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1. Introduction:

Based on the provisions of Paragraph (B) and
Paragraph (C) of Article Nine (9) of the
Corporate Governance Regulations issued
pursuant to Resolution No. 8-16-2017 dated
16/05/1438 AH corresponding to 13/02/2017
AD, based on the Companies Law issued by
Royal Decree No. M/3, dated 28/01/1437 AH,
amended by Capital Market Authority Board
Resolution No. 8-5-2023, dated 25/06/1444 AH,
corresponding to 18/01/2023 AD and based on
the Company’s Articles of Association approved
on 14/03/2024, corresponding to 18/02/1445
AH. Accordingly, the Company issued a dividend
distribution policy to comply with these rules
and regulations.

The dividends distribution policy will remain
changeable based on the following:

A- Any fundamental changes in the company’s
strategy and business (including the
commercial environment in which the
company operates).

B- Laws, regulations, legislation and controls
regulating the sector and to which the
company is subject.

C- Any obligations or pledges to banking or
financing entities or meeting the
requirements of credit rating agencies,
which may be binding on the company from
time to time.

2. General Policy for Dividends Distribution:

Pursuant to the provisions of other relevant
regulations and paragraph (d) of paragraph (45)
of the Company’s Articles of Association, the
Company’s annual net dividends shall be
distributed as follows:
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A-

Ten percent (10%) of net dividends shall be
set aside to form the company’s statutory
reserve. The Ordinary General Assembly
may decide to stop this deduction when the
aforementioned reserve reaches (30) thirty
percent of the paid-up capital.

The Ordinary General Assembly, based on
the proposal of the Board of Directors, may
set aside 10% of the net dividends to form
convention reserves to be allocated for
specific purposes decided by the General
Assembly.

Ordinary General Assembly - upon
determining the ratios of ordinary shares in
net dividends - may decide to form other
reserves, to the extent serving the
company’s interests or ensures the
distribution of fixed and regular dividends as
much as possible to shareholders. The
General Assembly may also deduct amounts
from the net dividends to establish social
institutions or funds for the company’s
employees or to assist existing ones.

Distributable dividends consist of the
balance of retained earnings appearing in
the statement of financial position prepared
at the end of the period immediately
preceding the period during which the
distribution decision is made, in addition to
the balance of any distributable reserves.

The company may distribute dividends or
interim dividends to holders of ordinary
shares to its shareholders after fulfilling the
regulatory requirements in this regard,
taking into account the provisions stipulated
in Article Forty-Five of the Company’s
Articles of Association and Article Seventy-
Six of the Companies’ Articles of Association.
The General Assembly may allocate, after
completing the above, a remuneration for
members of the Board of Directors,
provided that such remuneration shall be
entitled in proportion to the number of
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sessions attended by the member if the
remuneration is a ratio of dividends.

F- The General Assembly, based on a proposal
by the Board of Directors, may distribute
from the remainder (if any) dividends to
shareholders equivalent to (5%) of the
company’s paid-up capital or transfer the
remaining dividends to the retained
dividends account or add any reserves in
accordance with the provisions of this policy
and the company’s Articles of Association.

3. Dividend Entitlement:

The shareholder shall be entitled to his share of
dividends in accordance with the General
Assembly’s decision issued in this regard, and
such decision shall indicate the due date and
distribution date. Dividends shall be due to the
holders of ordinary shares registered in the
shareholders’ registers at the end of trading on
the day specified for entitlement. Note that the
company will deduct the withholding tax rate
applied to non-citizen shareholders in
accordance with the law in force in the Kingdom
of Saudi Arabia. In addition, no interest may be
accrued on unpaid or undistributed dividends.

4, Date of Dividend Payment:

The Board of Directors shall implement the
decision of the Ordinary General Assembly
regarding the distribution of dividends to
registered shareholders at the end of trading on
the day specified for entitlement within a period
not exceeding (fifteen) days from the date of
entitlement to those dividends specified in the
Assembly’s resolution or the Board of Directors’
resolution to distribute interim dividends, as the
case may be.
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5. Distribution of Dividends for Preferred
Shares:

If no dividends are distributed for any financial
year, no dividends may be distributed for the
following vyears, except after paying the
percentage specified in accordance with the
provisions of Article (one hundred fourteen) of
the Companies Law to the holders of preferred
shares for this year. If the company fails to pay
the holders of preferred shares the specified
percentage of the company’s net dividends after
deducting reserves - if any - for a period of three
consecutive years, the special assembly of the
holders of these shares, held in accordance with
the provisions of (Article Eighty-Nine) of the
Companies Law, may decide that they should
attend the company’s general assembly
meetings and participate in voting, until the
company is able to pay all the dividends
allocated to the holders of these shares for
those years. Each preferred share shall have
only one vote at the general assembly meeting,
and in this case the holder of the preferred share
shall have the right to vote on all items on the
agenda of the ordinary general assembly
without exception.

6. [Interim Dividends Distributions:

The company may distribute interim dividends
to its shareholders on a semi-annual or quarterly
basis, after meeting the following requirements:

A- The Ordinary General Assembly
authorizes the Board to distribute
interim dividends under a resolution
annually renewed.

B- The company shall have good and
regular dividends.

C- The company shall have reasonable
liquidity and could reasonably predict
the level of its dividends.

D- The company shall have distributable
dividends according to the Iatest
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audited financial statements sufficient
to cover the dividends proposed to be
distributed after deducting the
amounts distributed and capitalized
from those dividends after the date of
these financial statements.

7. Disclosure of Distributions:

1- The Board of Directors shall include in its
annual report submitted to the
company’s General Assembly the
percentages of dividends that were
distributed to shareholders during the
various periods of the financial year, in
addition to the percentage of dividends
proposed to be distributed at the end of
the financial year and the total of these
dividends.

2- The distribution of dividends shall be
credited to the account of the
accumulated retained dividends from
previous years or the agreed reserves, or
both of them. The company shall take
into account the sequence and
regularity in the manner and
proportions of distributing dividends
according to the capabilities and
liquidity available to the company. The
Board of Directors shall disclose and
announce the percentages of regular
periodic dividends scheduled to be
distributed to shareholders.

3- Upon making the decision to distribute
interim dividends, the company is
obligated to disclose and announce it
immediately and provide the Capital
Market Authority with a copy thereof
immediately upon its issuance.

8. Approval of the Policy:

This policy shall be approved and applied after
being approved by the Board of Directors and
approved by the General Assembly of the
company in accordance with the relevant laws.
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9. Amendments to the Policy:

The company's Governance Department
reviews this policy periodically, and informs the
Board Secretary of any amendments required to
be made to this policy, whether to meet
relevant regulations and laws, or to review and
evaluate the effectiveness and efficiency of the
Policy. In the event of a conflict between the
policy and any laws, the company’s governance
department proposes any amendments to the
policy to comply with the relevant laws. This
policy may not be changed or amended except
with the approval of the Board of Directors after
referring to the Saudi Companies Law, the rules
and regulations of the Capital Market Authority
and the competent authorities, and approving
these amendments by the General Assembly.
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