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DISCLAIMER 
This document does not constitute an offer to buy, subscribe or participate in any way in Alkhabeer Diversified Income Traded Fund, nor shall it (or any part of 
it) form the basis of, or be relied on, in connection with, or act as inducement to enter into any contract whatsoever. Prospective investors should read carefully 
Alkhabeer Diversified Income Traded Fund’s Terms and Conditions and their contents related to investment risks as well as other Alkhabeer Diversified Income 
Traded Fund documents prior to making any investment decision. Alkhabeer Diversified Income Traded Fund documents are available on Alkhabeer Capital’s 
website www.alkhabeer.com. Fund reports are also available on the Fund Manager’s website. This investment is not a cash deposit with a local bank. The value 
of the amount invested and any other income which may arise therefrom, may increase or decrease. All prospective investors are required to make their own 
determination, with their own financial and legal advisors, and evaluate all risks involved. No assurance can be given that the targeted and projected results will 
be achieved. Moreover, past performance of Alkhabeer Diversified Income Traded Fund is not a guarantee of future performance. By investing in the Fund, the 
investor acknowledges having read and accepted Alkhabeer Diversified Income Traded Fund’s Terms and Conditions. This investment may not be suitable for all 
investors. The past performance of the Fund or the past performance of the Benchmark, if any, is not an indicator of the Fund’s future performance. The Fund 
may invest in Securities issued by the Fund Manager or any of its affiliates, commensurate with the Fund’s objectives, investment policies and practices as 
provided in the Fund’s Terms and Conditions. Alkhabeer Capital may hold a share in the Funds it manages. No assurance can be given to Unit subscribers that 
the absolute performance of the Fund, or its performance as compared to the benchmark, will recur or be similar to any previous performance. Moreover, no 
assurance can be provided by the Fund Manager concerning the achievement of the investment objectives. Subscribers shall before subscribing take into 
consideration the risk factors as described in the Fund’s Terms and Conditions and Information Memorandum, which may adversely affect the Fund’s Net Asset 
Value. The subscribers may lose their subscriptions in the Fund, and such loss may result in the total loss or reduction of the value of the Units. The Fund Manager 
or any of its affiliates shall not be liable for any loss which may be suffered by the Fund, unless such loss is caused by deliberate negligence on the part of the 
Fund Manager. All prospective investors shall make their own decisions or by seeking advice from their professional advisors, in respect of the legal and financial 
risks and taxes applicable to this Fund. 

http://www.alkhabeer.com/
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(A) FUND INFORMATION 
 
 
1. NAME OF THE FUND 
 
 Alkhabeer Diversified Income Traded Fund. 

 
2. FUND INVESTMENT OBJECTIVES, POLICIES AND PRACTICES 
 

• The Fund’s investment objective is to generate periodic income for investors by investing in income generating 
assets which are compliant with the guidelines of the Shari’a Supervisory Committee. 

• The Fund seeks to achieve its objectives by investing in diversified income-generating assets that are compliant 
with the guidelines of the Shari’a Supervisory Committee, to generate periodic income for the Fund. The Fund 
Manager plans to invest in Sukuk, Trade Finance Transactions, Leasing Transactions, Income Funds and Murabaha 
Transactions, either directly or through investment funds. Asset distribution as a percentage of the Fund’s total 
asset value based on the last audited financial statements, is as follows: 

 
Asset Type Minimum Maximum 

SUKUK  0% 40% 

TRADE FINANCE TRANSACTIONS 0% 40% 

LEASING TRANSACTIONS 0% 40% 

INCOME FUNDS* 0% 25% 

CASH AND MURABAHA TRANSACTIONS** 0% 5% 

 

* Notes concerning investment in Income Funds:  
- In the event the Income Funds invest in any of the aforementioned types of assets, the limits of investment in those Funds shall be 
independent of the limits specified for each type of those investments. 
** Notes concerning investment in Murabaha Transactions: 
 

- In normal circumstances, the Fund Manager will not hold Cash or invest in Murabaha Transactions in excess of 5% of the Fund’s Net 
Asset Value (NAV). However, in case of liquidation of some investments (until the Cash is re-invested), or in exceptional cases, the 
allocation to Cash and Murabaha Transactions may be increased up to 100% the Fund’s NAV. 

 
• Description of Asset Types and Fund Strategies: 

 
INVESTMENT TYPE: 

1. Sukuk: Investment shall be made in Sovereign, Quasi-Sovereign or corporate Sukuk that are issued locally and 
internationally by way of a public offering or private placement, and are in compliance with the Shari’a Guidelines 
of the Shari’a Supervisory Committee, and denominated either in Saudi Riyals or US dollars, or in any other 
currency pegged to the US dollar. 

The Fund Manager has the right to invest in any investment-grade Sukuk issuance, with no more than 5% of the 
Fund’s assets to be invested in sub-investment grade or non-rated Sukuk, provided that the average credit rating of 
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INVESTMENT TYPE: 

the Sukuk portfolio is of an investment grade (i.e. BBB- / Baa3 or higher according to Standard & Poor's / Fitch or 
Moody's rating). In case of split ratings, the lower rating shall apply. 

The Fund can invest in Sukuk through an Intermediary. The Fund Manager shall be responsible for appointing the 
Intermediary in accordance with the laws and regulations issued by the Capital Market Authority. 

2. Trade Finance Transactions: Investment in Trade Finance Transactions shall be made through a diversified 
portfolio of short-term and asset-backed and/or insurance-backed Trade Finance Transactions. They shall be 
compliant with the Shari’a Guideliness of the Shari’a Supervisory Committee spread across international markets 
outside the Kingdom of Saudi Arabia, and subject to the laws and regulations issued by the financial and 
supervisory bodies regulating these markets in the countries in which they operate. The Fund Manager will engage 
an Executing Broker to execute the Trade Finance Transactions. In this case, the Executing Broker shall comply with 
the investment guidelines as agreed upon with the Fund Manager. The Fund Manager shall be responsible for 
appointing the Executing Broker in accordance with the laws and regulations issued by the Capital Market 
Authority. 

3. Leasing Transactions: Investment in Leasing Transactions shall be made through a diversified portfolio consisting 
of medium to long-term leasing contracts that are compliant with the Shari’a Guideliness of the Shari’a Supervisory 
Committee, used to supply different types of equipment in multiple sectors, spread across international markets 
outside the Kingdom of Saudi Arabia, and subject to the laws and regulations issued by the financial and 
supervisory bodies regulating these markets in the countries in which they operate. These sectors include, but are 
not limited to, transportation, public utilities, maritime transport, cleaning and maintenance, chemicals production, 
food packaging, and healthcare. The Leasing Transactions are secured by the ownership of the assets for the 
benefit of the Fund. The Fund Manager will engage an Executing Broker to execute the Leasing Transactions. In this 
case, the Executing Broker shall comply with the investment guidelines as agreed upon with the Fund Manager. The 
Fund Manager shall be responsible for appointing the Executing Broker in accordance with the laws and regulations 
issued by the Capital Market Authority. 

4. Income Funds: Investment shall be made in Income Funds that are managed by fund managers, including the Fund 
Manager, licensed by the Capital Market Authority or a similar regulatory body in the event of investing in funds 
outside the Kingdom of Saudi Arabia, provided these Transactions are compliant with the Shari’a Guideliness of the 
Shari’a Supervisory Committee. These Funds invest in various income-generating asset types, including, without 
limitation, Trade Finance Transactions, credit financing, Leasing Transactions, Sukuk, income generating shares, 
and Murabaha Transactions. When investing in any of these Funds, the Fund Manager will ensure that the 
investment strategy of the target fund is consistent with the Fund’s investment strategy. The Income Funds that 
may be invested in include public funds as well as funds offered through private placement, provided that 
investment in the private funds does not exceed 25% of the Fund's Net Asset Value. 

5. Murabaha Transactions: Investment in Murabaha Transactions shall be made in Saudi Riyals with banks licensed by 
the Saudi Central Bank operating in the Kingdom of Saudi Arabia, provided these Transactions are compliant with 
the Shari’a Guideliness of the Shari’a Supervisory Committee. 
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Dealings, methods and tools that the Fund Manager may use in making the Fund’s investment 
decisions 

 

• The Fund will rely on the Fund Manager’s vision and discretion based on the domestic and global economic 
conditions, findings of financial studies and available information on market investment opportunities. The Fund 
Manager will also rely on the Fundamental Analysis and valuation of each investment opportunity based on the 
strength of the financial position and projected returns, in addition to the analysis of the technical indices and the 
level of risks associated with each opportunity. Investments considered as suitable opportunities will subsequently 
be selected. 

• The Fund Manager will rely on the analysis of the best available offerings of Trade Finance Transactions, Leasing 
Transactions and Murabaha Transactions, in terms of returns and the level of risks, with a view to maximizing 
returns and minimizing risks. This also applies to the risk-return analysis of available Sukuk and funds, such that 
the Sukuk and funds of reputable and creditworthy issuers are selected. 

• The Fund Manager seeks to invest in any investment-grade Sukuk issuance. However, the Fund Manager shall not 
invest more than 5% of the Fund’s assets in sub-investment grade or unrated Sukuk, provided the average credit 
rating of the Sukuk portfolio is of an investment grade (Baa3/BBB- or higher according to Standard & Poor's / Fitch 
or Moody's rating). In case of split ratings, the lower rating shall apply. 

• When investing in unrated entities, such entities shall be assessed based on the internal assessment process used 
by the Fund Manager. The Fund Manager assesses the unrated entity based on a number of factors, including, 
without limitation, the credit rating of the country where the entity belongs, the creditworthiness, and the 
efficiency of assets and profits. The maximum limit for investing with unrated entities or instruments is 25% of the 
total size of the Sukuk portfolio, but not exceeding 5% of the Fund’s total asset value. 

• When investing in Income Funds, the Fund Manager will evaluate each fund based on the risk-return profile of 
each fund and the past performance of the manager of such funds, in addition to other criteria, including, without 
limitation, the target fund’s creditworthiness and its investment policies and procedures. 

• Investment decisions made by the Fund Manager shall be in line with the sound and prudent investment practices 
which achieve the Fund’s investment objectives as stated in the Fund’s Terms and Conditions and Information 
Memorandum. This includes that the Fund Manager acts to the best of its ability to ensure as follows: 

1. That the Fund’s investments are based on a careful and prudent distribution of risks, without undermining 
the Fund’s investment objectives, policies and Terms and Conditions. 

2. That sufficient liquidity is available for the Fund to meet any expected payment request, such as accrued 
expenses and fees which are payable by the Fund. 

• In extraordinary conditions, the Fund Manager may, at its discretion, hold more than 5% and up to 100% of the 
Fund’s NAV in the form of cash liquidity, investments in money markets, Murabaha Transactions and/or funds 
investing in Murabaha Transactions. 

• Risks shall be assessed and necessary action shall be taken to ensure the best interest of the Unitholders in line 
with applicable laws and regulations. 

• The Fund Manager adopts a risk management policy aimed at defining and assessing the potential risks as quickly 
as possible, and addressing these risks to minimize their effect. The Fund Manager studies and assesses the risks 
involved in any assets before investment. Risks are re-assessed annually. 
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3. INCOME AND DIVIDEND DISTRIBUTION POLICY 
 

The Fund Manager will distribute to the Unitholders semi-annually 100% of the semi-annual profits received out of the 
returns on the Fund’s investments, after deducting expenses from the Unitholders. This distribution, however, does 
not include the capital gains on the sale of the underlying investment assets, which may be reinvested in other assets 
or distributed in full or in part at the Fund Manager’s discretion. 

The Fund will distribute the dividends within forty (40) Business Days after the last day of each half year and at the 
end of each Gregorian year, i.e. during August and February of each Gregorian year. Any distributed cash dividends 
will be deposited in the Unitholder’s investment account. 

 
4. THE FUND MANAGER AVAILS FUND REPORTS UPON REQUEST, FREE OF 

CHARGE 
 
5. DESCRIPTION OF THE FUND’S BENCHMARK 
 The Fund’s performance benchmark is 12 months LIBOR + 300 bps. 
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(B) FUND PERFORMANCE 
 
1.  FINANCIAL INDICATORS AS AT THE END OF 2021 AND 2022* 
 

 2021 2022 

FUND NET ASSET VALUE SAR 484,469,700 SAR 470,237,783 

FUND NET ASSET VALUE PER 
UNIT 

SAR 10.2465 SAR 9.9455 

FUND NET ASSET VALUE PER 
UNIT HIGH AND LOW DURING 
THE YEAR 

Unit Value High = SAR 10.2465 
Unit Value Low = SAR 10.1462 

Unit Value High = SAR 10.0028 
Unit Value Low = SAR 9.9455 

NUMBER OF OUTSTANDING 
UNITS 

47,281,470 Units 47,281,470 Units 

DIVIDENDS DISTRIBUTED PER 
UNIT** 

SAR 0.430 SAR 0.54 

RATIO OF EXPENDITURES TO 
NET ASSET VALUE 

1.59% 2.61%  

RATIO OF TOTAL EXPENDITURES 
TO AVERAGE NET ASSET 
VALUE*** 

1.60% 2.60%  

RATIO OF LOANS TO TOTAL 
ASSET VALUE, EXPOSURE 
PERIOD AND MATURITY DATE 

18.86% 
Facilities amounting to a sum of  

SAR 37,509,796 for one month ending on 
10 January 2022,  

renewable monthly. 
Facilities amounting to a sum of SAR 

75,796,490 for three months ending on  
9 March 2022. 

9.33% 
Facilities amounting to a sum of  

SAR 48,754,009 for three months ending 
on 8 March 2023 and were renewed to 

end on 8 June 2023.  

RESULTS OF COMPARISON OF 
THE FUND’S PERFORMANCE TO 
THE BENCHMARK SINCE 
INCEPTION 

The NAV per Unit performance for the 
period was 4.26% compared to the 

Benchmark (12-month LIBOR + 300 bps) 
of the same period, which was 3.24%. 

The NAV per Unit performance for the 
period was 6.35% compared to the 

Benchmark (12-month LIBOR + 300 bps) 
of the same period, which was 9.87%. 

 

* The Fund was incepted on 7 January 2021.  
** On 7 August 2022, the Fund Board approved cash dividend distributions of SAR 0.26 per Unit for the period from 01 January 2022 to 30 
June 2022. The distributions were paid on 23 August 2022. 
** On 29 January 2023, the Fund Board approved cash dividend distributions of SAR 0.28 per Unit for the period from 1 July 2022 to 31 
December 2022. The distributions were paid on 19 February 2023. 
*** The Fund’s average NAV for the year was SAR 471,592,646.00. 
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2. PERFORMANCE RECORD* 
 

a) Total Return for 1, 3 and 5 Years and Since Inception* 
 

Since Inception   For Five Years For Three Years For One Year Period 

 %6.35 NA NA 92.0%  TOTAL RETURN ** 

 
b) Total Annual Return for Each of the Last Ten Years or Since Inception 
 

Since Inception 2022 2021 Period 

6.35 %  92.0%  4.26%  TOTAL RETURN ** 

 
* The Fund was incepted on 7 January 2021.  
** Total Return = NAV + Total Dividends  

 
Table showing service charges, commissions and fees incurred by the Fund over the year. The total ratio of expenses shall 
be clearly disclosed. Any circumstances where the Fund Manager decides to waive or reduce any fees shall also be 
disclosed. 
 

ITEM* AMOUNT (SAR) 

FUND OPERATOR FEES 545,599  

MANAGEMENT FEES 5,455,996  

SHARI’A SUPERVISORY COMMITTEE FEES 15,000 

CUSTODIAN FEES 92,000  

AUDITOR FEES 40,250  

DIRECTORS’ REMUNERATION (INDEPENDENT DIRECTORS) 26,000  

FORMATION EXPENSES 158  

REGISTRATION EXPENSES 211,774 

REGULATORY FEES 395,457  

INTEREST ON FACILITIES 3,004,239  

OTHER EXPENSES 2,464,269 

TOTAL FEES AND EXPENSES OF THE FUND 12,265,582  

NET VALUE OF MANAGED ASSETS 470,237,783 

RATIO OF TOTAL FUND FEES AND EXPENSES TO NET VALUE OF MANAGED ASSETS 2.61%  

* Including VAT, as applicable. 
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3. ANY MATERIAL CHANGES DURING THE PERIOD AFFECTING THE 
PERFORMANCE OF THE FUND, WHICH MUST BE DISCLOSED 
 

The balance of the financing facilities obtained by the Fund was SAR 113,306,286 as at 31 December 2021. The Fund paid part 
of the financing during the current year, making the balance of the financing facilities SAR 48,754,009 as at 31 December 
2022.  

 
4. DISCLOSURE OF ANNUAL VOTING PRACTICES 
 
N/A. 
 
5. REPORT OF THE FUND BOARD 
 
(a) Names of the Fund Board Members and Type of Membership  

 
# Director’s Name Type of Membership 

1 MR. AMMAR AHMED SALEH SHATA Chairman of the Board – Non-Independent 

2 MR. AHMED SAUD HAMZA GHOUTH Director – Non-Independent  

3 MR. HISHAM OMAR ALI BAROUM Director – Non-Independent 

4 MR. FAROUQ FOUAD AHMED GHULAM Director - Independent 

5 MR. AHMED ABDULELAH MAGHRABI Director - Independent 

 
 
(b) Brief Description of the Qualifications of the Fund Board Members 

 
DIRECTOR’S NAME Mr. Ammar Ahmed Saleh Shata 

TYPE OF MEMBERSHIP Chairman of the Board – Non-Independent 

CURRENT POSITION Mr. Ammar is the founder and Chairman of the Board of Alkhabeer Capital. 

QUALIFICATIONS AND 
EXPERIENCE 

• He has over 30 years of experience in the fields of corporate finance, structured 
finance, asset management, Islamic financial product development and Islamic 
investment and banking services. 

• He holds a master’s degree in economic planning and a bachelor’s degree in 
electrical engineering from the University of Southern California, United States of 
America. 

• He is also a CFA charterholder, USA. 
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DIRECTOR’S NAME Mr. Ahmed Saud Hamza Ghouth 

TYPE OF MEMBERSHIP Director – Non-Independent 

CURRENT POSITION Mr. Ahmed is the CEO and Board Member of Alkhabeer Capital. 

QUALIFICATIONS AND 
EXPERIENCE 

• He has over 20 years of experience in corporate banking services, Islamic finance, 
asset management and private equity. Currently, he is a board member of several 
real-estate funds, private equity funds and capital market listed funds. 

• During his previous engagement with the Saudi National Bank (SNB), he gained 
extensive expertise in loan portfolio management and Islamic loan structuring. His 
responsibility to oversee the Asset Management Department at Alkhabeer Capital 
has exposed him further to various expertise in real estate development and 
income generating funds as well as equity funds. 

• He holds a bachelor’s degree in accounting from King Fahad University of 
Petroleum and Minerals, Dhahran, Saudi Arabia. 

 
DIRECTOR’S NAME Mr. Hisham Omar Ali Baroum 

TYPE OF MEMBERSHIP Director – Non-Independent 

CURRENT POSITION • Mr. Hisham is the Deputy Chief Executive Officer of Alkhabeer Capital. 

QUALIFICATIONS AND 
EXPERIENCE 

• He has more than 20 years of experience in the management of financial 
institutions, management of investments and business development. 

• Prior to joining Alkhabeer Capital, he served as Executive Vice President at Elaf 
Group, where he was responsible for planning and strategy implementation. He 
began his career at the Asset Management Group of the Saudi National Bank 
(SNB), where he served for nine years in various roles. 

• He holds a bachelor’s degree in accounting from King Abdulaziz University in Saudi 
Arabia, and has a diploma in investment portfolio management and financial 
markets from the Arab Academy for Banking and Financial Sciences. 

 
 

DIRECTOR’S NAME Mr. Farouq Fouad Ahmed Gholam 

TYPE OF MEMBERSHIP Director –Independent 

CURRENT POSITION Mr. Farouq is the Executive Director of Alpha Capital Group. 

QUALIFICATIONS AND 
EXPERIENCE 

• He has more than 20 years of comprehensive experience in legal affairs, Islamic 
finance, investment and financial structuring. 
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• He served as Executive Partner and the Head of Asset Management at Alkhabeer 
Capital (from August 2006 to August 2009). Prior to that, he was the Head of 
Product Development and Operational Risks at the Saudi National Bank (SNB), 
where he was responsible for launching and structuring investment funds. 

• He holds an LLM degree, specializing in international business and trade 
transactions from Washington College of Law, USA, and a law degree from King 
Abdul Aziz University, Jeddah, KSA. 

 

 
 

DIRECTOR’S NAME Mr. Ahmed Abdulelah Maghrabi 

TYPE OF MEMBERSHIP Director –Independent 

CURRENT POSITION 

Mr. Ahmed is a co-founder and the Vice President of Abdulelah Mohamed Ali Maghrabi 
Commercial Est. He is engaged in the management of the Group’s Equipment and 
Transportation divisions. In addition, he is actively involved in developing the policies, 
strategies and operational plans of the Group. 

QUALIFICATIONS AND 
EXPERIENCE 

• He has more than 19 years of comprehensive experience in the fields of heavy 
equipment, transportation and real estate development. 

• Previously, he was the Procurement Manager at Mohammed Ali Maghrabi & Sons 
Company, where he was responsible for overseeing the construction of Le 
Meridian Jeddah. 

• He holds a bachelor’s degree in management information systems from Whittier 
College – California, USA, and a diploma in hotel management from the United 
States of America. 

• Mr. Ahmed is a member of the Project Management Institute (PMI) and is a 
certified Project Management Professional (PMP). 

 
The Fund Manager acknowledges that all the Fund Board members:  

(a) are not adjudicated bankrupts or placed under liquidation; and 

(b) have not committed any acts of fraud, crime against honor or breach of trust; and 

(c) have the requisite skills and experience which qualify them to be Fund Board members. 

The Fund Manager further acknowledges that each of the two Independent Directors satisfies the definition of 
“Independent Director” as contained in the Glossary of Defined Terms Used in the Regulations and Rules of the Capital 
Market Authority. 
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(c) Description of the Roles and Responsibilities of the Fund Board 

The Fund Board members have the following responsibilities:  

• Approving all material contracts, decisions and reports to which the Fund is a party, including - without limitation – 
approving the contracts for providing management services to the Fund and the contracts for providing custody 
services. This, however, excludes contracts which are executed in accordance with the investment decisions related 
to any investments which the Fund had made or will make in the future. 

• Approving a written policy on the voting rights related to the Fund’s assets. 

• Overseeing and, where appropriate, approving or ratifying any conflict of interest the Fund Manager has disclosed. 

• Meeting at least twice annually with the Fund Manager’s Compliance Committee or Compliance Officer to review 
the Fund Manager’s compliance with all applicable laws and regulations, including – without limitation – the 
requirements as stipulated in CMA’s Investment Funds Regulations, as amended. 

• Approving all changes as provided in Articles (62) and (63) of the CMA’s Investment Funds Regulations prior to the 
Fund Manager obtaining the approval of the Unitholders and the CMA or notifying them (as applicable).  

• Ensuring the completeness and accuracy of the Fund’s Terms and Conditions and any other document (whether 
contractual or otherwise), that includes disclosures related to the Public Fund and/or the Fund Manager and its 
management of the Public Fund, in addition to ensuring compliance of the foregoing with the provisions of CMA’s 
Investment Funds Regulations, as amended. 

• Ensuring that the Fund Manager carries out its responsibilities in the best interest of the Unitholders, in 
accordance with the CMA’s Investment Funds Regulations, as amended. 

• Reviewing the report on the performance evaluation and quality of services provided by parties concerned with the 
provision of material services to the Fund as described in Paragraph (L) of Article (9) of CMA’s Investment Funds 
Regulations, in order to ensure that the Fund Manager carries out its responsibilities to the best interest of the 
Unitholders, subject to the Fund’s Terms and Conditions and the provisions of CMA’s Investment Funds Regulations, 
as amended. 

• Acting with integrity, good intent, due care and diligence and in the best interest of the Unitholders. 

• Recording minutes of meetings including all actions taken during the meetings and the decisions made by the Fund 
Board. 

• Approving the appointment of the Fund’s Auditor. 

• Reviewing the report containing all complaints and action taken in relation to them as provided in Paragraph (m) of 
Article (9) of the Investment Funds Regulations issued by the CMA Board, the Fund’s Terms and Conditions and the 
provisions of the Investment Funds Regulations, as amended, issued by the CMA Board. 

The Fund Manager shall provide all necessary information on the affairs of the Fund to all Fund Board members to enable 
them to carry out their duties. None of the Fund Board members may be held liable to the Unitholders for any damages, 
losses, costs, expenses or other obligations incurred by the Unitholder or the Fund’s assets, unless caused by a deliberate 
act, bad intent or gross negligence on the part of the Fund Board members. 
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(d) Details of the Remuneration of the Fund Board Members 

The Fund shall pay SAR 5,000 per annum to each independent director, plus an attendance fee of SAR 4,000 for each 

meeting. Two independent directors were appointed. Therefore, the total remuneration to be paid to both directors will be 

a lump sum of SAR 10,000 per annum, plus an attendance fee of SAR 4,000 per meeting to each member. It is expected 

that a minimum of two meetings (and a maximum of four meetings) will be held each year. Thus the total attendance fee 

expected to be paid to both directors will be a minimum of SAR 16,000 (and a maximum of SAR 32,000) per annum. As 

such, the total remuneration expected to be paid during the year to the two independent directors during the year is a 

minimum of SAR 26,000 (and a maximum of SAR 42,000). In addition, the Fund shall pay all actual travel and 

accommodation costs incurred by each independent director to attend meetings (if applicable), up to a maximum of SAR 

15,000 per annum to the two independent directors. These annual costs and fees shall be calculated and paid semi-

annually. Non-independent directors will not receive any fees.  

 
(e) Conflict of Interest 

In its ordinary course of business, the Fund transacts with related parties. The Fund Manager and the Fund Board find 

that transactions with third parties are carried out under the same conditions of transacting business with other 

parties. Transactions with related parties are subject to the limits defined in the regulations and instructions issued by 

the regulatory authorities concerned in the Kingdom of Saudi Arabia. In addition, good governance best practices are 

also applied and adopted by the Fund Manager in the performance of its activities. The annual financial statements 

contain a note on financial transactions with related parties. 

During the Fiscal Year ended 31 December 2022, the Fund Board did not find any transactions with related parties 

involving any event of conflict of interest. The Fund Board acknowledges that all financial transactions and contracts 

entered into with the Fund are subject to the policies and procedures applicable to conflict of interest. 
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(f) Other Funds Managed by the Fund Board Members 
 

The following Fund Board members are also members of the boards of other funds managed by the Fund Manager: 
 

FUND’S NAME FUND TYPE 
DIRECTORS 

Ammar 
Shata 

Ahmed 
Ghouth 

Hisham 
Baroum 

Farouq 
Ghulam 

Ahmed 
Maghrabi 

Alkhabeer Real Estate Residential 
Development Fund II 

Private 
Placement 

Chairman Director    

Alkhabeer Car Rental Private Equity 
Fund 

Private 
Placement 

 Chairman Director   

Alkhabeer Real Estate Opportunity 
Fund I 

Private 
Placement 

Chairman Director  Director  

Alkhabeer Real Estate Opportunity 
Fund II 

Private 
Placement 

 Chairman Director   

Alkhabeer Education Private Equity 
Fund I 

Private 
Placement 

Chairman Director    

Alkhabeer Education Private Equity 
Fund II 

Private 
Placement 

 Chairman Director  Director 

Alkhabeer Education Private Equity 
Fund III 

Private 
Placement 

 Chairman Director  Director 

Alkhabeer Education Private Equity 
Fund IV 

Private 
Placement 

 Chairman Director  Director 

Alkhabeer Education Private Equity 
Fund V 

Private 
Placement 

 Chairman Director  Director 

Alkhabeer Education Private Equity 
Fund VI 

Private 
Placement 

 Chairman Director  Director 

Alkhabeer Education Private Equity 
Fund VII 

Private 
Placement 

 Chairman Director  Director 

Alkhabeer Saudi Private Equity Fund I 
Private 
Placement 

 Chairman Director  Director 

Alkhabeer Saudi Private Equity Fund II 
Private 
Placement 

 Chairman Director  Director 

Alkhabeer Private Equity Industrial 
Fund IV 

Private 
Placement 

 Chairman Director  Director 

Alkhabeer Multi Asset Private Income 
Fund I 

Private 
Placement 

 Chairman Director   

Alkhabeer Hospitality Fund I 
Private 
Placement 

 Chairman Director   

Alkhabeer REIT 
Public 
Placement  

Chairman Director Director Director  

Alkhabeer Waqf Fund I 
Public 
Placement  

Chairman Director  Director  

Alkhabeer Growth and Income Traded 
Fund 

 Chairman Director   Director 
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(g) Items discussed and resolutions issued in relation thereto, including the Fund’s performance 
and achievement of the Fund’s objectives 

 
Meeting Main Subjects and Fund Board Resolutions 

Meeting (No. 1-2022) on 31 
March 2022 

1. Specifying a clear financial leverage upper limit, and the necessity to develop a 
policy showing the upper limit for obtaining internally approved additional 
financing. The newly developed policy shall be presented to the Board for approval 
by circulation. 

2. Considering the possible restructuring of the Fund’s existing Sukuk by investing in 
short term investments generating better returns. An expert in this field shall be 
engaged if required at the Fund Manager’s discretion. 

3. Adding a page to the presentation of each meeting held in accordance with 
policies, listing the Fund’s approved service providers. 

4. Developing an internal policy to regulate the process and procedures of obtaining 
financing for the Fund(s). The policy shall subsequently be sent to the Fund Board 
members for approval. 

5. Adding a table of income fund indices showing the ranking of the Fund and how it 
compares to other income funds in terms of the Fund’s current return, net return 
and total return, with comparison in terms of the absolute return and the market 
benchmark. 

6. Approving the Fund’s green classification to be maintained. 
 

Meeting (No. 2-2022) on 17 
November 2022 

1. Searching for a general standard similar to the Fund and comparing it, without 
limitation, in terms of (volume – index – performance - latest developments - 
expected returns). 

2. Considering the option of adding structured financing programs as an additional 
asset class for the previous five months, and the extent of its effect on the portfolio 
if added. The results of each month shall be presented separately pending 
completion of the final report on addition structured financing programs as an 
additional asset class. 

3. Adding analysis of expected returns over a long period of time, and clearly showing 
the Fund’s share price based on which expected returns were analyzed in the table 
on page 26 of the attached Fund Manager presentation. 

4. Submitting a clear study on the possibility of adding the new asset classes, and 
presenting them to the Fund Board members during the next meeting. 

5. Based on Fund input and considering the necessary ongoing supervision of the 
Fund’s performance, the Fund’s classification shall be changed to yellow as of the 
next meeting, and the current Fund classification shall be maintained for the 
current period. 

6. Approving the Fund’s green classification to be maintained. 
 

Additional Resolutions by 
Circulation 

1. The Fund Board’s Resolution made on 24.01.2022 concerning the approval to pay 
cash dividends Q2 of FY 2021. 

2. The Fund Board’s Resolution made on 09.02.2022 concerning the review of the 2021 
annual report on complaints and action taken. 

3. The Fund Board’s Resolution made on 20.02.2022 concerning the approval of the 
Terms and Conditions Memorandum. 

4. The Fund Board’s Resolution made on 17.03.2022 concerning the approval of the 
financial statements (audited) for fiscal period ended 31.12.2021. 

5. The Fund Board’s Resolution made on 27.03.2022 concerning the approval of the 
2021 Annual Report. 
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Meeting Main Subjects and Fund Board Resolutions 

6. The Fund Board’s Resolution made on 04.08.2022 concerning the approval to pay 
cash dividends for the period from 01.01.2022 to 30.06.2022 (H1 of FY 2022). 

7. The Fund Board’s Resolution made on 19.08.2022 concerning the approval to 
complete legal requirements in order to proceed with the Vertical Village 
acquisition process. 

8. The Fund Board’s Resolution made on 04.04.2022 concerning the approval of the 
summary proforma financial statements (unaudited) for the six month period 
ending 30 June 2022. 

9. The Fund Board’s Resolution made on 10.10.2022 concerning the approval of 
Alkhabeer Diversified Income Traded Fund Investor Report for Q3 of FY 2022 
(quarterly report). 

10. The Fund Board’s Resolution made on 21.11.2022 concerning the verification of 
independence of Alkhabeer Diversified Income Traded Fund Board Members. 
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(C) FUND MANAGER 
 
 
1. NAME AND ADDRESS OF THE FUND MANAGER 
 
 
 
 

Alkhabeer Capital 
CMA license 07074-37 
P.O. Box 128289 
Jeddah 21362 
Kingdom of Saudi Arabia 
Tel:  +966 12 658 8888 
Fax: +966 12 658 6663 
CR 4030177445 
www.alkhabeer.com 

 
2. NAME AND ADDRESS OF THE SUB-MANAGER AND/OR INVESTMENT 
ADVISOR (IF ANY) 
 

N/A. 

 
3. REVIEW OF INVESTMENT ACTIVITIES DURING THE PERIOD 
 

Ijara: The Fund Manager invested 36.6% of the Fund’s assets in Ijara transactions, including several types of equipment 
and companies as at the end of 2021, the majority of which are in the United States of America. The Ijara portfolio is 
expected to generate a total return of 6.5% per annum. 
 
Trade Financing: The Fund Manager invested 28.5% of the Fund’s assets in trade financing transactions with several 
counterparties in several sectors, the majority of which are in the European Continent. All of the executed transactions 
are short term in nature, generating returns ranging between 6.5% to 12.0% per annum. 
 
Sukuk: The Fund Manager invested 6.3% of the Fund’s assets in Sukuk of different credit ratings, including sovereign 
sukuk and corporate sukuk. The Fund Manager obtained credit facilities to support increasing the returns of the 
portfolio to over 4.80% per annum, while maintaining an investment grade weighted average portfolio’s rating. 
 
Income Funds: For the purposes of diversifying Fund investments, the Fund Manager invested 23.2% of the Fund’s 
assets in income funds, ranging between private financing, Ijara, trade financing and securitization. They are expected 
to generate an annual return ranging on average between 7.0% to 8.0%. 
 
Allocating the remaining Fund assets as cash liquidity for investing in trade finance transactions and income funds in 2023. 
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4. REPORT ON THE FUND’S PERFORMANCE DURING THE PERIOD 
The NAV per Unit during the period from 1 January 2022 to 31 December 2022 was 1.86% (including 5.10% cash 
distributions). 

Cash dividends were distributed to Fund Unitholders for the period from 1 January 2022 to 31 December 2022 totaling 
SAR 25,531,993.80, or SAR 0.54 per Unit. Thus the ratio of distributions to par value equals 5.40%. 

 
5. DETAILS OF ANY CHANGES TO THE FUND’S TERMS AND CONDITIONS 
DURING THE PERIOD 

The Fund’s Terms and Conditions were updated on 28 February 2022. 

 
6. ANY OTHER INFORMATION WHICH CAN ENABLE THE UNITHOLDER TO 

MAKE A WELL FOUNDED DECISION BASED ON SUFFICIENT 
INFORMATION ON THE FUND’S ACTIVITIES DURING THE PERIOD 
N/A. 

 
7. IF THE FUND INVESTS IN OTHER FUNDS, THE PERCENTAGE 

MANAGEMENT FEES INCURRED BY THE FUND ITSELF AND THE 
UNDERLYING FUNDS MUST BE DISCLOSED 
As at 31 December 2022, the ratio of the management fees of underlying funds was 0.34%. 

 
8. STATEMENT OF SPECIAL COMMISSIONS OBTAINED BY THE FUND 

MANAGER DURING THE PERIOD, CLEARLY SHOWING THEIR TYPES AND 
USES (IF ANY) 
N/A. 

 
9. ANY STATEMENTS AND OTHER INFORMATION REQUIRED BY 

REGULATIONS TO BE INCLUDED IN THIS REPORT 
N/A. 

 
10. MANAGEMENT TERM OF THE PERSON WHO IS REGISTERED AS FUND 

MANAGER 
Since the Inception of the Fund on 7 January 2021. 

 
11. THE RATIO OF EXPENSES OF EACH FUND AS AT THE END OF THE YEAR, 

AND THE WEIGHTED AVERAGE OF THE RATIO OF EXPENSES OF ALL 
MAIN UNDERLYING FUNDS (WHERE APPLICABLE) SHALL BE 
DISCLOSED 

The average ratio of expenses of the underlying funds was 0.60% as at the end of 2022. 
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(D) CUSTODIAN 

 
 
1. NAME OF AND ADDRESS OF THE CUSTODIAN 
 

 
 

Alinma Investment Company 

CMA license 08134-37 
King Fahad Road 
P.O. Box 55560 
Riyadh 11544 
Kingdom of Saudi Arabia 
Unified Number: 8004413333 
Fax: +966 11 290 6299 
Email: info@alinmainvest.com 
www.alinmainvest.com 

 
2. BRIEF DESCRIPTION OF THE CUSTODIAN’S OBLIGATIONS 
 

• Notwithstanding any delegation by the Custodian to one or more third parties under the provisions of CMA’s Investment 

Funds Regulations or the Capital Market Institutions Regulations, the Custodian shall remain fully responsible for 

compliance with the Investment Funds Regulations. 

• The Custodian shall be liable to the Unitholders for any losses caused to the investment fund due to any fraud, negligence, 

misconduct or willful default on the part of the Custodian. 

• The Custodian shall be responsible for taking custody of, and protecting the fund's assets on behalf of unitholders, and 

taking all necessary administrative measures in relation to the custody of the fund's assets. 

• The Custodian may delegate his obligations and responsibilities to the Fund to one or more third parties or to any of its 

affiliates to act as Fund Sub-Custodian. The Custodian remains fully responsible for its obligations in accordance with the 

Investment Funds Regulations, whether it discharges its responsibilities directly or delegates them to a third party under 

the provisions of CMA’s Investment Funds Regulations or the Capital Market Institutions Regulations. The Custodian shall 

be liable to the Fund Manager and the Unitholders for any losses caused to the investment fund due to any fraud, 

negligence, misconduct or willful default on the part of the Custodian. The Custodian shall pay the fees of the Sub-

Custodian out of its own resources. 
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(E) FUND OPERATOR 
 
 
1. NAME AND ADDRESS OF THE FUND OPERATOR 
 
 
 
 

Alkhabeer Capital 
CMA license 07074-37 
P.O. Box 128289 
Jeddah 21362 
Kingdom of Saudi Arabia 
Tel:  +966 12 658 8888 
Fax: +966 12 658 6663 
CR 4030177445 
www.alkhabeer.com 

 
2. BRIEF DESCRIPTION OF THE OBLIGATIONS AND RESPONSIBILITIES OF 
THE FUND OPERATOR 
 

The Fund Operator shall, in relation to the Fund, perform all the administrative duties and obligations required in 
accordance with the Investment Funds Regulations, as well as other undertakings which may be necessary to implement 
and achieve the purposes, policies and objectives of the Fund. For example, without limitation: 

• Keeping the books and records related to the operation of the Fund; 

• Valuating the assets of the Fund. 

The Fund Operator may appoint specialized sub-operators to the Fund, subject to the Fund Board’s approval. They may be 
replaced at the Fund Manager’s discretion, subject to the Fund Board’s prior approval. The Fund Operator shall pay the 
fees and expenses of any sub-operator out of its own resources. 
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(F) AUDITOR 
 
 
Name and Address of the Auditor 
 

 
 
Al Azem, Al Sudairy, Al Shaikh & Partners CPA’s & Consultants  
Member of Crowe Global 
P.O. Box 21499 
Jeddah 40097 
Kingdom of Saudi Arabia 
https://www.crowe.com/sa 
 

 
(G) FINANCIAL STATEMENTS 

  

https://www.crowe.com/sa
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MAIN SERVICE PROVIDERS 
 

FUND MANAGER AND 
FUND OPERATOR 

Alkhabeer Capital 
P.O. Box 128289 
Jeddah 21362 
Kingdom of Saudi Arabia 
Tel:  +966 12 658 8888 
Fax: +966 12 658 6663 
www.alkhabeer.com 
 

 

CUSTODIAN 

Alinma Investment Company 
CMA license 08134-37 
King Fahad Road 
P.O. Box 55560 
Riyadh 11544 
Kingdom of Saudi Arabia 
Unified Number: 8004413333 
Fax: +966 11 290 6299 
Email: info@alinmainvest.com 
www.alinmainvest.com 
 

 

AUDITOR 

Al Azem, Al Sudairy, Al Shaikh & Partners 
CPA’s & Consultants Member of Crowe 
Global 
P.O. Box 21499 
Jeddah 40097 
Kingdom of Saudi Arabia 
https://www.crowe.com/sa 
 

 

SHARI’A ADVISOR 

Shariyah Review Bureau 
Building No. 872 – Offices 41 and 42 
Road 3618, SEEF 436 
Kingdom of Bahrain 
Tel:  +973 17 215 898 
www.shariyah.com 
 

 

 
 
 
 

  

https://www.crowe.com/sa
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