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ARMAH

Date: April 23, 2025.

Audit Committee Report

The audit committee seeks to support the Board of
Directors (BoD) in ensuring the sufficiency of the
company's internal control system & its effective
implementation. It also provides the BoD with
recommendations that would enhance the internal
control system, while safeguarding the interests of
shareholders. Additionally, the audit committee
supports the BoD in fulfilling their oversight
responsibilities for the company's financial,
operational & information systems.

Audit Committee major activities

Over 2024, Armah's audit committee, external
auditor, and other relevant departments and
divisions in Armah Sports, held meetings to discuss
several subjects related to the committee's roles
and responsibilities such as:

*  Examine quarterly and annual financial
statements before presenting them to the
BoD, and discussing the management letter
with the external auditor.

¢ Recommendation for the appointment of the
company's external auditor.

¢ Discussion of whistle blowers incidents and
the actions taken to resolve them.

* Discussion of the reports of oversight bodies,
and the General Bureau of Auditing.

e Discussion of periodic risk reports covering
financial, operational and business risks

*  Discussing periodic reports regarding
governance and compliance to verify the
company's compliance with relevant rules and
regulations.

e  Discussion the guidelines of approval for
Armah Sports's charters and policies.
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ARMAH

Audit committee's opinion

Considering the audit committee's scope of work,
and based on the pericdic reports submitted by the
company's internal audit, external auditor, the
company's executive management and the
management's assurances about the adequacy of
the Company's control system, the audit committee
did not find any material matters of significant
impact on the internal control system for the
financial year ending 31st December 2024. Noting
that no internal control system can provide absolute
assertions about the sound ness and effectiveness of
the internal control system, but rather reasonable
ones. There is also no conflict between the decisions
and recommendations of the Audit Committee and
those of the Board of Directors.
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Gentlemen / Shareholders of Armah Sports
Company

With reference to the provisions of Articles
(27), (71) of the Companies Law, a member of
the Board of Directors shall, upon becoming
aware of any interest he has, whether directly
or indirectly, in the business and contracts that
are sensitive to the company, inform the Board
thereof and such notification shall be recorded
in the minutes of the meeting of the Board at its
meeting. This member may not participale in
voting on the resolution issued in this regard in
the Board and the General Assemblies. The
Board shall inform the General Assembly
when it convenes of the works and contracts in
which the Board member has a direct or
indirect interest. Based on the notification
submitted to the Board of Directors of the
Company by some members of the Board of
Directors on the works and contracts concluded
for the account of the Company and in which
they have an indirect interest to approve and
authorize them, and to record this notification
1n the minutes of the Board meeting.

Accordingly, the Board of Directors of the
Company wishes to notify the General
Assembly of shareholders of the works and
contracts in which the Board member has a
direct or indirect interest for approval and

licensing and these transactions are as follows:
Relationship

with the Nature of Transaction
Related party Company transactions Value
Pulsc Fitness Company st
and Sports owned by l"ahadc( i n;wm 1,871,220
Company All Alhagbani g
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Docusign Envelope ID: 8975F9EB-534E-4398-AFFF-77415DECEGFB

Board Member

ARMAH
Qb 1
izl o umall dus izl e dgd
Abdulmohsen Ali Alhagbani Fahad Ali Alhagbani
Chairman of the Board Vice Chairman
W WS Olads iy izl all aee ehladl e
Suliman Khalid Alkadi "4 il Abdulmalik Abdullah

Alhagbani
Board Member

2l W ol
Asma Khalid Alkadi
Board Member

Syl damea dasy
Saad Mohammed
Algheriri
Board member

_)3.36 L".._u:i
Amit Kapur
Board member

‘,3 zh
Dag lee
Board Member

Signed by:
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