Armah Sports Company

Ordinary General Assembly Meeting (First Meeting)
Tuesday, June 03, 2025.
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Item (1): Review and discuss the Board of Directors Report for the fiscal year
ended 31/12/2024. (attached)

Item (2): Review and discuss the Annual Financial Statements for the fiscal year
ending on 31/12/2024. (attached)

Item (3): Vote on the company's External Auditor's Report for the fiscal year ended
31/12/2024 after discussing it. (attached)

Item (4): Vote on Board of Director’'s remuneration of SAR 900,000 for the year
ended 31/12/2024.

Item (5): Voting on discharging the Board members from any liabilities for the year
ended 31/12/2024.

Item (6): Vote on appointment of auditor of the company from among the
candidates, based on the recommendation of the Audit Committee, to
examine Review and audit the financial statements for the first half and annual
of the year ending on 31/12/2025, and determine their fees.

Item (7): Vote on the business and contracts that took place for the fiscal year
ending on 31/12/2024, between Armah Sports Company and Pulse Fithess
Company, in which Mr. Fahad Ali Alhagbani — Executive Member, has indirect
interest. The business is related to equipment purchases, noting that the value
of transactions in 2024 amounted to SAR 1,871,220 without any preferential
treatment. (attached)
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Date: April 23, 2025.

Audit Committee Report

The audit committee seeks to support the Board of
Directors {(BoD) in ensuring the sufficiency of the
company's internal control system & its effective
implementation. It also provides the BoD with
recommendations that would enhance the internal
control system, while safeguarding the interests of
shareholders. Additionally, the audit committee
supports the BoD in fulfilling their oversight
responsibilities for the company's financial,
operational & information systems.

Audit Committee major activities

Over 2024, Armah's audit committee, external
auditor, and other relevant departments and
divisions in Armah Sports, held meetings to discuss
several subjects related to the committee's roles
and responsibilities such as:

*  Examine quarterly and annual financial
statements before presenting them to the
BoD, and discussing the management letter
with the external auditor.

e  Recommendation for the appointment of the
company's external auditor.

*  Discussion of whistle blowers incidents and
the actions taken to resolve them.

+  Discussion of the reports of oversight bodies,
and the General Bureau of Auditing.

. Discussion of periodic risk reports covering
financial, operational and business risks

e Discussing periodic reports regarding
governance and compliance to verify the
company's compliance with relevant rules and
regulations.

e Discussion the guidelines of approval for
Armah Sports's charters and policies.
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ARMAH

Audit committee's opinion

Considering the audit committee's scope of work,
and based on the pericdic reports submitted by the
company's internal audit, external auditor, the
company's executive management and the
management's assurances about the adequacy of
the Company's control system, the audit committee
did not find any material matters of significant
impact on the internal control system for the
financial year ending 31st December 2024. Noting
that no internal control system can provide absolute
assertions about the sound ness and effectiveness of
the internal control system, but rather reasonable
ones. There is also no conflict between the decisions
and recommendations of the Audit Committee and
those of the Board of Directors.
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Item (1)

Review and discuss the Board of Director’s
Report for the fiscal year ended 31/12/2024.
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To access the Board of Directors' Report, please visit the link
below:
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https://www.saudiexchange.sa/Resources/fsPdf/5186_0_2025-03-30_00-51-23_En.pdf

) U U U U W U W WA WA A AN AN ANV ANV ANV ANy 4

\V

WA

(UL

Item (2)

QReview and discuss the Annual Financial
Statements for the fiscal year ending on 31/12/2024.

To access the Annual Financial Statements, please visit the link below:



https://www.saudiexchange.sa/Resources/fsPdf/5186_0_2025-03-05_15-37-23_En.pdf

i

ltem (3)

Vote on the company's External Auditor's
Report for the fiscal year ended 31/12/2024, after
discussing it.
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Baker Tilly Professional Services
P O Box 300467, Rlyadh 11372
Kingdom of Savdi Arabia

T #0665 (0)11 8351600

F:+G66 (05 11 835 1601

Independent Auditor's Report

To the Shareholders of
Armah Sports Company
(A Saudi Joint Stock Company)

Riyadh, Kingdom of Saudi Arabia

Opinion

We have audited the financial statements of Armah Sports Company {the "Company™), which comprise the
statement of financial position as at December 31, 2024 and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including material accounting pelicy information.

In our opinicn, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2024, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for
Chartered and Professional Accountants ("SOCPA"),

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Qur responsibilities under those standards are further described in the “Auditor's
Responsibilities for the Audit of the Financial Statements” section of our report. We are independent of the
Company In accordance with the International Code of Ethics for Professional Accountants that are endorsed
in the Kingdom of Saudi Arabia that are relevant to our audit of the financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statemeants for the current year, These matters were addressed in the context of our audit of
the financial statements as a whale, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

1

A Professianal limited Bability Company | Head Office — Riyadh | Saudi Arabia | Paid-up Capital SR 10,000,000 | CR 1070428707,
Email: info@bakertilhifo.aa | Website www bakertilyifc.com
Baker Tilly Frofessional Services, within Baker Tilly JFC Group rading as Baker Tilly, is an mdependent member of the global netwark of Baker Tilly Intematicnal,
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Independent Auditor's Report (Continued)

To the Shareholders of
Armah Sports Company

Key Audit Matters (Continuad)

e

| Revenue recognition

The Company reported revenue of SR 177.5 million
from subscriptions and membership fees of fitness
| centers and related activities for the year ended
| December 31, 2024 (December 31, 2023: SR 80.1
+ million).

| We considered this a key audit matter due to the
| application of accounting standard for revenue
recognition in the fitness centers sector requires
revenue to be recognized over the term of subscription
period.

Additionally, there are inherent risks about the
accuracy of revenues recorded due to either ineffective
manual and [ or IT related controls.

Refer to note 5.14 for the accounting policy related to
revenue recogniton and note 20 for the related
disclosuras.

Qur audit procedures included among others, the
following:

-

Obtained an understanding of the Company’s
subscriptions and membership fees revenue
rerognition and deferred membership fee
income calculation processes and related
contrals and  performed  walkthrowgh
procedures.

Assessed the appropriateness of the
Company's revenus recognition paolicy.
Tested the accuracy of customer Invoice
generation on a sample basis and tested a
sample of the discounts and promotions
applied to customer invoice.

Tested the completeness and accuracy of
data input into the calculation of deferred
subscriptions and membership fees revenue
and performed the recalculation.

Assessed the adequacy of the relevant
disclosures in the finandial statements,

Capital expenditures for construction of fitness
centers

As disclosed in note 6 to the finandal statemeants, SR
45.9 million has been capitalized as property and
equipment (Decamber 31, 2023: SR 133.8 million).

We considered this as key audit matter as it represents
significant transactions and involves significant
judgements in determining whether an element of cost
meets the capitalization criteria as per the relevant
financial reporting standards.

Refer to note 5.2 for the accounting policy related to
property and equipment and note & for the related
disclosures.

Cur audit procedures included among others, the
following:

Obtained an understanding of the Company’s
process with respect to capital expenditure.
Performed substantive audit procedures
throwgh inspection of related supporting
documents, supporting various components
of the capitalized costs on sampling basis.
Assessed  whether the items of cost
capitalized including borrowing costs and
interest expense related to the lease
liahilities, meet the recognition criteria of an
asset In accordance with the relevant
financial reporting standards.

Assessed the adequacy of the relevant
disclosures in the financial statements,
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Independent Auditor's Report {Continued)

To the Shareholders of
Armah Sports Company

Other Information

Other information consists of the information included in the Company’s 2024 annual report, other than the
financial statements and our auditor's repart therson. Management is responsible for the other information
in Its annual report. The Company's annual report for 2024 is expected to be made available to us after the
date of this auditor's report.

Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion therzon.,

In connection with our audit of the financizl statemeants, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements, ar our knowledge obtained in the audit or ctherwise appears to be materially misstated.

When we read the Company’s annual report for 2024, if we conclude that there is a material misstatement
therein, we are reguired to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Internationzl Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by SOCPA and Requlations for Companies and the Company's Bylaws
and for such internal control as management determines is necessary to enable the preparation of the
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the finandial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative hut to do so.

Those charged with governance, i.e. Board of Directors, are responsible for overseeing the Company's
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our cpinion. Reasonable assurance is a high level of assurance, buk is not 2 guarantee that an audit conducted
in accordance with International Standards on Auditing that are endorsed in the Kingdom of Sauwdi Arabia will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statemeants. )

&s part of an audit in accordance with Intarnational Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judasment and maintain professional skepticism throughout the
audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
ot error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than the one resulting from error, as fraud may [nvolve
collusion, forgery, intentional omission, misrepresentations, or the override of internal controal.
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Independent Auditor's Report (Continued)

To the Shareholders of
Armah Sports Company

Audihor's Responsibilities for the Audit of the Financial Statements (Continued)

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal contral.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Condude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s abllity to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the owverall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current year and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare crcumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to oubweigh the public interest benefits of such communication,

Baker Tilly Professiongl Services
b

Majid Muneer Al Nemer

(Certified Public Accountant - License Mo. 381)
Riyadh on Ramadan 5, 1446H

Corresponding to March 5, 2025
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Vote on Board of Director’s remuneration of SAR
900,000 for the year ended 31/12/2024.



Item (5)

Voting on discharging the Board Members from
any liabilities for the year ended 31/12/2024.
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ltem (6)

Vote on appointment of Auditor of the company
from among the candidates, based on the
recommendation of the Audit Committee, to
Examine Review and Audit the Financial
Statements for the first half and annual of the
year ending on 31/12/2025, and determine their
fees .
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Item (7)

«\/ote on the business and contracts that took
place for the fiscal year ending on 31/12/2024,
between Armah Sports Company and Pulse
Fitness Company, in which Mr. Fahad Ali
Alhagbani — Executive Member, has indirect
Interest. The business is related to equipment
purchases, noting that the value of transactions
in 2024 amounted to SAR 1,871,220 without any
preferential treatment.
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Baker Tilly Professional Services
P O Box 300467, Riyadh 11372
Kingdom of Saudi Arabia

T: +9656 (0)11 835 1600

F: +966 (0) 11 835 1601

Independent Limited Assurance Report on the Transactions
Between the Company and the Related Parties

To the Shareholders of
Armah Sports Company
(Saudi Joint Stock Company)
Riyadh — Kingdom Saudi Arabia

We have performed a limited assurance engagement to determine whether it has come to our attention a
matter that makes us believe that what has been detailed in the subject paragraph below (the “Subject
Matter”) has nect been reported and fairly presented, in all material respects, in accordance with the relevant
criteria ("Applicable Criteria”) hereinafter referred to below.

Subject Matter:

The subject matter of our limited assurance engagement relates to the letter submitted and approved by
the Chairman of the Board of Directors of Armah Sports Company (the “Company’) regarding the
business and contracts in which the Board members have a direct or indirect interest during the year ended
December 31, 2024, as attached to this report.

Applicable Criteria:
Article (71) of the Companies’ Law issued by the Ministry of Commerce.

Management Responsibility:

The management of the Company is responsible for the preparation and fair presentation of the information
mentioned in the above Subject Matter paragraph in accordance with the Applicable Criteria. In addition,
the Management is responsible fer implementing internal control systems that are deemed necessary to
prepare and present the information contained in the above Subject Matter paragraph free from any
material misstatements, whether due to fraud or errcr, and to apply appropriate controls, maintain
adequate records, and make reasonable estimates according to the relevant circumstances and events.

Our Responsibility:

Our responsibility is to express a limited assurance conclusion on the above Subject Matter based on the
assurance engagement we performed in accordance with the International Standard on Assurance
Engagement (ISAE) 3000: “Assurance Engagements Other than Audits or Reviews of Historical Financial
Information” as endorsed by the Kingdom of Saudi Arabia, along with the terms and conditions related to
this engagement which have been agreed with the Company's Management.

Our procedures have been designed to obtain a limited level of assurance that is sufficient to provide a
basis for expressing our conclusicn. Accordingly, we have not obtained ail of the evidence required to
provide a reasonable level of assurance. The implemented procedures depend on our professional
judgment, including the risk of material misstatements in the Subject Matter, whether due to fraud or error.
We also took into consideration the effectiveness of internal control systems when determining the nature
and extent of our procedures, and our engagement was not designed te provide assurance about the
effectiveness of those systems.

i

A Professional limited liability Company | Head Office — Riyadh | Saudi Arabia | Paid-up Capita! SR 10,000,000 | CR 1010428101.
Email: info@bakertillyjfc.sa | Website: www.bakertillyjfc.com
Baker Tilly Professional Services, within Baker Tilly JFC Group trading as Baker Tilly, is an independent member of the global network of Baker Tilly International.
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Independent Limited Assurance Report on the Transactions
Between the Company and the Related Parties (Continued)

Professional Ethics and Quality Management:

We have complied with independence and other ethical requirements in accordance with the International
‘Code of Ethics for Professional Accountants (including International Independence Standards) issued by
the International Ethics Standards Board for Accountants and endorsed in the Kingdom of Saudi Arabia

(“IESBA Code”).

In addition, we comply with the International Standard on Quality Management (1) as endorsed in the
Kingdom of Saudi Arabia in order to maintain a comprehensive system of quality control, including
documented policies and procedures regarding compliance with ethical requirements, professional
standards and applicable regulatory requirements.

Summary of the Performed Procedures:

The procedures performed in a limited assurance engagement differ in nature, and timing and are less in
scope than those performed in a reasonable assurance engagement. As a result, the level of assurance
that is obtained in the limited assurance engagement is significantly less than the assurance that would be
obtained if a reasonable assurance engagement was performed.

The performed procedures included, but were not limited to, the following:

» Obtained the letter signed by Chairman of Board of Directors that includes a list of business and
contracts in which the members of the Board of Directors have a direct or indirect interest during the
year ended December 31, 2024.

= Obtained an understanding of the nature of the transactions carried out during the year ended
December 31, 2024 between the Company and the entities in which the members of the Board of
Directors have a direct or indirect interest.

 Obtained statement of account for the entities in which the members of the Board of Directors have a
direct or indirect interest and compare the total volume of transactions with what was mentioned in
the letter submitted and approved by the Chairman of the Board of Directors.

¢ Examine the only transaction with the related party to its supporting documents to verify their
correctness.

Limited Assurance Conclusion:

Based on the limited assurance procedures performed, and the evidence obtained, nothing came to our
attention that caused us to believe that what was detailed in the above Subject Matter paragraph and
reported in the attached letter, has not been reported and presented fairly, in all material respects, in
accordance with the Applicable Criteria.

Restriction of Use:

This report has been solely prepared on the request of the Company’s Management to assist the Company
in fulfilling its obligations in reporting to the General Assembly under Article (71) of the Companies Law.
The report may not be used for any other purpose or distributed to any other parties other than the Ministry
of Commerce, the Capital Market Authority, and the Shareholders of the Company. In addition, no quote
or reference can be made to this report without our prior consent.

/  Baker Tilly Professional Services —

81013
Majid Muneer Al Nemer
(License No. 381)
Riyadh on Thul Qi'dah 1, 1446 H
Corresponding to April 29, 2025
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Gentlemen / Shareholders of Armah Sports
Company

With reference to the provisions of Articles
(27), (71) of the Companies Law, a member of
the Board of Directors shall, upon becoming
aware of any interest he has, whether directly
or indirectly, in the business and contracts that
are sensitive to the company, inform the Board
thereof and such notification shall be recorded
in the minutes of the meeting of the Board at its
meeting. This member may not participale in
voting on the resolution issued in this regard in
the Board and the General Assemblies. The
Board shall inform the General Assembly
when it convenes of the works and contracts in
which the Board member has a direct or
indirect interest. Based on the notification
submitted to the Board of Directors of the
Company by some members of the Board of
Directors on the works and contracts concluded
for the account of the Company and in which
they have an indirect interest to approve and
authorize them, and to record this notification
1n the minutes of the Board meeting.

Accordingly, the Board of Directors of the
Company wishes to notify the General
Assembly of shareholders of the works and
contracts in which the Board member has a
direct or indirect interest for approval and

licensing and these transactions are as follows:
Relationship

with the Nature of Transaction
Related party Company transactions Value
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Docusign Envelope ID: 8975F9EB-534E-4398-AFFF-77415DECEGFB

Board Member

ARMAH
Qb 1
izl o umall dus izl e dgd
Abdulmohsen Ali Alhagbani Fahad Ali Alhagbani
Chairman of the Board Vice Chairman
W WS Olads iy izl all aee ehladl e
Suliman Khalid Alkadi "4 il Abdulmalik Abdullah

Alhagbani
Board Member
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Asma Khalid Alkadi
Board Member

Syl damea dasy
Saad Mohammed
Algheriri
Board member

_)3.36 L".._u:i
Amit Kapur
Board member
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Dag lee
Board Member
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