05/2009.

On 21 June 2021, the Capital Market Authority (CAMA) approved the Company's request to offer 725_000
shares, representing 299 of the capital at that tme, on Nomu (Parallel Market) and the shares of the
Company are listed on Nomu on 08 September 2021

On 12 October 2023, the Company’s Board of Directors approved the transition of the Company from
MNomu (Parallel Market) to the mamn market Based on the Board approval, the Company started the
preparation of the transition requirements to comply with regulations. The Company submutted its request
for transition on 13 June 2024 to the Saudi Exchange (Tadawul), and the approval has baen issoed on 13
October 2024 to move from Nomu (Parallel Market) to the main market:

The Company's principal activity 15 a cham of fast-food restaurants

The Company’s registered office address 1s P.O. Box 7277, Riyadh 12562, Kingdom of Saudi Arabia,

In 2025, the Company estabhished two wholly owned subsidianies and acquired 60% shareholding of
Coffee Bean Trading Company effective 27 October 2025,

These consclidated financial statements include the financial information of the Company and the
following subsidianes (collectively “the Group™):

Effective holding

percentage
Date of 31 31
Name of the Place of acquisition/ December December
Company incorporation Principal activity incorporation 2025 2024

Hadaf Bas for Real EKingdom of Operate in the real 02 March 2025 100% -

Estare Saudi Arabia  estate sector (Incorporation)
Qemam Bas for Kingdom of Engage in 02 March 2025 100% -
Investment Saudi Arabia  franclusing activiies  (Incorporation)

both domestically

and mternationally
Coffee Bean Trading Kingdom of Establishing, 27 October 2025 60% -
Company ‘Shovel” Saudi Arabia  operating and (Acquisition)

manazing of fast

food restaurants

Two of the wholly owned subsidianies have not started therr commercial operations and remained dormant
m 2025:

2. BASIS OF PREEPARATION

al Statement of compliance

These consolidated financial statements have been prepared in accordance with IFRS Accounting
Standards (“IFRS™) as endorsed i the Kingdom of Saud: Arabia and other standards and proncuncements
that are 1ssued by Sand: Organization for Chartered and Professional Accountants (“SOCPA™) (here and
after refer to as “IFRS as endorsed in Sandi Arabia™). The financial vear of the Group commences on 1
Jarmary and ends on 31 December of each calendar year.




BAIT ALSHATFEREA FAST FOOD RESTAURANTS

{A LISTED SAUDIJOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Al amcums are stafed in % unless offierwise stated

2. BASIS OF PREPARATION (CONTINUED)

b))  Basis of Measurement

These con=olidated financial statements have been prepared on a histonical cost basis, except for the
following:
» Emplovee defined benefit — measured at present valus of future obligations using the Projected
Unit Cradrt Method:
* Loans and borrowimngs at amortized cost; and
* Lease liailities at present value of foture discounted cash outflows of lease rentals

Although the Group’s cument liabilities exceeded s current assets by # 2029 mullion as at 31
December 2025 (31 December 2024: £ 701 million). these consolidated financial statements have been
prepared on a going concem basis. Thas is becanse the Group reported profit after zakat and generated
posttive operating cash flows for the vear ended 31 December 2025, which indicates the Group’s ability
to pay 1ts future Habilies.

¢) Functional and preseniafion currency

These consolidated financial stazements are presented 1o Saudi Rivals (“47) which 15 the functional
currency of the Group.

d) Measurement of fair values

A mumber of the Group™s accounting policies and disclosures require the measurement of fair values.
When measuring the fair value of an asset or hiability, the Group uses observable market data as far as
poszible.

Fair values are categonzed into different levels in a fair value hierarchy based on the mnputs used m the
vaination techmaues as follows:

*» Level 1- quoted prices (unadjusted) in active markets for identical assets and liabulities.
» Lewvel 2: mputs other than quoted prices included n Level 1 that are observable for the azset or
lsabalsty, esther directly (1e_, as prices) or indirectly (1.2, denved from prices).
» Level 3: mputs for the asset or liability that are not based on observable market data (unobservable
inpats).
If the mnputs used to measure the far value of an asset or liabthity fall mto different levels of the faur
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the
farr value hierarchy as the lowest level input that 15 sigrnificant to the entire measurement.

Further information about the assumptions made 1n measunng far values 15 included 1n Note 29 —
Financial Instruments - farr values and nsk management

10



BAIT ALSHATFEEA FAST FOOD EESTAURANTS
{A LISTED SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCTIAL STATEMENTS
FOR THE YEAR FNDED 31 DECEMBER 2025

Al amcums are stafed in % unless offierwise stated

3. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING
STANDARDS

There are a number of standards, amendments to standards, and interpretations which have been 1zsued
by the International Accounting Standards Board (“LASB™) that are effective m future accounting
peniods that the Group has decided not to adopt early:

a) New standards. interpretations, and amendments not yet effective

IFRS Summary FEffective date
IFRS 9 & TFRS 7 Amendment —Classification and measurement of 1 January
Financial Instruments 2026

Annual Amendments Annual improvements in [FRS 1 TFRS 7, 1 January

Improvements to IFRS 9. 2026

IFES Accounting [FRS 10, JAS 7

Standards

IFRS 13 Presentation and Disclosures in Financial Statements I January
2027

IFRS 19 Disclosures — Subsidianes without Public Accountability 1 January
027

The Group 15 currently assessing the unpact of these new accounting standards and amendments. The
Group does not expect any standard 1ssued by IASB. that are yet to be effective. to have z matenal
impact on the Group.

b) New standards, inferpretations, and amendments effective in the current yvear

The following are the new standards, interpretations and amendments to standards that are effechive i
the corrent vear bt they have no impact on these consolidated financial statements:

IFRS Summary Effective date
S Amendment — Lack of Exchangeability 1 Jamuary 2025
Lack of exchangeability (Amendment to T48 21 The Effects of Changes in Foreion Exchange
Raies)

On 15 August 2023, the TASB 1ssued Lack of Exchangeability which amended TAS 21 The Effects of
Changes in Foreign Exchange Rates (the Amendments). The Amendments introduce requirements to
assess when a currency 15 exchangeable mto another currency and when it 15 not The Amendments
require an entity to éstimate the spot exchange rate when it concludes that a currency 1= not
exchangeable into anhother currency.

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of the Group's consolidated financial statements requires management o make
judegments, estimates, and assumptions that affect the application of the Group’s accounting policies and
the reported amounts of revenues, expenses, assets. and habilties; and the accompanving disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that require a matenal
adjustment to the carrying amount of assets or hahilies affected i firure peniods.

11



BAIT ALSHATFEREA FAST FOOD RESTAURANTS

{A LISTED SAUDIJOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Al amcums are stafed in % unless offierwise stated

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UXNCERTAINTY (CONTINUED)

al Significant judgmient on confrol over the subsidiary

Determination of control versus siomficant influence requires judgment and assumptions, to conclude
management uses factors such as equity holding percentage. Beard of Directors' representation and
irifluence by ultimate shareholders.

b) Impairment of seodwill

The mrpatrment test on CGUs 15 camed out by companne the carrymg amount of CGUs and their
recoverable amount The recoverable amount of a CGU 15 the hugher of its fair value less costs of disposal
and its value in use. This complex valuation process used to detemmng fair value less costs of disposal
and'or value n vse entals the use of methods such as the discounted cash flow method which uses
assumptions to estimate cash flows. The recoverable amournt depends significantly on the discount rate
psed mn the discounted cash flow model as well as the expected future cash flows.

¢} Impairment of non=financial assets

An imparrment loss 15 recogmzed for the amourtt by which the asset™s or cash-generating unt’s carrying
amount exceeds its recoverable amount. To determune the recoverable amount, manazement estimates
expected foture cash flows from sach cash-generating unit and determines a surtable interest rate n order
to caloulate the present value of those cach flows. In the process of measunng expected future cash flow
management makes assumptions about firture operating results. These assumptions are related to future
events and circumstances. The actual results may vary, and may cause significant adjustments to the
Group's assets within the next financial vear

d  Useful lives and residual values of property and equipmens and imtangible assefs

An estimate of the useful lives and restdual values of property and equipment and ntangible assets is
made for the purposes of caleculating depreciation and amomzation These estimates are made based on
expected usage for useful lives: Residual value 15 detennined based on expenence and observable data
where avalable.

gl Leases

The determunation of lease term for some lease contracts m which the Group is a lessee, including whether
the Group 15 reasonsbly certain to exercise lessee options and the determination of incremental borrowing
rate used to measure the lease liabilines

1} Provision for emiployees end of service henefits

The emplovee-defined benefit habilities are determined using an actuanal valuation. which requires
estimates to be made of thevanous inputs. An actuanal valuation imvelves makineg vanous assumptions
that may differ from actual developments 1n the future: These include the determunation of the discount
rate, future salary increases, mortalny rates, and foture pension increases. Due to the complexities
mvolved in valuation and its long-term nature, a defined benefit oblization 15 highly sensitive to changes
in these assumptions. All assumptions are reviewed at sach reporting date.

gl Zakat

The Group’s zakat charge on ordinary achivities invelves a degree of eshmation and judgment in respect
of certamn tterns whose treatment canniot be finally determined until a resolunion has been reached with the
relevant tax authonty or, as appropnate, through a formal legal process.




BAIT ALSHATFEREA FAST FOOD RESTAURANTS

{A LISTED SAUDIJOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Al amcums are stafed in % unless offierwise stated

5. MATERIAL ACCOUNTING POLICIES

The Group has consistently applied the followme accounting policies to all penods presented in these
consohdated financral statements.

a) Basis of conselidation

These consolidzted financial statements incorporate the financial statements of the Company and the
entities controlled by the Company (1ts subsidianes) (together reported for the consolidated financial
statements purpose as “the Group™).

Control exists when the Group:

a) has the power over the imnvestee;

b) 15 exposed, or has nghts, to vartable retumns from s mvestment with the investes; and
¢} has the ability to use its power to affect 1ts returns.

All three of these-critena must be met for an mvestor to have-control over an mvestes;

Transactions elimmated on conselidation
All intra-group transactions, balances, mcome and expenses are eliminated 1n full on consobidanon

The Group accounts for business combimnations using the acquisition method when the acquired set of
actrvities and assets meets the defimtion of a business and control 15 transferrad to the Group. In
determuning whether a particular set of activities and assets 15 a business, the Group assesses whether
the set of assets and activities acquired mcludes. at 3 munimum, an mput and sphstantive process and
whether the acquired set has the ability to produce outputs. The Group has an option to apply a
“concentration test” that permuts a simplified assessment of whether an acquired set of activities and
assets 15 not a business. The optional concentration test 13 met 1f substantially all of the fair value of the
gross assets acquired 15 concentrated 1n a single identifiable asset or zrowp of similar identifiable assets:
The consideration transferred in the acquisition 15 generally measured at fair value as are the
identtfiable net assets acquired. Any goodwill that anses 1s tested annually for imparrment Any gain
on a bargain purchase 15 recogmzed mn profit or loss immediately. Transaction costs are expensed as
incurred, except of relatad to the 1ssue of debt or equty secunties.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationships. Such amounts are generally recogmzed 1n profit or loss.

Afy contingent consideration 1 measured at far value at the date of acquisition. If an obligation to pay
contingent consideration that meets the defimbion of a financial instrument 15 classified as equity, then
1t 15 mot remeasured, and settlement 1s accounted for within equity. Otherwise. other contingent
consideration 15 remeasored at fatr value at each reporting date and subsequent changes in the fairvalue
of the continzent comsideratton are recogmzed 1n profit or loss.

Non-conirolling interast

Non-comtroiling mterests: are measurad at their proportionate share of the acquirer’s identifiable net
assets at the acquisition date. Changes in the group’s interest in a subsichary that do not result in a loss
of control are accounted for as equity transactions:

Ivestment in subsidiories

Subsicdiaries are entities comtrolled by the Group. The Group controls an entsty when 1t 15 exxposed to, or
has rights to, variable retums from its mvolvement with the entity and has the ability to affect those
retums throush its power over the entity. The financial statements of subsidianes 15 mcluded 1n the
consolidated finanrial statements from the date on which control commences until the date on which
control ceases:

Loss of control

When the Group loses comtrol over a subsidiary, 1t derecogmzes the assets and hahilibes of the
subsidiary, and any related WCT and other components of equity. Any resulting paimn or lossis recognized
i profit or loss. Anv interest retamned 1n the former subsidiary 1s measored at farr value when comtrol 15
lost.
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5. MATERIAL ACCOUNTING POLICTES (CONTINUED)

B) Properiy and equipment

I Recoowition and megsirement

Trems of property and equpment except land and capral work-in-progress, are measured at cost, less
accomulated depreciation, and any accumulated impairment losses. 1f any. Land and caprtal work-in-
progress are stated at cost less impairment in value. if any. The assets' residual valpes. useful hives. and
impairment indicators are reviewed at each financial vear's end and adyusted prospectrvely if considered
necessary. If sionificant parts of an item of property and equipment have different useful lives, then
they are accounted for as separate items (major components) of property and equipment Any zamn of
lozs on disposal of an item of property and equipment 1z recogmized in profit or loss.

ii Subsequeni expenditure
Subsequent expendsture 15 capitalized only if 1t 15 prohable that the future economic benefits associated
with the expenditure will flow to the Group.

ifi Depreciation

Depreciation 15 calculated to write off the cost of items of property and equipment less their estsmared
residual values using the strarcht-line method over thewr estimated useful lrves and s generally
recogruzed n profit or loss except the land which 1s not depreciated.

The estimated useful lives of the principal class of assets are as follows:

Description Years
Buldings 30—40
Installations and fixtures 7=14
Fumiture 4-14
Tools and equipment 4-14
Atr condifioners 3-14
Electnical equupment 4-8
Computers 3-8
Vehicles 4-8

iv. Derecognition

An stem of property and equipment is derecogmized upon disposal or when no future economic benefits
are expected to arise from the continued use of the azset. Any zamn or loss anzing on the disposal or
retirement of an 1tem of property and equipment 15 determined as the difference between the net sales
proceeds and the carrying amount of the asset and is recogmzed mn profit or loss.

c) [Intangible assets

Intangmble assets acquired sepamately are measured on imtial recogmition at cost Followinz mitial
recognition, mtansible assets are camed at cost less acoumulated amortization and accumulated
impairment losses, f any. The useful lives of intanmble assets are assessed to be aither finite or
indefintte.

Intangible assets with finite life are amortized over their useful economie lives and assessed for
impairment whenever there 15 an indication that the mtanmble asset may be impaired. The amortization
pertod and the amertization method for an mtangible asset with a fimte useful lie are eviewed at least
at the end of each reporting vear Changes m the expected useful life or the expected pattern of
consumption of future economic bepefits embodied in ‘the asset are accountad for by changing the
amortization pertod or method, as appropniate, and are treated as changes m accounting estimates. The
amorfization expense on intanmble assets with finite lives 15 recognized mn the statement of profit or
loss anéli other comprehensive mmcome in the expense category consistent with the function of the
umanmiblE assets,

The Group does not have any intangible assets with mdefinite Life.

The amomization expense on intangible assets with finite hives 1s recogmzed 1n the statement of profit
or loss and other comprehensive mcome 1n the aﬁﬁe category consistent with the function of the
mtanmble assets. The intangible assets represent sofiware having a useful economuc life of 10 years.

Gains or losses ansing from de-recogmition of an imtanmble asset are measured as the difference
between the net disposal proceeds and the carryving amount of the asset and are recogmized in the
statement of profit or loss and other comprehensive mcome when the assat 1s derecognized.
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5. MATERIAT ACCOUNTING POLICIES (CONTINUED)

d) Assets under construction and developmeni

Assets under construction and development are stated at cost and not depreciated. Depreciation on assets
under construction and development commences when the assets are ready for therr intended use. When
assets are ready for their intended use. thev are transferred to property and equipment or intangible asset
based on the nature of asset.

e) Impairment testing of non=financial assets

The Group assesses, at each reporting date, whether there 15 an indication that an asset may be impairad.
If anv indication exists; or when annual impartment testing for an asset 15 required. the Group estimates
the asset’s recoverable amount. An asset’s recoverable amount 1= the lugher of an asset’s or COGU s farr
value less costs of disposal and 1ts value 1n use. The recoverable amount 15 determuned for an individual
asset, unless the asset does not generate cash mflows that are largely independent of those from other
assets or Group of assets. When the carrving amount of an asset or CGU excesds 1ts recoverable amount,
the asset 15 considered mmpared and 15 written down to 1ts recoverable amount,

In aszessing value 1nuse, the eshmated foture cash flows are discounted to thewr present value using a
pre-tax discoumntad rate that reflects corrent market assessments of the time value of money and the nsks
specific 1o the asset. In determuning fair value less costs of dispozal, recent market transactions are
considered. If no such transactions can be identified, an appropnate valuation mode! 15 nsed.

The Group bases its impatrment calculation on detalled budgets and forecast caleulations. which are
prepared separately for each of the Group’s CGUs to which the indsvidual assets are allocated. These
budgets and forecast caleulations genenally cover 2 penod of five years. A lono-term growth rate s
calculated and applied to project future cazh flows after the fifth vear

Impairment losses of contimuing operations are recopmized 1 the statement of profit or loss and other
comprehensive
mncome in expense categorics consistent with the function of the 1mpatred asset

A previously recognized imparment loss is reversed only if there has been a change 1n the assumptions
used to determune the asset’s recoverable amount since the last imparrment loss was recogmzed. The
reversal 15 limited so that the casmying amount of the asset does not exceed its recoverable amount, not
exceed the carryinz amount that would have been determined. net of depreciation, had no impairment
loss been recognized for the asset tn prior years. Such reversal 15 recogmzed in the statement of profit
or loss and other comprehensive mcome.

 Goodwill

Goodwll 15 inmally measured at cost (betng the excess of the aggregate of the consideration transferred
and the amount recogmzed for non-controlling interests and any previous iterest held, over the net
identifiable assets acqwired and hiabilities assumed). If the fair value of the net assets acqmired 15 m
excess of the aggregate consideration transferred, the Group re-assesses whether 1t has comrectly
identified all of the assets acquired and all of the hiabilines assumed and revisws the procedures used to
measure the amounts to be recopmized at the acqusiion date If the reassessment still results 1 an
excess of the farr value of net assets acquired over the asoregate consideration transferred. then the gain
15 recogmzed in consolidated statement of profit or loss and other comprehenssve income.

Afrer snitial recognition, goodwill 15 measured at cost less any accumulated imparrment losses. For the
purpese of impairment testing. goodwill acquired in 3 business combination 1s from the acquisition date
allocated to each of the Group's cash-generating units that are expected to benefit from the combination,
trespective of whether other assets or liabalities of the acquiree are assigned to those units.

Where goodwill has been allocated to a cash-generating umt (CGU) and part of the operation within
that unit is disposed of the goodwill associated with the disposed operation is included in the camrying
amount of the: operation when determining the gam or loss on disposal of the operation. Goodwill
disposed mn these circumstances 1s measured based on the relative values of the disposad operation and
the portion of the cash generating unit retamed.
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5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
g) Financial instruments

Financial assets

The Group classifies 1ts financial assets into one of the categones described below, depending on the
purpose for which the asset was acquired. The Group's accounting policy for each category 15 as
follows:

Fair value through profit or foss (FVIPL)

Financial assets farr valued throush profit or loss are carmned in the statement of financial posihon at farr
value with changes in fair value recognized in the statement of profit or loss in the finance ncome or
expense line. The Group does not have anv assets held for trading nor does it voluntanly classify any
financial assets as bemng at fair valus throngh profit or loss,

Fair value through other comprehensive income (FVOCI)

Financial assets fair valued through other comprehensive income are camned at fair value with changes
in fair value recogmized in other comprehensive income and accumulated in the fair value through other
comprehensrve income reserve. Upon disposal any balance within fair value through other
comprehensive income reserve is reclassified directly to retained eamings and is not reclassified to
statement of profit or loss and other comprehensive mcome.

Purchases and sales of financial assets medsured at fair value through other comprehensive income are
recognized on settlement date with anv change m fair valoe bemre-an trade date and settlement date
being recognized in the fair value through other comprehensive income reserve. The Group does not
have any such financial assets. The Group does not have any financial mstruments measured at FVOCT,

A financial asset (unless 1t is a trade recervable wathout 2 sigmificant financing component) or financial
liability 15 mtially measured at fair value plus, for an ttem not at FVTPL, transaction costs that are
directly attmibutable to s acquisttion or 1ssue A trade recervable without a siomificant financing
component 15 inmally measored at the transaction price.

Amortized cost

These assets anse principally from the provision of goeds and services to customers: but also
incerporate other types of financial assets where the objective 15 to hold these assets i order to collect
contractual cash flows and the contractual cash flows are solely payments of pnincipal and interest. They
are initially recognized at fair value plus transaction costs that are directly attnbutable to their
acquisition or issue, and are subsequently carned at amortized cost using o the effective interest rate
method, less provision for impairment

The Group's financial assets measurad at amortized cost comprise, due from related party and cash and
cash equrvalents in the statement of financial position.

Financial assets — Subseguent measurement
Diebt mnstruments that meet the following conditions are measured subsequently at amortized cost:
* the financial asset 15 held within a busitess model whose objective 15 to hold financial assets in
order to collect contractnal cash flows: and
» the contractual terms of the financial asset give nise on specified dates to cash flows that are
solely payments of pnncipal and interest on the principal amount outstanding.
Dbt instruments that meet the following conditions are measured subsequentiv at FVOCT
» the financial asset is held within a business model whose objective 15 achieved by both
collecting contractual cash flows and selling the financial assets; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely pavments of prncipal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequentty at FVTPL.

Prasemzacion of impairment

Loss allowances for financial assets measurad at amortized cost are deducted from the gross carrying
amount of the assets. Impairment losses related to assets are presented separately in the statement of
profit or loss account. The Group applies expected credit loss (ECL) model for measurement and
recogririion of impairment loss on the financial assets and credit nisk exposure that are debt instruments
and are measured at amortized cost
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5. MATERIAL ACCOUNTING POLICIES (CONTINUED)

g) Financial instruments (continued)

Financial liabilities

The Group classifies its financial liabilities into one of two categoties, depending on the purpose for
which the iability was acquured. The Group’s accounting policy for each category 15 as follows:

Fair vaite throvoh profit or [pss

Financial liabalittes fair valued throush profit or loss are camed in the statement of financial position at
fair value with changes i fair value recogmized in the statement of profit or loss. The Group does not
have amy hiallities held for trading nor has it desionated anv financial habilittes as being at fair value
throngh prefit or loss:

Other financial liabilities

Finance cost beanng habilities are tmitially recognized at fair value net of any transaction costs directly
atimbutable to the ssue of the mstrument, Such finance cost beanng Liabilities are subsequently
measured at amortized cost using the effective mferest rate method. which ensures that any finance cost
over the period to repayment 15 at a constant rate on the balance of the liability carried in the statement
of financial position. For the purposes of each financial liability, finance cost includes iniial transaction
costs and any premium pavable on redemption, as well as any interast or coupon pavable while the
liability is outstanding.

Other short-term monetary habilittes, whech are mimially recoomzed at fair value and subsequently
carrted at amortized cost using the effective interest method.

The Group’s financial hizbilities measured at amortized cost comprise trade payables and Mirabaha
loan.

Derecognition

When an existing financial liability is replaced by another from the same lender on substantially
different terms or the terms of an existing liability are substantially modified, such an exchange or
maodification 1= treated as the de-recopnition of the origmnal liability and the recozaition of a new
Ligbility. The difference n the respective carrving amounts 15 recognized in the statement of profit or
loss.

Offvetine of finencial instruments

Finanrial assets and financial habilities are offset and the net amount 1s reported in the statement of
financial position if there 15 3 currently enforceable lezal night to offset the recogmized amounts and
there is an intention to settle on a net basis_ to realize the assets and settle the liabilities simultaneously,

h) Invemtories

Inventories are carned at the lower of cost or net realizable value Cost 15 determined using weighted
average method. Net realizable value is the estimated selling price in the ordinary course of business,
l2ss the costs of completion and selling expenses.

i} Cash and cash equivalents
Cash and cash equivalents comprise cash tn hand and deposits held with banks. all of which are available
for use by the Group unless otherwise stated, with oniginal maturities of three months or less, if any.

JI  Statutory reserve and dividends

In accordance with the Regulations of Companies' law in the Kinodom of Saudi Arabia applicable m
financial year 2022 and the Company’s Articles of Association. the Group should transfer 10% of the net
profits for the year to statutory reserve until such reserve equals 30% of its share capital This reserve is
not available for distmbution to shareholders. Subsequent to vear ended 31 December 2022, there is no
requirement for transfer of net profits to statutory reserve under the revised Regulations nf Companias
law and revised Articles of Assoqation

The Group recognizes a liability to make cash or non-cash distnbutions to owners of aguty when the
distnbution 15 authonzed and the distnbution 1= no longer at the dizcretion of the Group.
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5. MATERIAL ACCOUNTING POLICIES (CONTINUED)

k) Leases

At the inception of a contract, the Group assesses whether a contract 15, or contams, a lsase. A contract

15, of contains, 3 [ease if the contract conveys the night to control the use of an entified asset for a

pertod of timie in exchange for consideration. To assess whether 3 contract comvevs the nght to control

the use of an idennfied asset, the Group assesses whether:

- the contract mmvolves the use of an identified asset — this may be specified explicitly or implicitly and
should be physically distinct or represent substantially all of the capacity of 2 physically distinct asset.
If the supplier has a substantive substitution right then the asset 15 not identified.

- the Group has the nght to obtain substantially all of the economic benefits from the use of the asset
throughout the pertod of use; and

- the Group has the nght to direct the use of the asset. The Group has this nght when 1t has the decision-
making rights that are most relevant to changing how and for what purpose the asset 15 used. In rare
cases where the deciston about how and for what purpese the asset 1s used 15 pradetermined. the Group
has the right to direct the use of the asset if arther

- other Group has the night to operate the asset; or

- other Group designed the asset in a way that prédetermines how and for what purpose 1t wall be usad.

At commencement or on modification of a contract that contains a lease component, the Group allocates
the consideration mn the contract to each lease component on the basis of s relative stand-alone prices.
However, for the leases of property, the Group has elected not to separate non-lease components and
account for the lease and non-lease components as a single lease component.

The Group recognizes a nght-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset 15 imtially measured at cost, which comprizes the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any iuitial direct costs
wncurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
ondertving asset or the site on whuch it 15 located, less any lease incentives recerved.

The nsht-of-use asset 15 subsequently depreciated usmg the straight-hine method from the
commencement date 10 the end of the lease term, unlass the lease transfers ownership of the underlying
asset to the Group by the end of the lease term or the cost of the nght-of-use asset reflects that the Group
will exercise a purchase ophion In that case. the nght-of-use asset will be depreciated over the useful
life of the underlying asset, which 15 determined on the same basis as those of property and equipment.
In addinon. the noht-of-use asset s penodically reduced by impairment losses, 1f anv, and adjusted for
certatn remeasurements of the lease hability.

The lease hiability 15 mutially measured at the present value of the lease payments that are not paid at
the commencement date, discounted vsing the interest rate implicit i the lease or, if that rate cannot be
readily determinad, the Group uses its incremental borrowing rate as the discount rate.

The lease hiability 15 measured at amorhsed cost using the effective interest method. It is remeasured
when there 15 a change in future lease payments ansing from a change in an mdex or rate_if there 1s a
change 1n the Group estmate of the amount expected to be payable under a residual value guarantes,
or 1f the Group changes 115 assessment of whether it will exercise a purchase, extension, or termination
option or 1if there 15 a revised in-substance fixed lease pavment.

When the lease hiahility 1 remeasured in this way, a corresponding adjustment 15 made to the camving
amount of the nght-of-use asset or 15 recorded m profit or loss if the carrying amount of the nohi-of-
pse asset has been reduced to zero.

Short-term leazes and leares of low—~value assors

The Group has elected not to recoznise right-of-use assets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets. The Group recoznises the lease
payments associated with these leases as an expense on a straight-line hasis over the lease tem.
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5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
1)  Emploves benefits

Shori-term emploves benefits

Short-term employee benefits are expensed as the related service 15 provided. A liability 15 recogmised
for the amount expected to be paid if the Group has a present legal or constructive chligation to pay this
amount as a result of past service provided by the emplovee and the obligation can be estimated reliably.

Defined benefit plan

The Group’s net oblization in respect of the defined benefit plan 15 calculated by estimating the amount
of firture benefit that emplovees have eamed m the current and prior pertods. discounting that amount
These benefits are currently unfunded. The calculation of defined benefit oblications 15 performed
annually by a qualified actuary using the prejected unt credit method.

Remeasurements of the net defined bensfit habilaty, which compnses actuanal gains and losses_ the
return on plan assets (if anv, excloding interest), and the effect of the asset ceiling (if any. excloding
mterest), are recognised mmmediately 1n OCIL The Group determines the net inferest expense (income)
on the net defined benefit liabulity for the penod by applying the discount rate vsed to measure the
defined benefit oblizgation at the beminning of the annual penod to the then-net defined benefit iability,
taking into account any changes in the net defined benefnt Liability duning the pertod as a result of
contributions and benefit payments Net intersst expense and other expenses related to defined benefit
plans are recommsed in profit or loss. Retirement benefits made to defined contnbution plans are
expensed when incurred . Prepaud contninitions are recognized as an asset to the extent that a cash refund
or a reduction i foture payments 15 available.

m) Trade payables

These amounts represent hiabilities for poods and semaces provided to the Group priot to the =od of
financial penod. which are unpaid. The amounts are unsecured. Accounts and other payables are
presented as current liabihities unless payment 15 not due within 12 months afier the reporung penod.
They are recegnized initially at their fair value and subsequently measured at amortized cost using the
effectrve interest method.

n) Provisians

Provisions are recogmzed when present obligations as a result of a past event will probably lead to an
outflow of econemic resources from the Group and amounts can be estimated reliably. The timing or
amount of the outflow may still be uncertain A present obligation arises from the presence of a legal
or constructive commutment that has resuited from past events.

Provisions are measured at the estimated expenditure required to settle the pmsml obligation, based on
the most reliable evidence available at the reporting date, including the risks and uncertainties associated
with the present obligation Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considening the class of obligations as a whale.
Provistons are discounted to thesr present values: whers the time value of money 1s matenal.

Aty reimbursement that the Group can be virtually certain to collect from a third party with respect to
the obligation 15 recogmzed as a separate asset. However, this asset may not exceed the amount of the
related provisions.

All provisions are reviewed at each reportg date and adjusted to reflect the current best esimate. In
thosa cases. where the possible outflow of economic resources as a result of present oblizations 1=
censidered improbable or remote, no liablity 1s recogmzed.
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5. MATERIAT ACCOUNTING POLICIES (CONTINUED)

o} Revemie

Revem:e represents the fair value of the consideration recerved or recervable for soods sold. net of
returns.

For sale of goods, revenue 15 recognized when control of the goods has transferred, being when the
goods have been delivered to the customers. A recetvable is recognized by the Group when the goods

are delivered as this represents the pomnt in time at which the right to consideration becomes
uncondittonal. as only the passage of time 15 required before payment 15 due.

Revenue from the chain of fast-food restaurants sales under the "Burgenzzr™ and “Shovel™ franchises
are recogmzed, net of discount at a pomnt in time at winch the zoods are delsvered.

) Customer lovalty program

The Group defers the recopnition of revenue with respect to cash recerved from the customer under the
“Customer Lovalty Pmmam and record 1t as hability (loyalty pomts) till the ttme of satisfaction of

performance obligation by the Group. The Group will derecogmize the liability (and recoznize revenue)

when 1t transfers those gmda and performance obligation 15 satisfied or when the lﬂj.rahj. points are

expired.

g} Costs and expenses

i} Cost gf revenue

Represent the cost of revenue incurred during the year mcludes the foods and related costs. direct staff
cost, and other overheads related to the revenue recomnized.

iil Expenses

Admimstrative expenses and selling expenses are those arising from the Group’s efforts underlying
marketing, selling. distnbution and other allied costs incurred.

iif} Fingnce charges

The Group’s finance cost includes finance cost on lease hiabilities and finance cost on sharia compliant
facilities and mterest expense on other facilities 1s recopnized using the effectrve interest method.

Aliocations between selling, administrative expenses and cost of sales, when requured, are made ona
consistent basis.

rl Zakar

The Group is subject to Zakat i accordance with the regulations of the Zakat, Tax and Customs
Authority (“ZATCA”) in the Kingdom of Saudi Arabia. Any differences between the provision and the
final assesement are recorded at the approval of the final assessment. when the provision 1z clesed.

s)  Value added tax

Revenues and expenses are racogmised net of the amount of value added tax, except:

- when the value added tax mcurred on a purchase of assets or services 15 not recoverable from the
taxation autherity, in which case, the value added tax 15 recognized as part of the cost of acquisition
of the asset or as part of the expense stem,_ as applicable.

- when receivables and payables are stated with the amount of value added tax included. The net amount
of value added tax recoverable from or pavable to, the taxaton authonty 15 included as part of
recervables or pavables in the statememnt of financial posiion

¢t} Foreign citrrency transactions

Foreign currency transactions are translated into the funchional currency, using the exchange raies
prevailing at the dates of the transactions (spot exchange rate). Foreign exchange samns and losses
resulting from the settlement of such transactions and from the re-measurement of monetary items at
vear—end exchange rates are recoonized tn profit or loss.

Non- -monetary items are not retransiated at vear-end and are measured at historieal cost (translated using
the exchange rates at the transachion date), except for non-monetary items measured at fair value which
are translated using the exchange rates at the date when fair value was datermined.
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6. PROPERTY AND EQUIPMENT

Cost:

Balance at 1 Janunary 2024
Additions

Transfer from assets under
construction

Disposals write-offs dunng the vear
Balance at 31 December 2024

On acoussition of subsidiary (note 10)
Addmons

Transfer from assets under
construction (note 8)
Disposals'write-offs during the vear
Balance at 31 December 2025

Accumulated depreciation:
Balance at 1 January 2024

Charge for the vear

Disposals write-offs dunng the vear
Balance at 31 December 2024
Charpe for the year
Dhsposals/'write-offs dunng the year
Balance at 21 December 2025

Net book valoes:
As at 31 December 2025

As at 31 December 2024

The depreciation charpe for the year has been allocated as follows:

Cost of revenuoe (note 23)
Admumsstrative expensss (note 25)

Installation Tools and Air Electrical
Land  Building and fixtures Furniture eguipment conditioners equipment Computers Vehicles Total

3.772.812 5309464 37373404 5.119.640 35444868 6183402 30387363 9462238 441,765 127 497178

- - 3256.831 31,742 2133342 217993 4033246 2398487 - 12,121 641

- - 4212085 418,260 96.006 413,900 1,441,335 379589 72000 7,033,583

| - - (1833.406) (201790) (429.301)  (5.865) (777.561)(1094.088) - (4342011)

3,772,812 9300464 63010924 5417832 7244915 6,809,430 35,084,587 11,146.646 513,765 142,310,395

5 - 4337,779 420,616 2.017.214 - = 7.794 118,356 6.911.739

- - 5,780,053 67,954 1.876.392 351515 3,569,794 3.390.337 - 15.036.255

- - 8925825 1,068,793 1.456.281 831,226 3,568,578 1,025,194 - 16,875,897

- - {932,930) (437,208) (482,170) (1,133,571) (3.,730,707) (3.090,494) (255,790)(10,062,876)

3,772,812 9.309.464 81.121.651 6,538,007 12,122.832 6,858,610 38,492,252 12,470,477 376.331 171.071.436

= 978,728 23164182 2084380 1,541,74% 4343074 13.681.551 43355983 386,494 50,516,143

- 267007 5806068 501,963 589.861 885395 3.799.396 1,124.668 31.726 13,006,284

= - (1143.848) ({172.848) (248,670) (5;830)  (735.993) (804.620) - (3,111,809

- 1245735 27826402 2413495 1882940 5222630 16.745154 4.656.033 418.220 60.410.618

- 206,277 6.418,130 580,304 876,840 836,349 4,166,192 1.465.963 2,037 14.658.783

- - {756.286) (287.670) (241,293) (1.124.047) (3,534.608)(2,237,740) (235,777) (8.437ALl)

- 1312012 33488246 2712210 2518493 4034041 17,376,738 3,884255 205,080 66,631.985

3,772,812 7.707.452 47633405 1815788 0604330 1923660 211115514 8505221 171,251 104,439,451

3772812 BO063.729 35184522 3004357 5361975 1586791 18339433 5490613 95,545 81899777
2025 2024
13,606,078 11.677.146
1,052,710 1,329.138
14,658,788 15,006,284
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7. EIGHT-OF-USE ASSETS

Cost:

Balance at 1 Januarv 2024
Additions durmg the vear
Termunation of leases durine the vear
Balanee at 31 December 2024

On acoquesition of subsidiary (note 10)
Addimons dunmne the vear
Termination of leases dunine the year
Balance at 31 December 2023

Accumulated depreciation:
Balanee at 1 January 2024

Charge for the yvear

Termunation of leases durning the year
Balance at 31 December 2024
Charge for the vear

Termination of leases dunng the vear
Balance at 31 December 2025

Ner book value:
As at 31 December 2025
Az ar 31 December 2024

The depreciation charge for the vear has been included 1n cost of revenpe (note 23).

8. ASSETSUNDER CONSTRUCTION AND DEVELOPMENT

Balance at 1 Januarv 2024

Agdditions during the vear

Transfer to cost of revenue

Transfer to property and eqgmpment (note §)
Balance at 31 December 2024

On acqusition of subsidiary {(note 10)
Additions during the vear

Transfer to property and equipment (note §)
Trarsfer to cost of revenue

Balance at 31 December 2025

0. INTANGIBLE ASSETS
The Group’s intangzible azsets represent software and licenses.

Cost:

Balance at 1 Jannary 2024
Dhispozals dunng the vear
Balance at 31 December 2024
Disposals during the year
Balance at 31 December 2025

Accumulated amortization:
Balance at 1 Janunary 2024
Charge for the year

Disposzals dunnge the vear
Balance at 31 December 2024
Charae for the vear

Disposzals dunng the yvear
Balance at 31 December 2023

Net book value:
As at 31 December 2025
As at 31 December 2024

60,518,951
12,541,459

(13 907 043]
509.153_347
12.807,170
25,325,002
(16,494,320
80,791,300

32974 431
10.724.008
31,592 642
11312,889
_(16,222,747)

Zﬁ;ﬂl,?ﬂd

2,500,254
6.891.303
{245.625)
_(7.033.589)
2112343
1.387.870
18,107,589
(16,875,807}
(1,361,432

3,370,753

258441
{67,213)
2,317 158
(229,068)
288,000

— e

1,072.751
258,265
(44,708)
386,308
234,682
68,340)
1,352,450

933,640

1.230.850
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9. INTANGIBLE ASSETS (CONTINUED)
The amortizanon charge for the vear has been allocated as follows:

025 2024
Cost of revenue (note 23) 125,059 126,037
Admimstrative expansas (note 25) 109,623 132,273
234,682 258265
10, BUSINESS COAMBINATION AND GOODWILL
A isition of 60% of the shares of *“SHOVEL® Coffee Bean Tra i dom of
Sandi Arahbia

On 27 October 20235, the Group has completed the acquisition of 60% of the equity interests in SHOVEL
Coffee Bean Trading Company (“SHOVEL”), following the announcement dated 24 August 2025
regarding the signing of the acquisition agreement.

SHOVEL operates under the “SHOVEL™ brand m the cafe sector and manages seven branches across
Saudt Arabia. The acquisition supports the Group's strategic expansion into the cafe segment and aligns
with s long-term growth

and brand-diversification objectives. The transachion does not mvolve anv related parties.

Operational and financial control transferred to the Group on 27 October 2025, which represents the
acquisition date, and the transaction qualifies as business as defined 1n [FRS 3 Business Combinations.

At the reporiing date, the Group has not completed the detailed valuation of acquuree’s identifiable
assets and habilines: As an intenim measure, the Group has recognized the assets acquired and habilines
assumed at their carrying (book) values as reported by acquiree as of acquisition date. Consequently,
the amounts recognized as idennfiable net assets and soodwill are provisional and subject to change.

The Group 15 in process of performing purchase price allocation and expect to complete the purchase
price allocation after the year end. Upon finalization the Group will recognize the identifiable assets
{(including any separately 1dﬁﬂ1|ﬁahie intanoible assets) and liabilities at fair value at the acquisition
date and adjust the provisional amounts recosmized. including coodwill retrospectively to the
acquisitton date. with comparative information updated as required within the twelve months from the
date of acquisition as permitted by [FRS 3 Business combmnations:

Fdenitifiable assets acguired and Habilities assumed
The identifiable assets and liabilities recognised at the acquisition date, measured at their provisional
fair valies are summarized below:

Amount in “&”
Assels
Property and equipment. net 6,011,759
Capital work in progress_ net 1.387.870
Raght-of-use assets, net 12,807,170
Inventories 803,544
Trade and other recervables. net 2.673.745
Cash and cazh equivalents 482,881
25,156,969
Liahilities
Lease hiabilimes 12,265,453
Loans and bormowings 6,339,382
Emplovee's benefits 120,004
Trade and other payables S,ﬁ-l'.’.,lﬂﬂ
Zakat pavables 7.711
23,349,658
Total identifiable net assets 1,307,311
‘\nn—ccrmmﬂmﬂ interest at a::qmsmnﬂ (40%4) (522,924
Goodwill arising on acquisition of business combmation 7.993,001
Total consideration 8.777.388
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1. BUSINESS COMBINATION AND GOODWILL (CONTINUED)
Consideration
The total consideration 15 satiefiad as follows:

‘imuugt-in- ll-i;!.!
Cash paid to previous sharsholders B. 777,388
Additional cazh myection m the form of capital increase 1,548,900
Total consideration 10,326,288

No contingent consideration arrangements exist.

Goodwill arising from the acquisition represents the excess of the consideration transferred over the
fair valne of the identifiable net assets assumed.

The zoodwill represents:

- expecied operational synergies from integrattng SHOVEL into Group’s operations;

- benefits from supply chain efficiencies and economues of scale;

- anticipated growth in the cafe segment; and
Past-gcguisifion financial ormarice
The results of SHOVEL have been consolidated imto the Group™s financial statements from the
acquisttion date which s 27 October 2025, Management expects the acquisition to have a positive
impact on the Group’s revenue diversification and long-term profitability,
From the acqmsttion date (27 October 2023) to the reporting date, the acquired business contnibuted the
following to the Group’s results:

-RKevenue' - &% 7.053261

- Net profit - % 560,148
Siznificant Judgements and Estimates
Manasement exercised the judgement in-

- detenmining that the acquired set of activities constinutes a business under IFRS 3;

- identifyine the acquistion date;

- assessing whether any mtangible assets meet the recopnition critena; 2nd

- estimating the farr value of property and equipment and lease liabilites.

Thesze judgements may be refined dunng the measurement period.

11. INNGENTORIES

2025 2024

Baw matenals 6,371L.573 4414 442
Paciing and disposables 2,538,848 2894 042
Chemicals 509,569 399.077
0,419,900 01567

12. TRADE RECEIVABLES, PREPAYMENTS AND OTHER DEBIT BALANCES
2024 01 January

B Restated 2024
Trade recervable 12.086,7 6.852. 168 4951564
Prepayments 8.857.153 H.839.940 6734475
Advances against letter of guarantee 2,003,718 1.794 968 1,757 468
Advance to suppliers 1,578.026 2482436 2053390
Emplovees” loan 845 508 683766 631,944
Deposits 198.600 487.065 424 9465
Less: Allowance for doubtful other recervables (3.601.558) {2361951) (1.034.164)

21,868,303 16.778.335 15519642
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12. TRADE RECEIVABLES, PREPAYMENTS AND OTHER DEBIT BALANCES
(CONTINUED)

The movement in the allowance for doubtful other receivables 15 as follows:

2024 (1 Jamuary
2025 Rf:stgltp@ 2024
Balance at the beginmng of the vear 2,361,951 1,034 184 490.000
On acqusition of subsidiary 405,767 - -
Allowance durning the year 833,840 1.327. 787 344164
Balanre at the end of the vear 3.601.558 23581951 1.034.184
13. CASH AND CASH EQUIVALENTS
2025 2024
Cash at bank — current accounts 15,656,760 11922 541
Tims dcﬁg 3,000,000 =
Cashin 457,983 230354

21,114,740 12 132 895

Cach at banks 1= held in current accounts with commercial bankes 11 Saudi Arabia. Balance in current
account bears no interest.

14. SHARFE CAPITAL

Drdinary shares 2025 2024
Number of shares 1ssued and fully paid 35,000,000  35.000.000
Par valus @ # 1 each as at 31 December 2025 and 31

December 2024 35000.000 35000000

The holder of chares 13 entitled to dividends as declared from time to time and entitled to one vote per
share at the general assembly meeting,
15, STATUTORY EESERVE
On 02 Apnl 2024, the Extraordinary General Assembly ("EGA™) of the Group approved to transfer the
entire statutory reserve of the Group amounted to & 583 mulhion to the retained earmings.
16. LOANS AND BORROWINGS

2025 2024

Non-current portion
Commercial bank [oans 16,801,691 8850012

Current portion
Commercial bank |oans 7,144.854 3.992 592

These above-mentioned loans are secured against promissory notes amounting to £ 43 27 mullion as at
31 December 2023 (31 December 2024; % 41.6 nmullion) and are repayable over the asreed loan terms.

The Group obtained loan from two local banks which consists of several facihies which will mature
2025, 2026, 2027, 2029 and 2030, These facilies bear finance charges at ranomg between 6% - 9%
Following are the contractual matunties at the end of the reporting year.

2025 2024
1 — 12 months 7,144,854 3992592
I —5 wears 16.891.691 2.890.012

24,036,545 12882604
The cutstanding secured loans as of 31 December 2025 and 31 December 2024 have markup cost which
15 generally based on prevailing market rates.
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17. LEASE LTABILITIES

2025 2024

Balance at beginning of the vear 27,563,459 27.936.48¢
Omn acquistion of subsidiary 12265453 -
Addstions during the vear 22,572,023 10,990,478
Finance cost 2,562,750 1314121
Pavments made dunng the vear (10.690,558) (10.785.113)
Temunation of lesse {257,001) (1,892 511)
Balance at the end of the vear 54.017.026 27.563 458
an2s 2024

Leage habilities —non-current portion 30,650,061 17.652.564
Leage habilthies — camrent portion 14.366,065 5910.835

54,017,026 27,563,459

18. PROVISION FOR EMPLOYEES END OF SERVICE BENEFITS

The Group accounts for employees’ end of service benefits tn accordance with labor law in the Kingdom
of Sandi Arabia The defined benefit plan entitles an emplovee who completed over two bt less than
five vears of service; to receive a pavment equal to one-third of their final salary for each completed
vear of service. Smmilarly, an emplovee who completed over five but less than ten vears of service, to
recetve a payment equal to two-third of thetr final salary for each completed vear of service. Further,
an employee who completed over ten vears of service, to receive a2 pavment equal to their final salary
for each completed vear of service.

The most recent actuanal valuvation of the present value of the end of service benefit oblization was
carnied out as at 31 December 2024 Dunng the financial year, there were no matenial fluctuations or
events affecting the actuanal assumptions used to calculate the liabality

The present value of the defined benefit oblization: and the related current service cost and past service
cost, were measured nsing the projacted unit credit method.

a) Movement in net defined benefit lability

The following table shows reconciliation frem the opening balances to the closing balances for net
defined benefit liability and its components:

2025 2024
Balance at the beginning of the year 7.184.860 5880705

Included in statement of profif or loss
Current service cost ‘ Ldﬂﬂ,ﬂ?‘ ‘ 1,:3:1,::9?‘

Finance expense 353542 251,019
1,734.081 1331115
Included in statement of other comprehensive income
Artuarial loss ansing from:
- Financial assumptions 818,951 (401,321
- Expenience admstments - 754553
818,051 353232
On acquisttion of subsidiary 190,004 -
Benefits paid (417,716) (580.187)
Balance at the end of the yvear 0,530,186 7.184 8846
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18. PROVISION FOR EMPLOYEES END OF SERVICE BENEFITS (CONTINUED)

b) Actuarial assumptions on defined benefit lability
Actuarial valuations were performed by an independent qualified actuary. Following were the principal
actuanal assumptions at the reporiing date (expressed as weighted averages):

2025 2024
Discount rate £.10% 5.50%
F.ate of salary mereases 5.00% 5.00%

c) Sensifivity analysis

The zensitivity analvsis presented below have been deternuned based on reasonably possible changes
of the respective assumptions occumng at the end of the reportineg peniod. while holdine all other
assumpiions constant A positive amount represents an merease m the lizbility whilst 2 negative amount

represents a decrease in the liability.
2025 2024
Dizcount rate — %% increase (8,745.405) (6.745.079)
Discount rate — 1% decrease 0,003,490 7.694 368
Salary rate — 1% increase 10,032,620 71.728.625
Salary rate — 1% decrease (8,700.188)  (6.708.715)
19. TRADE AND OTHER PAYABLES
2028 2024
Trade payables 32,000,754 18,359 439
Accrued expenses 11.897.168 6. 248618
Emplovess™ related pavables 6,865,528 3.330.805
Walue added tax payable L161.902 808641
Dthers 202,042 :
53,036,304 30,947 303

20. EXTATFD PARTIES BALANCES AND TRANSACTIONS

The Group in the normal course nf business carmes out transactions with various related parties. Related
parties” transactions are approved by the Group and its Board. The terms and conditions of these
transactions were no more favorable than those available. or which might reasonably be expected to be
available, in similar transactions with non-key management personmiel and non-related companies on an
arm’s lerlgﬂa hasis.

Outstanding balances at the vear-end are tnsecured, mterest-free and settled 1n cash There have been
no guaraateess provided or recetved for any related party receivables or pavables.

a) Balances with related pariies:

Doe to related parties: 2025 2024
Yeswa Lomstic Services Est 304.656 343.154
Saldwich Compatty - 15,953

304,656 359107

b) Transactions with related parties during the vear:
The related party transactions dunng the penod were as follows:

Ivpe of

Amount of transaction

Name of related party Relationship transactions 2025 2024
Services 7,227,709 6.987.480

Common Payment (7.224807) (6.974.714)

Yeswa Lomstic Services Est. ownership  Rental contract (41,400) -
Payment (15.953) (48.084)

Saldwich Company Affiliate Services ' - 59,600
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20. EELATED PARTIES BALANCES AND TEANSACTIONS (CONTINUED)

c) Senior managemeni remuneration

The aggregate amount charged in the consclidated financial statements for remuneranon, mncluding all
benefits to key manasement personnel of the Group for the vear ended 31 December 2025 amounted to
# 3376,340 (31 December 2024: £ 4204.517).

21. PROVISION FOR ZAKAT

al Amount recognized in statement of profit or loss

2025 2024
Zakat
Current year — zakat 284,084 248 (98
b)) Movement in provision
The movement mn zakat provision 15 as follows:

2825 2024
Balance at the beginning of the year 248,098 398140
On acamsition of subsidiany 7.711 -
Charged dunng the vear 284,086 248,098
Pavment dunng the vear (246,666) (398,140}
Balance at the end of the year 203,220 248.098

The Group has submutted 1ts Zakat retums fo Zakat, Tax and Customs Authority (“ZATCA”) and has
obtamned the Zakat certificates unnl the vear endad 31 December 2024, The ZATCA has finalized the
zakat assessment for the financial vear up to 2018 and the final assessment for the vears 2019 through
2024 are sull under review by the ZATCA.

22, REVENTE

2025 2024
Gross revenue 169,506,034 302.9202.893
Less: returns ~ (3.024,155) (3417374)
Net revenue 366,481,879 299575519

All revenue has been recognized at a point in tume_ when customers orders are delivered. Gross revenue
mcludes % 7.1 mullion revenue generated from Shovel, the new subsidiary acquired 1n 2023, (refer note
10},

23. COST OF REVENLE

2024

2025 Festated

Food and related cost (note 233) 128.644,57 110 253,905
Salaries, wages and related costs 52,681.501 43 628269
Rent. uhlities and maimntenance 24,422,069 1841325
Depreaiation of property and equipment (note §) 13,606,078 11.677.146
Depreciation of nght-of-use assets (note 7) 11.312.889 10,724 006
Govemment fees and subseniptions 0 500 823 8333387
Amortization of mtangible assets (note 9) 125.059 126.037
Others 7.525.6910 5706775
248,217,682 208883 776
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23, COST OF REVENUE (Continued)

a) Imventory consumpiion

2025 2024
Inventory at the beminning of the vear 7,707,567 6.897 474
Purchases dunng the vear 130,356,008 111,064,998
Consumption during the vear (128,644,573) (110,254 .903)
Tnventory at the end of the year 0,410,000 7707567
24, SEFLILING EXPENSES
2025 2024
Sales delivery fees 42,665,846 33493735
Advertisement and marketing 25,022,903 15.052 3156
Onhers 97,035 -
G67.786.774 48,546,051
25, ADMINISTRATIVE EXPENSES
2025 2024
Salanes, wages and related costs 20,744,025 18.353 961
Government fees and subscriptions 5,480,455 3.959.503
MManagement remuneration 2.580.500 2.207.585
Rent. utilities and mamtenance 1,425,354 1,182,098
Depreciation of property and equpment (note §) 1,052,710 1,329,138
Amortization of intangible assets (note @) 109,623 132,228
Others 3.,942.220 4 257.663
35,335,796 31434176
26. FINANCE COSTS
2025 2024
Finance cost on Iease liahiliies (note 17 2,562,750 1314121
Finance costs on loans and borrowings 1,421,877 1,140,782
3.984.627 2454 883

27. EARNINGS PER SHARE (EPS)
Basic and dilutfed EPS

The calculation of basic and diluted EPS has been based on the followme profii attributable to ordinary
shareholders of the Group and the weighted averase number of ordinary shares outstandms.

2024

2025 Restated

Profit attributable to ordmnary shareholders 10,897,668 8,186.709
Weighted-average number of ordinary shares 35,000,000  35.000,000
Basic and diluted earnings per share 0.31 023
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28. NON-CASH TRANSACTIONS

Note 2025 2024
Transfer from assets under construction and development to 16,8758
property and equipment & 97 7.033.589
Additions to right-of-use assets Fi 15,125,002 12 241 439
Additions to lease liabilites 17 22572023 10,990,475
Termination of lease - nght-of-use assets, net 7 271,573 1.801.248
Temunation of lease liabilities i7 257,001 1.892 311

29, FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT

Accounting classification and fair values
The following table shows the carrving amounts for financial assets and financial liabilities, which are
not measurad at fair value as the carrying amount is a reasonable approximmation of fair value.

Carryving amount
2025 2024
Financial assets af amortized cost

Trade and other recervables 8.485208 4490 157
Advance agamnst the letter of guaraniee 2,003,718 1.794 968
Deposits 198,600 487065
Cash and cash equivalents 21114749  12.152.895
31302275 18,525 085

Financial Habilities at amortized cost
1oans and Eu}:rﬂ'wings 24,036,545 12.882.604
Lease liabilities 54,017,026  27.563.459
Trade and other payables 32.900,754 183594390
Dwue to related parties 304.656 359107
111,267,981  59.164.609

Financial risk management

There have been no zubstantive changes in the Group 's exposure fo financial mstrument risks, its
objectives, policies and processes for managing those nisks or the methods used to measure them from
previous vear unless othermwase stated in this note.

The Group has exposure to the following nisks anising from financial tnstruments:
» Credit nsk
» Ligmdity nsk
» Market nsk

Rizk Memaoemen: Framowaric

The Board has overall responsibility for the determination of the Group "s nsk management objectives
and policies and. whilst retainine vltimate responsibility for them, it has delegated the authority to the
management for designing and operating processes that ensure the effective tmplementation of the
ohjectives and policies to the Group 's finance function The Board recerves monthly reports from the
Group Financial Controller through which it reviews the effectiveness of the processes put tn place and
the appropnateness of the objectives and policies it sets.

The overall objective of the Board 1s to set policies that seek to reduce nisk as far as possible without
unduly affecting the Group ‘s competitiveness and flexibaliny.

The Board of Diwrectors oversee how management monitors comphance with the Group’s nsk
management policies and procedures and reviews the adequacy of the nisk management framework in
relatien to the risk facad by the Groop.
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29. FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT
(CONTINUED)

§j Credit Risk

Credit nsk is the risk of financial loss to the Group 1fa custorner or counterparty to a financial instrument
fails to meet its contractual obligations The Group 's maximum exposure to credit nisk 5 limited to the
canrving amount of financial assets recomnized at the reporting date, as summarnized below:

2025 2024

Cash at bank (note 13) 20,656,766 11,522 541
Trade and other recervables (note 12) 8485208 4490157
Deposits (note 12) 198,600 487.065
Advances azamst letter of guarantee (note 12) 2,003,718  1,794.568
31,731,314 15.6594.731

i Liguidity risk
Liguidity nisk 1s the nsk that an enterprise will encounter difficulty 1n raising funds 1o meet
commitments associated with financial instruments. Liquidity nsk may result from an mability tosell a
financial asset quickly at an amount close to 1ts fair value. Liquidity nisk 15 manased by monttoring on
a regular basis that sufficient funds are available through committed credit facilittes to meet any foture
commitments,

Carrving 1-12 1-5 Meore than
31 December 2025 amount Total months Years S vears
Trade and other 32,909,754 - -
pavables 32,909,754 32.909.754
Loans and borrowing 24,036,545 28,210,390 0,000,788 19,209,602 -
Due to a related part 304,656 304,656 304,656 - -
(note 20)
Lease liabilities 54,017,026 063,744,722 19,321,030 38,058,751 5.464.032
111,061,243 124,962,784 61,330,300 58,168,353 5.464.032
Canrymg 1-12 1-5 Morte than
21 December 2024 amount Total months Years 5 vears
Trade and other 158.355 439 18335439 18 339.439 - -
pavables
Loans and borrowmngs 12 882 604 15.257.936 5059180 10,198,756 -
Due to a related party 358 107 359.107 359,107 - -
(note 20)
Lease habilimes _ 27563459 32527245 9859474  19.879.620 2.788.151
55,164,609 ﬁﬁ 503,727  33.637.200 30.078.376 2.788.151

Followmg are the contractual matunties at the end of the reporting vear of financial liabilities. The
amounts are grossed and undiscounted. and include estimated interest payments.

ii. Market risk

Market nisk arises from the Group ‘s use of intersst beaning and tradable financial instruments_ It 1s the
nisk that the fair value or fiture cash flows of a financial instrument wall fluctuate because of changes
in interest rates (mnterest rate nsk). foreign exchange rates (foreign currency nisk) or other market factors
(other price nsk).
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29. FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT
(CONTINUED)

iii. Market risk (continued)

Currency risk

Currency risk 15 the risk that the value of a financial instrument will fiuctuate due to changes in foreian
exchange rates. The Group's transactions are pnncipally in Saudi rrvals and US dollars. Saudi Riyal 1s

a currency which is pegged agamst US Dollar. Manageément monitors changes in currency rates and
believes that currency risk is instgnificant.

Tnterest rate risk

Fair value and cash flow interest rate risks are the exposures to vanious risk associated with the effect
of fluctuations in the prevailing interest rates on the Group's financial posmtion and cash tflows,
Management of the Group does not enter into future agreement to hedge fs interast rate nsk.

The interest rate profile of the Company’s interest-bearing financial mstruments 1s as follows:
20245 2024

Fariahie-rate instrumenis
Loans and bormowings 24,036,545  12.882.604

Cash flow sensitivity analvsis for variable-rate instriments

A reasonably possible change of 100 basis pomnts 1n interest rates at the reporting date would have
mncreased (decreased) equity and profit or loss by the amounts shown below. This analysis assumes that
all other vanables reman constant.

Profit or loss Equity
100bp  100bp 100bp 100 bp
imcrease decrease increase decrease
31 December 2025
Loans and borrowings (240.365) 240,305 240365  (240.365)
31 December 2024
Loeans and borrowings (12§.326) 128,826 128826  (128.826)

The Group does have financial instrument with interest element as at the reporting date.

Fair value and fair value hierarchv
Fair value 1s the price that would be recerved to sell an asset or paid to transfer a hability in an orderly
transaction between market participants at the measurement date The fair value measurement 15 based
on the presumption that the transaction to sell the asset or transfer the lhallity takes place erher
» Inthe pnnripal market for the asset or hability, or
» Inthe abzence of 2 principal market, 1n the most advantageous market for the asset or liability.

The principal or the most advantaseous market must be accessible by the Group. The fair valus of an
asset or a liability is measured vsing the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset considers a market participant’s abiliy to generate
economic beneafite from the asset’s highest and best use or by selling 1t to another market participant
that would unlize the asset in its highest and best use. The Group nses valuation technigues that are
appropriate in the circumstances and for which sufficient data are available to measure fair valoe,
maximizing the use of relevant obzservable mputs and munimizing the use of unobservable inputs.

The Group has not disclosed the fair value for financial instruments such as short-term other receivables,
trade and other payables and cash and bank balances, loans and borrowing and lease liabilities because
their camrymng amounts are a reasonable approximation of fair values largely because of shert term
matunty of these instruments.
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30. RESTATEMFENT OF PRIOR YEAR FIGTURES

The Company, in 1ts normal course of business. pavs certain govemment fees relating to emplovees and
amortizes them over the validity period of the related permits based on the assumption that these fees
are recoverable if not fully utilized. Recently, the relevant sovemment authonty 1ssued a clanfication
that these fees are not recoverable. As a consequence, the Company has reflected the impact of this
clanfication 25 a correction of error in these financial statements retrospectively by restating prior vears,
in accordance with TAS 8, Accounting Policies, Changes in Accounting Estimates and Errors.

The resultant impact of the above-mentioned restatement on the impacted line tems in the financial
statements for the prior vears 15 shown in the table below:
Reversal of amortization previously recogmized.
Balance
As previously after
reported Restatement restatement

act on statement of ch in eqguity as at

SHAREHOLDERS' EQUITY _
Retamed eamings 28039901  (1,543.808)  26.496.093

actl on statement of financial position as at
1 Januarv 2024

SHARFHOLDERS' EQUITY )
Retamed earmngs 28.039.901 (1.543.808) 26.496.053

ASSETES .
Trade recervables, prepayments and other debit
balances 17.063.450 (1.543.808) 15.519.642

act on statement of financial position as at
31 December 2024

ASSETES .
Trade recervables, prepayments and other debst
halances 18,580.933 (1.802.600) 16.778.335

SHAREHOLDERS' EQUITY
Retained earnings 37059455  (1.802,600) 35256855

Impact on statement of profit or loss and other
comprehensive income for the vear ended 31

December 2024

Cozt of revenus {208_624 984) (258721 (208.883.776)
Profit before zakat 8.693.599 EI 58791 5. 434 807
Net profit for the year B 445 501 258.792) 5.186.70%
Total comprehensrve income for the vear 5.082.269 (258.792) 7.833.477
Earnings per share: _

Basic and diluted eamings per share (.24 {0.01) 023
Impact on statement of cash flows as at 31

December 2024

OPERATING ACTIVITIES

Profit before zakat B.6593.589 (238,752.00) 5.434.807
Changes in working capital .

Trade recervables. prepayments and other debit

balances (4.396.253) 258.792.00 {4137 463)

33



BAIT ALSHATFEREA FAST FOOD RESTAURANTS

{A LISTED SAUDIJOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECENBER 2025

Al amcums are stafed in % unless offierwise stated

31. CAPITAL MANAGEMENT

The Board's policy 13 to maintamn an effictent capital base so as to mamtain investor, creditor and market
cenfidence and to sustain the future development of 1ts business. The Board of Directors monstors the
return on capital emploved and the [evel of dradends to ordmary shareholders.
The Group's objectrives when managing capital are

» To safeguard the entity's ability to continue as a going concern, so that i can continge 1o provide

returns for shareholders and benefits for other stakeholders: and
* To provide an adequate return to shareholders.

32, COMMDOTMENTS AND CONTINGENCIES

Capital Commitments

At 31 December 2025 the Group has capital commutments of # 1,219,813 (31 December 2024 £
1,003,860 with respect to the assets under construction and development.

Contingencies

As at 31 December 2025, the Group has 1ssued letters of guarantee amounting to £ 2,003,718 (2024:
& 1,794.9568).

33, OPERATING SEGMENTS

The Group has thres operating segments namely quck service restaurants (QSE). real estate and
mvestment. All the operating seement are operating across the Kinsdom of Sand: Arabia Dlunne the
year, there are no operation in real estate and investment segments and only QSR segment 1n operation.
Accordingly, the financial information was not divided into different geographic or business segments:

34, EVENTS SUBSEQUENT TO THE REPORTING DATE

Durning January 2026 Bait Alshateera Fast Food Restaurants ("Burgenzzr™) has mncreased its share
capital from # 35 million to # 56 nullion throush the issuance of bonus shares. as approved by the
shareholders at the Extraordinary General Assembly mesting.

Except for the above, there have been no significant subsequent events since the vear end. that would
require

disclosures or adjustments in these financial statements.

35. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial statements have been approved by the Board of Directors for 1ssuance on
15 March 2026(G), (corresponding to 26 Ramadan 1447(H).




